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DEED OF TRUST

THIS DEED OF TRUST (*'Sec rity Insrrumcnl") ismadeon ...
9.91 . The grantoris ..., Frank Ofeson Ganong

e (UTrustee™). The beneticiary js
-+ which is organizeqd and existing

T Dollars (U S, @52:0009 ) This deby s evidenced by Borrower's note
dated the same date as this Security lnstrui})ciu (.?MSC-))O“‘MCH provides for monthly payments, with the full debr, it nog
paid earlier, due ang payable on Uiy 2s o L PR This Seeurity Instrument
Seeures to Lender: (4 the Tepayment of the deby evidenced by the Noig, with interest, and all renewas, extensions and
modifications: (b) the payment of all other Sums, with interest, advanced under paragraph 7 1o protect the seeurity of this
Security Instrument; (¢) the performance of Borrower's covenangs and agreements under this Security Instrument ang the
Note; and (d) the fepayment of any futyre advances, with interest thereon, made 10 Borrower by Len
Paragraph below (*Furyre Advances™), FUTURE ADVANCES, Upon request to Borrower, Lender, at L
to full reconveyance of the property by Trustee 10 Borrower, may make Future Advances 1o Borrower, Sych Future Advances,
with interest thereon, shall be secured by this Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose, Borrower irrevocably grants and conveys 1o Trustee. in trust, wirh power of sale, the
tollowing described property located in AL e Tt with Couny, Oregon:

ior

of a portion of Blocks 11,
math Falls,

Acct, #3809-0190D~03400 Key 435443

which has the address of

Oregon

ToGETHER WITH all the IMprovements now or hereafier erected on the property, angd all easements, rights,
appurtenances, rens, royalties, mineral, ojl and gas rights and profits, water rights and stock and all fixtures pow or
hereafter o part of the property. All replacements and additions shall alse be covered by this Security Instrument, Allofthe
foregoing is referreq toin this Security Instrument ag the “Property.”

BorroOwgg COVENANTS that Borrower i Lawlully seised of the estate hereby conveyed and has the right 1o prang
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenamts with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

OREGON—SIngIe Family—FNMA/FHLMC UNIFORM INSTRUMENT FORM #220 4.53




UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: 13693

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance.  Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes and assessments which may attsin priority over this Security Instrument: (b) vearly
leaschold payments or ground rents an the Property, if any; (c) yearly hazard insurance premiums: and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to muke such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, cither promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation sccured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. 1f the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. 1f
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leascholds.  Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property: Mortgage Insurance, If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly aflect
Lender’s rights in the Property (such as a proceeding in bankruptey. probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender requj age ins S a condition of making the loan secyreq by this Sccurily Inslrumcnl.
Borrower shall pay the required to maintain (he insurance ip elfect unti) gucpy time as the fequirement for the
insurance terminates jp accordance with Borrowers and Lenders Written agreement or applicable Jaw,

. Lender or its a 4 ake re; ries upon and in e Properly. Lender
shall give : “cat the time i i specifyi s S pection,

9. Condemnation. The proceeds of ay - : ai d s, direct or consequential, jp, connection with
any condemnatign or other taking veyanee in liey of condemnation, are hereby
assigned ang shall pe Paid to Lender, ’

event of a o) taking of the Propcrty, the applied to the SUmMS Secured by this Security

» Whether o 1ot then due, with any excess er In the eveny of a partia} taking of the I’ropcrt)’,

unless Borrower and Lender otherwise agree in Writing, secured by thig Security Instrumen shall be feduced by

the amoun¢ of the proceeds multiplied by the l'o“owing fraction; (a) the tora] amount of the Sums secured immcdialcly

before the taking, divided by (b) the fair market value of the Proper(y immcdiately before the taking. Any balance shall be
paid to Borrower,

If the Prope : ‘ er, or | Lender 10 Borrower thyy the condemnor offers to
make an award o i amages ‘er fails ] o Lender within 30 days after the date the notice jy
given, Lender i ; iz : ' . rto restoration or repair of he Property or
to the sumg secured by this ity Ins LW rornot then dye.

Unlesy Lender ; : s in Writing, any application of proceeds 1 Principal shall noy extend or
Postpone the due dage of the " pay, s referred to in raphs 1 ang 2 op change the amount of such Dayments,

10. Borrower Not sed; Forbearancc By Lender Not 3 Waiver, Extension of the time for pPayment or
modification of , the sums secured by thig Security Instrumen; granted by Lender o any succesyor in
interest of Borrower shall noy Operate to relegge the lability of the originaj Borrower r Borrowers Successors in interest,
Lender shaj not be ] Commenge Proceedings againg, | S SOr in | < s extend time for
Payment or otherwise izatj Y this ity Ins ' reas Y demand made
by the origing| er's s Sorsin i -Any any right or remedy
shall nog be i ;

dgreements of
this Security Ing 5 i Ssigns cLtothe provision,,
of paragraph 17. er's coy s : z joi several. Apy y “O-signs this Security
Instrumeny but does not execute 1 (a) i igni 1 ity Ins : rigage, grang ang convey
that Borrower's interest in the Property under the i nt: (b} is not personally obligaged 1 pay
the sumg Secured by thig Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend,
modify, forbear or make any accommodationg with regard to the terms of thijs Security Instrument of the Note without
that Borrower's consent.

12, Loan Charges, If the Joan Secured by thig Security Instrument is subject to a Iyw which setg maximum logp

"is finally interpreted s that the interes; or other loan charges collected or 14 pe collected in
he loan exceed the permitteq limits, then: (a) any such loan charge shalf pe reduced by (pe amount
ECessary 1o redyce the charge 1o the permitteq limit; ang (b) any s already collecteq from Borrower which exceeded

Permitted limirs wij) be er. ; this refung by reducing the principal owed
under the Nope vV mak i . If: S principal, the reduction wilf b, treated as »
partial

If enactmeny Or expiration of applicable Jyws has the effeer of

Sccurity Instrument unenforceabje according 1o jyg terms, Lender, 3 its option,

Payment in fuli of all sumg Secured by this Security Instrumeny and may invoke any remedies

permitted by Paragraph |9, If Lender eXercises this option, Lender shall take the Steps specified i the secong paragraph of
paragraph 17.

14, Notices, Any notice 1o Borrower provided for iy, this Security Instrumen shall be given by dcli\'cring 1t or by
mailing it by first class mpi) unless applic; AW requires uge of another methog The notjee shall be direcrey to the
Propcrly Address or T designates by notice 1o Lender, Any notice 1o Lender shall he given by
first clasy mail to Lep SS Sty Orany other addresg Lender designates by notice to Borrower, Any notice
provided for in this S s all be deemed 1 have been given to Borrower or Lender whep Biven gy provided
in this paragraph,

5. (;()vcrning Law; chcrability. This Sccuriry Instrumeny shall be &overned by federat law and the law of the
Jurisdiction in which the I’rupcrly is located. In the eveny that any provision or clause of this Sccuri!y Instrume
Note contflicrs with applicable law, sych contlict shall ney affect other Provisions of this Security Ingir
which can pe given effect without the conflicting provision. To tpjs end the Provisions of hig Security Instrumen; and the
Note are declared 1o he severable,
Borrower's Copy. Borrower shall be Py of the Note and of thjy Sceurity Instrumeny.
Transfer of the l’ropcrty or a 7 If all or any part of the Propcrly or any
T transferred ang Borrower iy Nota naturg|
iate payment in fy)y of all sumy
der if exercise Is prohibited by
asof the date

If Lender CXCTCises ion, all give Borrower notice ofuccclcr:nioii The notiee shall provige 4 period

the notice i delivered or mailed withjn which Borrower MUt pay all sums secured by
i ay these sumg prior to the CXpIration of this period, Lender May m oke any
3 further notice or dennand on Borrower.

tto Reinstate, i Owe 18 ain conditions, Borrower shall have the right 1o have
enforcemeny of this Security Instrumen; discontinyeq atany time prior the carlier of. (2) 5 days (or such other period as
applicable yw may specily for rcinstutcmcm) before sale of the Propcrly pursuant (o Ay power of yale contained in thig
Security Instrument: op (b) entry of at judgmeny enforcing this Sceuriry Instrument. Thee conditions are thyy Borrower,
(@) pays Lender yy sums which thep would be dye under thijs Security Instrumen and the Noge had no deeeleration
oceurred; (b) cupes any default of any other covenanty or agreements; (¢) Pays all expenses incurred iy cnt'orcing this
Securiry Insirumcn(, including. but not limited {0, reasonable ; VST fees; ¢ takes sych action as Lender may
Feasonably require 1o assure that the . :r's s in the Propcrt_\' and Borrowcr's
obligation (¢ Pay the sumy gep ' this y Ins shg i unchanged. Upon reinstatement by
OFrower, this Security Instrumeng igations s all remain fully effective gy ifno aceeleration hag

occurred, However, this right 1o ref 2l acceleration under Paragraphs 13 or 17,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; () a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured:
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedics provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s clection to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shail give notice of sale in the
manner prescribed by applic ble law to Borrower and to other persons prescribed by applicable law, After the time
required by applicable law, 1 istee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place . id under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Praperty at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
thercin. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property. Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limted to, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon paynment of all sums secured by this Security Instrument, Lender shall request Trustee 1o
reconvey the Property and shall surrender this Security Tnstrument and all notes evidencing debt secured by this Seeurity
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from time to time remove Trustee and APPOINL @ SUCCESSOT trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.,

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys” fees™ shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Sccurity Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Sceurity Instrument as it the rider(s) were a part of this Security
[nstrument. {Check applicable box(es)]

. Adjustable Rate Rider __] Condominium Rider _ 1 2-4 Family Rider

e
"7 Graduated Payment Rider [_] Planned Unit Development Rider

{1 Other(s) [specify]

By SIGNING BELOW. Borrower aceepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) exceuted by Borrower and recorded withit,

—Barrower

—Borrower

s
[Space Below This Line For Acknowledgmert]

STATEOF  .........OREGON

COUNTY OF ........ KLAMATH

Sresssecsscsvsensscnane

f&“‘.3\“3\1&5‘;&1&1"}.‘&‘“&\“‘3‘
i)

s GFTILIAL SEAL
%& TRAC!E V. CHANDLER

'
2 j NOTARY PUBLIC - OREGON

&p MI4ISSION NO. 000112
mvm’.’rm‘*isou EXPIRES JULY 06,1994

This instrument was prepared by. .
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