LAt StE e FHA Case No.
- State of Oregon ST :

431 :2966276-703

b THlSDEEDOFTRUST(“Secuntylnt ument”) is made £ JME1 . .1991
: Thesmmons . 'DAVID R. POTTS ¢ 0, ST

) (“Borrdwer”), nieﬂtmsteeg L U.S; NK OFWASHII‘GION MTIUNALASSOCIATI(N ’
BTt R e : . , (“'Trustee”). The beneficiary is

; ; U.s: BAN(DRP blKI‘GA(E CCMPANY , S 1 .
wluch is orgamzed and existifig: under the laws of . the. STATE OF OREGON o , and whose
address is - 555 S W QAK STREET PORI[AND DREGON 97204 :

R IR © (“Lender). Borrower owes Lender the principal sum of

r SI}U.Y EIGHI‘ 'DIOUSAND EIG} FUNDRED SEVEN'IY ONE AND NO/100 - -
Dollars (U.S.$ 68,871.00 i This debt is evrde 1ced by Borrower's note dated the same date as this Security
Instrumnnt (“Note") which prowdes for :nonthly payments, with the full debt, it not paid earlier, due and payable on
, CJULY. 01, .202L This Security Instrument secures to Lender: (a) the repayment of the debt evidenced
: by the. Note, wrth interest, -and all renewals extensions and mcdxﬁcat}ons, (b) the payment of all other sums, with interest,
- advanced under paragraph 6 to protect the se 'umv of this Security Instrament; and {(c) the performance of Borrower’s covenants

“- and agrcements under this Security Instruni snt zad the Note. For this purpose, Borrcwer irrevocably grants and conveys to

Trustee, m trust, wrth the power of sale, , wing descntred property located in
L S Py o ©. Y RLAMATH County, Oregon:

Klanath, $tate of Oregm; :

" TMIS TRUST DEED IS HEING RE{RBCORDED TO SEW THE INITIALS CF THE BUYERS
' OV PAGE 3 FEGARDING USING FIOPERTY AS PRIVARY RESIDENCE

 which has the address of 5045 Stimdivent Aveme | ' Klamath Falls  (swee, Cityl,
Oregon , 97603 L. RS Codel, “P creﬂy Address”% .

: TOGETHER WITH all the Jmprov €t t hemifter érected on thc property. and all easements, rights, appurtenancee
rents, royaltles, rmneral oil and ‘gas rights }ind profits;’ water rﬁghts and stock and all fixtures now or hereafter a part of the
property. All replacements and! addition all:gdso be covered by 1hrs Secumy instrument. Ali of the foregamg is referred
to in this Secunly Instrument as g .

: BORROWER COVENANTS that Borlower is lawfully seig=d of the estate hereby conveyed :and has theright to mortgage,
‘grant and convey the Property and that the ’roperty is unencuribered, except for encumbrances of record. Borrower warrants
and wrll defend generally the mlc 1o the P perty against-all élarms and demands, subject 1o any encumbrances :of record

I §: Payment of Principal, lnteresl andf Lare Chsme.V%r wer shall pav when due the pnncrpal of and intcrest on, the
debt evrdenced by the Note: and, late charg«ﬁs ue under t‘se M)te : )

: 2. Monthly Paymems of Tnxes, lnslml ce. .'md Orher Charges. Bormwer shall mcluée in eaeh monthly payment,'together
- with the prmcrpal and interest as set forth in \ote and any late charges, an mr;tallm—*m o{ any {2) taxes and special assessments
{levied or. to' be levied . agamst the Property b} leasehold payfrents or aund rents on :the Prcpeﬂy. and (c) premiums for

i 'msurance required by: paragraph 4. i : .

Ao : m_A Oregon %nms of Trast - 12/89
00 & (80015217281 i iy '




Each mon A
by Lender; plus an amount sufficient to m3 ,
The full annual amount for each item shalt be’ ulated by §.ender within a period énding one month before an jtem would
' become delinquent. Lender shall hold the atiout:ts collected in Grust to pay items (a); (b}, and (c) before they become delinquent.

; If at any time the total of the payments held by Lender for items (a), (b), and (©), together with the futuré monthly payments -
for such items payable to Lender prior. to the due dates of suc items, exceeds by more than one-sixth the estimated -amount
" of payments required-to pay such items when dug, and if payments on the Note are current, then Lender shall either refund
the excess over one-sixth of the estimated p ments or credit thc'excess over one-sixth of the estimated payments to subsequent .
payments: by Borrower, at the option of Forrower. If the totial ©f the payments made by Berrower for item (a), (b), or ()
" is insufficient to pay the item when due, then Borrower shall ray to Lender any amount necessary to make up the deficiency
on or before the date the item becomes d e, ! T :
As used in this Security Instrument ecretary’’ means the Secretary of Housing and Urban Development or his or her
designee. Most Security Instruments ins by the Secretary fire insared under programs which require advance payment of
- the entire mortgage insurance premiu ‘this Security Instrament is or was insured under a program which did not require
‘advarce payment of the entire mortgage guFance premium, thet: each monthly payrent shall also include cither: (i} an installment
. of the ajnnual' mortgage insurance premiuni 1o be paid by Lenderto the Secretary, of (i) 2 monthly charge instead of a‘mortgage
" insurance premium if this Security Instruntent held by the Secretaty. Each monthly installrent ‘of the inortgage insurance

premium shall be in an.amount sufficient accumulate the full annual mortgage insurance premium with Lender one month
- priorito the’'date the’ full annual martgags  insurance premi “due to the Secretary, or if this Security Instrument is held
by the Secretary, each monthly charge shail be in'an amount eglal to onée-twellth of one-half percent of the outstanding principal

- balance due on the Note.

PR 1 Borrower tenders to Lender the fulf payinent of all sums secured by this Security Instrument, Borrower’s account shall

.- be credited with the ‘balance remaining fct all installments fof jtems (@), (b), and {c) and apy mortgage instrance premium

.+ +'installment that Lender has not become ¢ sligared to pay to thie Secretary, and Lender shall promptly refund any excess funds

- - 1o Borrower. Immediately prior to d fora:losure sale of the Property of its acquisition by Lender, Borrower’s account shall
be credited with any balance remaining £ar: -installments for items {a), (b), ‘and {c).

3. Application of Paymeats. All parymenpts; under. paragraphs 1 ahd 2 shall be applied by Lender as follows:
(£ First, to the mortgage insurance preiiumn to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthily mortgage insuran¢e premium, unless Borrowes paid the ientire mortgage insurancé premium when this
Security Instrument was signed; - SR g T ' ’

i

i Second, to any taxes, special assesspi nts, leasehold pay{:‘aehts of grouad rents, and fire, flood and other hazard insurance

-_‘premiums, as required; oo
- 'Third; to interest due under the Note; - o
- Fourth, to amortization of the prinzipai of the Note; | - ~
. - Fifth, to late charges due under the Noie ‘ ( S ) =

i

"4 Fire, Flood and Other Hazard Jrsurance. Botrower: shall insure all improvements ot the Property, whether now in

' existence or-subsequently erected, against any hazards, casualties, and contingencies, including Tire, for which Lender requires

.. insurance. This insurance shall be maintiined in the amounts and for the periods that Lender requires. Borrower shall also

. insure all improvements on the Property, whather now in exisience or subsequently erected, against.loss by floods to the extent

* required by the Secretary. All insurance thall be carried ‘with companpies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and ina form acceptable to, Lender.

.. s In-the event of loss, Borrower: shall give Lender immediaté notice by mail. Lender may rhake proof of loss if not made

promptly by Borrower.. Each insurance ¢ompany concerned is hereby authorized and directed to make payment for such loss
directly to-Lender, instead of to Borrower and 10 Lender jcintly. All or any part of the insurance proceeds may be applied

* by Lender, at its option, either (a) to tht ‘reduction of the indebtedness under the Note and this Security Instrument, first to

~any delinquent amounts applied in the ¢rder i Paragraph 3, and then to prepayment of principal, or (b) to the restoration

or répair of the damaged property. An ipplication of the proceeds;to the principal shall not extend or postpone the due date

* of the monthly-payments which are refetzed 1o in Paragrapl 2; or cliange the amounat of such payments. ANy excess insurance

proceeds over an amount required 1o pay ail Hutstanding indebtedress under ‘the Note and this Security Instrument shall be

paid to the entity legally entitled theretui. - - s

' In the event of foreclosure of utity Instr of other transfer of title to the Property that extinguishes the
.indebtedness, all right, title and inter Baorrower in to inkurance policies in force shall pass to the purchaser.

- 5, Preservation and Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
ubstantially change the Property of aild ‘Property to deteriorate, reasonable wear and tear excepted. Lender may inspect
the propertyif the property is vacant o ab adoned 6f thel [ban is tn default. Lender may. take reasonabie action to protect

- and preserve such vacant or abandoned property. If this Sccarity Instrument is on a leasehold, Borrower shall comply with

.- the provisions of the lease. If Borrow uires fee title to the Property, the feasehold and fee title shall not be merged unless
. Lender agrees to the merger in writing P L - : ' -

7.6, Charges to Borrower and Protecton ¢f Lender’s Righis in the Property. Rorrower shall pay all governmental or municipal

*charges, fines and impositions. that are; 10t included in Paragraph 2. Borrower shall pay these obligations on time directly to

the entity which is owed the payment, I failure to pay would adversely affect Lender’s interest inthe Property, upon Lender’s
request Borrowét shall promptly furnith to Lender f ints evidencing these payments. N

... LIf Borrower fails to make these paymens or the paymt uired by Paragraph 2, or fails to nerform any other covenants

" "and agreements contained in this Secu Instrument, ot there is a legal procesding that may significamihy affect Lender's rights

+ " in'the Property (such as a proceeding ©i bankruptcys for qondemnation or t¢ enforce faws or regulations), then Lender may

~do and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property, including payment
of taxes, hazard insurance and other i¢ms mentioned in Paragraph 2.. .

- ’''Any amounts. disbursed by Lender under. this Paragtaph shall become an additional debt of Borrower and be secured
by: this Security Instrument.. These amurts shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediate] “due and payable. =

- 1. Condemnation. The proceed: 1y award or clnim for damages, direct or Consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall:be paid;to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this

;% & SecurityInstrument. Lender shall apply such proceeds to ithe reduction of the indebtedness under the Note and this Security
. ins;rument, first to any dt:linquent am¢ unrs applied in the ¢ rder provided in Paragraph 3, and thien to prepayment of principal.
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¢ duie of the monthly payments, which
. ANy exbess proteeds over an amouni réquired to
trument shall be paid to the entity legally ensitled thereto,

. 'Fecs.;,Ler;ld‘ch ‘may collect fécs iid charges authoriz

. 9. Grounds ffdfy Acceleration of Dibt.

: “(a)‘ Default. Lender may, except iis limited by regulations issued by the Secretarj' in the case of payment defaults, require
-immediate payment.in full of ail sums secured b Security Instrumient if: :

e i) E'drro'\i'er defaults by failing to:pay in full any monthly payment reduired by this Security Instrument prior to
_oron t,he due date of the mxt monthly payment; or

(i) Borrower defaults by faiiing, for a period af.thiriy days, to perform any other obligations contained in this
+ Security Instrument. o : ~

~_(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the
‘ ‘Sgcretgl“y, require immediate p:yment in full Qf ‘a{! the sums secured by this Security Instrurfigl

i (x)All ';ort“’partj[ 'of,ihe Ptopeity s otherwise tfani'sfé'r'rcd {other than b3 devise or descent)

(ii) The Propérty isnot occu);j;ied, by the purchascr or grantee as his or-her prim'ary of see arwgesigonte, or the
purchaser or grantée does so ‘occupy the Property but his or her eredit has not been approved ance with
- the requirements of the Sectetary. : ‘ i

{c) No Wniver_. If circumstances:occur that would zbermit Lendet to require immediate payment in full, 'but Lender
does not:require such payments; Lender does not waive its rights with respect to subsequent events.,

(d) Regulations of HUD Secretai 3 Inmany circumsi ances regulations issued by the Secretary will limit Lender’s rights
in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security Instrument ___
does not authorize acceleration or: foreclosure if not permitted by regulations of the Secretary. .

--~: 10. Reinstatement. Borrower has i right to be reinstated if Lender has required immediate payment in full because of

- Borrower’s failure to pay an amount due under the Note or 1his Security Instrement. This right applics even after foreclosure
proceedings are instituted. To reinstate 1he Security Instrument, Borrower shall tender in a lamp sum ali amounts required
to bring Borrower’s account current incliding; to-the extent they are obligations of Borrower under this Sceurity Instrument,

: foreclosure costs and reasonable and customary attorneys’ feds and expenses properly associated with the foreclosure proceeding.

- Upon reinstatement by Borrower, this Se:urity Instrument ard the obligations that it secures shall remain it effect as if Lender
had not required immediate payment in full. However, Lende- is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement o } forcclosure proceddings within two years immediatély preceding the commencement

- of ‘a current foreclosure-proceeding, (i) reinsiatement willipreclude foreclosure on different grounds in the future, or {iii)
reinstatement will adversely affect the priority of the lien ¢reated by this Security Instrement.

... -:11. Borrower Not Released; Forbesrance By Lender Not a Waiver. Extension of the ime of payment or modification
-of amortization of the sums:secured by ihis Security Instrument granted by Lender to agy successor in interest of Borrower
shall not operate to release the liability of the criginal Borrowrr or Borrower’s successor in interest. Lender shall not be required
to commence proceedings against any successor in interest or rx fuse to exterd time for payment or otherwise modify amortization
of the sums secured by this Security Instru nent by reason of afy demand made by the original Horrower or Borrower’s successors
in interest. Any.forbearance by Lénder i1 exercising any right ‘or remedy shall not be-a waiver of or preclude the exercise of
any right or remedy..v s e e 0 ne T : i : .
= #* 12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security
Instrument shall bind and benefit the suécessors and assignsiof Lender and Borrower, subject to the provisions of paragraph
-9.b./Borrower’s: covenants and agreemetits:shall be joint and several. Any Borrower who co-signs this Securitv Instrument
but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that ‘Borrower’s
interest in-the Property under the terms_af this Security Instrument; {b) is not personally obligated 10 pay the sums secured
by this Security Instrument; and (c) agrees that Lender and any other. Borrower may agrec to extend, modify, forbear or make
any. accommodations with regard to the termvof this Security Instrument or the Note without that Borrower’s consent,

“..-1;13. Notices. Any notice to Borrowet provided for in this Security Instrument shall be given by delivering it or'by mailing
it by‘first.class mail unless applicable law requires use of ancther method. The notice shall be directed to the Praperty Address
or any other address Borrower designates by notice to Lenderi Any notice 10 Lender shall be given by first class mail to Lender's
address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been: given to ltiorrmyer «or Lender when given as provided in this paragraph.

#7114, Governing Law; Severability. TH rity' Instrumant shall be governed by Federaf law and the law of the jurisdiction
in which the Property is located. In the!:ven: that any provision or clause of this Security Instrument or the Note conflicts
»with applicable law, such conflict.shall not affect other provisions of this Sccurtity Instrument or the Note which can be given
effect without the conflicting provision.; F'o this end the provisions of this Security Instrument and the Note are declared to

be séverable. :
. 15.. Borrower’s ‘Copy. Borrower shy 1 be' given one ‘cot ormed ‘copy of this Secarity Instrument.

i ::16. Assignment of Rents. Borrower 11 iti .assigns and transfers to Lender all the rents and revenues of the Property.
- Borrower authorizes Lender or Lender? stoc rents and revenues and héreby directs each tenant of the Property
to pay the rents to Lender or Leader’s a e However, prior to Lénder’s notice to Borrawer of Borrewer's hreach of any
' I t o]y shall collect and receive &l rents and revenues of the Property
nment of rents constitutes an absolute assignénent and not an
assignment for additional security.onl , ‘

If Lender gives notice of breach to florrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
! of Lender only, fo-be applied toithe sums secured by the Security Instrument; (b) Lender shall be entitied to collect
"and;receive all of the rents of the Propery;and () each tengnt of the Property shall pay all rents due and unpaid to Lender
r Lender’s agent on: Lender’s written.d :mand.to the temants 1 T :
\ -l " T Borrower has not executed any priot assignment of the rents and has not and will not perform any act that would prevent.
~ Lender. from exércising its rights under this paragraph’1 R ' ' ‘
Lender shall not be required to enter; apen, take control ¢f or maintain the Property before or after giving natice of breach
o sirower. However,: Lender or ‘a* judi Hal pointed: re¢eiver may do 50 at dny time there is a breach. Any application
- of rents’shall-hot cure or waive any ‘default-or invalidate anv other tight or remedy of Lender. This assignment of rents of
' the Property shall terminate when the di bt:sccured by the rity Instrament is paid in fulll ik




'NON-UNIFORM COVENANTS: Bortower and Lender ) : , oW :

" | 17; Foreclosure Procedure. If Lender requires immedide full under paragraph’9, Lender may invoke the power ===
of sale and any, other remedies permitteil by’ applicable Iswim&[shm be entitled to collect sl expenses incarred in porsuing
the remedies provided in this paragrap 17, including, but §m fimited to, ressonable attorneys’ fees and costs of title evidence.

"~ if Lender invokes the power of sa e, Lender shall exciute ot cause Trusiee to execute a written notice of ithe occurrence

of an event of default and of Lender's ‘election to cause the Property to be sold and shall cause such notice o be recorded
in each county in which any part of the >roperty is located. Lender or Trastee shall give notice of sale in the manner prescribed
by ‘applicable law to Borrower and lo other persons pres< bed by applicable law. After the time required by applicable law,
Trustee, without demand on Borrower, shell seil the Progerty at public auction to the highest bidder at the time and place
and under the terms designated in the rotice of sale in one or more parcels aird in any order Trustee determines, Trustee may
posipone sale of all v, any parcel of thiz Property by public announcement at the time and place of any previvusly scheduled

sale. Lender or its designee may purclase the Property af any sale.

" Trustee shall deliver to the purchaser Trustée’s deed c:tmveying the Property without any covenant or warranty, expressed
or implied. The recitals in the TruStee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee
shall apply the proceeds of the sale in th: following order: (1) o all expenses of the sale, ineliding, but not limited to, reasonable
Trustee’s and attorneys” fee; (b) to all sums secured by ti¥s Security Instrument; and {c) any excess to the person or persons

legally entitled toit. - TEC U o
18, Recenveyance, Upon paym all sums secured by this Security Instrument, Lender shall request Trustee 10 Teconvey
¢ the Property and shall surrender this J3ecurity Instrument and all notes evidencing debt secured by this Security lustrument
to Trustee. Trusice shall reconvey the Zroperty without wfﬁrramy and without charge to the person of persons legally entitled

t..Such person or persons shall pay any recordation tosts. g . i

' 19, Substitute Trustee. Lender rray from time to fitae remove Trustee and appoint a SUCCESSOT trustee 10 any Trustee
- appointed hereunder. Without conv: ce of the Property; the successor trustee shall succeed to all the title, power and duties
*“conferred upon Trustee herein and applicable law. : | S ’

‘ Property;i Tﬁe Prcpen y kn‘ot cufreiitly used for égricultural, timber or grazing purposgs. ;
" 21. Attorneys’ Fees. As used in tais Security Instrurrent and in the Note, “attorneys’ fees™ shall include any attorneys’
fees awarded by-an appellate court. s ) :

;- Acceleration Clause. Borrower agrees that should this Security Instrument and the note secured thereby not be eligible
fqll,\insurance under the National Hotsing Act within - © = . 90 days from the date hereof, Lender may, at
its option and notwithstanding anythil \g in Paragraph 9, require immediate payment in full of all sums $ecured by this Security
' Instrument. A written statement of an/ authorized agent af the Siecretary dated subsequent to 90 days -
from the date hereof, declining to inture this Security Iastrument and the note Secured thereby, shall be deemed conclusive
proof of such ineligibility. Notwithstanding the foregoing, this uption may not be exercised by Lender when the unavailability
of insurance is solely due to Lender; failare to remit afmoété;ag‘e insurance premium to the secretary. :
;' Riders to this Sel‘urity Inst ment. If one or mcre riders are executed by Borrower and recorded ‘together with this
_Security Instrument, the covenants of each such rider shall be incerporated into and shall amend and supplement the covenants
and agreements of this Security Instriznent as if the rider(s) were in 2 part of this Secarity Instrument. {Check applicable box(es)}

i DA ijiista!)le R: e Ridér : ’DGrowing Equity Rider

raduated Payment Rider - {_lother

s and agre¢s 10 the termscontamcdm this Security Instrutnent-and in any rider(s)

S ‘ : . Cousty ss: :
7 25th. . day of ' June : w1991 s personzlly appeared the above named

AVID R. POTTS AXD'RUTH F. BOTTS, HUSBAND AND WIFE S
: S ap R . & : ‘ : “and acknowledged

" REQUEST FOR RECONVEYANCE

note or notjcs: secured by this Deed of Truse. Said note or notes, together with all
| i of Trust, have been paid in full. You are hereby-directed to cancel said note or notes
and ih i red hereby, asdiof ¢v, without warranty; all the estate now held by you under

this Deed Trust to the persor r persons legally e titled thereto. -




. ,;Fned for record at requ
! of L ‘June Gt

5 ‘FEEI w00

A M and du}y recorded mVol. .. M91 |

Velyn Biehn . County Clerk »
Ve STY IOWIE £ LVIVI PPN S B P .

! Fded for recond at request of
iy of , Snt.

FEE  $25, "00{ -

me_-_ﬂth___dq

I ¢ the 4th day
: oelock _._Z_M and duly tecorded in Vol. ..__.__21_______
. on Page “1L
Evelyn B:Lehn- Cgunty Clerk

.




