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BONANZA, OR 97623

)7 ;c )39‘ 7= ZS’ SO SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

DEED OF TRUST

LINE OF CREDIT MORTGAGE

LINE OF CREDIT MORTGAGE, (a) This Deed of Trust js a LINE OF CREDIT MORTGAGE. (b) The maximum amount to be advanced pursuant to

the credit agreement is $12,000.00. (c) The term of the credit agresment commences on the date of this Deed of Trust and ends on or after June 12,
1996, ‘

JUNE 12, 1991, among LANCE E WATSON and KEM T WATSON, LANCE E
N, whose address Is RT 1 BOX 785, BONANZA, OR 97623 (referred to below as
tate Bank of Oregon, N.A., whose address Is 2809 South Sixth Street, PO Box 238,
97601 (referred to below sometimes as "Lender” and sometimes as "Beneficiary”); and
COMPANY, whose address is 222 SOUTH 6TH ST. KLAMATH FALLS,0R.97601 (referred to
below as "Trustee”).

CONVEYANCE
right, title, and i

; &li waler, water rights and ditch rights
or itrigation rights); and all other ri hts, royatties, and profits relating to the real Property, including without fim
and similar matters, located In LAMATH County, State of Oregon (the "Real Property”):

NORTH 1/2 OF THE NORTH 1/2 OF THE NE QUARTER,SECTION 19, TOWNSHIP 38, RANGE 1

The Real Property or its address Is commonly known as RT 1 BOX 78s, BONANZA, OR . The Real Property tax
identification number is 3811-1900-~100.

Grantor Presently assigns to Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
ture leases of the Property and all Rents from the Property. ‘In addition, Grantor grants Lender a Uniform Commercial Code security Interest in the
Rents and the Personal Property defined below,

DEFINITIONS. The following words shal have the following meanings when used in thig Deed of Trust. Terms not otherwise defined in this Daed of
Trust shall have the meanings attributed to such terms In the Oregon Uniform Commercial Code.

Credit Agreement. The words "Cradit Agreement” mean the revolving credit agreement dated June 12, 1991, with a credit Iimit in the

amount of $12,000.00, between Grantor and Lender, together with alj renewals, extensions, modifications, refinancings, and substitiitions
for the Credit Agreement. The maturity date of this Deed of Trust is June 12, 1995, The rate of interest on the Credit Agreement is subject to
indexing, adjustment, fenewal, or renegotiation.

Existing Indebtedneas. The words "Existing Indebtedness” mean the indaebtedness described below in the Existing Indebtedness section of this
Deed of Trust. .

Improvements. The word "Improvements” means and Includes without limitation all existing and future improvemems, fixtures, buildings,
structures, mobile homes affixed on the Real Property, faciiities, additions and other construction on the Real Propety.

without limitation, this Dead of Trust

Grantor complies with all the terms of

to the limitation that the total

harges on such balance at a fixed or variable rate or sum as provided

y tasmporary overages, other charges, and any amounts expended or advanced as provided In this paragraph,

shall not exceed the Credit Limit as provided In the Credit Agreement. it i3 the Intentlon of Grantor and Lender that this Deed of Trust

Secures the balance outstanding under the Credit Agreement from time to time from zero up to the Credit Limit as provided above and
any intermediate balance,

rty. The words "Personal Property” mean all equipment, fixtures, and other articles of personal Property now or hereafter owned
or hereafter attached or affixed to the Real Praperty; together with all accessions, parts, and additions lo, all replacements of,
for, any of such Property; and together with all proceeds (including without limitation all insurance proceeds and refunds of
Premiums) from any sale or other disposition of the Praperty.

Property. The word "Property” means collectively the Real Property and the Personal Property,
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Real Property. The words "Real Property” mean the Property, interests and rights described above in the "Conveyance and Grant* saction,

Related Documents, The words "Related Documents” mean and include without limitation aji Promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of frust, and all other Instruments ang documents, whether now or hereafter
executed in connection with Grantor's Indebtedness to Lender,

"Rents” means all present and future

THIS DEED ofF TRUST, INCLUDING THE ASSIGNMENT OF RENTS anp THE SECURITY INTEREST IN THe RENTS AND PERSONAL
PROPERTY, |5 GIVEN TO SECURE A THE INDEBTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AN
0BL DOCUME|

D
GATION OF GRANTOR NT, THE RELATED MENTS, AND THIS DEED OF TRusT. THIS DEED oF
TRUST IS GIVEN AND ACCEPTED TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise Provided in this Deed of Trust, Grantor shalj Pay to Lender all amounts Secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform i dit Agreement and this Deed of

Duty to Malntaln, Grantor shall maj
hecessary to preserve jts value,

Hazardoys Substances, Grantor re|

remains a lien on the Property,

waste or substance, ag those t
S.C.

Nuisance, » conduct or parmit any nuisance nor commit, permit, or suffer any stripping of or waste On or to the
tto any oth

Property or perty. Specmcally without limitation, Grantor will not fémove, or gran
timber, mi g oil and gas), sofl, gravel or rock Products without the prior written consent of Lender.

ISENT BY LENDER. Lender may, at its option, declare Immediately dye and payabls all syms Secured by this Deed of Trust
» wWithout the Lender's prior written consent, of all or any part of the Reaj Property, or any interest in the Real Property. A "salg
means the conveyance of real property or any right, tite or Interest therein; whether legal or equitable; whether voluntary or involuny, .
whether by outright saje, deed, Installmant sale contract, jand contract, contract for deed, leasehold interest with a tg
lease~option contract, or by sale, assignment, or transfer of any beneficlal interest Inor to any land trust
other method of conveyance of real Property interest, It any Grantor is a Corporation or Partnership,
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may
exercised by Lender if such exercise js prohibited by federa law or by Oregon law,

TAXES AND LIENS. The following provisions felating to the taxes a

er party the right to remove, any

assessments, charges (including water ang
for work done on or for services

rity over or equal to the interest of
bledness referred to below, and

EXPENDITURES By LENDER, ncluding any obligation to maintain Existing
ness in i or that would materially affect Lender's Interests in the
nder deems

amounts, The
femedies to which Lender may be entitled on account of the defayit
bar Lender from any remedy that it otherwise would have had,

WARRANTY; DEFENSE OF TiTLE,
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Grantor wamants and wij forever defand the title to the Property againag the

N8 concerning existing Indebtedness (the "Existing lndebtedness") are a part of this Deed of Trust.

Existing Lien, Deed of Trygt Securing the Indebtedness may be secondary and inferior to the lien Securing payment of ap existing
obligation to KLAMATH FIRST FEDERAL. The existi N has a current principal balance of 2pproximately $52,000.00 andisin the original
principal amoynt of $45,000.00. al Or see to the payment of, the Existing Indebtedness ang to
Prevent any defayj On such inde encing such lndebtedness, or any default undes any security
documents for such Indebtedness,

failure to pay taxes, death of all
 permission, foreclosure by the holder

of any Event of Default and at any time thereatter, Trustee or Lender, at itg option, may
Provided by law:

addition to any other rights or remedies

. ction is involved,
all reasonablg expenses i ary at any time for the protection of its interest or the
enforcement of jtg rights sh e a part of the Indebtedness Payable on demang and shall bear interest at the Credit Agreement fate from the
date of expenditure until repaid, Expensag Covered by this Paragraph includa, without limitation, however subject to any limits under applicabig
law, Lender's attorneys’ fees whether or not thera is a lawsuit, including attorneys' fees for bankruptcy Proceedings (including efforts to modify or
vacale any automatic stay or injunction), appeals and any anticipated Post-judgment collection services, the cost of Searching records, Obtaining
title reports (including foreclosure Teports), surveyors® feports, appraisal fees, title insurance, ang fees for the Trustes, to the extent permittag by
applicable law. Grantor also will pay any court costs, In addition to all other sums provided by law.

MISCELLANEQUS PROV

nce. T he performance of this Deed of Trust,

Walvers ang Consents, Longer shall not be deemeq to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver ig In writing and signed by Lender, No defay or omission on the part of Lender in 8xercising any right shai operate as a waiver
of such right or any other of a provision of this Deed of Tryst shall not constinyte a waiver of or prejudice the party's
. therwi ! : N h
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STATE oF
COUNTYOF ..

On this aé?@é?&b r’ﬁe,fﬂé‘&

16 wibersigned Notary Public, personally appegrad Lance
lndividuals‘dpsz;ibed In anuy &xecuted the p %

W oy B ey gt e "
: 2 Residingat__ (- ,30 . y ./

Ne Jh;\ln and for mééé}é:“\@%_o\ﬂ\ My commission explres 3. RS- 7
. N - -

E WA and Tsou,tomaknowntobethe
: 8ed of Trust, ang acknowledged that they signed the and voluntary act and
deed, fog{he emql%rposé“;hgfem Mentioned,

/s

owing 1o you unger the terms of thig Deed of Truyst or pursuant to
(whichis delivered to You together with this Deed of Trust), and 1o
of Trust, the estate Now held by you Under this Deed of Trust. Please

Benoﬂclary:
By: T
its:
\

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for recorg request of Mountajn Title co.

the 18th day
ofw AD,19_91 11:49 Oclock _A M. and duly recorded
of

in Vol M_.9_1_\,

Mortgageg on Page 11604

\&&\ 24004 :
Evelyn Biehn County Clerk o

FEE $23.00 W




