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THE PRINEVILLE BANK
DEED OF TRUST

THIS DEED OF T RUST("Securily]nslrument") is made on___August, 2nd __ o 224740 ,
19 91 _Thegrantoris DILLIAH R DOWLER and DAKMA/Y obl ¥R/ DIANADOVLER J( e
! (“Borrower").

("Trustce”). The beneficiary is
,whichis organized and existing

T The trustee is__bend title company

A THE PRINEVILLE BANK
c~ under the Jaws of. oregon . and whose address is
- - p. 0. BOX 788 LAPINE, OR 97739 ("Lender”).
¥l ¢ Borrower owes Lender the principal sum of
. Thirty Nine Thousand Four Hundred Sevente.n and_14/100 Dollars
(US.$ 39,417.14 ). This debt is evidenced by Borrower’s note dated the same date as this Security
e Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid carlier, due and payable on .
o August 2, 2006 This Sccurity

.. Instrument sccures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and the Note. For

this purpose, Borrower irrevocably grants and conveys (o Trustee, in trust, with power of sale, the following described property
located in klamath County, Oregon:

No. !

TD ON LOT 6 BLOCK 1, WAGON TRAIL ACREAGE WN, KLAMATH COUNTY.

LA PINE s
[City]

T which has the address of. LOT 6 BLK 1 WGN TRL ACRE oo/ ,
[Street]

Oregon___ 97739 (“Property Address™):

|Zip Code]

TOGETHER WITH all the improvemenls now or hereafier erceted on the property, and all casements, rights,
appurtenances, rents, royaltics, mincral, oil and gas rights and profits, water rights and stock and all fixtures now or hcrcaftcr a
part of the property. All replacements and additions shall also be covered by this Security Instrument. Al of the foregomg 1S

referred to in this Security Instrument as the “Property.”

ate hereby conveyed and has the right to grant
brances of record. Borrower warrants and will
any encumbranccs of record.

BORROWER COVENANTS that Borrower is Lawfully scized of the est
and convey the Property and that the Property is unemcumbered, except for encum
defend gencrally the title to the Property against all claims and demands, subject to

venants for national use and non-uniform covenants with

THIS SECURITY INSTRUMENT combines uniform co
limited variations by jurisdiction to constitute a uniform security instrument covering rcal property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to 2 written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments arc due under the Note, until the Note is paid in full, a sum (*Funds") equal to one-twelfth
of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly leasehold payments or
ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly mortgage insurance premiums, if any.
These items are called "escrow items.” Lender may estimate the Funds due on the basis of current data and reasonable estimates
of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items. Lender may not
charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender may agree in writing that
interest shall be paid on the Funds. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not
be required to pay Borrower any interest or carnings on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds showing credits and debits to the Funds and the purpose for which cach debit to the Funds was made.
The Funds are pledged as additional security for the sums sccurcd by this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to the due
dates of the escrow items, shall exceed the amount required to pay the escrow ilems when due, the cxcess shall be, at Borrower’s
option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the amount of the Funds
held by Lender is not sufficient to pay the cscrow items when due, Borrower shall pay 1o Lender any amount necessary 10 make up
the deficiency in one or morc payments as required by Lender.

Upon payment in full of all sums securcd by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later than
immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of application as a

credit against the sums secured by this Security Instrument. ‘
3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under

paragraphs 1 and 2 shall be applied: first, to Jate charges due under the Note; second, to prepayment charges due under the Note;

third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal duc.

4. Charges; Licns. Borrower shall pay all 1axes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Sccurity Instrument, and leasehold payments of ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manncr, Borrower shall pay them on time dircctly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts 1o be paid under this paragraph. 1f
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts cvidencing the payments.

Borrower shall promptly discharge any licn which has priority over this Security Instrument unless Borrower: (2) agrees
in writing to the payment of the obligation securcd by the lien in a manncr acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal procecdings which in the Lender’s opinion operate 10 prevent the
enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an agreement
satisfactory to Lender cubordinating the lien to this Sccurity Instrument. If Lender d'clcrm'mes that any part of the Properly is
subject o a licn which may attain priorily over this Sceurity Instrument, Lender may give Borrower a notice 1dcn.l|fymg the lien.
Borrower shall satisfy the lien o take onc or more of the actions sct forth above within 10 days of the gving of notice. .

5. Hazard Insurance. Borrower chall keep the improvements now cxisting or hereafter erected on {he Property insure
against loss by fire, hazards ncluded within the term "extended coverage" and any other hazards for whlch_Lendcr requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance carrier
providing the insurance shall be chosen by Barrower subject to Lender’s approval which shall not be unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice t0 the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwisc agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. 1f the restoration
or repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds ghall be applied to the sums
securcd by this Sccurity Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property o to pay sums secured
by this Sccurity Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under
paragraph 19 the Property is acquired by Lender, Borrower’s Tight o any insurance poticies and proceeds resulting from damage

to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument

immediately prior to the acquisition.
6. Prescrvation and Maintenance of Property; Leascholds. Borrower shall not destroy, damage or substantially change

the Property, allow the Property (0 deteriorate or commit waste. If this Security Instrument i< on a leasehold. Borrower shall
comply with the provisions of the lease, and if Borrower acquires fee title to the Property. the leaschold and fee title shall not
merge unless Lender agrees 10 the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails 1o perform the covenants and
agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or 1O enforce taws or regulations), then Lender may do
and pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums securcd by a lien which has priority over this Security Instrument, appearing in court, paving reasonable
attorneys’ fees and entering on the Property 10 make repairs. Although Lender may take action under this paragraph 7. Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shail bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice {rom Lender to Borrower requesting

payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument, Borrower
shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the insurance

terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

8. Hazardous Waste. That Grantor has caused a thorough cnvironmental audit of the subject property to have been
conducted and that a favorable environmental report has been presented to the Grantor and the Beneficiary for their inspection.
That the audit report on environmental hazards includes soil and ground water sampling and leak testing for any and all
underground storage tanks if applicable. The Grantor further covenants and warrants that the report shows past ownership and
uses of the property, uses of adjacent property, whether chemicals were used, manufactured or stored on the subject property, an
explanation of all past on site and off site disposal practices for hazardous waste, information about the presence or absence of
asbestos, PCBs and underground tanks. Proof of the existence and status of necessary permits and government approvals and
information about any pending or threatened government or third party actions relating to hazardous wasle storage or presence
on the subject property. The loaning of any sums of money sccured by the subject property pursuant to this Deed of Trust is
contingent upon Grantor supplying Beneficiary with a complete and thorough environmental audit for hazardous wastes located
on subject property or on adjacent property. Grantor further agrees that in the event that any hazardous wasle contamination is
not disclosed by virtue of the environmental report or if any information about hazardous waste storage on the subject property
comes to light at a subscquent time, Grantor agrees to hold Beneficiary harmless from any and all actions pursuant to such a
discovery of hazardous waste being present on the subject property and will defend Beneficiary in all actions, legal or otherwise
relating to any such hazardous waste. Grantor agrees 1o assume all risks of strict liability for clean up costs and other damages
under the Comprehensive Environmental Response, Compensation and Liability Act (CERCLA), 42 U.S.C. 9601 et. Seq., and to
defend and hold Beneficiary harmless from same.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procecds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hercby assigned and
shall be paid to Lender.

In the cvent of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property, unless
Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of
the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately before the taking, divided
by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums

secured by this Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
11. Borrower Not Relcased; Forbearance by Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums sccured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not

shall give

operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to

commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercisc of any right
or remedy.
12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of this
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccurity
Instrument but does not exccute the Note: (@) is co-signing this Security Insirument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Sccurity Instrument or the Note without that Borrower’s consent.

13. Loans Charges. If the loan secured by this Security Instrument is subject to a Jaw which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums alrcady collected from Borrower which exceeded permitted limits will be refunded to Borrower.

Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. 1f a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Legislation affecting Lender’s Rights. If enactment or cxpiration of applicable laws has the effect of rendering any
provision of the Note or this Sccurity Instrument unenforceable according o ils terms, Lender, at its option, may require
immediate payment in full of all sums sccured by this Security Instrument and may invoke any remedics permitted by paragraph
19. If Lender excrcises this option, Lender shall take the steps specificd in the second paragraph of paragraph 17.

15. Notices. Any notice to Borrower provided for in this Sccurity Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of any method. The notice shall be directed to the Property Address or any

other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’'s address
ded for in this Security Instrument

stated herein or any other address Lender designates by notice to Borrower. Any nouice prov
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

16. Governing Law; Severability. This Sccurity Instrument shall be governcd by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

17. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

18, Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by Federal law as of the date of this
Security Instrument.
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If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender
all sums which then would be due under this Security Instrument and the Note had no acceleration occurred; (b) cures any default
of any other covenants or agreements; (c} pays all expenses incurred in enforcing this Security Instrument, including , but not
limited to, rcasonable attorneys’ fees; and (d) take such action as Lender may reasonably require to assure that the lien of this
Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 13 or 17.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

20. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less
than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in accelcration of the sums secured by this Security Instrument and
sale of the Property at public auction at a date not less than 120 days in future. The notice shall further inform Borrower of the
right to reinstate after acceleration, the right to bring a court action 1o assert the non-cxistence of a default or any other defense of
Borrower to acceleration and sale, and any other matters required to be included in the notice by applicable law. If the default is
not cured on or before the date specificd in the notice, Lender at its option may require immediate payment in full of all sums
secured by this Security Instrument without further demand and may invoke the power of sale and any other remedics permitted
by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19,
including, but not limited to, reasonable attorneys’ fees and cost of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of an event of default
and of Lender’s election to cause the Property to be sold. Trustee and Lender shall take such action regarding notice of sale and
shall give such notices to Borrower and to other persons as applicable law may require. After the time required by applicable law
and after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of the Property for a period or periods permitted by applicable law by public
announccment at the time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty, expressed
or implied. The recitals in the Trustec’s decd shall be prima facie evidence of the truth of the statements made therein. Trustee
shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, inciuding, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all sums securcd by this Security Instruments; and (c) any excess to the person or persons
legally entitled to it or to the clerk of the superior court of the county in which the sale took place.

21. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the Property
and to collect the rents of the Property including those past due. Any rents coliected by Lender or the receiver shall be applied
first to payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees,
premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by this Security Instrument.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustcc. Trustee shall reconvey the Property without warranty and without charge to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a successor trustee to
any Trustce appointed hereunder who has ceased to act. Without conveyance of the Property, the successor trustee shall succeed
to alt the title, power and dutics conferred upon Trustee hercin and by applicable law.

24. Use of Property. The Property is not used principally for agricultural or farming purposes.

25. Attorneys Fees. As used in this sccurity instrument and in the Note, “attorneys fees” shall include any attorneys fees
awarded by an appellate court.

26. By exccuting and delivering this Deed of Trust and the Promissory Note secured hereby, the PARTIES agree that all
provisions of the Master Form Deed of Trust hercinafter referred to are hereby incorporated herein by reference and made an
integral part hereof for all purposes as if the same were set forth herein at length, and the GRANTOR hereby makes said
Covenants and agrees to fully perform all of said provisions. The Master Form Deed of Trust above referenced was recorded in
the office of the Deschutes County  Auditor for the State of

Oregon under Auditor’s File number .

27. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agrecments of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Sccurity Instrument as if the rider(s) were part of this Security Instrument. {Check
applicable Box(es))

Adjustable Rate Rider O Condominium Rider ~ [02-4 Family Rider

O Graduated Payment Rider 0 Planned Unit Development Rider

0 Other(s) [specify]

28. Additional conditions, if any:
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument

and in any rider(s) executed by Borrower and recorded with it.
-~ ) ’
. e
[//4%//11/) /g /ﬁ/?// é&\ (Seal)
< ulynn R powLER”’ Y -Borrower
(v ff e oy

BYafY § pow -Borrower
DIANA léi% ‘&
[Space Below This Line For Acknc ledg: L

STATE OF OREGON, Deschutes County ss:

I certify that I know or have satisfactory evidence that IO.Q &
HILLIAM R DOWLER and ¥iANMA # béviéd/ DIANA DOWLER

isfare the person(s) who appeared before me, and signed this instrument and acknowledged it to be his/her/their free and
voluntary act for the uses and purposes mentioned in the instrument.

(Official Seal) ' Dated: 08/02/1991 /7 /

s s Ty
MyCmm*P /11492 4 Lt 4/////1(7/

Notary Public for Oregon

S Y :
REQUEST FOR RECONVEYANCE

TO TRUSTEE: .
The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all

other indebtedness secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel said note or notes and
this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held by you under this Deed
of Trust to the person or persons legally entitled thereto.

Date:
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THIS ADJUSTABLE RATE RIDER is made this
and is incorporated into and shall be deemed to amen ement the Mortgage, Deed of Trust ot Security

Deed (the “Security [nstrument”) of the same date given by the undersigned (the “Borrower”) to secure Borrower’s
Adjustable Rate Note (the "Nrfte") 0 .pye Prinev 11e-Bank

of the same date and covering the property
Block 1 Yagon Trail Acreage

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS A PROVISION
ALLOWING FOR CHANGES IN THE INTEREST RATE. INCREASES IN THE INTEREST RATE
WILL RESULT IN FIGHER PAYMENTS. DECREASES IN THE INTEREST RATE WILL RESULT IN

LOWER PAYMENTS.

ADDITIONAL COVE . In addition to the covenants and agreements made in the Security Instrument,

Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND SCHEDULED PAYMENT C!

~ The Note provides for an initial interest rat€ of W'GEQOO
rerest rate and the payments, a5 follows:

3. PAYMENTS

(A) Time and Place of Payments .
All references in the Security Instrument tO “monthly payments” are changed to uscheduled payments.

I will pay principal and interest by making payments when scheduled: (mark one):
{3 1 will make my scheduled payments On che first day of each month beginning on

9. The Note provides for changes in the in-

W 1 will make my scheduled payments as follows:

180 monthly payments of prlncipal & jnterest.

I will make these payments as scheduled until I have paid all of the principal and interest and any other

charges described in the Note.
My scheduled payments wil to interest before principal. If, on _August..@s

still owe amounts under the Note, 1 will pay those amounts in full

on that date, which is called the “maturity githG s. Hwy 97 (p.0. Box 758) LaPine
1 will make ents at ; : ;
Oregon 9
Note Holder.

(8) Amount of My Initial scheduled Payments

Each of my initial scheduled payments will be in the amount of US. $....c 479.93 e This amount
may change.

©) scheduled Payment Changes

Changes in mYy scheduled payment will reflect changes i
rate that 1 must pay. The Note Holder will determine my DeW interest rate and the

scheduled payment in accordance with Section 4 of the Note.
4. INTEREST RATE AND SCHEDULED PAYMENT CHANGES
(A) Change Dates
Each date on which my interest rate could change is called a “Change Date.” (Mark one)

{3 The interest fat€ 1 will pay may change €0 the first day of and on that day every

month thereafter.

f} The interest rate 1 will pay may change August..=. L1093 and on every

.24. .months thereafter.
(B) The Index

n the unpaid priﬁEipal of my ioan and in the interest
changed amount of my

The most recent Index figure available as o

before each Change Date is called the «Current Index.” :

If the Index is no longer available, the Note Holder will choose a new index which is based upon com
information. The Note Holder will give me notice of this choice.

€) Calculation of Changes G.123
Before each Change Date, the Note Holder will calculate my new iaterest rate by adding 6. 122,
) to the Current Index. The Note Holder will then

percentage points (.6..1
). Subject t© the limits stated

resule of this addition to the nearest one percentage

in Section 4(D) below, this rounded xt Change Date.

The Note Holder will then determine the amount hat would be sufficient to repay
the unpaid principal that 1 am expected 10 OWe at the Change Date in full on the maturity date at my new
interest rate in substantially equal payments. The result of this calculation will be the new amount of my

scheduled payment.

MULTISTATE ADJUSTABLE RATE RIDER —
BANKERS SYSTEMS, INC., ST, CLOUD, MN 66301

Form ARLR 11/7/85 B
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(D) Limits on Interest Rate Changes
[Mark box (1), (2) or (3) or boxes (2) and (3) to indicate whether there is any maximum limit on interest
rate changes; if no box is marked; ‘there will be no maximum limit on changes.]
3 (1) Thete will be no maximum limit on interest rate changes.
O (2) My interest rate will never be increased or decreased on any single change date by more than
percentage points from the rate of interest I have been paying for the preceding period.
(3) My interest race will never be greater than D %

"
?

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. 1 will pay the amount of my new scheduled

payment beginning on the first scheduled payment date after the Change Date until the amount of my scheduled
payment changes again.
(F) Notice of Changes

The Note Holder will deliver ot mail to me a notice of any changes in my interest rate and the amount of

my scheduled payment before the effective date of any change. The notice will include information required by
law to be given me and also the tirle and telephone number of 2 person who will answer any question 1 may

have regarding the notice.

B. FUNDS FOR TAXES AND INSURANCE
[Mark onel
Gt Uniform Covenant 2 of the Security Inscrument is waived by the Lender.
0] Uniform Covenant 2 of the Security Instrument is amended to read as follows:

2. SCHEDULED PAYMENTS FOR TAXES AND INSURANCE

(A) Borrower’s Obligations

1 will pay to Lender all amounts necessaty to pay for taxes, assessments, leasehold payments ot ground rents
(if any), and hazard insurance on the Property and mortgage insurance (if any). I will pay those amounts €0
Lender unless Lender tells me, in writing, that T do not have to do so, or unless the law requires otherwise. 1
will make those payments on the same day that my scheduled payments of principal and interest ate due under

the Note.
Each of my payments under this Paragraph 2 will be the sum of the following:
(i) The estimated yearly taxes and assessments on the Property which under the law may be superior to this

Security Instrument, divided by the number of scheduled payments in a year; plus,

(i) The estimated yearly leasehold payments or ground rents on the Property, if any, divided by the number
of scheduled payments in a year; plus

(iii) The estimated yearly premium for hazard insurance covering the Property, divided by the number of
scheduled payments in a year; plus

(iv) The estimated yearly premium for mortgage insurance (if any), divided by the number of scheduled
payments in a year.

Lender will estimate from time to time my yearly taxes, assessments, leasehold payments of ground rents and
insurance premiums, which will be called the “escrow items.” Lender wili use existing assessments and bills and
reasonable estimates of future assessments and bills. The amounts that 1 pay to Lender for escrow items undes
this Paragraph 2 will be called the “Funds”.

(B) Lender’s Obligations

Lender will keep the Funds in a savings or banking institution which has its deposits or accounts insured or
guaranteed by a federal or state agency. 1If Lender is such an institution, Lender may hold the Funds. Except as
described in this Paragraph 2, Lender will use the Funds to pay the escrow items. Lender will give to me,
without charge, an annual accounting of the Funds. That accounting must show all additions to and deductions
from the Funds and the reason for each deduction.

Lender may not charge me for holding or keeping the Funds, for using the Funds to pay escrow items, for
analyzing my payments of Funds, ot for receiving, verifying and totaling assessments and bills. However, Lender
may charge me for these services if Lender pays me interest on the Funds and if the law permits Lender to make
such a charge. Lender will not be required to pay me any interest or earnings on the Funds unless either (i)
Lender and I agree in writing, at the time I sign this Security Instrument, that Lender will pay interest on the
Funds: or (ii) the law requires Lender to pay interest.on the Funds.

(C) Adjustments to the Funds

If Lender's estimates are too high or if taxes and insurance rates go down, the amounts that 1 pay under
this Paragraph 2 will be too large. If this happens at a time when I am keeping all of my promises and
agreements made in this Security Instrument, [ will have the right to have the excess amount either promptly
repaid to me as 3 dicect refund or credited to my future schedulec_i payments_of Fun_ds. There will be excess
amounts if, at any time, the sum of (i) the amount of Funds which Lender is holding or keeping, plus (11)
the amount of the scheduled payments of Funds which I still must pay becween that time and the due dates

of escrow items is preater than the amount necessary to pay the escrow items when they are due.

If, when payments of escrow irems are due, Lender has not received enough Funds to make those payments,
I will pay to Lender whatever additional amount is necessary to pay the escrow items in full. I must pay
that additional amount in one or more payments as Lender may require.

When [ have paid all of the sums secured, Lender will promptly cefund to me any Funds thac are then
being held by Lender. If, as a result of the exercise by Lender of any of its rights under this Security Instrument,
either Lender acquires the Property or the Property is sold, then immediately before the acquisition or sale,
Lender will use any Funds which Lender is holding at the time to reduce the sums secured.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable

Rate Rider. , . /
W/ .é/.' L.t 4‘./5%13’-
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