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MORTGAGE

THIS MORTGAGE IS DATED MAY 23, 1991, between MARGARET E. BRACKMAN, whose address Is 2127
AUBURN, KLAMATH FALLS, OR 97601 (referred to below as »Grantor”); and First Interstate Bank of Oregon,
N.A., whose address Is 601 MAIN ST, P.O. Box 608, KLAMATH FALLS, OR 97601 (veforred to below as
"Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right, tile, and interest in and to
i1e following described real property, together with all existing or subsequenity erected or affixed buildings, improvements and fixtures, all easements,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock In utiiities with ditch or Irigation rights); and afl
other rights, royalties, and profits relating to tha real property, including without limitation all minerals, oll, gas, geothermal and similar matters, 10 ed

in KLAMATH County, State of Oregon (the "Real Property”):

THE EASTERLY ONE-HALF OF LOTS 5 AND 6 AND THE EASTERLY ONE-HALF OF THE SOUTHERLY

ONE=-HALF OF LOT 4, IN BLOCK 5, THE TERRACES TO THE CITY OF KLAMATH FALLS, ACCORDING TO
THE . OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON.

The Real Property or its address Is commonly known as 2127 AUBURN, KLAMATH FALLS, OR 97601.

Grantor presently assigns to Lender all of Grantor's right, title, and interest In and to all leasas of the Property and all Rents from the Property. in
addition, Grantor grants to Lender a Uniform Commercial Code security interest In the Personal Property and Rents.

DEFINITIONS. The following words shall have the following meanings when used In this Mortgage. Terms not otherwise defined in this Morigage shall
have the meanings attributed to such terms in the Oregon Uniform Commercial Code.

Grantor. The word "Grantor* means MARGARET E. BRACKMAN. The Grantor Is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means and includes without fimitation each and ell of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

Indebtedness. The word “Indebtedness” means all principal and interest payable under the Nots and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Morigage, together with
Interest on such amounts as provided In this Mortgage.

Note. Thoe word *Note® means the promissory note of credit agreement dated May 23, 1961, in the original principal amount of
$12,000.00 from Grantor to Lender, together with all renowals of, extensions of, modifications of, refinancings of, consofidstions of, and
substitutions for the promissory note or agreement. The maturity date of this Morigage is June 5, 2001. The rate of interest on the Note is subject
to indexing, adjustment, renawal, or renegotiation.

Personal Property. The words *Personal Property” mean all equipment, fixtures, and other articies of personal property nao

by Grantor, and now or hereaftor attached or affixed to the Real Property: together with all accessions, parts, and additions to,

and all substitutions for, any of such propedty; and together with all proceeds (inciuding without firitation all insurance proceeds

prerniums) from any sale or ather disposition of the Property.

Property. Theword'Pmpeﬂy"mamcouecﬁveiyme ReaiPmpenyandmePersonuPropeny.
Real Property. The words "Real Property” mean the property, Interests and rights dascribed above in tha "Grant ot Mortgage” secion.
Rents. The word “Rents™ means all present and future rents, revenues, income, tssues, royalties, profits, and other benefits derived from the
Property.
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, 1S

GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Mortgage, Grantor shall pay 1o Lender all amounts secured by this Morigage
they become due, and shall strictty perform all of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agroes that Grantor's possassion and use of the Property shall be governed by the
following provisions:

Possession and Use. Until in default, Grantor may remain In possession and control of and operate and manage the Real Property and coliect
the Rents. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE
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Lxgég 70 THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED

Duty to Malntaln. Grantor shall maintain the Property In tenantable condition and promptly perform all repeirs, replacements, and maintsnance
nocessary 1o ptaservensvalue.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nar commit, permit, or suffer any stripping of or waste on of to the
Property or any portion of the Property. Specifically without fimitation, Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals (including oll and gas), soll, gravel or rock products without tho prior wiitten consent of Lendar.

DUE: ON SALE - CONSENT BY LENDER. Lender may, &t its option, declare immediately due and payabie all sums socured by this Mortgage upon the
salo or transfer, without the Lender's prior written consent, of all or any past of the Real Property, or any interest in the Real Property. A "sale of
transier* means the conveyance of real property or any right, tite or Interest therein; whether legal or equitable; whether voluntasy or involuntary;
whether by outright sale, doed, Instaliment salo contract, land contract, contract for deed, leasahold interest with a term greater than three (3) years,
lease-option contract, of nt, or transfer of any beneficial interest in or to any 1and trust holding title to the Real Property, or by any
1 Interest. if any Grantor ls a corporation of partnership, transfer also Includes any change in ownership of
ting stock or partnership Intevests, a3 the case may be, of Grantor. However, this option shall not be

d by federal law of by Oregon iaw.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are & part of this Mortgage.

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied against or on account of the Property, and shall pay when due all claims for work done on or for sarvices
rendered or material furnished to tha Property. Grantor shall maintain the Property free of all fiens having priority over or equal to the interest of
Lender under this Morigage, except for the lien of taxes and assessments not due, and except as otherwise provided In the foliowing paragraph.

PROPERTY DAMAGE INSURANCE. The following provisions relating 1o Insuring the Propeity are a part of this Mortgage.

Malntenance of insurance. Grantor shall procure and malintaln policies of fire Insurance with standard extended coverage endorsements on an
actual cash value basis for the full Insus nt sutficient to avoid application of
any coinsurance clause, and with a standard mortgag A h insurance companies and in
such form as may be reasonably acceptable to Lender. certificates of coverage from each Insurer contalning &
stiputation that coverege will not be cancelled or diminished without a minimum of ten (10) days' prior written notice 1o Lender.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage 10 the Property. Lender may make proot of koss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impalred, Lender may, at Hs election, apply the proceeds
1o tha reduction of the Indebtedness, payment of any lien affecting the Property, of the restoration and repalr of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, or if any action or proceeding is commenced that would
matesially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required to, take any action that Lender deems
ds in 80 dolngwillbearlmstwalmmchargedunderme Note from the date incurred or paid by

h expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance of the

mm»mpayrmmmbecomwadxﬂngm (i)thetesmofanyapplscable lrsuraTnt:

sqbaﬂoonpaymmwrdchwﬂbe due and payabls at the Note's maturity.
pmvldediorlnmsparagraphshanbeln addition to anyotherrighsoranymmdies
action by Lender shall notbeconstmedaswﬂngmadeiaultso as to bar Lender

WARRANW;DEFENSEOFTITLE ﬂ\eionoMngpmvblonstelaﬂngbownaszofmerpenymapmofuﬁs Morigage.

Title. Grantor wamrants that: (a)Gramorholdsgoodandnmkémblaﬂueofmcordbmmpenyinieeslnpte,ﬁeeanddouofanﬁemand
enwnabrancesomermanmosesenomlnmﬂedmpawméaipﬁonormanymu\summepoky. i r!.orﬁn&ltineophionmuedln
iavoroi,andaceeptadby.LenderlneonnecﬁothhtﬂsMongage.and (b)&nnbrhsmemndgm.powef. andamhomytoeamx\aanddaiver
this Mortgage to Lender.

Detenso of Title. Sub]ecttotheexeepﬁonlntheparagmphabdve.GrnnmrwumﬂsandwillforeverdefandtheﬁﬂetomPropeﬂyagainslthe
tawful claims of all persons.

DEFAULT. Eech of the following, at the option of Lendex, shall constitute an event of default (Event of Default’) under this Mortgage:
Default on indebtednesa. Failure of Grantor to make any peyment when due on the Indebtedness.

Compliance Default. Fallure of Grantor to comply with any other term, obligation, covenant, of condition contained in this Mortgage, the Note, of
in any other agreement between Grantor and Lender.

Insolvency. The Insolvency of Grantor, appointment of a racetver for any p assignment for the benefit of creditors,
the commencement of any proceading under any bankruptcy or Insolvency of the dissolution or termination of
Grantor's existence as a going business (it Grantor Is & business). Excopt to Oregon law, the death of
Grantor (if Grantor Is an Indlvidual) aiso shall constitute an Event of Default under this Mortgage. However, the death of any Grantor will not be an
Event of Default It as a resuh of the death of Grantor the indabtedness Is tully covered by credit e insurance.

Events Affecting Guarantor. Any of thé preceding events occurs with respect to any Guarantor of any of the Indebtedness of such Guarantor
dies or becomes Incompetent.

Insecurity. Lender in good falth deoms itsalt insecure.

RIGHTS AND REMEDIES ON DEFAULY. Upon the occurrance of any Event of Detault and at any time thereafter, Lender, at Its option, may exercise
anyoneormoreolthefol!owlng rights and remadies, In additon to anyomngmsormdesptovided by taw:

Indebtedness. Lender shall hmu\edgméxMOpﬁgnMMnoucebmrb declare the entire Indebtedness immediately due
and payabile, including any prepayment penitty which Grantor would be required to pay.

UCC Romedies. vwmrespecttoancrunypmotmePatsonalPropem.Lmdetshanhmdlmeﬁgmsandremedbesotasecuradpwunder
the Oregon Uniform Commercial Code.

Judictal Foreclosure. Lnndermyobta!na]udldddouoelomdodng@amofalmeresﬂnalloranypanoﬂhempw.

Nonjucictal Sale. If permittod by applicable law, Lender may foreciose Grantor's Interest in ell of In any pant of tho Personal Propexty of the Real
Property by nonjudiclal ssle.

Deftclency Judgment. if permitted by epplicable law, Lender may obtain a judgment for any deficlency remaining in the indebtodness due 10
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Other Remedies. Lendershalmuommmmmmmmmmwmmmmmuw«hm
Afttorneys’ Fees; Expenses. lnmmolmdwmmmmmmmmmmwmm
mdmddsmmmﬂylnwnadbylenderlnpmwingmm

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Morigage:

Applicable Law. mmwmmmmmwmwmmmsmam This Mortgage shall be
govomodbyandeonstmodlnaeeordaneewﬂhﬂnhwaoﬂhasubof

alver of | stend X Gmmorherebyrelaweaandwdmdﬂgms-ndbenemsoimehomadmﬂonlawsotmesmmo!
Oregonastoanlndebtadnesssewredbymlawlongage

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRARNTOR AGREES TO TS TERMS.

‘%ﬁ‘nﬁlm\/%h

INDIVIDUAL. ACKNOWLEDGMENT
Oregon )
)8s
COUNTY OF Klamath )

Onﬂdsdaybeﬁbre}i‘ie.ﬁnundemlgnedNotﬂyPubﬂc. nally appoared MARGARET E. BRACKMAN, to me known to be the individual described
andacknowledgedmatheorshes!gnedmeMongageashborherheeandvommmyaamddeed.wmausas

23rd day of May .19 91

K. Linville Reslding at Klamath Falls
11-4-93

My commission expires

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of ______Klamath County Title Co. the 24th day
of May AD,19.91 _a__9:50  oclock._ AM., and duly recorded in Vol. M91
of Mortgages on Page 9825

Evelyn Siehn County Clerk




