oL " 7. MORTGAGE - :
Conpun e e et - faka Pamela A Hauge :

THIS MORTGAGE IS DATED MAY 20, 1991, between Steven H. Hauge and Pamela Anne Hauge, husband and
wife, whose ‘address Is 4430 Clinton Avenus, Klamath Falls, OR 97603 (referred to below as »Grantor”); and
WESTERN BANK, whose address is 421 South 7th Street, P.0. Box 669, Klamath Falls, OR 97601-0322
(referred to below as "Lender”). 3 ' Do ,
GHART ) OF MORTGAGE. For valuable conslderation, Grantor mortgages and oohveys to Lender all of Grantor's right, title, and Interest In and to
the following described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; all water, water rights, watercourses and ditch rights (including stock in utllities with ditch or iigation rights); and all
other rights, royalties, and profits relating to the real property, including without limitation all minerals, ofl, gas, geothermal and similar matters,
In Klamath County, State of Oregon (the "Real Property”): "'" S

Lot 4 in Block 4, First Addition to Bureker Place, according to the official plat thereof on file in the office
of the County Clerk of Klamath County, Oregon. . A
The Real Property or Its address is commonly known as 4430 Ciinton Avenue, Klamath Falls, OR 97603.

Grantor presently assigns to Lender all of Grantor's right, tile, and Interest in and to all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Commercia Coda security interest in the Personal Property and Rents.

DEFINITIONS. Tho following words shall have the following meanings when used in this Morigage. Terms not otherwise defined in this Morigage shall
have the meanings attributed to such terms in the Uniform Commardial Code. All referances to doflar amounts shall mean amounts in lawful money of
the United States of America. ] ) -
Grantor. ‘The word "Grantor” means Steven H. Hauge and Pamela Anne Hauge. The Grantor is the mortgagor under this Morigage.
Guarantor. The word "Guarantor” means and includes without limitation, each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness. Lt

Improvements. The word *Improvements® means and includes without limitation all' existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Propetty, facifities, additions and other construction on the Real Property. i

Indebtedness. The word "indebtedness® means all principel and Interest payable under the Note and any amounts expended of sdvancod by
- Lender to discharge obligations of Grantor or expenses incurred by Lendor to enforce obligations of Granior under this Mortgage, togather with
interest on such amounts as provided in this Morigage.

Lander. The word "Lender” maans WESTERN BANK, ita sucoessors and assigns. “The Lander Is the morigagee under this Morigage.

Mortgage. The word "Morigage” means this Mortgage between Grantor-and Lender, and includes without limitation all assignments and security
interest provisions relating to the Personal Property and Rents. R o :

Note. The word "Note® means the promizsory note or credit agreement dated May 20, 1981, in the original principal amount of

$12.448.30 from Grantor to Lender, together with all renawals of, exisnsions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreément. The maturity date of the Note is June 1, 1995. The rate of interest on the Note is subject to
Indexing, adjustment, renewal, or renegotaton. R .

Personal Property. The words *Parsonal Property” mean all equlpment; ﬂxiu}es, and othar articles of personal property now or herealtor owned
by Grantor, and now or hereafter atachad or affixed to the Real Property; together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such praperty; and together with all proceeds (Inciuding without limitation all insurance proceeds and refunds of
prmiuns)homanysaleoro\hudlsposlﬂonoﬂheﬁopeﬂy. ' ce . :

Property. Theyord *Property” means collectively the Real Propeity and the Personal Propeny.

Real Property. The words "Real Property” mean the property, Interests and rights described above in the "Grant of Morigage® section.

Related Documents. . The words "Related. Documents™ mean and include without Emitation all promissory notes, credit foan
eqreements, guaranties, security agreaments, martgages, deeds of trust, and all other Instruments and documents, whether now or herealter
existing, executed in connection with Grantor's Indebladness 1o lender. .. - - :

Rents. The word "Rents” means all present and future rents, revenues, income, lssues, royalties, profits, and other benefits dertved from the
Property.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND '(2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS.  THIS MORTQAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: |

PAYMENT AND PERFORMANCE. . Except as oil\erwise'provided in this Mongage.?Grnmor sha pay to Lender all amounts secured by.mb Moxtgage
as thoy become due, and shall strictly perform &8 of Grantor'a obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantorgreesmatsramor'spossewlonanduseolmePropenyshanbegovérmdbytha
following provislons: c ’ ' T "

Possasslon and Use. Unitl in default, Grantor may remaln in possessio

n and control of and operate and manage the Property and coliect the
Rants from the Proporty. . THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE .TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES. ’ Ll v : ;

Duty to Malntaln. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessasy to preserve its value. : R : '

Hamardous Substances. The terms "hazardous waste,” "hazardous' sibstance,” “disposal,” "release,” and "threatened relaase,” s used in this
Mortgags, shall have the same meanings as set forth In the Comprahensiva Environmental Response, Compensatid, anst Liabiity Act of 1580, &
amended, 42 U.S.C. Section 9601, ot seq. ("CERCLAY, the Superfund Amendments and Resuthorization Act of '1986, Pub. L. No. 99499
("SARA"), tha Hazardaus Materlals Transportation Act, 48 U.S.C. Section 1801, et seq., the Resource Conaervaiion snd Rocovery Act, 40 US.C.
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Soction 6907, ‘ot ded; or other epplicable
and warrants to:Lender that (a) During the
storage, treatment, disposa), release.or.threate
(b) Grantor-has no.knowledga of, oF. reast
wiiting; - (1) any use, generation, manutacture,
any .prior.owners of occupants of the Property or: (§) any
“matters. (C) Except as previously disclosed to and acknowledged by Lender In wiiting, () neither Grantor nor any tenant, contractor, agest of
other authorized user of the Property shall use, go { ‘ dispose of, or release any hazardous waste of subsianca on,
’ In compllancs with all applicable federal, state, and local laws,
T and ordinances described above. Grantor authorizes Lender and
its agents to enter- upon the Properly to make such inspections and tests es Lender may deem appropriate to detenmine compiiance of the
Property with this section of the Morigage. Any Inspections or tests made by ‘Lender shall be for Lender’s purposes only and shall not be
construed o create any responsiblility or Hability' on‘the pan of Lender 1o Grantor or 10'any other person. The representations and warranties
-contalned hereln are based on Grantor's due diligarice in Investigating tha Property for hazardous waste. Grantor hereby (a) releases and walves
any fiture claims agalnst Lender for indemnity o contribiition in the event Grantor becomes Rable for cleanup or other costs under any such taws,
and (b) agrees to indemnify and hold harmiess Lender agalnst any and all claims, losses, liabilities, damages, penalties, and expensss which
Lender may directly or indirectly sustain or suffer resulting from a breach of this saction of the Mortgage or as a consequence of any use,
generation, manufacture, storage, disposal, release or threatenad release occurring prior to Grantor's ownership or interest In the Proparty,
whather or not the same was or should have bean known to Grantor. The provisions of this section of the Mortgage, including the obiigation to
indemnity, shall survive the payment of the Indabladness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be
affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise. .

Nulsance, Wasto. Grantor shall not cause, conduct of permit any nuisance nor comimit, pemmit, or sutfer any stripping of or waste on of o the
Property or any portion of the Property. Specifically without limitation, Grantor will not remove, or grant to any other party the right to remove, any
timbex, minerals (including oll and gas), sofl, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arangements satisfactory to Lender to replace
such Improvements with Improvements of at loast equal value. : '

Lender's Right 10 Enter. Lender and its agenls and representatives may enter upon the Real Property at all reasonable times to attend to
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Compliance with Govarnmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or horeafier In
effect, of all governmental euthorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, Including appropriate appeals, so long as Grantor has notified Lender In
writing prior 1o doing so and so long as Lender's Interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest. .

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property. Grantor shall do all other acts, in addiion 1o those acts
set forth above In this section, which from the character and use of the Property are reasonably necessary o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable ali sums secured by this Mortgage upon the
sale or transfer, without the Lender's prior writtan consent, of ali or any pert of the Real Property, or any interest in the Real Property. A “sale of
transfer means the conveyance of Real Property or any right, title or Interest therein; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasshold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, of transfer of any beneficial intefest In or to any land trust holding title to the Real Property, or by any
other method of conveyance of Raal Property interest. If any Grantor is a corporation or partnership, transter also Inciudes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohibited by faderal law or by Oregen law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in all avents prior to delinquency) all taxes, payroll taxes, special taxes, assessments, water charges
and sewer service charges levied agalinst or on account of the Property, and shall pay when due all claims for work done on of for services
rendered or material furnished to the Property. Grantor shall malntain the Property free of all liens having priority over or equal to the intarest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, and except as otherwise provided in the {ollowing paragraph.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obiigation fo
pay, 80 long as Lender’s interest In the Property is not jeopardized. If a Bon arises or Is filad as a result of nonpayment, Grantor shall within filteen
(15) days atter the lien arisss or, if & lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficdent
to discharge the llen plus any costs and. aftorneys’ fees or other charges that could accrue as a result of a foreciosure or sale under the flen. in
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand fumish to Lender satistactory evidence of payment of the taxes or assessments and shal
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
PJDpeny. : . P R - _‘ . : .
Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials.are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other lien could be asserted on account of the work, services,
. or malerials. Grantor. will upon request of Lender furnish to Lender advance, assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements. L PR }
PROPERTY, DAMAGE INSURANCE. The fol;owin_g provisions relating to in ng the Pm_pefty are a part of this Mortgage. -
Malntenance of lastrance. Granior shall procure and maintain policies of fire Insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all Improvements on the Real Property in an ameunt sufficient to avoid application of any
coinsurance clause, and with a standard mortgagee clause In favor of Lender.~ Policies shall be written by such insurance companies and in such
form as may be reasonably acceptable o Lender. Grantor shall deliver to Lendes certificates of coverage from each insurer containing a
stipuiation that coverage will not be cancelied or diminished without a minimum of ten (10) days’ prior written notice to Lender.

Application of Proceeds. Grantor shall promptiy notity Lender of any loss or damage to the Property. Lender may make proot of loss if Grantor
fails 1o do so within fifteen (15) days of the casualty. Whether or not Lender’s security is impaired, Lender may, at its election, apply the proceeds
to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repalr of the Property. If Lender elects o
apply the proceeds 1o restoration and repair, Grantor.shall repair or replace the damaged or destroyed Improvements in a manner satisfactory
Lender. Lander shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor, from the proceeds for the reasonable cost of repax
or restoration if Grantor Is not in default hereunder. Any proceads which have not bean disbursad within 180 days after thelr fecelpt and which
Lender has not commited to the repalr or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage,
then to prepay accrued Interest, and the remainder, i any, shall be opptied to the principal balance of the Indebtedness. If Lender holds any
proceeds after payment in full of the Indebtedness, such proceeds shall be pald to Grantor.

Una&i:!rod Insurznco at Sale. Any unexplred insurance shail ln.ureh the benefit of, and pass to, tha purchaser of the Property covered by this
Mortgege at any trustee's sale or other sale held under the provisions of this Mortgage, or at any foreciosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Morigage, or if any action or proceeding is commenced that would
materially affect Lender’s Interests in the Property, Lender on Grantor's beha!f may, but shall not ba required to, take any action that Lender dooms
appropriate. . Any amount that Lender expends in so doing will bear Interest at the rate charged under the Note from the date incurred of paid by
Lender to the date of repayment by Grantor. All such expenses, al Lender's option, will (a) be payabla on demand, (b) be added to the balance of the
Note-and be apportionad among and be payable with any installment payments to become due during either (7) the term of any applicable insurance
policy or (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payabla at the Note's maturity. This
Morigaga also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition 1o any other rights or any remoedies
towhxchl;e_qdqrfmybéénﬂnéd on account of the default. Any such action by Lender shall not be construed as curing the default so as fo bar Lendet.

from any remedy that it otherwise would have had. : ZYERAY

WARRANTY, H DEFENSE OF TITLE. The foliowing provisions relating to ownemhlp of the Property are a part of this Mortgage.

Trtla.; Grantor warrants. that:. -(a) Grantor holds good and marketabla title of record 1o the Property in fee simple, free and clear of all Eens and
@l p# ttjan;those set forth In the Real Property dascription or In any title insurance policy, titie report, or final tite opinion issued in
tavor of, and’dccopted by, Lender In connection with this Morigage, and (b) Grantor has the full right, powor, and authortty to exacute and doliver
this Mortgage to Lender. :
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n the paragraph above, Grantor warrants and will forever defend the titie to the Propeny against tho
y ection or proceeding Is commenced that questions Grantor's tie or the interest of Lander under this

“'Mbrtgage,- Grantor 'shall' defand-the”action ‘&t Grantors expense.  Gramor may'bo'the nominal-party’tn such proceeding,
entited 1o participate in the proceading and to be represented In the proceeding by counsel of Lender's own choice, and Grantor will deliver, of
lns_rxy@np;as:'Lgnder may requesﬂrom time 1o ime to permit such participation.

s use of the Property comphes with all existing eppicable lows,

cause o be delivered, to Lender such ' ;

Compilance With Laws. - Grantor. wi 3 that the Property- and

ordinances, and regulations of govemmemalmnhodﬂes. o .
CONDEMNATION. The following provisions relating 1o condemnation of tha Property are a part of this Morigage.

of Net Proceeds. if all or any part of the Property iseondetmedbyuﬂnemdonulnpmoesdlngsorbyenypmoeedmotpm
in lieu of condemnation, Lender may at its election rpqulrethataﬂoranypotﬁonolthe net proceeds of the award be applied to the Indabtodness
of the repalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonabla costs, expenses,
and altorneys’ faes necessarily pald or Incurred by Grantor or Lender In connection with the condemnation.

Proceedings. If any procesding in condemnation Is filed, Grantor shall promptly notify Lender in witting, and Grantor shall promptly take such
staps as may be necessary to defand the action and obtaln the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represented In the proceeding by counsel of its own cholce, and Grantor will deliver or cause
be defivered to Lender such instruments as may bae requested by it from time'to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions refating to governmental taxes, fees
and charges are a part of this Mortgage: a

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execule such documents in addition to this Morigage and take
whataver other action Is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses Incurred In recording, perfecting or continuing this Mortgage, including without imitation all
taxes, foes, documentary stamps, and other charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes 1o which this section applles: (a) a specific tax upon this type of Mortgage or upon all or any past of
the Indabtedness secured by this Mortgage; (b) a speclfic tax on Grantor which Grantor Is authorized or required to deduct from payments on the
Indabtedness sacured by this type of Morigage; (c) a tax on this type of Morigage chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. if any tax to which this section applies. is enacted subsequent to the dale of this Mortgage, this event shall have the same
effect &s an Event of Dafault (as definad. below), and Lender may axercisa any or ali of its available remadies for an Event of Default as provided
below unless Grantor either (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
soction and deposits with Lender cash of a sutficient corporate surety bond or other security satisfactory to Lender.

,,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a securlly agreement are a pait of this
Mortgage. P .o .
Securny Agreement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lendes shafl have all of the rights of a secured party under the Uniform \Commerdal Code as amended from time 10 time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfact and continue tender's sacurity interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property
rocords, Lender may, al any time and without further authorization from Grantor, file executed counterparts, copies of reproductions of this
Mortgege as a financing statement. . Grantor shall reimburse Lender for.all expanses incurred in perfecting or continuing this.security intorest.
Upon default, Grantor shall assembia the Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
avallable to Lender within threa (3) days after recelpt of written demand from Lender.

Addresses. Tho malling addresses of Grantor (debtor) and Lender (securad party), from which information conceming the socurlly interast
granted by this Mortgage may be obtalned (each as required by the Unilorm Commarcial Code), are as stated on the first page of this Morigage.
;URTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to’ further gssurances and aftorney-in-fact are ‘a part of this
ortgage. o ’ o AP

Further Assurances. At any tme, and from time to time, upon request of Lender, Grantor will make, execute and defiver, or will causa t© be

or delivered, to Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded,- refiled, or

at such imes and In wchomeesqndplaoesasLendermaydeemnppmpﬂale,any and all such mortgages,

) sacurlty agreements, financing’ statements, continuation statements, Instruments of further assurance, certificates,

and other documents. as may, in the sole opinion of Lendes, be necessary of desirable in order 1o eflectuals, complets, perfect, continue, of
preserve . (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b) the liens and sacurily intorests

created by this Mortgage as first and prior lens on the Propeity, whether now owned or hereafter acquired by Grantor. Unless prohibited by law

or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
referred to in this paragraph. R R o - - : - B . .

Attemney-In-Fact. If Grantor fails to do any of the things referred 1o In the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expensa. For such purposes, Grantor hereby irevocably appoints Lender as Grantor's atiorney-in-fact for the purpose
of making, executing, defivering, filing, tecording, and doing all other things es may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters refered to In the preceding paragraph. ~~ © 7 7 : v S

FULL PERFORMANCE. ‘i Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Mortgage, Lender shall execute and deliver 1o Grantor a suitable satisiaction of this Morigage and suitable statements of termination of any financing

statemant on file evidencing Lendar's securily interest in the Rents and.the Personal Property. . Grantor will pay, i permitted by applicable law, any
reasonable termination fee as detsrmined by Lender from tme to time. . | Lo :

DEFAULT. Ecch of the following, at the cption of Lender, shall constitute an event of default ("Event of Default’) under this Mortgage:
Default on Indebtedness. Fallure of Grantor to make any payment when due on the Indebtedness.

Default on Other Payments. Fallure of Grantor within the fime required by this Mortgage 1o make any payment for taxes or Insurance, or any

qth_e; paymentnecassary to prevent filing of or to eﬁecg_ discharge of any lien. )
Compilance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Mortgage, the Note or in any of the

Compllan

Related Documents.” If such a failure is curable and it Grantor has not been given a notice of a breach of the same provision of this Mortgage
within the preceding tweive (12) months, & may be cured (and no Event of Default will have occurred) if Granior, after Lender sends wiitten notice
demanding cure of such faiiure: (a) cures the fallure within fiftean (15) days; or (b) i the cure requires more than fifteen (15) days, immediately
initlates steps sufficient to cure the failure and thereafter continuss-and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical. : - i i

Breaches. Any warranty, representation or statement mada or furnished 1o Lender by or on behalf of Grantor under this Mortgage, the Note or the
Related Documents Is, o at the time made or furnished wes, false in any material respect.

insclvency. The Insolvency of Grantor, appointment of a recelver for any part of Grantor's property, any assignment for the benefit of crextiors,
the commencernent of any proceeding under any bankrupicy or Insolvency {aws by or agalnst Grantor, or the dissolution or termination of
Grantor's existence as a going business ( Grantor is a businass). Except to the axtent prohiblted by fedoral law or Oregon law, the death of
Grantor (if Grantor Is an individual) aiso shall constitute an Event of Default under this Mortgags. However, the doath of any Granwor will not be an
Event of Default 1 23 a result ot tho doath of Grantor tho Indebtednacs i3 fuly coverod by crodit e insurance. i

Foreclosuro, ete. Commeancement of foreclosure, whethor by judiclal proceading, seif-hoip. jon ot any othor mathod, by any croditos of

; , TOPOSSOSSIO
Grahtor agalnst any of the Property. However, this subsection shall not.apply In the ovent of a goad faith disputo by Grantor 3 1o the vaiidity of

reasonableness of tha claim which is the basis of the foreclosura, provided that Grantor gives Lender written notice of such claim and fumnishas
msafyasorasgrgty bond {ormedalmsaﬁsiactoryw Lendef,. -~ T
Brésth of Othier Agreement. ‘Any breach by Grantor under the terms of any other agreemant between Grantor and Lender that is not remecied

within any grace perfod provided thecein, mdudlnngﬂ\ommtauon‘anyagramnmeonwrﬁnganyindebtedm or other obligation of Grantor to
- Landar, whether. existing now orfater. im0 w0 : T B

. Events Affecting Guarantor. “Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor
- dieg or bacomes incompetent. Lender, at Its option, may, but shall not be required to, permit the Guarantor's estate 1o assume unconditionally the

_obligations arising under the guaranty in a manner satisfactory. Lander, and, In daing 50, cure the Event of Defauit. ¢ R
Insecurity. Lender In good faith deems ltself insacure.

LewIANG v
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RIGHTS AND REMEDIES:ON DEFAULT:" Upon the occurtenca of any Ev&nql Detauh and at any time thereafter, Lender, at its option, may exorcise
any oo or mofa of the folowing rights and remedes, in'additon to any other rights or remadies provided by law: + -~~~ 2% 77 T e
‘indebtsdness. Lender shall have the right & its option w tice 10’ Grantor fo ‘decisre the entire Indebisdness Immadiataly duo

and payable, including any prepayment penalty which Grantor would be required to pay. )
UCC Remedles. With respect 1o ali of ahy part of the Personal Property, Lander shall have all the rights and remedies of a secured pasty under
tha Unifarm Commerdlal Coda.” " =0 LT e T
Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and collect the Rents, including amounts
past due‘and unpaid. and apply the net proceeds, over and above Lendar's costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or use fees directly 1o Lender. If the Rents are collectad by Lender,
then Grantor imevocably designates Lender as Grantor's attorney-In=fact to endorse Instruments received in payment thereof in the name of
Grantor and to nogotiate the same and collect the proceeds. Payments by tenants or other users to Lender In response to Lender's demand shall
salisfy the obiigations for which the payments are made, whether or not“any proper grounds for the demand existed. Lender may exercise Its
tights under this subparagraph either in person, by agent; or through a receiver. .. .- .-

Appoint Recelver. Lender shall have the right to have a receiver appolnted to take possession of all or any part of the Property, with the power to
protect and preserve the Property, 1o operate the Property preceding foreciosure or sale, and to collact the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, egainst the Indebtedness. The recelver may serve without bond if permitted by law.
Lender’s right to the eppointment of a receiver shall exist whether or. not-the apparent.value of the Property exceeds the Indebtedness by a
substantial amount. -Employment by Lender shall not disqualily a person from serving as a receiver. :

JudldgiFo‘i'egl,o;ure. Lender may obtain a judicial decree Torecising Grantor's Interest in all or any part of the Property.

Non]ﬁdlclal Sale. if permitted by applicable law, Lender may foreclose Grantor's Interest In all or in any part of the Personal Prbpeny or the Real

Property by nonjudicial sale. o ) B ]

Déﬁdehdy Jddgment.‘ It permitted by applicable law, Lender may obtaln a judgment for any deficiency remaining in the Indebtodness due to

Lender-atter dpplication of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. if Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise

becomes entitied to possession of the Property upon defautlt of Grantor, Grantor shall become a tenant at sufferance of Lender of the purchaser of
- the Property and shall, at Lender’s option, elther ,(a) pay a reasonable rental for the use of the Propaity, or (b) vacats the Property immediately

 upon the demana of Lender. . . ;

Other Remedles. Londer shall have all o!héf ﬂgﬁts and 'remedies prdvlded in this Méngage or the Note or available at law or in equity.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have the properly marshalled. In
exercising its rights and'remadies, ' Lender shall be free to sell all or any part of the Property together or separately, in one sale or by separate
ssles. Lender shall be entitied to bid at any public sale on ll or any portion of the Property. - i

Nouée of Sale. Lender shall give Grantor reasonable notice of the time and blaoe of any public sale of the Personal Property 6f 61 the time after
which any private sale or other Intended disposition of the Personal Property is o ba made. Reasonable notice shall mean notice given at least
ten (10) days before the time of the sale or disposttion, - HERE o

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Mortgage shall not constitute a walver of or prejudice the
party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy shal not
exclude pursuit of any other remedy, and an election 10 make expenditures or take action to perform an obligation of Grantor under this Morigage
afier failure of Grantor to perform shall not affect Lender’s right to deciare a default and exercise Its remedies under this Mortgage, -

At vs' Fees; Exp 1t Lender Institutes any suit or action to enforce any of the tarms of this Mortgage, Lender shall bo entited 10 recover
such aum as the court may adjudge reasonable as attorneys® foes et trial and on any appeal. Whether or not any court action s involved, all
reasonable expenses incurred by Lender that in Lender’s opinion are necessary at any time for the protection of Its interest or the enforcement of
its rights shall become a part of the Indebtedness payable on demand and shail bear interest from the date of expenditure unti repaid at the Nots
rate. ' Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees
and legal expenses whather or not there Is a lawsuit, including attorneys’ fees for bankruptcy proceedings (Including efforts to modify or vacate
any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtalning e
reports (including foreclosure reports), surveyars' reports, and appraisal fees, and tile insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Mortgage, including without limitation any notice of default and any nolice ot
sale to Grantor, shall be in writing and shall be-effective when actually delivered or, if malled, shall ba deemed effective when depostted in the United
States mall first class, registerad mail, postage prepaid, directed to the addresses shown near the beginning of this Mortgage. Any party may change
its address for notices under this Mortgage by giving formal written notica to the other parties, specifying that the purpose of the notice is to change the
party's address. All copies of notices of foreclosure from the holder of any lien which has priority over this Mortgage shall be sent to Lender's address,
as shown near the beginning of this Mortgage. For notice purposes, Grantor agrees 1o keep Lender Informed at all times of Grantor's current address.

MlSdEuANEOUS PROVISIONS. The following miscellansous provisions are a part of this Mortgage:

Amendments. This Mortgage, together with any Related Documents, constitutes the entire understanding and agreement of the parties as 1o tho
matters set forth in this Mortgage. No alteration of or amendment to this Mortgage shall be effective unless given in writing and signed by the
party or parties sought to be charged or bound by the aReration or amendment.

Applicable Law. ‘This Mortgage has been dalivered to Lender and sccepted by Lender In the State of Oregon. This Mortgage shall be
govemned by and construod In accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this-Mortgage are for convenlance purposes only and are not to be usad 1o interpret or dafine the
provisions of this Mortgage. : B

Mergei. There shall ba no merger of the interest or estate created by this Morigage with any other interest or estate in the Properry at any time
held by or for the benefit of Lender In any capacity, without the written consent of Lender. ’

Multiple Partles, Al obligations of Grantor under this Mortgage shall be joint and saveral, and all references to Grantor shall mean each and
every Grantor.  This means that each of the persons signing below Is responsible for all obligat ons in this Mortgage.

Severabllity. !f a court of competent jurisdiction finds any provision. of this Mortgage to be invalid or unenforceable as to any person of
. circumstance, such finding shall not render that provision invalld or unenforceable as 1o any other persons or circumstances. !f feasibie, any such
* offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offanding provision cannot be
50 modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remain valid and enforceable. -

Successors and Assigns. Subject 1o tha limitations stated in this Mortgage on transfer of Grantor's interest, this Morigage shall be binding upon
and inure to the benefft of the parties, thelr successors and assigns. If ownership of the Property becomes vested In a person other than Grantor,
Lender, without' notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Indebtedness by way of

forbearance or extension without refeasing Grantor from the obligations of this Mortgage or llablfity under the Indebtedness.

Walver of Homestead Exemption. Grantor heroby relaasos and walves all rights and benefits of the homestoad examption laws of the State of
Orogon as 1o all Indebtadness socured by this Mortgage.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Mortgage (or under the Related Documents) unlass
such walver is In writing and signed by Lender. No delay or omission on the part of Lendar in exercising any right shalt operate as a walver of
* such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a walver of or prejudice the party’s right
otherwise to demand strict compliance with that provision or any other provision. No prior walver by Lender, nor any course of daaling between
Lendor:and Grantor, shall constituts & walver ol any.of Lender's rights or any of Grantor's obligations as to any future tansactions. Whenever
consant by Lender Is raquired in this Morigage, the granting of such consant by Lender in any Instance shall not constitute continuing consent to
subsequent instances where sich consent s required. L e e

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO IS

Pomerre Pebloug i S.209)

‘Pamela Anne Hauge U < Fowas 0




05-20-1991
Loan No 247-4700671

INDIVIDUAL ACKNOWLEDGMENT
stateor __(C )Ro o“oal\_) )

)ss
coontyor YN\ ounceddn ) ,
/aka Pamela A Hauge
On this day before me, the undersigned Notary Public, personally appearedStevenH.HaugoandPamelaAnneHauge. to me known to be the

individuals described in and who exacuted the Morigage, and acknowledged that they signed the Morigage as their free and voluntary act and deed,
for the uses and purposes therein mentioned.

smy,hand and offcia seal this A3\ ayot £O\CarA J9_ 9\
S¥=3s j Resiangat__ SR Oepims (X
' mﬁggﬁgm“&@ema O aceh) My commisslon expires S5-26-94
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Vlﬂﬂﬂ-&h—eﬂﬁ the - 28 day
May AD,19.91 at_10:313 oclock - ., and duly recorded in Vol. _M91 ————
of Mtgs on Page

—9920
Evelyn ehn WI rk
By u,ﬂék, = ,'[1;




