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K NBIS
DEED OF TRUST

THIS DEED OF TRUST IS DATED JUNE 3, 1991, among Enver Bozgoz and Dlane Bozgoz, Enver Bozgoz and
Dlane Bozgoz, whose address Is 1135 Plne St, Klamath Falis, OR 97601 (referred to below as "Grantor”);
WESTERN BANK, whose address Is 421 South 7ih Street, P.0. Box 669, Klamath Falls, OR 97601-0322
(referred to below sometimes as "Lender” and sometlmes as "Beneficlary”); and Klamath County Title
Company, whose address is 422 Main Street, Klamath Falls Or. 97601 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, title, and interest in and to the following described real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch

or irigation rights); and all other rights, royalties, and profits relating to the reaz ‘g‘ropggl. including without limitation all minerals, ofl, gas, gaothermal
e "Re:

and similar matters, located in Klamath County, State of Oregon al Property”™):

Lot 8 and a portion of Lot 9 In Block 2 of Hot Springs Addition to the City of Klamath Falls, according to
the officlal plat thereof on file in the office of the County Clerk of Klamath County, Oregon, more
particularly described as follows: Beginning at the Southwesterly corner of sald Lot 9, on Pine Street;
thence Northwesterly along the Westerly line of sald Lot, a distance of 120 feet; thence Northeasterly
parallel with Pine Street, a distance of 50 fest to the Easterly line of sald Lot; thernce Southeasterly
along the Easterly line of sald Lot, a distance of 120 feet 1o Pine Street; thence Southwesterly along
Pine Street, a distance of 50 feet to the place of beginning, being the Southeasterly 120 feet of said Lot
9 of Block 2, in Hot Springs Addition to the City of Klamath Falls, Oregon.

The Real Property or its address Is commonly known as 1135 Pine St., Klamath Falls, OR 97601.

Grantor presently assigns to Lender (also known as Bensficiary in this Deed of Trust) all of Grantor’s right, tile, and interest in and to all present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security inferest in the
Rents and the Personal Property defined below.

DEFINITIONS. The following words shail hava the following meanings when used in this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have ilie meanings attributed to such terms in the Uniform Commercial Cade. All references to dollar amounts shall mean amounts in lawful
money of the United States of America.

Beneficlary. The word "Beneficlary” means WESTERN BANK, !ts successors and assigns. WESTERN BANK also is referred 1o as “Lender™ in this
Deed of Trust.

Deod of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes without Bntation al
assignment and security Interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grantor” means any and all persons and entities executing this Dead of Trust, including without limitation Enver Bozgoz and
Diane Bozgoz.

Guarantor. The word "Guarantor” means and includes without limitation, each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness.

improvements. The word "Improvements” means and includes without limitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Propaerty, tacilities, additions and other construction on the Real Property.

Indebtadness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discherge obiigations of Grantor or expenses incurred by Trustee or Lender 1o enforce obligations of Grantor under this Deed of Trust,
together with Interest on such amounts as provided in this Doed of Trust. In addition to the Note, the word "Indebtedness” includes all obligations,
debts and liabiliies, plus Interest thereon, of Grantor or any one or more of them, whether arising now or later, whether related or unrelated to the
purpose of the Note, whether voluntary or otherwise, whether due or not due, absoluta or contingent, liquidated or unliquidated and whether
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become otherwise unenforceable.

Lender. The word “Lender” means WESTERN BANK, its successors and assigns.

Noto. The word "Note™ means the Note dated June 3, 1991, In the principal amount of $20,000.00 from Grantor 10 Lendef, togethar
with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is June 3, 1808. The rate of
interest on the Note Is subject to indexing, adjustment, renewal, or renegotiation.

Personal Property. The words »Parsonal Property” mean all equipment, fixtures, and other articles of personal property now of hereafter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accesslons, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without fimitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, Interests and rights described above In the "Conveyence and Grant” section.

Related Documents. The words *Related Documents” mean and include without limitation all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments and documents, whather now or hereafter
existing, executed in connection with Grantor’s Indebtedness to Lender.

Rents. The word "Rents” means all present and future rents, revenues, income, Issues, royalties, profiis, and other benefits derived from the
Property.

Trustee. The word "Trustee™ means Klamath County Titte Company and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBUIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND

ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Dead of Trust, Grantor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall stricty and in a timely manner perform ali of Grantor's obligations undes the Note, this Deed of Trust, and the
Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Grantor's possession and use of the Property shall be governed by the
{ollowing provisions:

Possesslon and Use. Until the may (a) remain In possession and control of the Property, (b) use,
operate or manage the Property, and (c) col perty. Tha following provisions relate to the use of the Property or to other
limitations on the Property. THIS INSTRUME! ESCRIBED IN THIS INSTRUMENT IN VICLATION
OF APPLICABLE LAND USE LAWS AND REGU 3 THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CH LANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition and promptly perform all repairs, replacements, and maintanance
necessary 10 preserve its value.

Hazardous Substances. The terms *hazardous waste,” “hazardous substance,” "disposal,” "release.” and ~hreatened release,” es used in this
Deed of Trust, shall have the same meaning the Comprehensive Environ , Compensation, and Liability Act of
1880, as amended, 42 U.S.C. Section 9601, el s6q. (CERCLA?), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 89-493
("SARA), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 u.s.C.
Section 6901, et'seq., or other applicable state or Fedaral laws, rules, or regulations adopted pursuant {0 any of the foregaing. Grantor represents
and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, ihere has been no use, generation, manu:
storage, reatment, disposal, releasa or threatened release of any hazardous waste or substance by any person on, under, or about the Property.
(b) Grantor has no knowladge of, or reason to believe that there has been, except as previously disclosed 10 and acknowledged by Lender in
writing, (i) any use, generation, manufacture, storage, treatment, disposal, releass, or threatened release of any hazardous wasta of substance by
any prior owners or occupants of the Property or (i) any actual or threatenad liigation or claims of any kind by any person relating to such
matters. (c) Except as previously disclosed 1o and acknowiedged by Lender In writing, (i) neither Grantor nor any tenant, contractor, agent of
other authorized user of the Property shall use, generate, manutacture, store, treal, dispose of, or release any hazardous waste or substance on,
under, or about the Property and (i) any such activity shall be conducted in compliance with
regulations and ordinances, including without limitation those laws, regulations, and ordinances
its agents 1o enter upon the Property to make such inspections and tests as Lender may deem appropriate to determine compliance of the
Property with this section of the Dead of Trust. Any Inspections or tests made by Lender shall be for Lender's purposes only and ghall not be
construed to create any respansibility or liability on the part of Lender to Grantor or to any other person. The representations and warranties
contalned hereln are based on Grantor's due diligence in investigating the Proparty for hazardous waste. Grantor hereby (2) releases and waives
any fure claims against Lender for indemnity or contribution in the event Granior becomes liable for cleanup or othor costs under any such laws,
Indemn oss Lender agalns ssos, Uablliies, damages, penalties, and expenses which
Lender may directly or indirectly sustain or suffer resutiing from a bre tion of the Deed of Trust or &s a consequence of any use,
generation, manufacture, storage, disposal, release or threatened release occurring prior 1o Grantor's ownership or interest in the Property,
whethes of not the same was or should have boen known to Granior. The provisions of this section of the Deed of Trust, including the obligation
to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not
ba affected by Lender's acquisition of any Interest In the Property, whether by foreciosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any stripping of or waste on or 10 the
Property or any portion of the Property. Spedﬁcanywitmmﬁrmaﬁon. Grantor will not remove, of grant to any other party the right to remove, any
timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arangements satisfactory to Lender to replace
such Improvements with improvements of at least equal value.

Lender’s Right to Enter. Lender and its agents and representatives may enter upon the Real Property at all reasonabie times to attend 10
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmenta! Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
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DUEONSALE-OONSENTBYLENDER. Lender may, at its option, dedarekm\edme‘vdueandpayable afl sums secured
upon the sale or transfer, Lender's prior writtan consent, of all or any part of the Real

or transier” means the conveyance of Real Properly or any rigit,

whether by outright sale, deed, instaiiment sale

toase-option contract, of by sale,

other method of conveyance of Real Property int

more than twenty-five percent (25%) of the voting stock or pannetshlp interests,

exercised by Lender it such exercise is prohibited by toderal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property /e @ partof this Deed of Trust.

antor shall pay all events prior 10 delinquency) il laxes, special taxes, assessments, charges (includiing watef and
sewe!).ﬁnesandunpo" .andshanpaywhendueandalmlorwomdoneonofbfssvbes
rendered or material furnished to the Property. perty free of all lens having priotity over of equal to the interest of
Lender under this Daed of Trust, except for the lien of taxes and assessments not due and excopt as otherwise provided in this Deed ot Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, of caim in agood {aith dispuis Over the obligation
pay, so long as Lender's interest in the Propetty Is not jeopardized. \{ a lien arises or iS Granior shall within fiteen
(15) days after the lien arises of, if alien is filed, withi

requested by Lender, deposit with Lender cash or &

1o discharge the lien plus any costs and attorneys’ fees of ot

any contest, Grantor shall defend ltsol and Lender and shall sal

name Lender as an additional obligee under any surety bond furnishé ocoedings.

Evidence of payment. Grantor shall upon demand furnish to Lender satistaciory evidence of payment of the taxes of
authorize the appropriate govemmema! official to defiver to Lender at any time & written statement of the taxes and assessments against the
Property.

Notice of Construction. Grantor shall notify Lender at least fiteen (15) days bafore any wo
materials are supplied o the Property, it any mechanic's lien, materialmen’s lien, of other iien cou

or materials. Grantor will upon request of Lender turnish 10 Lender advance assurances satisfactory
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Pro|

Malntenance of Insurance. Grantor shall procure and maintain policies of fire Insur;

replacement basis for the tull insurable value covering il Improvements on the Real Property in an
coinsurance clause, and with a stan in tavor of Lender, together with suc
hazard, liability, busl

coverages and basis reasonal

request of Lender, will deliver to Lender

stiputations that coverages will not be cancel

Application of Proceeds. Granlor shall promptly notify Lender of any loss or d Lender may make proof of loss if Granto?
{ails to do so within fittean (15) days of the casualty. Whether or not Londer's secu der may, at its son. recelve and retal
the proceads and apply the proceads 10 the reduction of the \ndebtedness, paymen the Propsity, or
repalr of the Property- |t Lender elects to apply the proceeds 1o restoration and repalr, Gr
Improvements ina i . er shall, upon satistactory proot of such
proceeds for the reaso i antor is not In datault under this Deed
disbursed within 180 days not committed to the repair or restor
ay any amount owing 1o Lender under this Deed of Trust, then to pay accrued interest, and the remainder, it any,
balance of the Indebtedness. I Lender holds any proceeds after payment in full of the Indebtedness, such proceads
Grantor's inlerests may appear.

Unexplired Insurance at Sale. Any unexpired insurance shall inure 1o the penefit of, and pass 10, the purchaser of the Property covered by this
Deed of Trust atany pustee’s sale of other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Grantor's Report on insurance. Upon request ot Lender, however not more than once a year, Grantof shall turnish to Lender a report on each
existing policy of Insurance showing: (a) the name of the insurer; (b) N he amount of the policy; (d) the property insured, the
then current replacement value of such propertys and the manner ot and () the expiration date of the policy.

shall, upon request of Lender, have an Independent appraiser satistactory to Lendef de cash value replacement cost of tha Property.

EXPENDITURES BY LENDER. If Grantor {ails to comply with any provision of this Doed of Trust, or it any action of
would materially affect Lender's interests in the Property, Lender on Grantor's behall may, but shall not be required
deems appropriate. Any amount that Lender expends in 5o dolng will bear interest at the rate charged under the Note
by Lender to the date of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand,
the Note and be apportioned among and ba payable with any installment payments 10 become due during

licy or (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be du

Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in
remedies to which Lender may ba entitled on account of the default. Any such action by Lender shall not be construed
bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Titte. Grantor wasrants that (a) Grantor holds good an i d to the Property in fee simple, free and dear of all iens and
encumbrances other than those set forth in the Roal Property descrip title insurance policy, tite report, or final ttie opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority 1o executs
deliver this Deed of Trust 1o Lender.
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this Deed of Trust, Grantor at Grantor's 3 be the nominal party in such but Lender
shall be entiied to participate in the proceeding and to be represented in the proceeding by counsel of

deliver, or cause 1o be delivered, 1o Lender such instruments as Lander may request from time to time to permit such perticipation.

Complilance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicablo laws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The foliowing provisions relating to condemnation proceedings are & pantof this Deed of Trust.

Application of Net Proceeds. It all or any part of the Property is condemned by eminent domain proceedings of by any proceading of purchase
in tieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award bo applied to the |

or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees necessarily pald or incurred by Grantor, Trustee or Lender In connection with the condemnation.

Proceedings. If any proceeding in condemnation is fiied, Grantor shall promptly notity Lender in writing, and Grantor shall promptly {ake such
steps as may be necessary 10 defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lander shall be
entitied to participate in the proceeding and to be represented in the proceeding by counset of its own cholce, and Grarvor will deliver or caise 10
ba delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to govermmental taxes, fees
and charges are a part of this Deed of Trust

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition 1o this Desd of Trust and 1=ke
whataver other action is requested by Lender to perfect and continue Lender's fien on the Real Propeatty. Grantor shall reimbu Lender for all
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without Ermitation
all taxes, fees, documentary stamps, and other charges for recording of registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upen this type of Deed of Trust or upon all of any pat
of the Indebtedness secured by this Deed of Trust; (b) a specific 1ax on Grantof which Granior ts authorized of required to deduct from payments
on the Indebtedness secured by this type ol Deed of Trust; (c) ataxon this type of Deed of Trust chargeable against the Lender of the holder of
the Note; and (d) a specific tax on all or any portion of the Indebtedness or on payments of principal and Interast made by Gramtor,

Subsequent Taxes. If any taxto which this section appli this Dead of Trust, this event ghall have the same
effect as an Event of Defaut (as defined below), and Len remedies for an Event of Default as provided
below unless Grantor either (a) pays the fax before it beco! above in the Taxes and Liens
section and deposits with Lender cashor a sufficient corporate surety

SECURITY AGREEMENT; FINANCING ST. ATEMENTS. The following provisions relating to this Deed of Trust as a security agreement ae a part of
this Deed of Trust.

Security Agreement. This instrument shall constituie a sécurity agreement to the axtent any of the Property constitutes ftures or other personal
property, and Lender shall have all of the rights of & sacured party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall execute financing statements end take whatever other action is requesied by Lender to
pertect and continue Lenders security interest in the Rents and Personal Property. In addition to recording this Poed of Trust in the real propexty
records, Lender may, at any time and without further authorization from Grantor, file executed counterperts, coples or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting of continuing this security interest. Upon
default, Grantor shall assemble the Personal Property in.a manner and at a place rassonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after veceipt of written demand from Lendex.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), trom which information conceming the securlty interest
granted by this Dead of Trust may be obtained (each as required by the Uniform Commercial Code), ara as stated on the first page of this Deed ol
Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attornay-in-fact are a part of this Deed
of Trust.

Further Assurances. At any lime. and from time fo time, upon request of Lender, Grantor will make, execute and deliver, of will cause to be
made, executed or delivered, 10 Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refited, or
rerecorded, as the case may be, at such times and In such officas and places as Lender may deem appropriate, any and alt such mortgages,
deeds of trust, security deeds, security agreements, financing staterments, continuation statements, Instruments of further assuiance,

and other documents as may, in the sole opinion of Lender, be necessary or desirable In order 10 efiectuate, complete, perfect, continue, of
preserve (a) the obligations of Grantor under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and interests
created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law or agreod to the contrary by Lender In writing, Grantor shall relmburse Lender for all costs and expenses incurred in connection with the
matiers referred to In this paragraph.

Attomey-In-Fact. |If Grantor fails to do any of the things referred 1o In tha preceding paragraph, Lender may do so for and in the

Grantor and at Grantor's expensa. For such purposes, Granior hereby irrevocably appoints Lender as Grantor's attorney-in-tact for the purpose
of making, executing, delivering, filing, recording, and doing ail other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters reforred to in the preceding paragrapht.

FULL PERFORMANCE. It Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall execute and deliver 10 Grantor sultable statements
of termination of any financing statement on file avidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee

required by law shall be paid by Grantor, if permitted by applicable law.
DEFAULT. Each of the following, at the option of Lender, shall constitute an event of defautt ("Event of Default™) under this Deed of Trust:
Defautt on Indebtedness. Failure of Grantor to make any payment when dus on the Indebtedness.

Detault on Other Payments. Failure of Grantor within the ime required by this Deed of Trust 1o make any payment for taxes or [nsurance, G any
other payment necessary 10 prevent filing of o to eftect discharge of any lien.

Compllance Default. Failure to comply with any other term, obligation, covenant of condition contained in this Deed of Trust, the Note or in any
of the Related Documents. It such afailure is curable and if Grantor has not been given a notice of a breach of the same provision ot this Deed of
Trust within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) il Grantor, after Lender sends written
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notice demanding cure of such faliure: (a) cures the fallure within fifteen (15) days; of (b) # the cure requires more than fficen (15) days,
immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufticient ©
produce compliance &s soon as reasonably practical.

Breaches. Any waranty, represemation or statement mada or furnished 1o Lender by or on behalf of Grantor under this Deed of Trust, tha Note
or the Related Documents is, or at the time made of furnished was, false In any material respect.

Insolvency. The insolvency of Grantor, appointme! antor's property, any assignment for the bengfit of creditors,
the commencement of any proceeding under any by or against Grantor, or the dissolution of termination of
Grantor's existence as a going business (if Grantor is a )} 10 the extent prohibited by toderal law or Oregon law, the death of
Grantor (if Grantor is an individual) also shall constitute an Event of Default under this Doed of Trust.

Foreclosure, etc. Commencement of foreclosure, whether by judicial proceeding, seli-help, repossession of any other method, by

Grantor against any of the Property. Howevel, this subsection shall not apply in the event of a good falth dispute by Graritor &s to the valldity
reasonabieness of the claim which [s the basis of the foreclosure, provided that Grantor gives Lender written notice of such claim and furmishes
reserves or a surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and Lender thal is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness of other obligation of Grantor 0
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtednass of such Guarartor
dies or becomes Incompetent. Lender, at lts option, may, but shall not be required to, pemmit the Guarantor’s estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, In dolng so, cure the Event of Default.

tnsecurity. Lenderin good faith deems itself iInsecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereatter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition o any other rights or remedies provided by law.

Accelerate Indebted! Lender shall have the right at its option without notice to Granior 1o declare the entire {ndebtedness immediataly due
and payabie, including any prepayment penalty which Grantor would be required to pay.

Eorsclosure. With respect 1o all or any part of the Real Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to forecitose by judicial foreclosure, in aither case in accordance with and to the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosurs, Lender will be entilled fo a judgment which will provide that If the foreclosure sale proceeds &e
insufficlent to satisfy the judgment, execution may issus for the amount of tha unpald balance of the judgment.

UCC Remedles. With respect to &)l or any pant of the Persanal Property, Lender shall have alf the rights and remedies of a secured party undef
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession ot and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceads, over and above Lender’s costs, againstthe Indebledness. In furtherance of
this right, Lender may require any tenant or other user of the Property 10 make payments of rent or use fees directly 10 Lander. If the Rents are
collected by Lender, then Grantor mevocably designates Lender as Grantor’s attorney- instruments received in paymant thereof
in the name of Grantor and to negotiate the same and collact the proceeds. Payments by tenants or other users o Lender in response © Lander’s
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lefder shall have the right to have a receiver appointed to take possession of all or any past of the Property, with the powsr o
protect and preserve the Property, to operate the Property preceding foreciosure or sale, and to coliact the Rents from the Property and apply the
proceeds, over and above the cost of the recelvership, against the Indebtedness. The receiver may serve without bond i ¥ by law.
Lender's right to the appointment of a recelver shall exist whether or not the apparent value of the Property exceeds the Indebtadness by a
subsiantial amount. Employment by Lender shall not disqualify a person trom serving as a raceiver.

Tenancy at Sufterance. it Grantor remains in possession of the Property after'the Property is, sold as provided above ot Lender otherwise
becomes antitied to possession of the Property upon default of Grantor, Grantor shall become & tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay & reasonable rental for the use of the Froperty, or (b) vacate the Propesty

upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other fight of temedy providad in this Dead of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor roasonable notice of the time and place of any public sale of the Personal Property of of the time after
which any privaie sale or other intended disposttion of the Personal Property s to be made. Reasonable notice shall mean hotice given at loast
ten (10) days belore the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Rea
Propaerty.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and all rights to have the Property marshalled. In
exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, inone sale of by
separate sales. Lender shall be entited to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedies. A walver by any party of & braach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party's rights otherwisa to demand 8 liance with that provision or any other provision. Election by Lender to pursub any remedy
provided in this Deed ot Trust, the Note, in any Related Document, of provided by law shall not exclude pursuit of any other remedy, and an
election to make expenditures or 1o take action to perform an obligation of Grantor under this Deed of Trust after failure ot Grantor to perform shall
not affect Lender's right to declare a defautt and to exercisa any of its remedies.

Attorneys’ Foes; Expenses. If Londer institutes any suit or action to enforce any of the tems of this Deed of Trust, Lender shall be entited o
recover such sum as the court may adjudge reasonable as attorneys’ tees at trial and on any appeal. Whether of not any court action is involved,
gll reasonable expenses incured by Lender which In Lenders opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear Interest at the Note rate from the date of
expenditure until repald. Exp L hout limitation, however subject 1o any limits under applicable law,
Lender's attorneys' fees wheth 3 for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay of Injunction), ap| services, the cost of searching records, obtaining
title reports (including foreclosure reports), surveyors’ reports, al for the Trustee, to the extent

applicable law. Grantor also will pay any court costs, in addition to all of

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth In this section.
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trusteo shall have the power to 1zke the following actons with
respect to the Property upon the written request of Lender and Grantor: (8) Join in preparing and fiing a map or plat of the Real Property,
Including the dedication of streets or other rights to the public; (b) jolnin granting any easement or creating any restriction on the Real Propernty;
and (c) join in any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notity any other party of a pending sale under any other trust deed or flan, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unlass the action or proceeding s brought by Trustes.

Trustee. Trustee shall meet all quaiifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreciose by judiclal foreciosure, In either case in accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lender's option, may from time 1o time appoint a successor Trustee fo any Trustee appointed hereunder by an
Instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition to all other matters vequired by state law, the names of the origina! Lender, Trustee, and Grantor, the book and page whem
this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument shall be executed and ack

Lender or its successors in Interest. The successor trustee, withaut conveyance of the Property, shall succeed to ali the title, power, and duties
conferred upon the Trustee in this Dead of Trust and by applicable law. This procedure for substitution of trustee shall govern to tha exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing and shall be effective when actually delivered
or, if mailed, shall be deemed effective when deposited in the United States mail first class, registered mail, postags prepald, directed to the addresses
shown near the beginning ot this Deed ot Trust. Any party may c!

to the other parties, specifying that the purpose of the notice is to ©

any lien which has priority over this Deed of Trust shall be sent to Lender's address,

purposes, Grantor agrees 10 keep Lender and Trustee informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are & part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Docurriénts, constitutes the entire undersianding and agreement of the parties as 1o
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall fumish to Lender, upon request, a certified
statement of net operating income roceived from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require.
"Net operating income” shall mean all cash receipts from the Property less all cash expenditures made in connection with tha operation of the
Property.

Applicable Law. This Deed of Trust has been dellvered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed In accordanca with the laws of the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by of for the benefit of Lender in any capacity, without the written consent of Lender.

Muttiple Partles. All obligations of Grantor under this Deed of Trust shall be joint and several, and all references o Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsible for all obligations in this Deed of Trust. Where any one or more
of the parties are corporations oF partnerships, it is not necessary for Lender to inquire into the powers of any of the parties or of the officers,
directors, partners, or agents acting or purporiing to act on their behalf.

Saverability. If a court of competent jurisdiction finds any provision of this Deed f Triist to be invalid or unenforcoable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to ba madified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so madified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Asslgns. -Subject to the limitations stated in this Deed of Trust on wansfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successars an A wnership of tha Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the {ndebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Tiust or liability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Le iahts under this Deed of Trust (or under the Related Documents)
\inless such walver Is in writing and si s all operate es a walver
of such right or any other right. A waiver by any p i of or prejudice the party’s
right otherwisa to demand strict compliance with that provision or any o . ‘ nor any course of dealing
between Lender and Grantor, shall congstitute a waiver of any of Lender's Grantor's obigations &s to any future transactions.
Whenever conssnt by Lender is required In this Deed of Trust, tha granting o t by Lender in any instance shall not constitute
continuing consent to subsequent instances where such consent is raquired.

COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trustis a commercial deed of trust and that Grantor will not change
the use of tha Property without Lender's prior written consent.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO TS

’
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INDIVIDUAL ACKNOWLEDGMENT

OFFICIAL SEAL
STATE OF O C€hon ) RERA ~nany s ~~eags
= - e :-OREGON

NRES  ComMISLOn . 103506
counryor__ A \amastin ) MY COWL ZZ:ON BXF -5 AUG. 12, 1891

On this day before me, the undersigned Notary Public, personally appeared Enver Bozgoz and Diane Bozgoz, 1o me known to be the individuals
described in and who executed the Deed of Trust, and acknowladged that they signed the Deed of Trust as thelr free and voluntary act and deed, for
the uses ar} purposes therein mentioned.

leenun/ r my hand and officlal seal this 5[& day of Mﬂ_(j .19ql L
(o Pbeote, resang e AL 2nth | I, 0%

\’ A 7
Notdry Public In and for the State of {5{%@9, My commission expires Y- R-4]

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been pald in full)

To: . Trustee

The undersigned is the legal owner and holder of all Indebtedness securad by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing 10 you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancel the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and 1o reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyance and Related Documents to:

Date: Baneficlary:

By:
Its:

LASER PRO (tm) Ver. 3.13(c} 1991 CFl Bankers Sesrvice Group, Inc. Allrights reservad. [OR~-G10 EBOZQOZ.LN]

STATE OF OREGON: COUNTY OF KLAMATH: = ss.

Filed for record at request of Klamath County Title Co. the 3rd day
of June AD,19_91 g 4:28 oclock P M., and duly recorded in Vol. __M91
of Mortgages on Page 10465
Evelyn Biehn ~ County Clerk
FEE $38.00 By Qiiliwe Viitleiias,




