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ASSIGNMENT OF LAND SALE CONTRACT

THIS ASSIGNMENT OF LAND SALE CONTRACT IS DATED July 5, 1991, BETWEEN KAREN A. FARMER ({referred
to below as "Grantor™), whose address is P.O. BOX 990, MYRTLE CREEK, OR 97457; and SOUTH UMPQUA
STATE BANK (referred to below as "Lender"”) whose address is P.O. BOX 1820, ROSEBURG, OR 97470.

ASSIGNMENT AND GRANT OF SECURITY INTEREST. For valuable conslderation, Grantor grants a securlty Interest In and asslgns o Lender
all ot Grantor’s right, title and Interest In and to the Collateral described below o secure the Indebledness and agrees that Lender shall have
the rights stated in this Agreement with respect to the Collateral and the Property covered by the Contract, In addition to all other rights which
Lender may have by law.
DEFINITIONS. The following words shall have the following meanings when used in this Agreement. Terms not otharwise dafined in this Agreement
shall have the meanings altributed 1o such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawful
money of the United Stales of America.
Agreement. The word "Agreement” means this Assignment of Land Sale Contract between Grantor and Lender, and includes without limitation all
assignments and socurity interest provisions relating to the Collateral.
Borrower. The word "Borrower™ means each and avery person or enlity signing the Note, including without limitation JAMES A. LAWSON, JR.,
KAREN A. LAWSON and FKA KAREN A. FARMER.

Buyer. The word "Buyer” means JOHN K. WARD and JOAN C. WARD, whose address is HC-32, BOX 135, GILCHRIST, OR 97737.
Collateral. The word *Collateral” means all of Grantor's right, title and interest in and to the Contract and the Property covered by the Contract. In
addition, the word "Collateral” includes all of the following:

(a) All proceeds (including insurance proceeds) from the sale or other disposition of any of the property described in this Collateral section.

(b) All existing or subsequently erecled or affixed improvements or fixtures, all rents, revenues, income, issues, and profils from the Property,
all equipment, furnishings, and other articles of personal property now or subsequently located on or used in connection with the Property,
and all additions, substitutions, and replacements of any of the foregoing.

{c) All records relating to any of the property described in this Collateral section, whether in the form of a writing, microfilm, microfiche, of
glectronic media.

Contract. The word ~Contract” means the land sale contract held in escrow with MOUNTAIN TITLE CO. and
dated September 24, 1990 in which KAREN A. FARMER is the seller and JOHN K. WARD and JOAN C.
WARD is the buyer. The Contract was recorded as follows: RECORDED ON SEPTEMBER 25, 1990,
VOLUME M90, PAGE 19386 and covers the following real property located in KLAMATH County, State of
Oregon:

Lot Three (3), Block Six (6), JACK PINE VILLAGE.

The Real Property or its address is commonly known as HC-32, BOX 135, GILCHRIST, OR 97737. The Real
Property tax identification number is 2309 025A0 08500.

Grantor. The word "Grantor” means any and all persons and entities executing this Agreement, including without limitation all Grantors named
above. Any Grantor who signs this Agreement, but does not sign the Nole, is signing this Agreement only to grant and convey that Grantor's
interest in the Coliateral to Lender and is not personally liable under ihe Note except as otherwise provided by contract or law.

indebtedness. The word "Indebtedness” means all principal and interest payable under the Nole and any amounts expended of advanced by
Lender to discharge obligations of Grantor or expenses incurred by Lent 9*6@! obligations of Grantor under this Agreement, together with
interest on such amounts as provided in this Agreement. (Initlal Here \ ) In addition to the Note, the word "indebtedness” includes
all obligations, debts and liabilities, plus interest thereon, of Borrower Ay bna ormore of them, whether arising now or later, whether related or
unrelated to the purpose of the Note, whether voluntary or otherwise, whether due or not due, absolute or contingent, liquidated or unliquidated
and whether Borrowar may be liable individually or jointly with others, whether obligated as guarantor or otherwise, and whether recovery upon
such indebtedness may be or hersafter may become barred by any statute of limitations, and whether such Indebtedness may be or hereafter
may become otherwise unenforceable.

Nole. The word "Note" means the promissory note or credit agreement dated July 5, 1991, in the original principal amount of
$30,300.00 from Borrower to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note or agreement.

Property. The word "Property” means all property covered by the Contract, whether real property or personal property, whather now or hereafter
aexisting, and whether now or hereafter covered by the Contract.

Related Documents. The words "Related Documenls” mean and include without limitation all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, and all other instruments and documents, whether now of hereafter
existing, executad in connectlion with Borrower’s Indebtedness to Lender.

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any "one action” or ~anti-deficiency” law, or any other law which
may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the extent Lender is otherwise entitled to a claim for
deficiancy, belore or after Lender’s commencement of completion of any foreclosure action, either judicially or by exercise of a power of sale.

RIGHT OF SETOFF. tgrantto Lender a contractual possessory security Interest in, and hereby assign, convey, deliver, pledge and transier o Lender,
all my right, title and interest in and to &ll my accounts with Lender {whether checking, savings, or somae other account). This includes all accounts !
hold jointly with someone olse and all accounts | may open in the fulure. However, this does not include any IRA, Keogh of trust accounts. | authonze
Lender, to the extent permitted by applicable law, to charge or setoft all sums owing on the Indebledness against any and ali such accounts.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Agresment is executed at Borrower's request and not at the
request of Lender; (b) Grantor has the full power and right to enter into this Agreemant and to hypothecate the Property; (¢) Grantor has established
adequale means of obtaining from Borrower on & conlinuing basis information about Borrower’s financial condition; and (d) Lender has made no
representation to Grantor about Borrower (including without limitation the creditworthiness ot Borrower).

SORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need not tell Borrower about any action or inaction Lender takes in connection with this
Agreement. Borrower assumes the responsibility for being and keeping informed about the Property. Bomower waives any defenses that may arise
because of any action or Inaction of Lender, including without limitation any failure of Lender to realize upon the Property, or any delay by Lender in
realizing upon the Property. Borrower agrees o remain liable under the Nole with Lender no matter what action Lender takes or fails to lake under this
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COLLECTIONS OF REVENUE; ACTIONS BY BORROWER AND LENDER. This Agreament is given and accepted upon the following terms and
conditions:

Notice to Buyer. Lender may nolify Buyer and MOUNTAIN TITLE CO. of this Agreement at Lender's sole discretion and with no further
permission from Grantor. Lender may collect all amounts of any nature due or to become due under the Contract directly from Buyer or from
MOUNTAIN TITLE CO. and apply such sums to the indebledness, at Lender’s sole discretion, with no further permission from Grantor, whether or
not Grantor is in default under this Agreement.

Contract Balance. Grantor represants to Lender that there is no default exisling under the Contract, there are no offsals or counter claims lo the
same, and that the Conlract has an unpaid principal balance of not less than $36,028.17.

Original Contract. Grantor agrees to deliver to Lender the original of the Contract, which Lender may retain In its possassion.
Enforcement of Contract Agalnst Buyer. In some Instances below, Grantor agrees to impose certain requirements upon Buyer pursuant to

Grantor’s capacity as seller under the Contract. if Buyer does not meet these requirements, Grantor agrees to do so; howaver, nothing in this
Agreement shall require Grantor to take any action beyond the rights granted Grantor under the Contract or under applicable law.

OBLIGATIONS OF GRANTOR. Grantor warrants and covenants to Lender as follows:
Right to Ass!ign. Grantor has the full right, power and authority to execute this Agreement and to assign the Collateral to Lender.

Perfection of Security Interest. Grantor agrees to execute financing statements and to lake whatever other actions are requested by Lender fo
perfect and continue Lender’s security interest in the Collateral. Upon request of Lender, Grantor will deliver to Lencer any and all of the
documents evidancing or constituting the Collateral, and Grantor will note Lender’s interest upon any and all chattel pager. Grantor hereby
appoints Lender as its imavocable attorney—in—fact for the purpose of executing any documents necessary to perfect or to conlinue the security
Interest granted In this Agreement. Lender may at any time, and without further authorization from Grantor, file a copy of this Agreement as a
financing statement. Grantor will reimburse Lender for all expenses for the perfection and the continuation of the perfection of Lender’s security
interest in the Collateral.

Transactions Involving Collateral. Grantor will not sell, convey, transfer, assign, or otherwise dispose of the Collateral. Grantor also will not
pledge, morigage, encumber or otherwise permit the Collateral to be subject to any lien, security interest, encumbrance, claim, or charge, other
than the security interest provided for in this Agreement, without the prior written consent of Lender. This includes securily inlerests even i junior
In right to the security Interests granted under this Agreement.

Title. Grantor warrants and covenants that Granlor is the sole owner of the Collateral free and clear of all loans, lians, security inlerest,
encumbrances and claims except for those disclosed to and accepted by Lender in wriling prior to the execution of this Agreement. Except as so
disclosed to and accepted by Lender In writing, Grantor will defend and hold Lender harmless against any and all claims and demands of any
person to the Collateral.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Thae following provisions relaling to the possession and maintenance of the Property are a
part of this Agreement.

Duty to Malntaln. Grantor shall require Buyer to malntain the Property In good condition and to perform promplly all repairs and maintenance
necessary to preserve ils value.

Removal of Improvements. Neither Grantor nor Buyer shall demolish or remove any improvements from the Property without the prior writlen
consant of Lender. As a condilion to the removal of any improvements, Lender may require Grantor to make arrangements satisfactory to Lender
to replace such improvements with improvements of at least equal value.

Lender’s Right to Enter. Lender and ils agents and representatives may enter upon the Property o the same extent Grantor may do so at all
reasonable times to attend to Lender’s interests and to inspect the Property.

Compliance with Governmental Requirements. Grantor shall require Buyer promptly to comply with all laws, ordinances, and regulations of all
governmental authorities applicable to the use or occupancy of the Property. Grantor or Buyer may contest in gcod faith any such law, ordinance,
or ragulaticn and withhcld complianca during any proceeding, including appropriale appeals, so long as Grantor has notified Lender in writing
prior to doing so and so long as Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequate security or
surety bond (reasonably satisfactory to Lender) to protect Lender’s interests.

Nuisance, Waste. Grantor shall nol cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or o the
Property or any portion of the Property. Specifically without limitation, Grantor will not remove, or grant to any other party the right to remove, any
timber, minerals (including oil and gas), soil, gravel or rock products without the prior written consent of Lender.

Hazardous Substances. The terms "hazardous wasle,” "hazardous substance,” "disposal,” "release,” and "threalened release,” as used in this
Agreemant, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act of 1980,
as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Saction 1801, et seq., the Resource Conservation and Recovery Act, 49 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. Granlor represents
and warranis to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no use, generation, manufacture,
slorage, treatment, disposal, release or threalened release of any hazardous wasla or substance by any person on, under, or about the Property.
(b) Grantor has no knowledge of, or reason to befieve that there has been, except as previously disclosed to and acknowledged by Lender in
writing, (i) any use, generation, manufaclure, storage, trealment, disposal, release, or threatened release of any hazardous waste or substance by
any prior owners or occupanis of the Property or (i) any actual or threatened litigation or claims of any kind by any person relating to such
matiers. (c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or
other authorized user of the Property shall use, generate, manufacture, store, freat, dispose of, or release any hazardous wasle or subslance on,
under, or about the Property and (ii) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without timitation those laws, regulations, and ordinances described above. Grantcr authorizes Lender and
its agents to enter upon the Property to make such inspections and fests as Lender may deem appropriale lo determine compliance of the
Property with this section of the Agreement. Any inspections or tesls made by Lender shall be for Lender's purposes only and shall not be
construed to create any responsibility or liability on the pant of Lender to Grantor or to any other person. The representations and warranlies
contained hersin are based on Grantor's due diligence in Investigating the Property for hazardous waste. Granlor hereby (a) releases and waives
any tuture claims against Lender for indemnily or conlribution in the event Grantor becomes liable for cleanup or other costs under any such laws,
and (b) agrees lo indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penallies, and expenses which
Lender may direclly or indireclly sustain or suffer resulting from a breach of this section of the Agreement or as a consequence of any use,
generation, manufacture, storage, disposal, release or threatened release occuming prior to Grantor's ownership or interest in the Preperdy,
whether or not the same was or should have been known to Granlor. The provisions of this section of the Agreement, including the obligation to
indemnify, shall survive the payment of the Indebledness and the satisfaction and reconveyance of the lien of this Agreement and shall not be
affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Duty to Protect. Grantor shall do, or require Buyer 1o do, all other acts In addition 1o those acts set forth above that from the character and use of
the Property are reasonably necessary o protect and preserve the Property.

TAXES AND LIENS. The following provisions relating 1o taxes and liens on the Properly are a part of this Agreement.

Payment. Grantor shall pay, or require Buyer to pay, when due (and in all events prior to delinquency) all taxes, payroll taxes, special taxes,
assessments, walsr charges and sewer service charges levied agains! or on account of the Property, and shall pay when due all claims for work
done on or for services rendered or material furnished to the Property. Grantor shall malntain, or require Buyer to maintain, the Property free of &%
lisns having priority over or equal to the interest of Lender under this Agreement, except for the lien of laxes and assessments not due, excep! for
the Existing indebladness referred to below, and except as otherwise provided in the following paragraph.

Right To Contest. Grantor or Buyer may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the
obligation to pay, so long as Lender’s interest in the Properly is nol Jecpardized. If a lien arises or is filed as a result of nonpayment, Grantor or
Buyer shall within fitteen (15) days after the lien arises or, if a lien Is filed, within filteen (15) days afler Grantor or Buyer has notice ot the filing,
secure the discharge of the lien, or if requested by Lender, deposit with Lender cash or a sufficient corporale surety bond or other security
satisfactory to Lender in an amount sufficient to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue as a result
of a foreclosure or sale under the lien. In any conlest, Grantor or Buyer shall defend iiself and Lender and shall satisfy any adverse judgment
betore enforcement against the Property. Grantor or Buyer shall name Lender as an additional obligee under any surety bond furnished in the
contast proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the

Property. '
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Notice of Construction. Grantor or Buyer shall notify Lender at least fiteen (15) days before any work is commenced, any services are furnished,
or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other lien could be asserted on account of the work,
services, or materials. Grantor or Buyer will upon raquest of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor or
Buyer can and will pay the cost of such improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to the Property are a part of this Agreement.

Malntenance of Insurance. Granlor, either alone or in conjunction with Buyer, shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a replacement basis for the full insurable value covering all improvemenis on the Property in an amount
sufficient fo avoid application of any coinsurance clause and with a loss payable or other endorsement in favor of Lender. Policies shall be written
in form, amounts, coverages and basis reasonably acceplable to Lender and issued by a company or companies reasonably acceptable to
Lender. Granlor, upon request of Lender, will daliver to Lender from time 1o time the policies or cerlificates of insurance in form satisfactory to
Lender, including stipulations that coverages will not be cancelled or diminished without at least ten (10) days' prior written notice to Lender. In
conneclion with all policies covering assels in which Lender holds or is offered a security interest for the Loans, Grantor wilt provide Lender with

such loss payable or other endorsements as Lender may require.

Application of Proceeds. Grantor shall promptly notify Lander of any loss or damage to the Property. Lender may make proof of loss if Grantor
or Buyer fails to do so within fifteen (15) days of the casualty. Lender may, at its election, apply the proceeds to the raduction of the Indebtedness
or 1o the restoration and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor or Buyer shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lendei. Lender, upon satisfactory proot of such expenditure, shall
pay or reimburse Grantor from the proceads for the reasonable cost of repalr or restoration if Grantor is nct in defaull under this Agreement. Any
proceeds which have not bsen disbursed within 180 cays after their receipt and which Lender has not committed to the repair or restoration of the
Property shall be used to prepay first accrued interest and then principal of the Indebtadness. If Lender holds any procesds after payment in full

of the Indebtedness, such proceeds shall be paid to Grantor as the interests of Grantor may appear.

Insurance Reserves. Subject to any limitations set by applicable law, Lender may require Grantor, either alone or in conjunction with buyer, 1o
maintain with Lender reserves for payment of insurance premiums, which reserves shall be created by monthly payments of a sum estimated by
Lender 1o be sufficient to produce, at least fiteen (15) days before due, amounts at least equal to the insurance premiums lo be paid. If fifteen
(15) days before payment is due the resarve funds are insufficient, Grantor shall upon demand pay any deficiency to Lender. The reserve funds
shall be held by Lender as a general deposit from Grantor and shall constitute a non—interest-bearing debt from Lender to Grantor, which Lender
may salisfy by payment of the insurance premiums required to be paid by Grantor as they become due. Lender does not hold the reserve funds
in lrust for Grantor, and Lender is not the agent of Grantor for payment of tha insurance premiums to be paid by Grantor.

Compllance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indeblednass shall constitute compliance with the insurance provisions
under this Agresment, to the extent compliance with the terms of this Agreement would constitute a duplication of insurance requirement. if any
proceeds from the insurance become payable on loss, the provisions in this Agreement for division of proceeds shall apply orily to that postion of
the proceads not payable to the holder of the Existing indebtedness.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish to Lender a report on each
exisling policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacemant value of such property, and the manner of determining that value; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an independent appraiser salisfactory to Lender determine the cash value replacement cost of the Property.

CONDEMNATION. The foliowing provisions relating to condemnation proceedings are & part of this Agreement.

Application of Net Proceeds. If ail or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnalion, Lender may at its election require Ihat all or any portion of the net proceeds of the award be applied to the Indebledness
or Lhe repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and atlorneys’ fees necessarily paid or incurred by Grantor, Buyer or Lender in connection with the condemnalion.

Proceedings. If any proceading in condemnation is filed, Grantor shall promptly notify Lender in wiiting, and Grantor shall promptly take such
steps as may be necessary to defend the action and oblain the award. Granter may be the nominal party in such proceeding, but Lender shall be
entilied to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be raequested by it from time to time to permit such participation.

EXPENDITURES BY LENDER. If not discharged or paid when due, Lender may {but shall not be obligated to) discharga or pay any amounts required
to be discharged or paid by Grantor under this Agreement, including without limitation all taxes, liens, security interesls, encumbrances, and other
claims, at any time levied or placed on the Collateral. Lender also may (but shall not be obligated to) pay all costs for insuring, maintaining and
presarving the Collateral All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note
from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses shall become a part of the indebledness and, at
Lender's option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be payable with any
installment payments to become due during either (i) the term of any applicable insurance policy or {ii) the remaining term of the Note, or (c) be
trealed as a balloon payment which will be due and payable at the Note’s maturity. This Agreement also will secure payment of these amounts. Such
right shall be in addition to all other rights and remadies to which Lender may be entitled upon the cccurrence of an Event of Default.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default (Event of Default”) under this Agreement:
Default on Indebtedness. Failure of Borrower to make any payment when due on the Indebtedness.

Default on Other Payments. Failure of Grantor within the tima required by this Agreement to make any payment for faxes or insurance, of any
other payment necessary to prevent filing of or to effect discharge of any lien.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Agreement, the Note or in any of
the Related Documents. If such a failure is curable and if Grantor or Borrower has not been given a notice of a breach of the same provision of
this Agreement within the preceding twelve (12) months, it may be cured (and no Event of Default will have occurred) if Grantor or Borrower, after
Lender sends written notice demanding cure of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than
fitoen (15) days, immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonable and necessary
steps sufficient to produce compliance as soon as reasonably practical.

Breaches. Any warranty, representation or statement made or furnished lo Lender by or on behalt of Grantor or Borrower under this Agreement,
the Note or the Related Documents is, or at the time made or furnishad was, false in any material respect.

insolvency. The insolvency of Grantor or Borrower, appointment of a receiver for any part of Grantor or Borrower's property, any assignment for
the benefit of creditors, the commencement of any procesding under any bankrupley or insolvency laws by ¢r against Grantor or Borrower, or the
dissolution or termination of Grantor or Borower's existence as a going business (it Granlor or Boriowser is & businass). Excep! to the exient
prohibited by faderal law or Oregon law, the death of Grantor or Borrower (if Grantor or Borrower is an individual) also shall constitute an Event of
Default under this Agreement.

Foreclosure, etc. Commencement of attachment, levy, or foreclosure, whether by judicial proceeding, seli-help, repossassion or any other
method, by any creditor of Grantor against any of the Collateral. Howaver this subsaction shall not apply in the event of a good faith dispute by
Grantor as to the validity or reasonableness of tha claim which Is the basis of the foreclosure, provided that Grantor gives Lender written notice of
such claim and furnishes reserves or a surety bond for the claim satisfactory to Lendar.

Property Damage. Any loss, theft, damage or destruction of the Property not adequalely insured as required above.

Defauit Under the Contract. Default by Buyer under the Contract not cured within fifteen (15) days.

Events Affecling Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or such Guarantor

dies or becomes incompelent. Lender, at its option, may, but shall not be required to, permit the Guarantor’s estate to assume unconditionally the
obligations arising under the guaranty in a manner satistactory to Lender, and, in doing so, cure the Event of Default.

Insecurity. Lender in good faith deems itself Insecure.

Exlsiing Indebtedness. Default of Grantor under any Existing Indebtedness or under any instrument on the Property securing any Exisling
Indebledness, or commencement of any suit or other action to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender may exercise any one of
mora of tha following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebledness. Lender shall have the right at its option without notice to Borrower to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Borrower would be required lo pay. -

UCC Remedies. With raspect lo all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.
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Really. To the extent this Agreement constitules a security Interest in realty, Lender shall have the right to foraclose by judicial foreclosure, in
accordance with applicable law. :

Foreclose the Contract. If the Buyer Is in default under the Contract, Lender may foreclose the Contract as provided therein, sither in Lender's
own name or in the name of Grantor.

Forfelted Contract Payments. Payments made by Grantor or Buyar and foreited because of Buyer's default and failure to cure under the
Contract may be retained by Lender as full satisfaction and as a reasonable rental for the Property.

Apply Accounts. Lender may hold alt of Grantor's Collateral consisting of accounts with Lender and Lender may apply the funds in these
accounts to pay all or part of the Indebtedness.

Deficiency Judgment. If permitiad by applicable law, Lender may obtain a Judgment for any deficiency remaining in the Indebtadness due to
Lender atter application of all amounts received from the exercise of the rights provided in this section.

Other Remedies. Lender shall have all other rights and remedies provided in this Agreement or the Nota or by law.

Cumulative Remedies. All of Lender’s rights and remedies, whether evidenced by this Agreement or by any other writing, shall be cumulative
and may be exercised singularly or concurrently. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation of Grantor or Buyer under this Agreement or the Contract shak not affect
Lender’s right to declare a default and to exercisa its remedies.

Attomeys' Fees; Expenses. if Lender institutes any suit or action lo enforce any of the terms of this Agreement, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and on any appeal. Whathar or not any court action is invotved,
all reasonable expenses incurred by Lender that In Lender’s opinion are necessary at any time for tha protection of ils interest or the enforcement
of its rights shall become a part of the Indebledness payable on demand and shall bear interest from the date of expenditure unti! repaid at the
Note rate. Expenses covered by this paragraph include, wilhout limitation, howaver subject to any limits under applicable law, Lender’s attorneys’
fees and legal expenses whether or not there is a lawsuit, including altorneys’ fees for bankruplicy proceedings (including offorts to modify or
vacale any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, oblaining
titte reports (including foreclosure reports), surveyors' reports, and appraisal fees, and lille insurance, 1o the extent permitted by applicable law.
Borrower also will pay any court costs, in addition to all other sums provided by law.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Agreement. No alteration of or amandment to this Agreemant shall be effective unless given in writing and signed by the
party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Agreement has been delivered to Lender and accepted by Lender In the State of Oregon. This Agreement shall be
governed by and construed In accordance with the laws of the State of Oregon.

Caption Headings. Caplion headings in this Agreement are for convenience purposes only and are not o be used to interpret or define the
provisions of this Agreement.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefils of the homestead exemplion laws of the State of
Oregon as 1o all Indebledness secured by this Agresment.

Merger. There shall be no merger of the interast or estate created by this Agreement with any other interest or estate in the Property at any time
held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Multiple Parties. All obligations of Grantor and Borrower under this Agreement shall be joint and several, and all references {o Grantor shail mean
each and every Grantor, and all references to Borrower shall mean each and every Borrower. This means that each of the persons sigring below
is responsible for all obligations in this Agreement. Where any one or more of the Grantor or Borrowers are corporations or partnerships, it is not
necessary for Lender to inquire into the powers of any of the Grantor or Borrowers or of the officers, directors, partners, or agents acting or
purporting to act on their behalf, and any Indebtedness made of created in reliance upon the professed exercisa of such powers shall be
guaranteed under this Agresment.

Notlces. Al notices required to be given under this Agreement shall be given in writing and shall be effective when actually delivered or when
deposited in the United States mail, first class, postage prepald, addressed to the party to whom the notice is to be given at the address shown
above. Any party may change ils address for nolices under this Agreement by giving formal written notice lo the other parties, specifying that the
purpose of the notice is to change the party’s address. To the extent permitted by applicable law, if there is more than ane Grantor or Borrower,
notice fo any Grantor or Borrower will constilute notice to all Grantor and Borrowers. For nolice purposes, Grantor or Borrower agrees to keep
Lender informed at all times of Grantor or Borrower's current address{es).

Severability. it a court of competent jurisdiction finds any provision of this Agreement to be invalid or unenforceable as to any person of
circumstance, such finding shall not render that provision invalid or unenforceable as 1o any other persons or circumstances. if feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; however, if the offending provision cannot be
so madificd, it shall be stricken and all other provisions of this Agreement in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations staled in this Agreement on transfer of Grantor's interest, this Agreemant shall be binding
upon and inure to the benelit of the parties, their successors and assigns. If ownership of the Property becomes vesled in & person other than
Grantor, Lender, without notice to Grantor, may deal with Grantor’s successors with reference to this Agreemant and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Agreement or liability under the Indebledness.

Time Is of the Essence. Time is of the essencs in the performance of this Agreament.

walvers and Consents. Lender shall not be deemed o have waived any rights under this Agreement (or under the Related Documents) unless
such waiver is In wriing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operale as a waiver of

such right or any cther right. A waiver by any party of a provision of this Agreement shall not constitute a waiver of or prejudice the party’s right
otherwise to demand sirict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender and Grantor or Borrower, shall constitute a waiver of any of Lender’s rights or any of Grantor or Borrower’s obligations as to any future
transaclions. Whenever consent by Lender is required in this Agreement, the granting of such consent by Lender in any instance shall not

constitute continuing consent to subsequent instances whera such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF LAND SALE CONTRACT AND GRANTOR
AGREES TO ITS’TERMS.

GRANTOR: . \
L/x/'; \ 2 —A j(‘/l .\_)
K?N A.FARMER ———
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Loan No 1-4805270 (Continued)

INDIVIDUAL ACKNOWLEDGMENT
STATE OF Oregon )
)88
COUNTY OF Douglas )

On this day be!ote me,.the, undersignod Notary Public, personally appeared KAREN A. FARMER, to me known to ba the individual described in and
who exacuted the Asslérfrgant of Land Sale Contract, and acknowledged that he or she signed the Agreement as his or her free and volunlary act and
deed, lor the uses and burposes thereln mentioned. 5th Jul 91

uily

leen undqr my ‘hand and official seal this day of , 19
Lyuals ot Y a2 Residingat___Canyonville, Oregon

\ e

NolmyPubllclnand’formeSﬁtcof Oregon My commission expires 7-27-92

STATE OF OREGON: COUNTY OF KLAMATH: $S.

Filed for record at request ot South Umpgqua State Bank the 19th

of July 1991 at_11:59  oclock A M., and duly recorded in Vol. M91
of Mortgages on Page 14131 .

Evelyn Biehn > County Clerk
FEE $28.00 By S Aecdence gV Visrdro oltile




