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| . DEED OF TRUST
1S DEED OF TRUST (*Securify Ins ) ismpdeon g
g1 THIS DEED OF TRUST (S e T R 18T
d

(*Trustee”). The beneficiary 1s
which is organized and existing
under the laws of .
‘540 Main

Borrower owes Lender the principaisum of ¢
== Dollars (U8 8, 000. U0 This dett is evidenced by Borrower’s note
i or monthly payments, with the full debt, if not
paid earlier, due and payable on ugust 22, 2041 ... ThisSecurity Instrument
secures to Lender: (2) the trepaymint-of the debt evidenced by the Note, with interest, and all renewals, extensions and
. modifications; (b) the payment of élI other sums, with interest, advanced under paragraph 7 to prutect the security of this
Security Instrument; () the perfornance of Borrower's covenants and agreements under this Security Instrument and the
Note: and (d) the repayment of ‘ari} feture advances, with interest thereon, made to Borrower by Lender pursuant to the
paragraph below (“Future Advance:”). FUTURE ADVANCES. Upon tequest to Borrower, Lender. at Lender’s aption prior
to full reconveyance of the property by Trustee to Borrowsr, may make Future Advances to Borrower. Such Future Advances.
witli interest thereon, shall be secured by this Deed of ‘Trust when evidenced by promissory notes stating that said notes are
secured - hereby. For this purpose.: Borrower irrevocabiy gﬂgm aézghconveys 1o Trustee, in trust, with power of sale, the

lelowing described property locatidd in il ; County; Oregon:

Lot 15 in Block 22 of THACT 1127, NINTH ADDITION TO SUNSET VILLAGE, according to
the official plat thereuf on file in the.office of the County Clerk of Klamath
County, Oregon. ' = " fili0 @ 000 PLELT i

‘Acct. #3909 dl;bp—'onpo " Rey #567274

- WUNDER OREGON’ LAW, MOST AGREEMENTS .. PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE. OF THIS ACT CONCERNING. LOANS AND OTHER CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST. BE .IN WRITLNG, EXPRESS CONSIDERATION AND BE SIGKED BY US TO BE ENFORCEABLE."

b

S

*éee Attacﬁed "Adjﬁstab]ieiﬂglte Lpéﬁ,/Ri;der nade a part herein.
wilich hés (yheaddres/sc’)t;’ 6622_Verda Vista Drive e Klamath Falls . ,
[ T st
Oregon ....... , . ... (“Proparty Address™);
i : [2ip Code] .. .~ ; »

. TTVOGET HER WITH all theiim;rbvgments néwf or hereafter :efecxed on the property. and all easements. rights,
appurtenances, rents, royalties, taineral, oil 'and gasi rights and profits. water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and ¢dditions shall also be covered by this Security Instrument. Allof the

foregoing is referred to in this Security Instrument as the “Property.” .
o7 'BORROWER COVENANTS ‘hat Borrower is 1a\§fuily seised of the estate hereby conveved and has the right to grant
‘and éonvey the Property and tha:the Property is unsicumbered, except for encumbrances of record. Borrower warrants
. “and will defend generaily the title to the Property against all ¢laims and ¢emands, subject to any encumbrances of record.
. THIs SECURITTY INSTRépi!iNT ycombin‘es {Jmf:;rm covenants for national use and non-uniform covenants with

limited variations by jurisdiction; o constitute a unifogn security instrument covering real property.
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1. Payment of Principal and Inte ‘est: Prepaymen: ‘Late Charges. Borrower shall promptly pay when due

B >4 v t o :
" the principal of and interest on the debt evilencad by the Note andany prepayment and late charges due under the Note.

UNIFORM COVENANTS. OTTOW 1 < eiiant and agree as follows:

.2, Funds for Taxes and Insurance. “Sibiject 10 applicable faw of 10 2 written waiver by Lender. Borrower shail pay
to Lender on the day ‘monthly payments i 1€ Jue under the Note, until the Note is paid in full, a sum (“Funds™) equal to
one-twelfth of:. (a) yearly taxes and assessments which may attsin priority over this Security Instrument; {b) yearly
leaschold payments of ground rents on' the Property, if anys (c) yearly hazard insurance premiums; and (dy vearly
mortgage insurance premiums, if any. Thsse izems are called {'escrow stems.” Lender may estimate the Funds due on the
basis of current data and reaschable estinites of future escrow’items. o

... The Funds shall be held in an insti-ution the deposits of accounts of which are insured of guaranteced by 2 federal or
state agency (including Lender. if Lender is such an institution). Lender shall apply the Funds to pay the escTow items.
Lender may not charge for holding and applying the Funds,, analyzing the account of verifying the escrow items, unless
Lender pays Borrower interest on the Fands and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest t0 be paid, Lender shall not be required to fay Borrower any interest or earnings on the Funds. Lender
" shall give to Borrowef, without charge, a1annual accounting of the Funds showing credits and debits to the Funds and the
- purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. .- oo o : ‘

If the amount of the Funds held yy Lender, together, with the future monihly payments of Funds payable priof to

the due dates of the escrow items, shall ¢xceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly 7l paid to Borrower of credited to Borrower on monthly payments of Funis. ¥ the
amount of the Funds held by Lender is iiot sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficigacy in one or more pRyments as required by Lender.

P -Upon' payment in full of all sums secured by this Se¢urity Instrament, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paf agraph 19 the Property is sold or acquir er. Lender shall apply. nc later
than immediately prior to the sale of tte Property or its acquisition by Lender, held by Lender at the time of
applicationasa credit against the sums ecured by ‘this Security Instrument. ,

3. Application of Payments. "' Unless applicable haw provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under parzgraph 9; fourth, 1o interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay ail taxes, nssessments, charges, fines and imnpositions attributable to the
Property -which may attain priority twver this Security instrument, and leasehold payments OF ground rents, if any.
Borrower shall pay these obligations iv.the manner provided in paragraph 2, of if mot paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender ail notices of amounts
to be paid under this paragraph. If Borrower makes these ‘payments direstly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. o { ‘

" Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (8)

agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b} contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien oriforfeiture of any part of the Property; or (c) secures from the halder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any partof
the Property is subject to 2 lien which may attain priority over this Security Instrument, Lender may give Borrower 8
‘notice identifying the lien. Borrower rhall satisfy the lien or take one 0f more of the actions set forth above within 10 days

.of the giving of notice. B 1 S ,
5. Hazard Insurance. Bort awer shall keep the jmprovements NO% existing or hereafter erected on the Property
insured against loss by fire, hazards ir cluded within the tsm wextended coverage” and any other hazards for which Lender
requires insurance. This insurance { hall be maintained in the amounts 4nd for the periods that Lender requires. The
- insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not'be
rinreasonably withheld: == =70 b D
“ - Al insurance policies and renewals shall be acceptable 1o Lender and shall include a standard mortgage clause.
Lender shall have the tight to hold the policies and renesvals, 1f Lender requires, Borrower shall promptly give 10 Lender

" all receipts of paid premiums and reewal notices. In the event of loss, Borrower shall give prompt notice to the insurance

carrier and Lender. Lender may make proof of loss if ot made promptly by Borrower.

: Unless Lender and Borrowet otherwise agree in writing, insurance proceeds shall be applied t0 restoration of repair

of the Property damaged, if the rest oration or repair is gconomic ible and Lender’s security is not lessened. 1f the
restoration of repair is not econontcally feasible or Lender’s security would be tessened, the insurance proceeds shall be
applied to the sums secured by thie Security’ Instrumezit, whether or not then due, with any excess pmd 1o Borrower. if -

. Borrower abandons the Property; ¢r docs not answer within 30 daysan Lender that the insurance carrier has
offered to settle a claim, then Lender may colleit the insarance proceeds. ¢ proceeds 10 repair OF restore
the Property or to pay sums securtd.by this Security Ir.strument, whether or not then due. The 30-day period will begin
when the notice is given. -5 T EERE A I i .

“-““Unless Lender and Borrow¢r otherwise agree in Writing, a0y application of proceeds to principal shall not extend of
postpone the due date of the montkly payments referred to in paragraphs 1 and 2 orchange the amount of the payments. 1f
under paragraph 19 the Property i acquired By Lendet, Borrower’s right 1o any insurance policies and proceeds resulting

" from damage to the Property priot to the acquisition sall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. " -
6. . Preservation and Maintenanceé of Property} 3 Botrower shall not destroy. damage Of substantially
change the Property. allow the Property to deteriorate or C i X 1S v Ingtrumsnt is On & leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires the leaschold and
‘fee title shall not merge unless Lerder agrees tothe merger in writing.
7. Protection of Lender’s Rights in the Property; Mortgage Insursnce. 1f Borrower fails to perform the
‘covenants and agreements contained in this Security Instrument, o7 there is a legal proceeding that may significantly affect
Lender's rights in the Property isuch as.a proceediag in bankruptcy, probate. for condemnation 07 10 enforce iaws o7
: regulatiohs), then Lender may do and pay for whatever is necessary o protect the value of the Property and Lender’s rights
in the Property. Lender’s actions may include paying any Sams secured by a lien which has priority over this Secunty
Instrument, appearing in court, jaying reasonable attorneys’ fees and Troperty 1o make repairs. Although

.. 'Lender may take action urider this paragrap

¢ Any amounts disbursed by Lender undert ' : ditibnal debt of Borrower sefzured by‘this
Security Instrument. Unless Bortower and Lender agree 1o other terms ese amounts <hall bear interest from
- the date of ‘disbursement at thi: Note rate and shall be payable, with interest, upon notice from 1.endler to Borrower

¥ requesting payment.
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**1f Lerider reqm'rtdf’mcﬂghg, insuance .as a condition of making the loan secured by this Security Instrument,
Bortower shall pay the premiums".reqmré:l to maintain the irsurance in effect until such time as the requirement for the
insurance terminates in accordance with Eorrower's and Lender’s written agreement of spplicable law. )
8. Inspection. Lenderor its agent may make reascrable entries upon and inspections of the Property. Lender

shali give Borrower notice at the time of oy pricr to an inspecticn specifying reasonable cause for the inspection.

9 Condemnation. The proceeds;of any award or claim for damages, direct or consequential, in connection with
any condemnation.or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. . - P

- In the event of a total taking of t1e Property, the proceeds shal be applied 10 the surns secured by this Security
Instrument, whether or not then due, wi.h any excess paid 10 Borrower. In the event of a partial taking of the Property,
unless Borrower and Lenider otherwise ygreein writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied ty the following frac:ion: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair inarket value of the Froperty immediately before the taking. Any balance shall be
paid to Borrower. el P :

If the Property is abandoned by 3orrower, of if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle aclaim for dame ges. Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect ancl apply the proceeds; at its option, cither to restoration or repair of the Property of
to the sums secured by this Security Instsument, whether or not then due.

Unless Lender and Borrower oth :rwise agree in writirg; any application of proceeds to principal shall not extend’or
postpone the due date of the monthly payments referred to in paragraphs 1 and 9 or change the amount of such payments.

10.  Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment of
modification of amortization of the suns secured by this SQecurity Instrument granted by Lender to any Successor in
interest of Borrower shall not operate {0 release the liability of the original Borrower o Borrower's successors in interest.
Lender shall not be required to comence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortizat.on of the sums secuted by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s iuccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. ' Successors and Assigns Bcund; Joint and Several Liability; Co-signers. The vovenants and agrecinents of
this Security Instrument shall bind and deneiit the successors and assigns of Lender and Borrower, subject to the provisions
.of paragraph 17. Borrower’s covenants ind agreements shall be joint and several. Any Borrawer who co-signs this Security -
Instrument but does not execute the Note: (a)is co-signing this Security Instrument only t0 mortgage, grant and convey
that Borrower's interest in the Propert/ under the terms of this Security Instrament; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend,
maodify, forbear or make any accomnridations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. - L L !
12, Loan Charges. :If theloan secured by this Security Instrument is subject to a law which scts maxinum loan
- charges, and that law is finally interpreied so that the interest or other loan charget collected or to B¢ collected in
“connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the -sermitted limit; and. (b) any sams already collected from Borrower which eaceeded
. permitted limits will be refunded to Borrower. Lender may choose 10 make this refund by reducing the printipal owed
- under the Noie or by making a direct payment to Borrowel- if a refund reduces principal, the reduction will be treated asa
partial prepayment without any prepa jment charge under ithe Note. : 3
oE 13. " Legislation Affecting Leader's Rights.’ ©If enactment of expiration of appiicable laws has the effect of
rendering any provision af the Note o+ this Security Instrumnent unenforceable according 1o its terms., Lender, at its option,

‘may require immediate payment in full of all sums secured by this Security Instrument and may invoke any semedies
permitted by paragraph 19. 17 Lender exetcises this option, Lender shall 12ke the steps specified 1 the second paragraph of
paragraph 17. O RS N S b S
... -14. Notices. - Any notice to.3orrower provided forin this Security Instrument shall be given by delivering it or by
" mailing it by first class mail unless ipplicable law requires usc of another method. The notice shall be diregted to the
Property Address or any other addnss Rorrower designetes by notice to Lender. Any notice to Lender shall be given by
= {' & class mail to Lender's address stated Terein or any other address Lender designates by notice to Borrower. Any notice
£~ "pruvided for in this Security Instrumant shall be deemed to have been given to Borrower of Lender when given as provided
in this paragraph. T T '.
ETRTREESS |- X Governing Law; Severability.. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which: the; Property it located. In the evert that any provision or clause of this Security Instrument of ihe
* ‘Note conflicts with applicable law, iuch conflict shall et affect other provisions of this Security Instrument ot the Note
~ which can be given effect without the conflicting provisicn. To this end the provisions of this Security Instrument and the
Note are declared to be severable. "< TR RN 7
.16, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security }nstrument.
R v _Transfer of the Property or a Beneficial Interest in Borrower. Ifall or any part of the Property or any
interest in it is sold or transferred (ar if a beneficial interest in Borrower is sold or iransferred and Borrower isnota natural
person) without Lenider’s prior wristen conseat, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrumert. Hawever, this oprion shall not he exercised by Lender if exercise is prohibited by
federal law as of the date of this Secnrity Instrument. A ;

- If Lender exercises this option, Lender shall give Borrower notice of asceleration. The notice shalt provide a period
of not less than 30 days from the da ethenotice is delivared or mailed within'which Borrower must pay all sums secured by
this Security Instrument. 1f Borrow er fzils to pay these sums prios 1o the ex piration of this penad. Lender may invoke any
remedies permitted by this Security Instrument without farther potice of demand on Bortower.

... 18. Borrower’s Right to Relnstate. 1f Borrowst meets certain conditions, Borrower s<hall have the right to have
enforcement of this Security Instn‘zme_m‘discontinued avany-Gme prior to the earlier of: {z) 5 days (or such other period as
:applicablerlaw may specify for reigstatement) before sale of the Property pursuant 10 any power of sale contained in this
Sccurity Instrument; of (b) entry of a judgment enforcng this Security Instrument. Those conditions are that Borrower:
(a). pays Lender all sums ‘which: then would be due dader this Security Instrument and the Note had no acceleration
occurred; (b) cures any default 0! ‘any other covenanits of agreements; (¢} pays all expenses incurred in enforcing this
Securily“ln,s'trum:nt,'including, b it rict, limited to, rezsonable attorneys’ fees; and (d) takes such astion as Lender may

reasonably require to assure. that the lien of this Security Instrument, Lender's rights in the Froperty and Borrower's

.cbligation to pay the sums; secuted by this. Security .Instrument shall continue unchanged. Upon reinstatement by
“ 'Borrower, this Security Instrumel and the obligationt secured bereby shall remain fally effective as if no acceleration had

occurred. Howevér, thisright to instate ‘shéll not appiy in the case of acceleration under paragraphs 13ortl.




. NON-UNIFORM COVE . er : o asfollows:
| 19. Acceleration; Remedies. Ls il give notice th Borrower +ior to acceleration following Porrower's
breach of any covenant or agreement in tht qyrity Instrument{ t not prior to acceleration ander paragraphs 13 and 17
uriless applicable law provides»qthe(wise)., The notice shall specify: (2} the defsult; (b) the action required to cure the
default; (c) a date, not less than 30 days fraft the date the poticeiis given to Borrower, by which the default must be cured;
‘and (d) that failure to cure the default on ¢t ‘hefore the date spevified in the notice may result in acceleration of the sums
secured by this Security Instrument and side of the, Property. [ The notice shall further inform Borrower of the right to
reinstate after acceleration and the right 10 bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is net cured on of Before the date specified in the notice, Lender
at its option may require immediate paym’enﬁn full of all sums secured by this Security {nstrument without further
demand and may invoke the power of sale £nd any other remedies permitied by epplicable 1aw. Lender shall be-entitled to
collect all expenses incurred in pursuing ‘the remedies provided in this paragraph 19, incleding. but not limited to,
reasonable attorneys’ fees and costs of title evidence. D .

" If Lender invokes the power of sale, Lender shall execute or cause Trustee to execule 2 written notice of the
occurrence of an event of default aud of Lender’s election to canse the Property to e sold and shall cause suih notice to be

recorded in each county. in which ‘any part of the Property is. located. Lender or Trustee shall pive netice of sale in the
manner, prescribed by applicable 1aw to:Borrower ‘and to other persens ‘;arescribed by applicable jaw, After the time
* - required by applicable law, Trustee, withcut demand on Borrower, shall sell the Property 2t public guction 10 the highest
bidder at the time and place and under th: terms designated in the notice ¢f sale in one or MOTE parcels and in any order
Trustee determines. Trustee may postpont sale of all or any parcel of the Property by public anpouncement at the time and

place of any previously scheduled sale. Leider orits designee %12y purchase the Property at any sale.

.} .- Trustee shall deliver to,lhe purchiser ‘Trustee’s deed conveying the Property without &1y covenant or warranty,
expressed or implied. The recitals in the, Trustee’s deed shallbe prima facie evidence of the truth of the statements made

therein. Trustee shall apply the proceeds of thesalein the following order:€a) to sl expensesol the saie, including, but not
limited to, reasoanble Trustee's and attorneys’ fees; (b) to all fums secured by this Security fnstrument; and (¢} any excess

: ; to the person.of persons lega\\y:gntitlgd it

SRy Lender in Possession. Upoh acceleration under ';)afagraph 19 or abandonment of the Property, Lender {in
person, by:agent. of by judicially appointed receiver) shall b entitled to enter upon, take possession of and manage the
Property ang to-collect thie rents of the :3roperty including those past due. Any rents collected by Lender or the receiver
shall be applied. first ‘0 payment of the costs of mianagement of the Property 2nd collection of rents, including. but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
\his Security Instrument... "¢ R R I IR e s : .

s 2k Reconveyance. Upon paymeit of all sams secureti by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrener this Security fnsfrument and all notes evidencing Jebt secured by this Security
Instrument to Trustee. Trustee shail rei onvey the Property wiihout warranty and without charge 10 the person or persons

legally entitled to it. Such person or perons shati pay any recordation Costs.

7

22. Substitute Trustee Eender may from time 10 time remove Trustee and appoint 2 SugCessor {rustee 10 any
Trustee appointed hereunder. Withou | ccnveyarnce of the: Property, the successor trustee shall succeed to all 1he title,
power and duties conferfed upon Trustze herein and by applicable law. ' ' v

© 23, Useof Property. The Propeity is not currently wed for agricultur; 1. timber or grazing purposes-

N Attorneys’ Fees. As used n this Security fnstrument and in the Note, wactorneys’ fees™ shall include any
“attorneys’ fees awarded by an appeliate cowrt. B s o -

+-25, Riders to this Security Insteument. If ong or nére riders are executed by Borrower and recorded together with
: this Security Instrument, the ¢ovenar'§ and agreements of each such rider shail be incorporated into and shall 2inend and
: ‘supplém'em;lhe, covenants and agregr’r\ezlts of this Secuiity Instrument as if the rider(s) were 2 part -of this Security
. ‘Instrument. {Check applicable box{es}} R DE TN RS

[ Adjustable Rate Rider ..

A [:] _G}fadixatkcdl’a)f{mem Rxdn' . ':;‘__JkPl;inhaii__Unit Dcveio@éh& Rider.

’ ' [} Condorinium Rider - T 2-4 Family Rider
e ther(s) fspecifyl e &0 0

B x' : :

: By SIGNING BELOW, Borr¢wer afés{iéﬁts‘a‘ndjzit;r‘ees 16 the terms and covenants contamed in this Security
: Instmment and in any rider(s) execu* g:d by’Borrower' and, recorded with it. N

sen —Barrower

PR

R ; oﬁmg,W ..... (Seal)
i © Lois E. Halvorsen T '
tSpace Below e Line For Acknowledgment] —————" S

vesensnaws

Seeeereenie

 The foregoing instcument was a rowledged before e this . bugest. 28s. 193%..

A2 s

Halvorsen,

son ey
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ADJUSTABLE RATE LGAN RIDER
NOTICE: THE SECURI'TY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-

CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

. This Rider is made this : ;day of ‘ 5 , and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Dee¢ of Trust, or Deed to Secure Debt (the ““‘Security Instru-
same date 'vem the undersigned (Sthe “Borrower’’) to secure Borrower’s Note to
:FIRST FEDE SAVINGS “& LOAN ‘ASSN. -
the “Lender’?) of the same date (the ‘*Noe”’) and coverng the | described in the Security Instrument and
§ocated at 662)2 Verda Vista Drive, Kl?math .Faflg, Ogrgg%r& y

Pt A R R e I R I I L I

' Medifications. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as.{ollows: L o ‘
A. INTEREST RATE AND MONTH LY ‘&’AYS!I;} CHANGES -
" The Note has an “Initial Interest Rate’” of °.+.'>. %. The Note imsresi rate may be increased or dzcreased on the
1st “day of the month beginning oo ember .., 199 and on that day of the month every
2 .. months thereafter. i ; :
Changes in the interest rate are governed by changes it an interest rate index called the ““Index’’. The Index is the:
{Check one box 1o indicate Index,] ¥ v I - )
(1) O* “Contract Interest Ratt, Purchase of Preyiously Occupied Homes, National Average for all Major
Types of Lenders” published by the Federal Home Loan Bank Board.
s .| Federal Home Loan Bank. of 'San Francisco. Eleventh District Institutions

b

e Cost, 0Ff FuidS, | i . i iihsiunseaaraae st et

......................................................

[Check one box to indicate whether there is any ihaximium limit on charges in the interest rate on each Change Date; if no box is checked there will
) be no maximum limit on changes.] = | ’; } )
: (1) O There is no maximum linit on changes ia the interest rate at any Change Date.
*See Note (3) (X The interest rate cannot be changed by more than 1.00, percentage points at any Change Date.
Below :i- If the interest rate changes, the ar ount of Borrower's monthly payments will change as provided ir: the Mote. In-
o creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES . -

It could be that the loan secured tythc Security Instrument is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges coliected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, thea: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower. -

C. PRIOR LIENS : HRERRES B 8 . : ,
.. If Lender determines that all or any part of the sums secured by this Security Instrument are subject to a lien
" which has priority over this Security Instrument, Lender, may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to tha: lien as provided in paragraph 4 of the Security Instrument or shall promptly
secure an agreerent in a form satisfzctory to Lender subordinating that Lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY ' ‘ :

-, If there is a transfer of the Propt fty subject to paragraph 17 of the Security instrument, Lender may require (1)
an increase in the current Note interes rate, or (2) an increase in (or removal of) the limit on the amount of any one in-
terest rate change (if there is a limit), cr (3) achange in the Base Index figure, or all of these, as a condition of Lender's
waiving the option to accelerate prov ided in paragraph 17. ’

. By signing this, Borrower agrees to zll of the above. : EEE
*With a limit ‘on the ‘interest rate adjustuments’ doring the 1ife of the loan of plus or

~ minus three (& 3.00) perceatage points. S

| STATE OF OREGON: COUNTY OF KLAMATH:  s5.

=

Filed fqr recqrd at request of S «Mmm:%gl-t:'n fitle Ca L . the 4th day
of _Sept AD.19_ 91 at — 4218 . oclock B M., and duly recorded in Vol. M9] R

i, Evelyn Biehn . County Clerk .
OBy L QA tide e N3 Y bl haodana




