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DEED OF TRUST

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL
OF THE VETERANS ADMINISTRATION OR ITS AUTHORIZED AGENT. -

THIS DEED OF TRUST ("Security Instrument”) is made on AUGUST 21, 1991 . The grantor is

RICHARD R. GERHARDT & CHERYL K. GERHARDT
(*Borrower”). The trustee is ~ U.S. BANK OF WASHINGTON, NATIONAL ASSOCIATION

('Tms(cg')‘ The bencﬁciary is U.S. BANCORP MORTGAGE COMPANY

which is organized and existing under the laws of the STATE OF OREGON , and whosc
address is 555 S.W. OAK STREET, PORTLAND, OREGON 97204

("Lender"). Borrower owes Lender the principal sum of

THIRTY FIVE THOUSAND FIVE HUNDRED FORTY THREE AND NO/100

Dollars (11.S. $ 35,543.00 )

This debt is evidenced by Borrower's note dated the same date as this Security Insirument ("Note™), which provides for

monthly payments. with the full debt, if not paid earlier, due and payable on SEPTEMBER 01, 2021 .

This Security Instrument securc.. 10 Lender: (a) the repayment of the debt evidenced by the Note. with interest, and all renewals.

extensions and modifications of the Note: (b) the payment of all other sums. with interest, advanced under paragraph 7 1o

protect the security of this Security Instrument: and (c) the performance of Borrower's covenants and agreements ungcr this

Security Instrument and the Note. For this purposc. Burrower irrevocably grants and conveys to Trustee. in trust. with power of

sale, the following described propenty located in KLAMATH County. Oregon:

Legal description attached hereto and by this reference incorporated.

Tax Account No. 3809-33AD 1200

which has the address of 2425 Orchard Avenue Klamath Falls {strez. Cityl,

Oregon 97601 ("Property Address™):

{Zip Code]
*
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" TOGETHER WITH all the improvements nOW 07 hereafter crected ot the propertys and all eascments, appurtenances. and

fixtures now of hereafter a part of the property- All replacements and additions shall also be covered by this Secunity - -
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Upon payment in full of all sums secured by this Security Instrument. Lender shall promplly refund 10 Borrower an¥
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. 5. Hazard or Property Insurance. Borrower shall kecp the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term “extended coverage® and any other hazards, including
floods or flooding. for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carricr providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unrcasonably withheld. If Borrower fails to maintain coverage described above. Lender may, at Lender's
option. obtain coverage to protect Lender’s rights in the Propenty in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard montgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss. Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make preof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if th: restoration of repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economicaily feasible or Lender's security would be lessened. the insurance proceeds shall be applied to the sums
secured by this Security Instrument. whether or not then due. with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property of to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrewer's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Propenty. Borrower shail be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Propeny or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may

cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that. in Lender’s good faith determination, precludes forfciture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if

Borrower, during the loan application process, gave materially false or inaccurate information or statemnents to Lender (or failed
10 provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
10. representations concemning Borrower's occupancy of the Propenty as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the leasc. If Borrower acquires fee title 1o the Property. the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Propenty (such as 2
proceeding in bankruptcy. probate. for condemnation or forfeiture or to enforce laws or regulations). then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Propeny. Lender’s actions may
include paying any sums sccured by a lien which has priority over this Security Instrument. appearing in cour. paying
reasonable attorneys® fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable. with interest. upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of makir - loan secured by this Security
Instrument. Borrower shall pay the premiums required to maintain the mortgage insurance - effect. If. for any reason. the
monigage insurance coverage required by Lender lapses or ceases to be in cffect, Borrower .1 pay the premiums required to
obtain coverage substantially equivalent to the monigage insurance previously in effect. at ¢ .+t substantially equivalent to the
cost 1o Borrower of the morigage insurance previously in effect. from an aliernate mong:.. insurer approved by Lender. If
substantially equivalent morngage insurance coverage is not available. Borrower shall pay to | <nder each month a sum equal o
one-welfth of the yearly mongage insurance premium being paid by Borrower when ‘he insi::nce coverage lapsed or ceased to
be in effect. Lender will accept. use and retain these payments as a loss reserve in lizu of m nigage insurance. Loss reserve
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payments may no longer be required, at the option of Lender, if mongage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurcr approved by Lender again becomes availablc and is obtaincd. Borrower shail pay
the premiums required to maintain mortgage insurance in cffect, or to provide a loss reserve. until the requirement for morgage
insurance cnds in accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable entrics upon and inspections of the Propenty. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The procceds of any award or claim for damages. direct or consequential. in connection with any
condemnation or other taking of any past of the Propenty. or for conveyance in licu of condemnation, arc hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Security Instrument.
whether or not then due. with any excess paid 10 Borrower. In the event of a partial taking of the Property in which the fair
market value of the Propenty immediately before the taking is equal 1o or greater than the amount of the sums secured by this
Security Instrument immediately before the taking. unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking. unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower. or if. after notice by Lender 1o Borrower that the condemnor offers to make an
award or settle a claim for damages. Borrower fails to respond to Lender within 30 days after the date the notice is given.
Lender is authorized to collect and apply the proceeds. at its option. either to restoration or repair of the Property of to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shaii not extend or
postpone the duc date of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse 1o extend time for payment or otherwisc modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower. subject to the provisions of
paragraph 17. Borrower's covenants and agreements shail be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage. grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument: (b) is not personally obligated to pay the sums
secured by this Security Instrument: and (c) agrees that Lender and any other Borrower may' agree to extend, modify. forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject ta a law which scts maximum loan charges.
and that law is finally interpreted so that the interest or other Joan charges collected or to be collected in connection with the
loan exceed the permitted limits. then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit: and (b} any sums already collected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal. the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by noticc to Lender. Any notice to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by notice to Barrower. Any notice provided for in this
Sccurity Instrument shail be decmed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Sccurity Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Securits Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
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17. Transfer of the Property or 8 Beneficial Intercst in Borrower. if all or any pant of the Property or any interest in it
is sold or transferred (or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior writtcn consent, Lender may. at its option, require immediate payment in full of all sums secured by this
Security Instrument. However. this option shall not be excreised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender exerciscs this option, Leader shall give Borrower notice of acceleration. The notice shall provide a period of not
lss than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Sccurity Instrument. 1f Borrower fails to pay these sums prior to the cxpiration of this period. Lender may invoke any remedics
permitted by this Sccurity Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the right t0 have
enforcement of this Sccunty Instrument discontinued at any time prior to the carlier of: (a) 5 days (of such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Sceurity Instrument; of (b} entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had occurred: (b)
curcs any default of any other covenants of agrecments: () pays all expenses incurred in enforcing this Security Instrument.
including. but not Jimited to. reasonable attorneys’ fees: and (d) takes such action as Lender may reasonably require 10 assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shail
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may resuit in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to 2 sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address 10 which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause of permit the presence, usc. disposal. storage. of release of any
Hazardous Substances on of in the Property. Borrower shall not do. nor allow anyone ¢lse 10 do. anything affecting the
Propenty that is in violation of any Environmental Law. The preceding two scniences shall not apply to the presence, use, of
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate 10 normal
residential uses and 10 maintenance of the Propernty.

Borrower shall promptly give Lender written notice of any investigation, claim. demand. lawsuit of other action by any
govemmemal or regulatory agency or private panty involving the Properny and any Hazardous Substance oF Environmental Law
of which Borrower has actual knowledge. If Borrower learns. or is notified by any govcmmemal or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary. Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20. “Hazardous Substances” arc those substances defined as toxic of hazardous substances by
Environmental Law and the following substances: gasoline. kerosenc. other flammable or toxic petroleum products. 10xic
pesticides and herbicides. volatile solvents. materials containing asbestos oF formaldehyde. and radioactive materials. As used in
this paragraph 20. “Environmental Law" means federal laws and laws of the jurisdiction where the Propeny is located that
relate to health, safety of environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

51. Acceleration: Remedics. Lender shall give notice {0 Borrower prior 10 acceleration following Borrower's breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragrnph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default: (b) the action required to cure the defauits
(c) a date, not less t A} e the notice is giv by which the default must be cured: and
(d) that failure to cur it on or before the date specified in the notice may result in acceleration of the Sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of u defzult or an¥ other
defense of Borrower to acceleration and sale. If the default is not cured on or before e date specified in the notice,
Lender, at its option, may require immediate payment in full of all suins secured by s Security Instrumeat without
further demand and may invoke the power of sale and any other remedies permin-:d by pplicabie 1nw. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragr=: B 31, including, but net limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trusice 1. executed written notice of the
occurrence of an event of default and of Lender’s election to caust the Property o De su.d and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustce shall give notice of <ale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
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The West 50 feet of Lot 4, Block 125, MILLS ADDITION TO THFE CITY
OF KLAMATH FALLS, in the County of Klamath, State of Oregon.

ALSO All that portion of Lot 5, Block 125, MILLS ADDITION TO THE
CITY OF KLAMATH FALLS, in the County of Klamath, State of
Oregon, more particularly described as follows:

Beginning at a point in the North line of said Lot 5§ aforesaid,
29.5 feet Westerly from the Northeast corner of said Lot, and
running thence Westerly along the North line of said Lot 5, 50
feet to an intersection with the West line of Lot 4 of said
Block 125, if extended North; thence South along the West line
of Lot 4 extended 73.7 feet to the Northerly line of the U.S.
Government B Lateral Canal right of way; thence Southeasterly
along said right of way line to a point 50 feet East at right
angles of the West line of Lot 4 in said Block 125, extended;
thence North 98 feet to the place of beginning.

TOGETHER WITH that portion of property as described in Quitclaim
Deed recorded August 6, 1975 in Book M-75 at Page 9117 which

inures to the above described property.




HLO0RITL et YA GUARANTEED LOAN RIDER F
17405

(For use with FNMA/FHLMC uniform instruments for
Veterans Administration guaranteed loans)

THIS VA GUARANTEED LOAN RIDER is made this ...21ST . . . . .. day of

AUGUST » 19.91. .., and is incorporated into and shall be deemed
to amend and supplement a Mortgage, Deed of Trust or Deed to Secure Debt
(herein "security instrument") dated of even date herewith, given by the

undersigned (herein "Borrower") to secure  Borrower's to
.....U.S. BANCORP MORTGAGE COMP

P e ve

(herein "Lender") and covering the Property described in the security
instrument and located at ..2425.0RCHARD.AVENUE....KLAMATH.FALLS..OREGON.97601
(Property Address)

VA GUARANTEED LOAN COVENANT. In addition to the covenants and agreements
made in the security instrument, Borrower and Lender further covenant and

agree as follows:

1. If the indebtedness secured hereby be guaranteed or insured under
Title 38, United States Code, such Title and Regulations Jssued
thereunder and in effect on the date hereof shall govern the rights,
duties and liabilities of Borrower and Lender. Any provisions of the
security instrument or other instruments executed i
indebtedness which are inconsi
including, but not limited to, the provision for payment of any sum in
connection with prepayment of the secured indebtedness and the provision
that the Lender Mmay accelerate payment of the secured indebtedness
pursuant to Covenant 17 of the security instrument, and hereby amended or
negated to the extent necessary to conform such instruments to said Title

or Regulations.

This loan is immediately due and payable upon transfer of the property
securing such loan to any transferee, unless the acceptability of the
assumption of the loan is established pursuant to section 1817A of
chapter 37, title 38, United States Code.

3. Funding Fee. A fee equal to one-half of one percent of the balance of
this loan as of the date of transfer of the property shall be payable at
the time of transfer to the loan holder or its authorized agent, as
trustee for the Administrator of Veterans Affairs. If the assumer fails
to pay this fee at the time of transfer, the fee shall constitute an
additional debt to that already secured by this instrument, shall bear
interest at the rate herein provided, and, at the option of the payee of
the indebtedness hereby secured or any transferee thereof, shall be
immediately due and payable. This fee is automatically waived if the
assumer is exempt under the provisions of 38 USC 1829(b).

Processing Charge.
this loan

Yy revising the holder's ownership records when an approved
transfer is completed. The amount of this charge shall not exceed the
maximum established by the Veteran's Administration for a loan to which
section 1817A of chapter 37, title 38, United States Code applies.

Indemnity Liability. If this obligation is assumed, then the assumer
hereby agrees to assume all the obiigations of the veteran under the

terms of the instruments creating and securing the loan, including the
obligation of the veteran to indemnify the Veterans Administration to the

extent of any claim payment arising from the guaranty or insurance of the
indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower has executed the VA Guaranteed Loan Rider.

STATE OF OREGON, / Q/N(—cg ﬁjé&/‘z_‘-

County of Klamath % #" " RICHARD R. GERHARDT Borrower

Filed fi d at f: Lo - ‘
e or record a requesl O /6'}1(\ W l ‘ Q K {‘\)O\‘i \!_\{ ,l‘v\{ ’/\\\%/

CHERYL %%/GERHARDT Borrower
\J

on this ___30th day of August  A.D, 190 91

at ___10:48  oclock __A M. and duly recorded

in Vol. _M91 __ of _MortgagesPage _ 17398 SED 91-3529
Evelyn BiehiCounty Clerk

By ,éa Leceor FVVis b blats

Deputy.

Fee. 5 43.00




