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““THIS DERD'OF TRUST i miide this 0% iic

A ST e D of 2aived

whose addressis __ 7410 REEDER RD KLAMATH FALLS, OREGON 97603
and CHICAGO TITLE L S PR SO RN TR - E A SO Y I

whose addressis pAc WEST CENTER ‘421547 1221 S -'Sm'iA’iié:;; poamm),oam 97204

(" ana__SEATTLEFIRST NATIONAL BANK. & nstional banking association ____as Beneficiary, whose address is

2 R N B S e el e . oA FEN - . ! .
P.O. BOX 3828, .SEATTLE, WASHINGTON 98124 ' .

estate, right, title, interest, claim and demand, now gwned or hereafter acquired, in and to the following: :
- (&) "The property in _KLAMATH' ' % "% ‘' Cougty 7410° REEDER RD, KLAMATH FALLS, OREGON 97603
described in Schedule ““A" attached hereto and incorporated herein by this reference (the *Property” which term shall include all or

any pert of the Property, any improvements theréon and all the property described in this section 1). '
{b) All land lying in streets and roads adjoining the Property, and all access rights and easements pertaining to the Property.

(c) All the lands, tenements, privileges, reversions, remainders, irrigation and water rights and stock, oil and gas rights,
;- royalties, minerals and mineral rights, hereditaments and appurtenances belonging or in any way pertaining to the Property.

{d} AN buildings, structures, improvements, fixtures and property now or hereafter attached to or used in the operation of the
<: - Property. including, but not limited to, heating and incinerating apparatus and equipment, boilers, engines, motors, dynamos,
€ generating equipment, compiiters, computer workstations and terminals,>telephone and ‘other communication systems, piping and
== plumbing fixtures, ranges, cooking apparatus and mechanical kitchen equipment, refrigerators, cooling, ventilating, sprinkiing and
3= vacuum. cleaning systems, fire extinguishing -apparatus, gas and electric fixtures, irrigation . equipment, carpeting, underpadding,
. clevators, escalators, partitions, mantles, built-in mirrors, window shades, blinds, screens, storm sash, awnings, furnishings of public
cn spaces, halls and lobbies, and shrubbery and plants. All property mentioned in this subsection {d) shall be deemed part of the realty and
* not.severable wholly or in part without material injury to the Propesty. _ . .. . .

: {¢).. All rents, issues and profits of the Propeity, all existing and future leases of the Property (including extensions, renewals
and subleases}, all agreements for use and occupancy of the Propérty [all such leases and agreements whether written or oral are here-
after referred to as the “'Leases"), and all guaranties of lessees’ performance under the Leases, together with the immediate and continu-
ing right to ccllect and receive all of the rents, income, receipts, revenues, issues, profits and other. income of any nature now or here-
after due {including any income of any nature coming due during any redemption period} under the Leases or from or arising out of the
Property including minimum rents, additional rents, percentage rents, parking or common area maintenance contributions, tax and in-
surance contributions, deficiency rents, liquidated damages following default in any Lease, all proceeds payable under any policy of in-
surance covering loss of rents resulting from untenantability caused by destruction or damage to the Property, all proceeds payable as a
result of & lessee’s exercise of an optian to purchase the Property, all proceeds derived from the termination or rejection of any Lease in
a bankruptcy or other insolvency proceeding, and all proceeds from aniy rights and claims of any kind which Grantor may have against
any lessee under the Leases or any occupants of the Property (all of the above are hereafter collectively referred to as the “Rents’’). This
subsection (d) is subject to the right, power and authority given to the Beneficiary in the Loan Documents {as defined herein) to collect
and apply the Rents. . o . . : . ) N

{fi Al of Grantor's rights further to encumber said Property for debt except by such encumbrance which by its actual terms
and specifically expressed intent shall be and at all times remain subject and ‘subordinate to (i) any and all tenancies in existence when
such encumbrance becomes effective and (ii) any tenancies thereafter created; Grantor hereby (i) representing as a special inducement
to Beneficiary to make this loan that as of the date hereof there are po encumbrances to secure debt junior to this Deed of Trust and
(ii) covenanting that there are to be none as of the date when this Deed of Trust becomes of record, except in either casé encumbrances
having the prior written approval of Beneficiary, and all Grantor's rights to enter into any lease or lease agreement which would createa
tenancy that is or may become subordinate in any respect to any mortgage or deed of trust other than this Deed of Trust.

.. 2. Security, ent. This Deed of Trust shall Constitute a security agreeinent under the Uniform Commercial Code between
Grantor as debtor and Beneficiary as secured party. Grantor grants a security interest to Beneficiary in any of the Property which is per-
sonal property and also grants a security interest in the following property now owned or hereafter acquired by Grantar (the Property,
as defined in section 1, and the property described in this section 2 are hereafter collectively referred to as the "Collateral"}:

 (a) Al furniture, furnishings, appliances, machinery, vchxcls,eqmpment and all other property of any kind now or hereafter
located on the Property, used or intended to be used on the Property wherever actually located, or purchased with the proceeds of the
Note (as defined herein), and all rights of Grantor as lessee of any property described in this section 2 and subsection 1{d} above. -
B TR AR AP VS SN N T SISIS ER Lol [0TSR Co Ny o L S Ty R It I EEPRES .
_* . {b]: -All compensation; awards, damages, rights of actios and proceeds (including insurance proceeds and any interest an any of
the foregoing) arising out of or relating to a taking or damaging of the Property by reason of EEEY;P‘??“,C or private improvement, condem-
nation proceeding (including change of grade), firs, earthquaks or other casualty, injury or. in the value of the Property.” -
(c] All teturned premiums or other payments on any insurance policies pertaining to the Property and any refunds or rebates
of iaxes or assesoments on the Property.

*2 ) it (d) Al plans; opecifications, contracts, agreements and purchase

e

any improvements on the Property, Grantor's rights under any payment, performance, or.other bond in connection ‘with'construction

orders per g or incidental to the design ot construction of
of improvements on the Property, and all construction materials, supplies, and equipment delivered to the Property ar'intended to be
xused in connection with the construction of improvements on the Property wherever. actually located. ot .

. affecting. the Property including management, operating.and franchise

- v

ngreunentsmdhm SR

- - yalf) Al commitments or.agreements, NoW. O
:Note and the tight to receive the preceeds. due under such commi

‘products

() All additions, sccessions, replacements, substitutions, proceeds and
of any of the Property which is personal property.
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Secirred Party in any Uniform ¢

Code:
 way connected with the use and enjoyment of -4

, this- : in_said Uniform Comm ,
temediedomyviohdon of the covenants, terms and conditions of the epeemenu herein contsined shall be {i) as or
(n)bygeneralhw.or(m)utomchputoﬂheaecuﬂtywhlchhllsoreﬂeetedlnnldﬂn&ncingShtemen\bytheaaeciﬂe
sequences: now. or_hereafter enacted and specified in the Uniform Commercial .Code, all at Beneficiary's sole election.: Gnnﬁoncnd
Beneficiary agree that the filing of such a Financing unmtinthereqor@snormalfyh&&gtodomthpuwnalpmpatyshaﬂnwer
be .construed.as. in anywise dercgating_from or_impairing this declaration’ and hereby stated intention of the parties hereto;: that:;
everything used in connection with the production of income from the Property that is the subject of this Deed of Trust and/or adapted
for-use therein and/or which is described or reflected in this Deed of Trust is, and at all times and for all purposes and in all proceedings
both legal or equitable shall be, regarded as part of the real estate irrespective of whether {i) any such item is physically attached to the
improvements, (i} serial numbers are used for the better identification of certain equipment items capable of being thus-identified in a
recital contained herein or in any list filed with the Beneficiary, (iii) any - such item is referred to or reflected in any such Financmg Sute-
ment so filed at any time.

3 Obllgatio s Secured. This Deed of Trust is given for the purpose of securing the following:

|a) paymem ofthesumof Thlr:ty—four thousand four hundred’ flfty-elght and 75/100**********

. DOLLARS -
(s_34,458.75 ) with interest thereon according to the terms of a’promissory note of even date herewith; payable to
Beneficiary or order and made by Grantor (the “Note" which term shall include all notes evidencing the indebtedness secured by this
Deed of Trust including all renewals, modifications or extensions thereof); - . .

- (b).: Payment of any further sums advanced or loaned by Beneficiary to Grantor, or any of its successors or assigns, if (1) the
Note or other writing evidencing the future advance or joan specifically states that it is secured by this Deed of Trust or (2) the advance,
including costs and expenses incurred by Beneficiary, is made pursuant to this Deed of Trust or any other documents executed by Gran-
tor evidencing, securing, or relating to the Note and/or the Collateral, whether executed prior to, contemporaneously with, or subse-
guent to this Deed of Trust (this Deed of Trust, the Note and such other documeots. including any construction or other loan agreement,
are hereafter collectively referred to as the “’Loan’ ‘Documents”’) together w;th mterst thereon at the rate set forth in the Note unless
otherwnsespemﬁedmthelpanbocumentsoragreedtomwnhng,

(c) Performance of each agreement term and condition set forth o§mcorporated by reference in the Loan Documents, including
without limitation the loan agreement or commitment dated May 4, 1991 and assignment
of leases and/or rents of even date herew:th which are incorporated herem by reference, or contained herein. :

. GRANTOR REPRESENTS, WARRANTS, COVENANTS AND AGRBBS AS FOLLOWS:

4. Performance of Obligaﬁom. Grantor shall promptly and hmely pay all sums due pursuant to the Loan Documents and stnct-
lycomplywnhallthetermsandeondmonsoftheloanbocum

- Warranty of ‘Title, Grantor has good and marketable ht]e' to an mdefeasib]e fee su;nple estate in the Property and good
marketable title to the personal property Collateral, subject to no liens, encumbrances, easements, assessments, security interest,
claims or defects of any kind except those listed in'Schedule “*A*, Beneﬁaa.ry s title insurance policy or approved by Beneficiary in
writing (the "Exceptions’) and real estate taxes for the current year. The Exceptions and the real estate taxes are not delinquent or'in
default. Grantor has the right to convey the Property to Trustee for the benefit of Beneficiary, and the right to grant a security interest in
the personal property Collateral. Grantor will warrant and defend title to' the Collateral and will defend the validity and priority of the
lien of this Deed of Trust and the security interest granted herein lgainst any clmms or demands.

6. Prohibited Liens. Grantor. shall ‘not” permit any govemmental or statutory liens (including tax and mechanic's and
materialmen's liens) to be filed against the Property ucept for real estate taxet nnd assessments not yet due and liens permmed by the
lmnDocumentsorapprovedbmeeﬁmrymwnhng : L ‘ o

.7 Payment of Taxes and Other Bncu.mbmneee. Grantor shnll pay the' real estate taxes and any assessments or ground rents at

Ieast 7 days prior to delinguency unless otherwise provided for in the reserve account. All other encumbrances, charges end liens affect-

ing the Property, including mortgages and deeds of trust; whethér prior to or subordinate to the lien of this Deed of Trust, shall be paid
when ‘due and shall not be in default. On request Grantor ahnll furnlsh evidence of payment of these items. )

8. Maintenance — No Waste. Grantor shall protect and preserve the Colhteta.l and maintain it in good condition and repeir.
Grantor shsli do all acts and take all precautions which, from the character and use of the Collateral, are reasonable, proper or
nmry Grantor shall not commit or permit any waste of the Collnteral

o, Alteraﬁons, Removal and Demollﬁon Grantor shall niot ‘structurally ulter, remove or demolish any building or improve-
mentontheP‘opertythhoutheﬁmary spnorwnttm coiisent. Grantor shall not remove any fixture or other item of property which
is part of the Collateral without Beneficiary's prior written consent unless the ﬁxture or item of property is replaced by an arhcle of
equal suitability owned by Grantor free and clear of any lien or secumy interest. "

10. - Completion, Repair and Restoration. Grantor shall promptly eomplete or repair and restore in good workmnnhke manner
any building or improvement onthePropertywhxch meybeeonstmctedordamagedordestroyedandshallpayaﬂeos&mcurred
therefor. Prior to commencement of any ‘construction Grantor, shall subn'm the plans and specxﬁcahons for Beneﬁciary ] epprovnl and
ﬁxrmshe\ndenoeofsuﬁmentﬁmdstooompletethework. P

e

11. Compliance with Laws. Grantor shall comply with all hws, ordmances, regulatxons, covenants, oond.mons, nnd restncnons
nffechngthePropertyandshallnotcommxtorpexmltmywupon AoonceminglhePropertyinwolationofmywchhwsord:
nances, reguhtions, covenants, condxtions and restrictxon:. ‘* N

12. Impairment of Collateral. Grantor shall not, vnthout Beneﬁcm'y s prior written consent, change the genernl nature of the
cccupancy of the Property, initiate, acqgiiire or permit any clunge in ény public or'private restrictions (including a zoning reclassifica-
hom)limiﬁngtheuseswhichmybemndeoﬂhel’ropeﬂyor orpuuﬂtmyecﬁonwhichwonldimpﬁrtheColhtemloere—
ﬁdaryslienouecuﬂtylnmenintheCollnenl s e -

4. ﬁupecdon of Proper(y“Benéﬂduy ihid/or its fepreséntetive may inspect:the Property at reasonable times eﬁer rea:mble
notice.

~ . 14. Grantor’s Defe.nse of Collateral. Grantor. shall appear in and defend eny action or prooeedlng which mey aﬂect the Col-
lateral or the - rights or powers of Beneﬁciary or ’l‘rus&ee

15. Beneﬁdarysﬂgh\to!’rotect(:olhterd Beneﬁuerymaycommenoe,uppearm,mddefendmymuprwﬁng
which may affect the Collsteral or the rights or powers of Beneficiary or Trustee. Beneficiary may pey, purchase, contest or com-
pmmiaeanyencumbnnee,chnrgeorlsennotllstedulnnxoeptionwhlchmitsjudmenuppwstobepnorumpenutomehend
this Deed of Trust. If Grantor fails to make any payment or do any act required under the Loan Documents, Beneficiary, without any
,obhpﬁontodoao,withoutnotioetoordemanduponGmtorandwithotnrelemngGmtorﬁunmyowpﬁommduthelmn
Docnments.mymﬁemepaymmtwum&ectmbepafwmdhmhmmmmmchmusﬁemﬁm may deem
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o mmwcﬁm'.wmwmmmﬁmw s aftée:
expended by Beneficiary and ﬂm:mwmﬁyxwm i1 H

cluding attorneys' fees, accountants' fees, npprdalmdinspedionfees,md!heeomfotﬁderepom.
benriniu&fromthedateofsuch.dmceorapmd!mreatt!;emeoffourpapmt {4.0%) per annum
that time but w‘l&-thin'mdve:pue&tzllmtmhnmﬂniﬁﬁlﬁdd. ‘shiati Gdns! mts'ulvmeés -
shall be gecured by and have the same'pd G 'the tien : ; X :
expenses and interest thereos; Beneficiary msy; stits option; without forsclosing thelenof this'

7. Sale or Transfer. 1f the' Property ‘or any ‘pert ¢oriveyed, ,mxferred“ Ted - 'encumbered, or full passessory rights’
thqa’nuansferred;crifqeonﬁblﬁng'inter‘at in‘Griator (if'a corporati én)o‘rlen!pum Hership interest in Grantor (if & partn irtnership):
is sold, conveyed, transferred or’ encumbered, L%bﬁt]ith’e'pﬁdf\iﬁneﬁ?eﬁgém%f ‘the Besieficiary, then Beneficidry may declare all.
sums secured by'the Deed ‘of Trust imm ediitely dié ‘and payabl le. This provision shall 'apply to' each and every sale, transfer sfer; con-
veyance or encumbrance re'gnrdl&&Whéthei'b:fﬁbtmcﬁdiiymm@@:ﬁd@éﬂmmu;ﬁhﬁuw action or nonsction, in’
connection with any'previous sale, transfer, conveyante of encumbraiice . whether one or more. o e amTeT o

“47.-Sale’o

{a) - Grantor shall maintain insurance ¢n the Property with premiums paid providin: rephanentedﬁcovaagé‘mﬂinsin—‘
ing@nslloss‘byﬁreandmcbothaﬁsks‘eovde’dby‘eﬂendedcov ye insurance, | : scluding
 sake, loas of rents and business interruption as may be required by the an Docu
ive general public liability msurmoeAninmanceshnnbevmheompamammyto ! ,
quired by Beneficiary with lender’s loss payable clauses in favor of and in form satisfactory to Beneficiary. At least 30 daysprior to the*
expiration of the term of any insurance policy, Grantor shall furnish Beneficiary with written evidence of renewal or issuance of a
satisfactory replacement policy. If reguestéd Grantor shall deliver copies of all policies to Beneficiary. o oea e
{b} In the event of foreclosure of this Deed of Trust all interest of Grantor in any insurance policies pertaining to the Collateral
and in any claims against the policies and in any proceeds dué under the policies shall pass to Beneficiary. e
(c) 1f under the terms of any Lease fas defined herein) the lessee is required to malatain insurance of (e Wb required by the
Loan Do e o I the insurange is milntained for the benefit of both the lessor and Beneficlary, Beneficay Wil A5 S0y
policies provided all of the requirements of Beneficiary and the Loan Documents are met. In the event the lessee fails to maintain such
insurance, Grantor shall promptly obtain such policies as are required by the Loan Documents. ' R,

19, Condemnation and Insurance Proceeds. Grantor shall give immediate notice to Beneficiary of any condemnation pro-
ceding (fnctuding change of gradel, or 1o or dipiage to the Collatesal or any right therein Grantor authorizes Beaéfciary, 4t
Beneficlary's optio n’ to'make a claim for iﬁa,'ib‘ehter,_ihto‘i’comp"' npromjse ‘or settlemeiit with- Tespect 16 any proceeds payabl das & rest
of condemnation, loss ‘or-damage 1 All'proceeds Eé ' pagable’as d résul t'of 'i"e'éi:‘dunmﬁf""‘""&ﬁ‘f’lo&bt’dmage” ag sballbepaidioﬁ’enéﬁcmry Ty
Beneficiary shall, at its option, after dedicting its expenses including ai}orneys' fees,” 7 T o

+ " (i) Applyll or part of the procesds against thie sums owed tndér (hé Loan Pocurs ents including the Note whetheror siot the
sumsareictually’duédrthcCoumdalfa‘thé‘théi's’hnpmr"edmdthhou!"' hout affécting thé'dﬁedato;sor'amoﬁm%fpuymenﬁth_aaﬂ_q
due under the Note, or BN : D et
y;».“\

£ (o) Pettiit all or any part of the procesds 't be'tised far repiir’ and restoration of the Property on such conditions &5
work; spproval of the plans end specifications’apfl

Bénéhiciary insy impose including evidence of sufficient fiinds to comiplets the work

P

ot lasiricment of the procesds during the coure G replf d esioration:

T3 1

{a) If Beneficiary so requires, Grantor shall pay to Beneficiary ‘monthly, any payments’ of
principal and/or interest due under the Note, a sum, as estimated by the Beneficiary, the real estate
mb'aﬁd'ab@mentsnmdueonthb'mpatyu;dthﬁp@' ms next due on insura:
l&uhﬂsfdﬁsaliddypddthuefof.dividedhythgnpﬁbﬂ. months e ‘ h

real estate tixes, assessments and insurance premiuris will become delinquent. The monthly resezve account paym .

cipal ard/or interest payments due shall be paid in‘a singlé payment and applied by Beneficiary in the following order: {1) ground reuts,
real éstite tixes, assessments and insurance preiiums; (2} expenditiirés made pursuant ‘to the Loan Documents and interest theréon,
{3) interest on the Note, and {4) principal due on the Note. Grantor shall promptly deliver to Beneficiary all bills and notices pertainitg
to the ground rents, taxes, assessments and insurance premjums. !

(b}’ The reserve eccount is solely for the protection of Beneficidry. Beneficiary shall have no responsibility except to credit
properly the sims ectually feceived by it. No interest will be paid on the funds in the reserve account and Beneficiary shall have no
cbligntion to deposit the funds in an interest bearing account. Upon cssignment of this Deed of Trust by Beneficiary, any funds in the
reserve accoimnt shall be turned over to the assignee and any responsibility of Beneficiary with respect thereto shall terminate. Each
mnsfaoftbeproperty;haunutmﬁqnymsfgtothe gxmteeal,lngh,tggf‘Gmnt,ortonnyﬁmdsintherucwemt. i

{c) X the total of the payments to the réserve sccount exceeds the amount
such amounts 2s have been reasonably aceumulsied in’the reserve sccount toward
(1) credited by Beneficiary against sums then due and payable under the
records of Beneficiary. If, however, the reserve account does. A ¢
Goantor eill pey to Beneficiary the amount pecessary to make up the deficency within 15 G
Mdﬁ@?bﬂwﬁmﬁ%ﬁmﬂmmmem:&ewzﬁmmﬂ.at
oceedings or at the time the Property is otherwise acquired, ply the remaining funds in
become due during the pendenicy of the proceedings, againist the sumy‘dué under the' a
quired under the Loan Documents.

21, " Leases. Grantor shall fully comply with all of the termis; conditions and provisions of the Ledses go that the same shall not
becomelnddmlunddonllthnuneedfultoptaevell)lﬂdlm_lnforce.WhhrupecuomyWoﬂhewhdemnnypciofthe
Property involving an initial term of three years ot more, Grantor shall not, without the prior written consent of Beneficlary, (a) permit
assignment or subletting of the lessée’s rights tinder reserved
the lessee under the Lease, (b) m er 1
the Lesse except in accordance he Lease providing for tern
reculting ffom a lesses's default under any such Lease, at Bencficiary's option, £5 PR P 2
undathelmnocumentseventbougbwchmmgmxy be due pcyiﬂe.kmq!fgx

niot permit any lien to bel created against the Property which may be or may become prioe
démnedw,mﬁmamsuﬂty,Gmtp:sbgnpmpﬁy;epdrmd_ t therpe:tymmdato

. ..22. Assignment of Rents ‘and LessesGrantor's Right to
Beseficiary all Grantor's interest in the Reats and Leascs. This dignment s
ndwms\oﬂepu'mdlofmn-wmﬁ. favor of Beneficlary a1
separste assigninent of léases and/or rents, end so long as Grantar is not in
Rents as they become 'due. Grantor shall use the Rents to pay normal
q\ﬂrdundathelmnbocnmmuNoRmumﬂ&'edleded
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endorse to the order of Beneficiary any such will be applied to any ;

26, "Aliditsonal Seccrity Dociuments. Grantor sball within 15 days after request by Beneficiary execute and deliver an financing
statement, renewal, affidavit, certificate, continuation statement, or other document Bencﬁdnrym}requ&inoxﬂatopafw{ preserve,
continue, extend, r maintain security inter iwi}i@;n..Tuu#ymnwd‘md-@hepﬂﬁtmﬁhzmuﬁwimm“ﬁm&&mmm
maﬂe&smﬂmm&n&byﬂmeﬁq&ﬂimmeqﬁpnwimmpmpg@ﬁm,amﬁm,recoxding,ﬁling.andrﬁhngofénymr.b

25. Financing Statement. This Deed of Trust is given to secure ‘obligation incurred for the construction of an impravement on
the Property, including the acquisition of the Propetty or to secure an obligation incurred to refinance an obligation incurred for the
construction of an improvement on the Property, including the acquisition of the Property. This Deed of Trust shall also serve as a fi-
pancing statement filed for record in the real estate records as'a fixture filing pursuant to the Uniform Commercial Code.

- 26. l_.steChaxge.lnithe,evenuhnmy,paymemorporﬁmthereoiisgptpaidwithinﬁfteen(15)dayscommencing“ﬁththedateii
BMMMmMMGmm paywithsuchpsyment.‘a"h:echuge"of4%o£themonthlypaymmtpoovex-
i Uowi themqnt_hinwhichitisdue.mgdd’;@ima“_

o, each successive month 1 payment remains fifteen (15) days past due...This

individually toallpaymentspa&dueandthuewiﬂbenodaﬂypmnta adjustment. All late charges
>crue xenefit of the Beneficiary. This paragr: Jshnllnot,r,e!ieve,!hgﬁuqt,orof_,theobﬁgaﬁontomakepaymentsonorpefoteth
dm«.mwhich_thcy.vn;eduenordothetermsofthisparpgnphinmy.wayeﬁectseneﬁdny's;cmediupumanttomemof he

Note secured hereby or this Deed of Trust. i

27. Defsult-Remedies. Grantor's failure to comply with any term or condition of the Loan Documeants, including payments d
on the Note, shall constitute a default. In the event of a default Beneficiary declare all amounts owed under the Loan Document
i i demand or notice andlor exercise its rights

is Deed of Trust judicially or nan-judici

anydeﬁmhshnnnoteonsﬁtute
tomeyfota:fm'canmtofneneﬁdny'srightsmrmedis,whethaornotaﬁtisﬁledoranypmeeedmgs
ghall pay all Beneficiary’s costs and expenses including Trustee's and attorneys’ fees {including attorneys' fees for any appeal, ba
qwcedipgoqmy_uherprwedingl,Wt’;fg:.wﬁsl@mspe;ﬁonfesandmdaﬁﬂem.

emed AllBencﬁdlry'sand'l\'ustee'snghts
“WWW@YWWW.@:M
m@tdptoeqedxng;toeniomapaxhculnmnedymﬂ
prow_edingstoenfaceadiﬁ’mtmedy.. . N

29. Saleof PmputyAfterDefault.TheCollntudmybesold scparately or as a whole,
of a Trustee's sale of all the Collateral, Beneficiary hereby assigns its secusity interest |
queﬁduymdsoruﬁmmthc in accordance.
qigledep:;a_;l_aw.lntheevmtofq_ rec!
equitable, statutory or other right they may sets or forec

30. Appointment of Recelver. In the Cient of a defsult, Beneficiary shall be entitled, without notice, without bond, and witho
regard to the adequacy of the Callnteral, to the sppointment of & receiver for the Collateral. The receiver shall have, in addition to all th
ights and powers customarily given o and exercised by a receiver, all. the rights;and powers granted to Beneficiary by the Lo
m}: - ' cooL et *' PR . - o v

" 31, Foreclosure of Lessee's Rights &;Mo&é&éﬁu&:i@hng&ﬁﬁhgmopﬁm,mmmﬁddmﬁ

subject to the rights of any, lessces of the Property. Beneficiary’s failure o foreclose against any lessce shall not be asserted &3 a claim.

sgrinst Beneficiary or as a defense sgainst any clai byipmgﬁduy,_.in,_my;cﬁon or proceeding. Beneficiary at any time may subcir-
dinate»thispeedof'l‘mﬂtonnyotdl,_oﬂhelaaa thngeneﬁ_chryahanxemnitspﬁmitydﬂmtomymdemmﬁmain-
.32 Reconveyance After anq&.ﬂmm.mﬁéw stating that all cbligations secured by this Deed of 1
. - vey, without warranty, the Property, then subject to the lien of this Deed of Trust. The recitals in a3y,
fact shall be conclusive proof of the truthfulness therest. 'The grantee in the reconveyance ‘may be
legally entitled thereto™. Grantor shall pay any Trustee's fees of ing fees. {
|

33;,Rdeabeof?uﬂémcdhmdwm‘aﬁu:ﬁnstheohﬁghﬁmofmy'yutydueundcrtheloanDocnmentsmdwit.bj::
i 1 dary's ¢ ity interest in the Colisteral, Bencficiary and/or Trustee may, with
x m,a'mmfmmymduemmemmmmw
the li is Deed of Trust or Beneficiary's security interestin
loanDocummts.(e)gxmtmms'onof i

of the Note, {f) modify,

. security
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) (b) AnynghttorequueBmeﬁmarywpmeedagamstmyspeuﬁcpartyhableformsduemduthelnanDocumentsorto :
procw@pfgxhauﬁmyspedﬁcsecuntyfonwmsdueundetthelmnbocuments R s

(c) Diligence, demand for pcrformance. notice of nonperfomanee pruentment protwt and notice of dishonor and nohoe of
new or addxuonal mdebtednas of any Gmntor or any other party lmb]e for sums due under the Loan Documents to Bencﬁcury

{dy Any defense ariging out of Beneﬂchry enteﬂng into uddiﬁoml ﬁmmcing or. ot.her arrangements with any Gnntot or any
partyhableformmdueunderthelmnDocumentsnotrdaﬁngtothe?ropeﬂylndmyacﬁonukenbymdchrymmnm
thh any such ﬁnancmg or other mangements or a.uy pmd.ing ﬁnanung or other amngements not related to the Property

(e] Anydefensemmngoutoftheabscnce,impanmcnt orlocsofmymannghuofrwoum,tumbument cmtnbuuonox
subrogahonormyothernghtsc.remedxaofBeneﬁmryagnmstmmetororanyotbu’partyhableforsumsdueundertbelm
Dommen!sounyCollneml Lo

ﬂ Anyobligahonofweﬁwytoseewthepmpe:usemdlpplwahm'ofanypmceedsadmcedpumnmtothelm
36. Right of Subrogation. Beneficiary is subrogated to the rights, whether legal or equitable, of all beneﬁcums, mortgagees,

henholdmmdownmdxrecﬂyormduecﬂypnidoﬁcruﬁsﬁedmwholeormpaﬂbyan proceeds advanced by Beneficiary urnder the
Loan Documents, regardless of whether these parties assigned or released of record their rights or liens upon payment.

37. Use of Property. The Property is not used principally, or at all, for agricultural or farming purposes.
38. ]olntnndchenlunhillty.lftha-eismoxethanoneGmtorof!hisDeedof’l‘mst,thu‘robligationsshallbejointmd

39. Sm:mentofAmountOwing.Gmnwtnponrequest Beneficiary will furnish a written statement dul acknowledgedof
t.beamountducundertheImmcummmmdwhemamyogsyeamdﬁmmmﬁwtheammtdue 'y

40. OpultingandFlmdalShte:nents.GrmtorshallddwcrtoBeneﬁmrymthm90daysfollowmgthemdofeachﬁml
year during the term of the loan, at Grantor's expense, Grantor's certified financial statements and certified operating statements in
form satisfactory to the Beneficiary covering the Property, including tenant lists and current rent schedule. Beneficiary or its authorized
representative shall have access to the books and records of the Grantor and obtain such statements at Grantor's expense if Grantor fails
to provide them as herein set forth, or at any time at the Beneficiary s option if Grantor is in default. Beneficiary shall have the option,
within 60 days following receipt of the financial and operating statements from Grantor, to order a confirmatory examinsation of Gran-
tor'sboubnndrecordspetummgtothef’mpaty Said examination shall be at Beneficiary's expense unless Grantor’s statements are
found to contain significant discrepancies, in which case the confirmatory audit will be at Grantor's expense. In default thereof
Beneficiary shall, in addition to all other remedies, have the option of maturing the indebtedness hereby secured.

41. Msximum Interest Rate. If any payment meade or to be made under the Loan Documents shall constitute a violation of the
applicable usury laws, then the payment made or to be made shall be reduced so that in no event shall any obligor pay or Beneficiary
receive an amount in excess of the maximum amount permitted by the applicable usury laws.

42. Evasion of Prepayment Penalty. If Grantor is in default, any tender of payment sufficient to satisfy all sums due under the
Loan Documents made at any time prior to foreclosure sale shall constitute an evasion of the prepayment terms of the Note, if any, and
shall be deemed a voluntary prepayment. Any such payment, to the extent permitted by law, shall include the additional payment re-
quired under the prepayment privilege in the Note or if at that time there is no ent privilege, then such payment, to the extent
permitted by law, will include an additional payment of 5% of the then pﬁndm

43. Payment of New Taxes. If any federal, state or local law is pessed subsequent to the date of this Deed of Trust which requires
Beneficiary to pay any tax because of this Deed of Trust or the sums due under the Loan Documents, then Grantor shall pay to
Beneficiary on demand any such taxes if it is lawful for Grantor to pay them. If it is not lawful for Grantor to pay such taxes, then at its
option Beneficiary may declare a default under the Loan Documents.

44. Repairs During Redemption. In the event of a judicial foreclosure, the purchaser during any redemption period may make
such repairs and alterations to the Property as may be reasonably necessary for the proper operation, care, preservation, protection and
insuring of the Property. Any sums so paid, togethermthmteratfromthedateoftheexpmdxtureattheratepmvxdedmthcjudgmmt
ghall be added to the amount required to be paid for redemption of the Property.

45. Insolvency Proceedings. Grantor or any party liable on the Note (including guarantors) shall not make any assignment for
the benefit of creditors and shall not permit the institution of any proceedings under any federal or state statutes pertaining to bankrupt-
cy, insolvency, arrangement, dissolution, liquidation or receivership, whether or not an order for relief is entered.

46. Substitution of Trustee. Beneficiary may at any time discharge the Trustee and appoint a successor Trustee who shall have
all of the powers of the original Trustee.

47. 1f a Grantor executes this Deed of Trust but not the Note it secures, such Grantor shall be deemed a *’Subordinating Grantor*.

Each Subordinating Grantor hereby (i) waives presentment, demand, protest and notice of acceptance, demand, protest and
nonpsyment; (ii) walves any and all lack of diligence or delays in collection or enforcement, the right to plead laches and any and all
statutes of limitations as a defense to any demand, or any other indulgence or forebearance whatsoever with respect to any and all
obligations eecured by this Deed of Trust; {iii) waives notice of acceptance hereof by Beneficiary or Trustee under this Deed of Trust;
{iv) waives notice of any and all advances made under the Note secured by this Deed of Trust; (v) agrees that other security for the
obligations secured by this Deed of Trust may be released or subordinated by Beneficiary including without limitation all or any part of
the Property, without affecting the right of Beneficiary hereunder, and hereby waives notice thereof; and {vi] in any action or
proceeding to recover any sum secured by this Deed of Trust, waives any defense or right that resort must first be had to other security
or to any other person.

48. Maturity Date. Final payment of principal and interest hereunder, KMWMM&@BMWM_‘L
2011 which shall be the dste of maturity of this Deed of Trust. _
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51. ConuolhngDocument.lnthecventofaoonﬂxctormconsstéxcybetweenthetermsandoon txonsofth.lsDeedolTrust
andthetamsnndconaibonsofanyotherofthelmnocnmm (ueeptfmmysepuammgnmmtofmumdlorlmandany
consuuchonloanagrecmentwhmhshallprcvaﬂovetthxsneedofmm].thetcrmsandcondmonsofthstwdomestshsllprevaﬂ
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52. Invalidity of Terms and Condlﬂons.lhnytermoreond!nonoﬂhirneedofmstisfmmdtobemvahd. the invalidity shall
notaffectanyothertamoreondmonoftheDeedof'mxstandtheDeedomenahnllbeeonmueduxfnotpontmmngthemvahdterm

TeIlie -

53. RuleaofConstmcﬂon.msDeedof'l‘mstshallbeoonstmed;otha& whenevuappheable,theuseofthesnguhuhaﬂm-’
: of the luralshallmcludethenngulnrandtheusenfmygendet beapphabletoallgendasundshallm—
ersbips and hnnted pt.r!ncrshlps. ' AL

54. Sect:lon Hudings. The headmss to thcvanous aechons havebecnimeﬁed for eonvemence of reference only Ands.hﬂlimtbh
Mweonmethzsmd Trust. - :

Law. The nght, duhs, habilitxa andobhgahonsof thepaxhaunder theNoteshaﬂbeeonmuedandgoyemedby
andundcrthelnwsofthe State of Washington. The right, duties, liabilities, and obhgahonsofthepa:hsthhrspecttotheprunm
s!mllbegovemedbythelawsofthestntewhae!hep:anisesmlomted.ﬂltxsthemtentoitheputesthn: to the fullest:extent
allcwablebylawthehwc&thesmteofwmngtonshnﬂapplymthemnMonofwhmhthlsDeedof'nusnsapan .

: WI'I'NBSSthe haud[s) a‘nd seal|s) of the Gm.ntor(s) on the ghy 9341;&:, above wn tten.
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. On this _ 740 dayof mai‘lf = : ‘ SR A.D.. l9L.béfétemc.the
undersigned, a Notary Public in and for the State of I &0, , i __.duly
commissioned and swom personally appeared W&M——M——
to me personally known {or proven on the basis of satisfactory evidence) to be the individual, or individuals described in and who

executed the within and foregoing instrument, and acknowledged to me that < he signed and scaled the said instrument as
free and voluntary act and deed for the uses and purposes therein mentioned.

WITNESS my hand and official seal hereto affixed the day and year in this centificate above written.

—

o | Wy Commizoinn Exp&e;_éz%
STATE OF _ /

COUNTY OF

On this day of AD. 19 . before me, the
undersigned, 2 Notary Public in and for the State of duly
commissioned and sworn personally appeared

to me personally known (or proven on the basis of satisfactory evidence) to be the
President and Secretaty, respectively, of the corporation that executed the within and forcgoing
instrument, and acknowledged the s2id instrument to be the frec and voluntary act and deed of said corporation, for the uses and purposcs therein
mentioned, and on cath each stated thar he was authorized to execute the said instrument and that the seal affixed is the corporate scal of s2id

COIporation.

WITNESS my hand and official scal hereto affixed the day and year in this centificate above written.

Notary Public in and for the State of

residing at
my commission expires

REQUEST FOR FULL RECONVEYANCE
To be used only when all obligations have been paid under the Note
and this Deed of Trust.

TO: TRUSTEE.

The undersigned is the legal owner and holder of the Note and all other indebtedness secured by the within Deed of Trust. Said
Note, together with all other indebtedness secured by said Deed of Trust, has been fully paid and satisfied; and you are hereby re-
quested and directed, on payment to you of any sums owing to you under the terms of said Deed of Trust, to cancel said Note above
mentioned and all other evidence of indebtedness secured by said Deed of Trust delivered to you herewith, together with the said Deed
of Trust, and to reconvey, without warranty, to the parties designated by the terms of said Deed of Trust, all the estate now held by you
thereunder.
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EXHIBIT “A"

BEGINNING AT A POINT 1396.34 FEET NORTH AND 238.71 FEET WEST OF THE
SOUTHEAST CORNER OF SECTION 19, TOWNSHIP 39 SOUTH, RANGE 10 EAST
OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF KLAMATH, STATE OF
OREGON, BEING THE NORTHWEST CORNER OF THAT PARCEL OF LAND
CONVEYED TO WILLIAM T. HALL AND BETTY J. HALL BY DEED RECORDED
NOYERMBER 24, 1965 IN BOOK M-65 AT PAGE 4216; THENCE WEST 443.15
FEET; THENCE SOUTH 330.19 FEET TO THE SOUTH LINE OF THE PARCEL
DESCRIBED IN DEED RECORDED NOVEMBER 10, 1969 IN BOOK M-69 AT PAGE
9420; THENCE NORTH 87 DEGREES 09' EAST 443.60 FEET TO A POINT DUE
SOUTH OF THE POINT OF BEGINNING; THENCE NORTH 308.12 FEET TO THE
POINT OF BEGINNING.

CODE 170 MAP 3910-1900 TL 1200

IT IS COVENANTED AND AGREED THAT SAID REAL PROPERTY INCLUDES AS
AN IMPROVEMENT THERETO AND THEREON THAT CERTAIN 1991 FLEETWOOD,
LAKEPGINT, 28 X 60 MOBILE HOME, SERIAL NUMBER ORFLM48A 1285LP, AS A
PART THEREQF; IT SHALL NOT BE SEVERED NOR REMOVED THEREFROM.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of the - 28 day
of May A.D, 1991 atl0:51 oclock _A___ M., and duly recorded in Vol. Mol .,

of Mtgs on Page _9934 1
Evelyn B n w«:
FEE : © By 5 ag’(oz,




