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State of Orenon

OFFICE OF THE SECRETARY OF STATE

I, PHIL KEISLING, Secretary of State of the State of Oregon, and
Custodian of the Seal of said State, do hereby certify:

THAT the attached copy is a true and exact copy of the presently effective
financing statement on file under the Uniform Commercial Code listing
MOUNTAIN SIDE CABLE INC,
LARRY R MILES,
MARVIN F DILBECK, and
PREMIERE CABLE SERVICES as debtor(s) and
JAMES M BUTTERS as secured party.

EILE NO. DATF FIIED
M25071 September 04, 1987

In Testimony Whereof, I have hereunto set my hand and
affixed hereto the Seal of the State of Oreqgon.
Done at the Capitol at Salem, Oregon, this
14th day of August, A.D. 1991.
PHIL KEISLING, SECRETARY OF STATE

Assistant to Secretary of State

SE i
Rev. Jan. 7, 1445




CT Corporation System
1600 Broadway #1450
Denver, Colorado 80202 )

Attn: C.M, Lude °*
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1. Debtee(s) (Last Name Firm) sad Addrraaies) s 1. Secwred Party(ims) 1 Nuw(e) snd Addrym{n} ¢ 4. - Elag OFcer: Time, Du-

Larry R.-YVRE2AD-N19P. ‘iﬂ”&:k I Janes. n. Butters Ser " i "'"{'H 0
Premiere One Ltd,, a Colorado Limit d 215 North Union
v Partnership and Mremiere Cable Rock lapids, Iowa 51246

“-Services, Inc., c/o Baker § Hostetl Ty
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KLAMATH COUNTY, oREGON

SFEY 0F STATE gRe
20 foot by 40 foot Section of the py corner of Lots | througn 1o,
Inclusive, plock 39, Urandyiew Addlition to Bonanza, according co the
official plac thereon vn £l In the office of the County Clerk of
Klamath County, Ocegon,

Collateral fg or includes Elxtures

Record owner g Town of Bunnnzu, Uregon,

Beginning at tphe most southerly corner of p,y, 305, Page 22

marked by 4 cyclone fence corner, gaiqd corner |

1387.12 feet (526°31 130"y 1383.9 feet by safd-deeq volume);

NG0°08' 00"y (N41°00 'y by sald deed volume) 50.00 feet to
aid deeq volume ang bcln$ the True
cription; thence N40°p8"g

0"w Su.00 §
thence NG9®52 g0 50.00 ¢
'00"E 50,00 :

5, as
eing §2 °23'33"y

thence
the most

Collateral {g or lnclhdes fixtures

Record owner iy the City or Malin, Oregon.

Collateral s or Includes fixturer

Record owaer js the City of Merrill, Oregon,
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KLAHATH COUNTY, OREGON
3FQY OF STATE DRE
{Continued)

Collateral {s or Includes {Ixtures

Record owner I8 the City of .Ch{loguin, Oregon.

STmsceree

~




. ANYD
Boa etetiog 0t

SFLY OF STATF ORF

HOUNTAIK SIDE CABLE, INC., An BAFE
: Iows Corporation oufa@ . . 20519 phlslnion Straet

e ROCK. B201dS : LY.ON..COUNTY ToUA
ity A COUNTY STATE

(versinatior eatled "DRDTON"), for eenstderation grants to

Meme:  JANES M, BUTTERS

ommactront 215 Ho, Unfon Street, Rock Ropids, fows 51246

{harelnalior eslled “AROUNED PANTY") & grentity Interest In the following propecty snd sny snd all eddltlons, sccenslons and
sebstitutions (herete or therelare (harslnsfior eslied e “UOLLATENALD R A e e m e ‘e ® -

Seg Exhibit A Attached,

ik

Mark It sppilcadly () All of Deblor's Inveotory Including sH goods, 1 zlw malerials, goods In process, finlahed
de snd 8]l othor tangidte parscnal property now swnod or hereafier wcquired end held for snfs or lenss or furnteh t to be
" contratls of esrvice o used or sonsumed Jn Deblor's buaingae (1) herstnalisr esiled the “Inventory™), sca In

ot therelo andt procesds of both, Without the terin "} e

parts, equipment, supplies, machinery, decoders, office supplies,
replu':ement unitg, fleld sn'lpplles and'materhlwtﬁl"&g 9{9’(/

.f@.%,

Mark If spp 0 (b) Al voles, drefie, chattel p nurln 4 other forms of obligalfon slvabl
now or hsres(iar recelved { or holonwl to Nebinr for e~ by Il or for d by (t, 81} gusrsnile
therelor, all rlsbl.b:luo d {nterest af Uebilor (n the merchendiys which gave rles tharelo. uding the clght of elo]

and oil tights of Debtor ssraed or 3ot ta be earned uoder canlracte to rell goods or rendar aervices and [a the procesds thareol.

veurity Interest granted bereby Is to sscure pay t he b by & qsrtala promissory nole of sven
1th payable to th 79d Farty, or e 00 {allowst .
-

See Exhibit B8 Attached

ther with such sdditions] eums ae mey heresfler Le sdranced {0 the Debtor o expended by the Recured Party or 1le e2eigns on
of the Dedlor or his anslgne for a0y P . w T sny evidenced by notes, drsile, open Recount, or otherwise, with
the: st to fNizad ot the tline of ed or exp sieh sumas, p howsrer, that the making

voh e pemdifures ahnll be eplional witl oured I'arty, or {te seslgnet and this sscurity sgreasment shsll secure

ent of sny snd al} extensions of renswals and successive extensions of tenswaie of said note or nates, and of any Indelied.

ny Ume owing to Necured Party, or Jte aseigny, and shall furiher socure the payment of sny and atl indebledness onlog by

o] r to Beaured Pariy, snd for sil of which (his urity sgresment shall stand se & contlnulng securily untl) prid (all of such
Indsbtedness baing sefecred to as (ha “Obltgetlons™); and ke Deblor agrees that the Aecured Parly, ils auccessors or sealgne, mey
apply sny payments tmade on {he Obilgations sacured heredy, at ite option, on any of the notes or other ndebledneer secured L. 0y

PEOTOR EXPRESILY WANNANTE AND CéVENANTl:
taten that the Collalersl

1. Thet exgept for the sscurlly Interest grented hareby Dabtor o, t
qeurfty Interest or ancuin.

To to bs sculred after the dete hireof, will b, the owner of the Collsters trom nnr g
vrance! and thel Liellor wiit delend lho Collsteral agatnst il claims snd densnde of aH persons st eny time chalming the ssme oe

any fatereet therels.

Mark M spplicatle £] 3, Doblor Te o July organtasd wnd exlating corporatlon under the laws of Las sute et JOHA
and I 4L qualified and fu good standing in svery other sfale lu whlch It h

dolng businers,

Maek It spplicadle [) 8. The errdutlon, delivery and portormance hersst pre withia Deblor's sorrotals powsrs, have bdasa duly
suthorised, oot la contraveniion Lt Jaw or ti erens of Debtor's charler, by-laws, or other [aeorporation pepsre or of sy
fodenture, ngreement or underlaking 1o wiich Deblor Iv & parly, or by which 1t ls Lousd,

3tark §f npplicadls (F 4. Aetn all necounts teceivabla, Dadlar will {rom timae ta Ume, e requested by Becured Marty
Farly & Mot of the accouhis receltable salsling sy the e “the raquest and il sccounts reported to Lhe Bccured
good and valld sccounts representlag an 4 bona Ade of the sccount debtor o Dabtor {or merchse
(oforg shipped or delirerad pureuant to or tn eonnectlon wiih & controcl of aate or for services Iherslofore
for anid acesunt debtor; thete are snd will be no eet-0ffs oF counter clalms of any nature whetsoever againol any sucht aeeoul} vo
sgreainent under which sny deduction or dtscount mey bs clalmed Leen of will Le made with Uia account deblor on eny of such
sccounte sxcept 83 reflected In ik roport furolehied Ly Beltor; Debtor w1 Le lawlul owner of 311 such accouals and wili
have good right 1o pledge, aell. aralgn and transter the pame nd grant s security inlerest iherein. Jons of such sccounts hay
baens or will by pledred, sold, auslened o translecred (v auy other peteon then Becured Party or In any vay encumuered evacept
to Becured Fasty and Debior nil} aarrant snd defe.d sli accounts agatnst the lawful claling and demauds of all pereona,

glva Bocurad
rarly wilt

5. Debtor wiil keep lg recordn cosc-rning necounts, cuntract *13hte and laventory at

L. .. Debier »Uial all reavonnble thinee a0l f1oie *line to tline atiow Becurtd
Party by or throvah #ny ol I3 ployeen, atlorneya, of nccouninnis (o caamine and Inapect the Inventesy and to
et and make g and to Arrangs far veeleatiun of aceouniy recelvelle,

vhder reananable pracedy directl; with sccount dehter or by othier toc Dettor wili furnish to Ucoured Party upon requast
sll notes or other papers evidenclag Any ecouate receivable auth any fuay co, accurflise o7 ellier docuinests and informatton

relsting tliereto.
v ooetr)
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Mark 12 unllubu 4, Bo fong es Becwred Party does not request that the account deltors on thy Callmul be notifed of the
ssylgrmenl thereof | ¢4 Party, Dedior shall mave goliecilons of euch accounts and turm over such proc T Beeured ['orly
¥oskiy or at sued uuu In 9 88 109 Breured Party moy sliow, togsther with & colfestion ruport In form sllefaciory to Gecured
hrly. lulm Party way ot any time motily scconl deblore thel the sccounts have desn aselgaed 10 Bacured Party snd ahis)) be
Pl red Parz. Uson reguest of Betured Party ot aoy time, Debior will e0 metlfy such scecunt deblors n! witl ladicale
o all Nllh‘o 10 such eceount €edlore that the accounte are peystie 1c Becured Porty. Any procesds of sccounts thereslter recelved
by Debter shall b turasd gver 15 (ho Srevred Pariy dally {a (g sxaol form Is wh ob they are recelved.

1. Te avidencs Baaured Party's vighte heroundsy Nelior wiil aseign or endoree ks Collaleral or procasds thereo! 1o Gesured

iy 88 l-vud Party may nwul. Becuted Parly shatl have full powsr te colisct, compromiss, andorae, ssll or otherwiee des}
vlil the Collsteral or woenu reut In c‘:w; hlll!u or lh-l of levr. Nedior sball pey to lunru ruly on demsvd any and
¥ (14

F11) ! and la protectiog and
ul«“u (1Y »Iunlo-a e .lllr r{nl t lmm! P mr muumlcr.

Mark it sppiicadle D l. With regoerd to lnunlorr Dobior shall immadisisly oollly Sesurad Parly of any event cauning loss or
depresiation the ! 1 ihe simdunt of such loss or depreciation. Debior wii| de) Ic !; ced Pariy pelar
[{ [ clory to Beoured Party wh l Teope nanth, sliowlag

enlery nd dellversd, luvantory o old for fuluy dclluu. laventory returasd
w0l bo weliur's buddnes d cloviug in Wil . « N

Mark If applisndls ﬂ 0. Until dafsull, Debter muy use the lnventory In any tawlui maoner nol Inconciotont with shis sgreement
<P with the Lerma or ¢o! ane of any policy of Ineursnce tharadn and oy 8120 ¢oll ibe Inventory In 1he ordipary courss of business,
A sale In the erdinary course of buainess dove nol Inglude & trsustc> la parilsl or tolsl salletecilos of & detl. Deblor will repurt to
Becured Farty waekly, or such longer Snlervale ao Dacured Juriy inny a3liow, the saies of Inventory for such week or longer
perlod, All proceede of Invenlofy recalved by Debtor ehall Le turned over to Beoured Parly, togeider with the perlodle report
required sdave, uniess Eecured I'sriy sgruce thes the procesds for any period need Dot be Cturned over lo it.

oceeds thereo! Io on Ale in eny publla oMrs end that af the

4

30, That no Rnanting ststemert covering ihe Celll I\ nr any
request of Becurea Farty, Dadlor will jola with Bscured I'arty In cullng one mors Ansnciug atslemenis pursusut to the

raske Uniform Commareinl Code In form uulluluy to Becured Party and will pay tha cout of Aling such finsacing statement
(1.1 tnvvllr gl or ter 10 olf publle olﬂcu wherevres Allng s dremed by Becurygd
Party te be B sirable.

11. To pay all tazes snd ssesasmente of every nsturs which may Ls levied or sasessed ngatnat the Collsteral.

1% Not to permit or allow any sdverse llen, seourlty [nferast oc eacumbrance whateoaver upon the Colisters} snd 1ot to permit
the eamms {0 Do silached or replevined.

13. At lte optlon, Becured Party may dluhuro tazes, llene or securlty Interante or ~ther encumbrance eny time tevied or
1sced on the Cotlsters) and mey pay for the repair of suy dsuege or Injury -w " nil preservation of
he Collsteral. Debior sgrete 10 rel.nburge Secured Party on sitd for any i d by 8ecured 'arty

run( te the foregolag suthorlyation. Unill gucls telmbursemant, the smoun o( [1%1 ate of
rr annum from dste of paymaent ustll Jehinburssment, VYo addad Lo the Ind dnees owed by Ditlor and shall Le ured
by this sacurily agreement,

14. Thet Dedtor will st Dedlor's owa expense forthwith Insure the tengille Collateral 1n & yallsble Insurance company sgainet
loew or demsaga by fire, extonded covernge and thefl for an smount 4qus) 19 1he Talue of #ald Collsters), and keep the same a0
l-nnl continuvous) ull smount of s91d Indebtedacsy v ok, with loss paysble (v Seourcd 1'stiy ag Its Intereer may

and deliver 231d policles of Insursnce or furalel prool of sueh (nsurance o the Becured Parly,

In esne of 10as, the Besured l'uu-llnlll gotola (tora Lhie Insurancs money sn amount equal to the tota) balsnce of salid Indebled-
1 eemaining unpald, whether secarding-to the tanor end ¢feol of any promiesory oote er Botes svidencing such JndeLisdneds the

same to due or pol. Should the Debdlor a1l or refuse to Torthwith efect wueh Insurance and dellrer the palicles or furalsh praot of
sueh losurance o aforeantd, or fall to kesp the Collateral vo fasured continuously until the full amount of said Indebtedncas Is pald,
1he Becured Parly mey st 1is opilon effect such Insursnce snd the smount o pald for such Insurance with Intereat at the rateof 8%
per snauot from date of psymant untl) repstd shall be 8dded to wald Indeticdniss, 222 the send aball be secured by this securlty
sgresmant. .

15, Debtor will rny the r able attorney‘s fees of Bosvred Porly and eatd Dabior will ?ny aald Beoured y any sod all
sonte qurred lon et the Collateral snd Insurred in enforcing this sscurity sgrasmaent, and the
satne shell be escured by th

14. Tbat Dedtor will not use the Collateral In of ary or or

UNTIl, DEFAULT Deblor may have poessusion of the Collstersl and use il In -uy Iawful manoer not Inconalatent with this
sgreemont and not [nconsietent with any po of Ingursnce ther d upon dafault Geoured Party ehall hiave the binmediste elght
o 1hi ssslon of ths Collsteral,

DEBTOR BHALL DB IN DEFAULT woder thie sg wpon the § ot any of (bs lollowing evenis or conditions:

(0)" defanit Ia the psyment or of any {f or ladlitty Ined or referrad to herein or
in any note uldcnelnx the same;

() s fon or made or furalahed to Becured Party by or on behalf of Debtor proves to
have bun nlu in any mlmlnl tespect when made or furnlshed;
. (g) any avent -am rasults in IN sgosleration of the maturlly of the fodedbledness nr Dibtor to othera undar any
e, 88
(d) lan thelt, dlmnu. destruction, (uunl a8 authorised ln psragraph § bereol) or encumbrance (o or of any of
the Co! of the maklag of any levy, ehinant thareol or thereon;
. (} d lh. of 14 tellure, of a recalver of eny part of
the properly of, sl r the benefit of cr. ors by, or the of say under any bankrupiey
or (neofvency ll'l hy or nat Debtor or any guarantor or surely for Dabtor.
UPON BUCIH DEFAULT snd atf eny (fme ther or ft it dnml Hteell tneocure, Becured Tarly may declare all Obligations
he ramed! t & stcured party under the Nelraska Unife:m Com-
equire and Jeliver or maka It able 1o Recured Pariy st
1 devignated by Bacured Parly whieh {s lent to both partice, Unless t leteral s peciahisbie or
» ln decline spesdity In velue or i» of & typ o1 ae7ily eeld on & recognized market, Secured Farty wilt give Dsblor
onsbdle notice of the tims and place of any pub!lc ul| theteol or of the thne sfier which any private salp or any o
d|lponlllon thereo( 12 to ba mede. The requireinents of ressvnadle notice ahsll be met It euch notice fe matled, postag wsld, to
8ddrase of Dadlor ahiown al ihe beglantag of thie agraemient &t leasl Nve daya delois tha tima ol the sate or dhaposiiien,

Ho walrer by Aecured Parly of any dafault shail opetate as & walver of any other default or of the sams default un & fuluta
otesslon. The 1aking of (his security sgreement shall not watve ur linpale sny other secutily 93id fiecured 1'sity mey linve or
horastter scquire for (e paymant of the abuve Indebieduase, nor shall the taking of any such sddtivna) securlty welve or Linpelr
thie securlty sgraemant; but seld Beoured Party may resart fo any securlly It may have In the wrder It nay deain proper, snd note
witheten4ing any collateral sscurlly, Besured Parly ohall relatn e right of estoff agsinel Debtor.

All righte of Becured Partz hersunder shel) Inure to the beneftt of Jte succIssors and sralg d sl promisss and rutles of
11 bind M¥ helre, eculors or lﬂm:l\lllll‘brl or Ids or Ite sucosevars or sestgne. if there be more then cne i Lt :r, thelr

srounddr phail be Jolat snd
ent shall become eftective whan It 1s signc® by Debtor, MOUNTAIR SIDE CABLE, IHNC.
’ 7 . PREMIERE OKE LTD, A COLO. LTOD,

pevpor: PARTNERSHIP, PREHIERE CABLE

SERVICE% I(w\
0. 2\
[ r"‘ml'. tne.

A wl “UNAQK o A
s I AT R 2 S o I NG _,(‘ .
nmwm T _ LT e G e,

,‘ ;‘.\-\) ;
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. Lullateral,” ne Gollnteeal In Which the Socured Party is

. genptoq q.-ccurlcy Intecaot by thie Socur ity Agroomant g .
;f :7 () Al bobtor's gooda und Personnl property presently

vened, wcquleer) crntamperanenusly wigh oF puraunnt to this | -
aurccmant.lor ncquiced at uny tluo subsequant to tiis ugreament, and
all roplacements, addltlonf ond nccon-lonluﬁh-r-to,'lncludlna but
“mot limlted to lixtures, {nventory, motor'vchlélao, equipment, and
i‘nll other tanglble pucoenal Propacty ot ;vcry:klud'nnd tuscription
composluyg, belonglng to, or used In connectlion witn or otherwise
'nppeétnlnlng to the comnunity antenna television system und huslness
ol Dabtor located {n ang acound Willoy Creak, In Huubolde County,
llombuy UBeach, Callpotcia any Niland, In lmpecir: County, llerlong, in
" Lossen County, Cedarvilile, tn Moduc vounty, Fall Rivecr Nllls,
. MeActhur and Plttvll&’, in Shusta County, nnd.Dor}!t, ﬁuppy Cumnp and
Tuleloke, in Siskiyou 66UHCy, and tholr reapectiva onvirons, oll

such locations In Callfocnla; Belt, Sun tralcle and Yaughn; In

Cnscado County, Chester, ln.leorty County, and button, In Teton
/Valltr in Pondera County
County,’/and thelr teapective envicons, all such locantjons jn

Hontena; UOnnnzu,_Chlloquln. Hulln snd Heccill, {q Klamath County,

and thele respective envicons, oll sueh locatlons lu Uregon; lauvar,
in Neover County, Punguiten, (n Gocflold County, and Patowun, In
Icon County, and thelc respective environs, afl such locetions In

limited to the youds and tangivle

Utah, ond Includling but not

.

personagl broperry * . .
(L) ALY Dobtor's uccounts, contract rights, goneral

lﬁthnu!bleu. lustruments, securitles, documents nnd chbttcl papec,

¢nd”all other Intangible personal nroperty of any kind and

deaccliption pProsantly exleting oc hecanlter aclalng, now owned or

herealter ucyuiced, Includlag but not limlted to feanchiscs,

permits, llconnon,_ordlnunccu. 'coses, goodwlill, pole cight

» Ayvesmants, suboacritar oc cuntomny controcts and uccounts,

ndveartiatng conteactn and ftcounta, arlslng vut of or acqulced In

connactlon with ne comEunIty untenng televislon uyutuny%nd-huninung>
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PROMISSORY HOTE SEPY OF STATE NRF
$1,000,000.00 -+ Date: September 1, 1987

FOR YALUE RECEIVED, and in accordance with & sale of
stock, the undersigned promise to pug to James M. Butters,
the sum of One M{1iion Dollars ($1,000,000.00) as ‘ollows:

a) Interest at ten percent (10X) on One Hill{on
pollars, or the sum of Jne Hundred Thousard Dollars
($100,000.00) annually. Interest shall begin to
accrue on September 1, 1987, The first {interest
payment shall be due August 31, 1988, in the sum
of $100,000,00. Thereafter payments shall be due

as follows:

i 100,000.00 on August 31, 1989.
(1) 100,000.00 on August 31, 1990.
i1t) 100,000.00 on August 31, 1991,
({v 100,000.00 on August 31, 1992,
n

b) One M{ll{ion Dollars ($1,000,000.00} on the 1st day
of September, 1992, )

{

(
i
i
!

The signatories below may pregay without penalty, but
JAMES M, BUTTERS mey ascc’erate all sums due on default, in
any psyment, Time s of the essence.

This Note {s secured by Security Agreements. This Hote
is not subject to set off.

Mountain Side Cable, Inc. and Premiere One, Ltd., a
Colorado Limited Partnership, shall have primezry responsibility
- for the payment of this Note and Larry R. Miles and Marvin F,
Dilbeck shall have the secondary responstbility for payment of

this Note.

HOUNTAIN SIDE CABLE, INC.

ATTEST:

BY
Secretary PresTdent of Premiere Cable
Services, Inc., General Partner
of Premiere One, Ltd.

LARRY R NILES

BY
Pres{dent HARVIN F. DILBETK

PREMIERE ONE, LTD., a Colorado
Limited Partnership

B

Y
President of Premicre Cable
Services, Jac., Iis Geneval
Partner

et Ty '

o L2

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of CT Corporation System the 20th day
Aug. AD., 1991 ar_ 11:52  oclock A M., and duly recorded in Vol. _M91 .

of .D..
of Mortgages on Page 16572 .
Evelyn Biehn . County Clerk
$40.00 By &2 e Cenne SV e s dne

FEE




