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DEED OF TRUST

LINE OF CREDT MORTGAGE

LINE OF CREDIT MORTGAGE. (a) This Deed of Trust is a LINE OF CREDIT MORTGAGE. (b) The maximum amount to be advanced pursuant 1o
the credit agreement ig $15,000.00. (¢} The term of the credit agreoment commences on the date of this Deed of Trust and ends on or after July s,
96.

1996

THIS DEED OF TRUST IS DAT Y 5, 1991, among Rodney T. Schiil and Falth S, Schill,

2126 Orindale Rd, Klamath Fa) 97601 (referred to below as "Granror”); First Inter

N.A., whose address Ixth Street, P 0 Box 238, Klamath Falls, OR

sometimes as "Lender” and sometimes as ”Beneﬂclary"); and Mountain Title Co

St. Klamath Falls, OR 97601 (referred to below as "Trustee”).

CONVEYANCE r the benefit of Lender ag Beneﬂclary all of Grantor's
right, title, and i i i all existing or subsequently erected or affixad buildings,
i Ixtures; all easements, rights of way, and appurtena ights and ditch rights (including stock in utiliies with ditch

or irrigation rights); and all other r'ights, roklames, and profits relating to the real %ropeaf, including without limitation all minerals, oil, gas, geothermal
and similar matters, located In lamath County, State of Oregon (the "Real Property”):

SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

ntly assigns to Lender (also known a: Iy in this Deed of Trust) aif
of the Property and aff Rents from the Property, in addition, Grantor gran:
Rents and the Personal Property defined below.

Credit Agreement. The words greement dated July s, 1991, with a credit limit in the

amount of $15,000.00, between Grantor ang Lender, together with ajl renawals, extensions, modifications, refinancings, and substitutions
for the Credit Agreement. The maturity date of this Deed of Trust is July 5, 1996. The rate of interest on the Credit Agreement is subject to

indexing, adjustment, renewal, or renegotiation.
Exlsting Indebtedness. The words "Existing Indebtedness” mean the indebtedness described below in the Existing Indebtedness section of this
Deed of Trust.

Improvements, Tha word "Improvements” means and includes without limitation all existing and future improvements, fixtures, buildings,
slructures, mobile homes affixed on the Real Property, facilities, additions and other construction on the Real Property.

Indebtedness. The word ss” means all principal and Intorest payable under the Credit Agreoment and any amounts expended of
advanced by Lender 10 discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obligations of Gran i
Deed of Trust, together with interost on such amounts as provided in this Deed of Trust, Specificaily, without limitation, this Deed of Trust
olving llne of credit, which obligates Lender to make advance , to Grantor so long as Grantor complles with all the termsg of
greement. Such advances may be made, repald, and rerma.’s subject to the limitation that the total
g balance owlng at any one time, not Including finance charges ¢
n the Credit Agreement, any temporary overages, other charges, and any am
shall not exceed the Credit Limit ag provided In the Credit Agreement. It s
Secures the balance outstanding under the Credit Agreement from time to i,
any Intermediate balance.
Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personaj property now or hereafter owned
by Grantor, and now or hereatter attached or affixed to the Real Property; together with all accessions, parts, and additions to, ajl replacements of,
and all substitutions for, any of such Property; and together with all proceeds (including without limitation all insurance proceeds and refunds of

premiums) from any sale or other dispasition of the Property,
Property. The word "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the Property, interests and fights described above in the "Conveyance and Grant® section,
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Related Documents. The words "Related Documents” mean and include without limitation all promissory notes, credit agreements, foan
agreements, guaranties, security agreements, morngages, deeds of trust, and all other instruments and documents, whather now or hereafter
existing, executed in connection with Grantor's Indebtedness 0 Lender.

Rents. The word "Rentg” means all present and future rents, revenuos, income, Issues, royalties, profits, and other benefits derived from the
Property.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE \NDEBTEDNESS AND (2) PERFORMANCE OF EACH AGREEMENT AND
OBLIGATION OF GRANTCR UNDER THE CREDIT AGREEMENT, THE RELATED DOCUMENTS, AND TH!IS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided In this Deed of Trust, Grantor shall pay 10 Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in & timely manner perform all ot Grantor's obligations under the Credit Agreement and this Deed of
Trust.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Grantor’s possession and use of the Property shall be governed by the
following provisions:

Possession and Use. Until the occurrence of an Event of Defautt, Grantor may on and controt of the Property. (b) use,
operate of manage the Property, and (c) collect any Rents from the Property. The ate to the usa of the Property or 10 other
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY ESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CcITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.

Duty to Malntaln. Grantor shall maintain the Propenty in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. Grantor represents and warrants that the Property never has been, and never will be so long as this Deed of Trust
remains a lien on the Property, used forthe g n, manutacture, storage, reatment, disposal, release or threatened release of any hazardous
waste or substance, as those ter i Response, Compensation and Liability Act of 1980, as
amended, 42 U.S.C. Section 9601, et Reauthorization Act ("SARA™, applicable state or Federal
laws, of regulations adopted pursuan ing. g and its agents 10 enter upon the Property 10 make such
inspections and tests as Lender may i i i with this section of the Deed of Trust. Grantor
hereby (a) releases and waives any future claims agains! i i i iable for cleanup of
other costs under any such laws, and (D) agrees 10 indemnity and inst any and all claims and losses resulling from &
preach of this paragraph of the Deed of Trust. This obligation 10 indemnity shall survive the payment of the Indebtedness and the satisfaction of
this Deed of Trust.

Nulsance, Waste. Grantor shall not cause, conduct of permit any nuisance nor commit, permit, of sutfer any stripping of or waste on or to the
Property or any portion of the Property. specifically without limitation, Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals (including oit and gas), soil, gravel of rock products without the prior written consent of Lender.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale of transter, without the Lender's prior writlen consent, of all or any part of the Real Property, or any interest in the Real property. A "sale
or ranster” means the conveyance of veal property or any right, title or interest therein; whether legal of equitable; whether voluntary of involuntary;

ight sale, deed, installment sale contract, land contract, contract for deed, loasehold interest with a term greater than three (3) years,

ntract, or by sale, assignment, ot transfer of any peneficial interest in or to any land wust hotding title to the Real Property, of by any
other method of conveyance ot real property interest. 1t any Grantor is a corporation of partnership, transfer also includes any change in ownership of
more than wenty-five percent (25%) of the voting stock of pannership interests, as the case may be, of Grantor. However, this option shali not be
exercised by Lender it such exercise is prohib'ned by federal taw or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a pant ot this Deed ot Trust.

payment. Grantor shall pay when due (and in all events prior 10 delinquency) all taxes, special taxes, assessments, charges (including water and
sawar), fines and impositions levied against or on account of the Property, nd shall pay when dus all claims for work done on of for services
rendered or material furnished to {he Property. Grantor sha he Property free of all liens having priority over of equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due, except for the exisling indebtedness relerred to below, and
except as othenwise provided in this Deed of Trust.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property afe a8 partof this Deed of Trust.

Malntenance of insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on &
replacement basis for he tull insurable value covering all Improvements on the Real Property in an amount sufficient 10 avoid application of any
coinsurance clause, and with a standard morigagee Glause in tavor of Lender, together with such other hazard and liability insurance as Lender
may rpasonably requito. Policies shall bo wtitten in torm, amounts, coverages and basis reasonably acceptable 10 Lender and issued by 2
company of companies roasonhably accoptablo 10 Londer. Grantor, upon request of Lender. will daliver to Lender from time to time the poficies of
certificates of insurance in torm satisfactory to Londer, including stipulations that coverages will not bo cancetled of diminishod without at least ten
(10) days' priof written notice 10 Lender.

y LENDER. It Grantof {ails 1o comply with any provision of this Deed of Trust, including any obligation to maintain Existing

i or if any & moncod that would materially atfect Londer's Intorests in the

i mount that Lender

expends i i i i i Lender to the date ot

repayment by Grantor. All such expenses, able on demand, (b) be added 10 the balance of the credit line and be

apponioned among and be payable with any due during either (i) the term of any applicable insurance policy of ()

the remaining torm of the Credit Agreement, or payment which will be due and payable at the Credit Agreement’s maturity.

This Deed of Trust also will socuro paymont of these amounts. Tho rights provided for in this paragraph shall be in addition to any other rights or any

remadies to which Lendor may bo ontitiad on account of the dofault. Any such action by Lender shall not bo construed as curing the dofault so as 10
bar Lender from any remedy that it otherwlse would havo had.

WARRANTY; DEFENSE OF TITLE. The following provisions rolating 1o ownership of the Proporty aro a part of thig pood ot Trust.

Title. Grantor warrants thatt () Grantot holds good and marketabla title of record to the Property In {oo simple, treo and clear of all liend and
encumbrances other than those set forth in the Roal Propeonty description of in the Existing indobtedness section below or In any tile Insurance
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policy, title report, or final titie opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the
full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Propefty aczins: the
lawful claims of all persons.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness”) are a part of this Deed o! Trust,

ExlIsting Llen. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior 1o the lien securing payment ot an existing
obligation to DVA. The existing obligation has a curmrent principal balance of approximately $59,000.00 and is in the original principal amount of
$75,000.00. The obligation has the following payment terms: 526.00/month.  Grantor expressly covenants and agrees to pay, or see 1o the
payment of, the Existing Indebtedness and to prevent any default on such indebledness, any default under the instruments evidencing such
indebtedness, or any default under any security documents for such indebtedness.

CONDEMNATION. The following provisions relating to proceedings in condemnation are a part of this Deed of Trust.

Appllcation of Net Procueds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the repair or restoration of the Property. The net Proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys' fees necessarily paid or incurred by Grantor, Trustee or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notity Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Londer shall be
entitled to participate in the proceeding and to be reprosented in the proceeding by counsael of its own choice, and Grantor wilt deliver or cause 1o
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

DEFAULT. Each of the followi hall constitute an event of
commits fr. i i i i i i

persons liable on tha account, trai
ot another lien, or the use of funds or the dwelling for prohi

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereatter, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any Prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Rea! Property, the Trustee shall have the right to foreclose by notice and sale, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and 1o the full extent provided by applicable law. If this Deed
of Trust is foreclosed by judicial foreclosure, Lender will be entitls i provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

Other Remedies. Trustes or Lender shall have any other right

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. In
exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
Separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Afttorneys’ Fees; Expenses. If Lender institutes any suit or action lo enforce any of the terms of this Deed of Trust, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as atlorneys' fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall bacome a part of the Indebtedness payable on demand and shall bear interest at the Credit Agreement rate from the
date of expenditure until repaid. Expenses covered by this paragraph include, without limitation, ho!

y or injunction), appeals and any an
title reports (Including foreclosure reports), surveyors' reports, appraisal fees, title insurance, and
applicable law. Grantor also will Pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS, The following miscellaneous Provisions are a part of this Deed of Trust:

Applicable Law. Thils Deed of Trust has been dellvered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be governed by and construed In accordance with the laws of the State of Oregon.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shail not be deemed to have waived any rights under this Deed of Trust (or under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender In exercising any right shall operate as a waiver
of such right or any other right. A waiver by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision or any other provision. No prior waiver by Londer, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as to any future transactions,
Whenever consent by Lender is required in this Doed of Trust, the granting ol such consent by Londer in any instance shall not constitute
continuing consent to subsequent instances where such conseant is requirad.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED Of TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRA
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RodneyT. Sci:;
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Q./me, the Undersignag Notary Public, Personayly appeargd Rodney T. Schiy and Faith g, Schill, 10 me known 15
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A parcel o
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as follows:

Township 39 South,
o, Klamath County, Oregon, p

eging particularly
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STATE OF OREGON: COUNTY oF KLAMATH:

ss.
Filed for record

at request of Mountaip Title co.
of July AD.19_91 " 3:39
of

the 10th day
== olock p M., and duly recorded in Vg, M91
P —AL
Mortgages on Page ___13410 .
__________________iiii____-——— T==3sV
FEE $28.00

Evelyn Biehn County Clerk
By N N 3 T




