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i THxS DEED OF TRUST ¢ ‘Secumy lrstminem ’) is madC on ‘Augustv 15th . ;19.80
The gl’aﬂtﬁr is: Thmas E.° Darrah ani ;.ma M Darah R ' :

s

‘(“Berrower”) The trustee lS Mounta}_n Tltle Ccnpanv :
(“Trusfee ’). The beneficiary is

Town and Country Mortgage, Inc.

wluch gs p'gg, xzed and ex:stmg under thc la“s of the Staye of Oregon s and_whosé

004 Mam Street I\Jﬁmtl Falls, C!R 9?601
£*Lender™). Borrower owes Lender the principal sum of

ix 'mousand Two Hundred Na_xvty Ebur ani Ho/l%

U.8.. 8 é62§94980 ' ). This debt is e'ﬂdx nced by Borrower’s note dated the same date as this Security

3 xent (“Note”), which provxdes for monthly payments, with the full debt, if not paid earlier, due and payable on
-arber ist, 2020 0 .. This Security Instrurnent secures to Lender: (2) the repayment of the debt evidenced

: by the Note, with’ mtetest, and all renewal-, exiensions and miadifications; (b) the paymeit of all other sums, with interest,
advanced under paragraph 6 to protect the sxcurity of this Security Instroment; and {c) the performance of Borrower’s covenants
and agreements under this Security Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys to
Truslee, in trust, with the power of sale, zhe f: )ilov. mg descuoed property located in Klamath
2 Coumnty, Oregon:

¢ Lot 618 1n Block ‘128 of M[LLS AD&E’EICX-‘ ‘IO 'ﬁﬁ CITH QF Mﬁ’i}i FAL.L:S
“according to the official plat:thereof on fils in the efflce of the
County Clerk ef Klamath County, ngcn. :

:Tax Account No.. 3809 033DA 00:00

e

which ‘has the address of 2500 Danow St. ., Kla:fath Falls: {Street, Cityl,
Oregon 97601‘ . fzip code}, “‘Pmpert Address“),

TOGETHER WITH all the improvems¢ ats now or “hereafter erected on the property, and all easements, nghts, appurtenances,
rents, royalties, mineral, oil and gas rights aml profits, water rights and stock and all fixtures now or hereafter a part of the
property. All replacements and additions ; hall also be covemi by this Semrm Instrument. All of the foregoing is referred
to in this Secunty Instrument as the “Prcpenv ” :

BOK ?OWER COVENANTS that Borto“ eris lawfnily sets ed of the estate héreby conveyed and has the right 1o mortgage,
grant and convey the Property and that the Pmpcrty is unencx,nbered except forencumbrances of record. Borrower warrants
and w1ll defend generally the title to the Fropcrty against a}‘ cla.lms and demand subject t¢ any encumbrances of record

‘1. Payment of Pnncnpal Interest anc: Lﬁte Charge. Borrower shall pay whe" due the pnncxpal of, and interest on, the
‘debt evidenced by the Note and late charj; es due under the \ote L

2. Monthly Payments of Tsxes. Insu iice and Other Chs*ges. Borrower shall include in each monthly pavment, together
with the principal and interest as set forth in the Note and any late charges, an mstaﬂwzem of any {a) taxes and special assessments
levled ‘or to be levied against the Propem (b; leaschold pavments or ground renis on the Property, and (c¢) premiums for
insurance required by paragraph 4. H
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~ Each monthly installment for items (i), (b), and (¢) shal jusl one-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an‘amount sufficient to giaintain af-additional batance of not more than cne-sixth of the estimated amounts.

< Thef ull annuat amount for cach item sha 1 be accumudated b3 Lender within a period ending one month before an item would
) pccqme dclinquem. Lender shall hold the imounts collected int trust 10 pay items {a). (b, and (¢) before they become delinquent.

if at any time the total of the paymeri’s held by Lender foy-items {2), (b}, and (<3, together with the future monthly payments
for such items payable to: Lender prior t¢ ‘the due dates of stch items, exceeds by more thar. one-sixth the estimated amount
of payments required to pay tuch items vstien due, and if payments onthe Note are current, then Lender shall either refund
the excess over oync-skixth of the estimated sayments or credit the excess over one-sixth of the estimated payments (0 subsequent
payments by Borrower, at the option of Borrower. If the tctal of the payments made by Borrower for item (2), {b), or (¢}
is insufficient to pay the item when due, heit Borrower shall pay to Lersler any amount niecessary 1o make up the deficiency
on or before the date the item becomes due. ' ’

As used in this Security Instrument, **Szcretary’’ mearns the Secretary of Housing and Urban Development or his or her
designee. Most Security Instrurnients insuted by the Secretary are insured under programs which require advance payment of

the entire mortgage insurance premium. f this Security Instyument is or was insured under a program which did not require
advance pdyment of the entire mortgage i urar.ce preminm, thea sach monthly payment shall also include either: (i) an instaliment
of the annnal mortgage insurance premiut 116 be paid by Lénder to the Secretary, or (iij a monthly charge instead of a mortgage
insurance premium’if this Security Instrement is held by the Secretary. Each morthly installment of the mortgage insurance
premium shall be in an amount sufficient to accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual morigaye insurance premiam is due'to the Secretary, or if this Security Instrument is held
by the Secretary, each monthly charge sha 1 be in an amount cqual to one-twelfth of one-half percent of the outsianding principal
balance due on the Note. : ' '

‘1f Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower’s account shall
be credited with the balance remaining for ail installments ¥or items (a), (b), and (¢} and eny mortgage insurance premium
installment that Lendeér has not become vblizated to pay to the Secretary. and Lender shall promptly refund any excess funds
to Borrower. Immediately prior to a for:closure sale of the Property or its acquisition by lLender, Borrow er’s account shall
be credited with any balance remaining for ali instaliments for items (a), (b), and ().
3. Application of Payments. All puyments under paragraphs 1 and 2 shall be applied by Lender as follows: ;
First, to the mortgage insurance pre mitn to be paid by Lender to the Secretary or to the monthly charge by the Secretary

‘instead of the monthly mortgage insurasce premium, unless Borrower paid the entire mortgage insurance premium when this
‘Security Instrument was signed; co : ;

P { Second, to any taxes, special assesst ienits, leasehold payments or ground rents, and fire, flood and other hazard insurancé
premiums, as required; REI Coea T q
Third, to interest. due under the Note;

.1 Fourth, to amortization of the priicipal of the Note:
. Fifth, to late charges due under the Note. -~ :

. 4, Fire, Flood and Other Hazard Insurance. Borrowes shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be mainiained in the amounts and for the pericds that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floads to the extent
required by the Sccretary: All insurance shall be carried with companies approved by Lender, The insurance policies and any

renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.
~In the event of loss, Borrower shall give Lender immediate netice by mail. Lender may make prosf of loss if not made
promptly by Borrower. Each insurance company concerned is hereby autherized and directed to make payment for such loss
directly to Lender, instead of to Borrorver znd to Lender jointly. All or auy part of the insurance proceeds may be applied
‘by Lender, at its option, either (a) to 1l e reduction of the indebtedness under the Note and this Security Instrument, first to
‘any delinquent amounts applied in the order in Paragraplht 3; and then to prepayment of principal, or (b) to the restoration
..or repair of the damaged property. Any -apgplication of the proceeds to the principal shall not extend or postpone the due date
" of the monthly payments which are refefred to'in Paragraph 2, or change the amounit of such payments. Any excess insurance
proceeds over an amount required to pay ail cutstanding indebtedness unéder 1he Note and this Security Instrument shall be
paid to the entity legally entitled there o. o O

., In the event of foreclosure of thi; Sccurity Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and intere.t of Borrower in and to insurarice policies in force shall pass to the purchaser.

: 5. Preservation and Maintenance 3f the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or

substantially change the Property or all yw the Property to teteriorate, teasonable wear and tear excepted. Lender may inspect
: the property if the property is vacant ur atandoned or the loan is in default. Lender may take ressonable dction to protect
and preserve such vacant or abandonel property. If this Security Instrument is on a leaschold, Borréwer shall comply with
the provisions of the lease. 1f Borrowet acquires fee title to the Property, the leasehold and fee title shail not be merged unless
Lender agrees to the merger in writing.

6. Charges to Borrewer and Protecion of Lender’s Rights in the Property. Borrower shall pay all governmenzal or'municipal
charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time directly to
the entity which is owed the payment. 1f failure to pay wou'd adversely affect Lender’s interest in the Property, upon Lender’s
tequest Borrower shall promptly furnish to Lender receigts evidencing these payments.

If Borrower fails to make these pimerts or the payménts required by Paragraph 2, or fails to perform any other covenants
and agreements contained in this Security Instrament, or tfere is a legal proceeding that may significantly affect Lender’s rights
in'the Property (such as a proceeding - n bankruptcy, for tondemnation or to enforce laws or regulations), then Lender may
do and pay whatever is necessary to protec the value of 1te Property znd Lender’s rights in the Property, including payment
of taxes, hazard insurance and other .tenws mentioned it Paragraph 2.

Any amounts disbursed by Lend ir: under this Paragr"aph shall become an additional debt of Borrower and be secured

' . by this Security Instrument, These ‘artiounts shall bear interest from the date of disbursement, at the Note rate, and at the

" option of Lender, shall be i\jnmediamfy due and payable,

o " 7. Condemnation. The proceeds of zny award or claim for damages, direct or consequential, in connection with any

" i condemnation or other taking of any.part of the Property, or for conveyarice in place of condemnation, are hereby assigned

‘angd shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this

‘Seturity Instrument. Lender shall aprly such proceeds to the reduction of the indebtedness under the Note and this Security

Instrunfent, first to any delinquent amSurt s applied in thelorder provided in Paragraph 3, and then to prepayment of principal.
3 - i E N
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‘Any application of the proceeds to t1¢ principal shall r extend or‘pos‘t‘;xme the due date of the monthly payments, which,
‘are réfeyred to in Paragraph 2, or change the amount ¢f such payments.: Any excess proceeds over an amount required to
: pay all outstanding indebtedness andir the Note and this;Security Instrument shall be paid to the entity'legally entitled thereto.

: 8 Fees Lender maywcollecjt fe‘e.f-E and charges authbfized b'y'the Secretary.
9. Grounds for Acceleration of :DeEL ( ‘

(=) Defgiult. Lendef may, exce pt as limited by fegulations issued by the Secretaryin the case of payment defaults, require
immediate payment in full ¢ f all sums secured »y this Securily Instrument if:

(i) Borrower defaults by +ailing to pay in full any monthly payment required by this Security Instrument prior to
or on the due date of thi next monthly-pavinent, or

- (i) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shail, if permitted by applicable law and with the prior approval of the
Secretary, require immediat payment in full of all the sums‘secured by this Security Instrument f:

(i) Alb or parl'ot’ the Px‘tpe?ty_’ is otherwise iransferred (other than by devise or descent) by the Borrower, and

(i_i) The Property is not o:cupied by the purdhaser or gr_ameé as his or her primary or secondary residence, or the
purchaser or grantee does 0 necupy the Property but his or her credit has not ‘been approved in accordance with
the requirements of the lecretary.

(c) No Waiver. If circumsta ices occur that weeld permit Lender to require immediate payment in full, but Lender
dogs not require such paym :nts, Lender does not waive its rights with respect to subscquent events,

(d) Regulations of HUD Sectetary. In many circemstances regulations issued by the Secretary will fimit Lender’s rights
in the case of payment defawts to require immediate payment in fuil and Toreclos2 if not prid. This Security Instrument
does not authorize acceleration or foreclosure if not permitied by regulations of the Sccretary.

10. Reinstatement. Borrower his a right 1o be reinstated if Lender has required immediate payment in full hecause of
Borrower’s failure to pay an amount duc under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted, To reinstiie the Security Insirument, Borrower shall tender in a Jump sum all amounts required

~'to bring Borrower’s account current including. to the exaent they are obligations of Borrower under this Security Instrument,

- foreclosure costs and reasonable and « ustomary attorneys’ fees and expenses properly associated with the foreclosure proceeding.
Upon reinstatement by Borrower, this Security Instrumen:t and the obligations that it secures shall remain in effect as if Lender
had not required immediate payment in fell. However, Lender is not required to permit reinstatement if: (i) Lender has accepted

. “reinstatement after the commencemaat of foreclosure proceedings within two years immediately preceding the commencement
of a current foreclosure proceeding (i) reinctatement will preclude foreclosure on different grounds in the future, or (i)
reinstatement will adversely affect tie priority of the lien created by this Security Instrument.

11. Borrower Not Released; Ferbearance By Lender Not a Waiver, IExtension of the time of payvment or modification
- of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the liability of the original Berrower or Borrower’s successor in interest. Lender shall not be required
to commence proceedings against any successor in interest or refuse to-extend time for payment or otherwise modify amortization
of the sums secured by this Security It strumerit by reason wf any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Leniler in exercising any right or remedy ¢hall not'be a waiver of or preclude the exercise of
any right or remedy. [ . : E

.12, Successors and Assigns Bownd; Joint and Several Liability; Co-Signers. The covenants and agreements of this Security
“Instfument shall bind and benefit th+ successors and assigns of Lender and Borrower, subject to the provisions of paragraph
- 9.b. Borrower’s covenants and agre:mevnts shall be joirt and several. Any Borrower who co-signs this Security Instrument

" but does not exccute the Note: (a) is €o-signing this Sectrity Instrument only to mortgage, grant and convey that Borrower’s
“interest in the Property under the terms of this Security Instrument: (b) is not personally obligated to pay the sums secured
by this Security Instrument; and (c) i grees that Lender.and any other Borrower may agree 10 extend, modify, forbear or make
any accommodations with regard 1¢- the term of this Security Instrument o1 the Note without that Borrower’s consent..

13. Notices. Any notice to Borrower provideéd for in this Security Instrument shail be given by delivering it or by mailing

it by first class mail unless applicable law requires use of ancther method. The notice shall be directed to the Property Address

.~ or any other address Borrower desigr ates by notice to Lender: Any notice to Lender shall be given by first class mail to Lender’s

“address stated herein or any address L endet designates by, notice to Borrower, Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

‘14, Governing Law; Severability’. This Security Instrument shall be governed by Federal law and the law of the jurisdiction
in which the Property is located. In the event that any;provision or clause of this Security Instrument or the Note contlicts
'with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to

" be severable. : i : :

15. Borrower’s Copy. BorrowsT shall be given o conformed copy of this Security Instrimment.
: Y

117 16. Assigament of Rents. Borrovver uniconditionally 2ssigns and transfers to Lender all the rents and revenues of the Property.
*:Borrower authorizes Lender or Lendet”s agents tocollect the rents arnd revenues andd hercby directs each tenant of the Property
! to pay the rents to Lender or Lendtr's zgents. However, prior to Lender’s notice to Borrower of Borrower's breach of any
““‘covenant or agreement in the Secut ty Instrument, Botrower shall cotlect and receive all rents and revenues of the Property

“‘as trustee for the benefit of Lendet ‘and Borrower. This assignment of tents constitutes an absoluie assignment and not an

¢ “assighment : for additional security only. P -

i If Lender gives notice of breaci to Borrower: (a) all rents received by Borrower shail be heid by Borrower as trustee for
‘benefit of Lender only, to be applivd to the sums'secured by the Security Instruments (b) 1 onder <hall be entitled 1o collect
and receive ail of the rents-of the P opeityy and (¢} eadh tenasnt of the Property shall pay all rents due and unpaid o Lender

" of Lender’s agent on’ Lender's writfen demand to the tenant,

.. " Borrower has not executed any brisf assignment of the rents and has not and will not perforan any act that would prevemnt
i Lender from exercising its tights wider this paragraphi 16. : ;

I efider shall not be required to enteér upon, take centrol of or maintain the Property before ar alier giving notice of breach
10 Borrower. However, Lender or it judicially appointed receiver may do so at any time there is a hreach. Any application
' of rents shall not cure er waive ant’ defauli-or-invalicete any other right or remedy of Lender. This assignment ofrents ot
- the Property shall terminate whenthe debt secured by the Security Instrument ds paid in {uli.
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NON-UNIFORM COVENANTS. Borrowes and Lcnder'funhéf covenant and agree as follows:

- 11. Foreclosure Procedure. If Lender revjuires immediate pryment in full andes paragraph 9, Lendermay invoke the power
of sale and any other remedies permitted by tippiicable Iaw. Lenéer shall be entitled to collect all expenses incurred in pursuing
the regngdies plfovid_ed in this par_agmph 17, iacluding, but not tinited to, reasonable aftorneys’ fees and costs of title evidence.

if Lender invokes the power of sale, L.ander shall execute nr causé Trustee t¢ ‘execute a written notice of the geeurrence
of an event of defauit and of Lender’s election to cause the Property to be sold and shafl cause such notice 10 be recorded
in each county in which any part of the Progperty is located. Lentier oY Trustee shall give notice of sale in'the mannﬂ-prescribed
by applicable law 1o Borrower and to other persons prescribed' by applicable law. After the tire reguired by applicable law,
Trustee, without demand on Borrower, shidl seil the Property at public auction to the highest pidder at the fime and place
and under the terms designated in the notic: of sale in one or more parcels and in any order Trustee delermines. Trustee may
posipone sale of all or any parcet of the Property by public anounceraent at the time and place of any previously scheduled
sale.: Lender or its designee may purchase the Property at an¥ sale.

or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the ¢ruth of the statements made therein, Trustee

shall apply the proceeds of the sale in the following order: {a) to all expenses of the szle, including, but not timited to, reasonable

Trustee's and atterneys’ fee; (b) to.all sumdis sscured by this Socurity Instrumeat; and {c) any excess to the person ot persons
legally entitled ot ,

‘Tru'stee shall deliver to the purchaser Trustee’s deed comveying the Property without any covenant of ¥ arranty, expressed

18. Reconveyance. Upon payment of aall sums secured by this Security Instrument, Lender shall request Trustee Lo reconvey
the Property and shall surrender this Secrity Instrument and all notes evidencing debt secured by this Jecurity Instrument
to Trustee. Trustee shall reconvey the Preperty without warrenty and without charge€ T the-jierson or persons legally entitled
- to it. Such person o persons shall pay any racordation costs.

19, Substitute Trustee. Lender may. front time to time remove Trustee and appoint a successor (rustee to any Trustee

‘appdimed hereunder. Without conveyancz of ihe Propérty, the SUCCESSOT 1Tustet shall succeed to all the title, power and duties
confgzrred upon Trustee Herein and by Va'aplicabie faw. ’

: :20 Use of ‘Property. The Propemi is na):t currently used for agricultural, timber or grazing purposes.

D 1. Attorneys’ Fees. As used in thi¢ Security Instrument and in the Note, <gitorneys’ fees” shall include any atiorneys’
~fees awarded by an appeliate court.. : = : .

:Acceleration Clause. Borrower ugrees that should this Security Instrument and the note secured thereby not be eligible
: ,foi'jinsurai\ce under the National Housiag Act within 20 days ' from the date hereof, Lender may, at
- its option and notwithstanding anything in Paragraph 9, require jmmediate payment in full of all sums gecured by this Security

- Instrument. A written statement of any .uthorized agent of the Secretary dated subsequent to days ’
from the date hereof, declining to insu fe this Security [nstrument and the note secured thereby, shall be deemed conclusive
. proof of such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability

. of:insurance is solely due to Lender’s failure te remit a mortgage insurance premium 10 the secretary.

1. Riders to this Security Iastrutsent. If one or mere riders are executed by Borrower and recorded together with this
Security Instrument, the covenants of each such rider shallbe incorporated into and shail amend and supplement the covenants
. and-agréements of this Sect ity [n'st‘rm? entas ifthe rider(sy wefeina partof this Security instrument. {Check applicable box(es)]

DCondominiuin‘Rider ,‘7 SR (B Adjustable Rate Rider "] Growing Equily Rider
[ planned Unit Development Rider L) Graduated Payment Rider [ other

B |

: BY ,SXC;N!NG BELOW, Borrow:¥ accepts and agress to the terms coﬁxtained in this Security Instrument and in any rider(s)
 executed by, Borrower and recorded. with it. PR S

q:

*: Witnesses: | . ' ' o I
: L -~ . Y _ (Seal)

parrah ‘Borrower

1 osade. s

-Horrower

/,,,..__,;__(Sein o ‘ )
\ -Borrower

L RN ‘ -Borrowst - :
’ i -l : ; Page 40f 4

_______’_____-—-—-—-——""‘; [ S——

STATE OF OREGON, Klamith . County ss:
2 On this= " 29nd day of August , 19 56 , personally appeared the above named
- | THOMAS E.’ 'DARRAH and (TIHA M. -DARRAH : :

SR

- ERSIETBCI S S SO : and acknowledged
' the crggpyig«ipsigumpﬁt o be | Eheir . voluntary act and de)/cd‘
T RS o e S ' f R
- (officiat Seal) ¢ 2 e
e on e /11169

ot R

: R REQUIﬁiT FOR RECONVEYANCE
170 TRUSTEE: e ; ‘ : : :
~ . The undersigned is the hobier of the note or 301es secured by this Deed of Trust. Said note Of DOLES, together with all
other idcbtedness secured by this Deed of Trust, Have been paid in full. You are hereby directed 10 cancel said note or noies
and this Deed of Trust, which are delivered hefeby; and 1o teconvey, without warranty, all the estate now held by you under
this Deed of Trust 10 the pers¢h ©F persons legaliy entitled thereto.

Dated:g- R e




v N
i i

STATE OF OREGON COUNTY OF KLA\&ATH sS.

r

‘ Fnled for record at request of Moglntcin Title co. the 27th day
Cof 2 o lAug. L1990 s 1:47 | ofclock _______’M 2nd duly recorded in Vol. ___M30 .
i SRR R .of g Morteages . ... on Page 17162
P ST L R R e Evelyn Biehn . County Clerk
FEE $28.00 I By i Buedini sy Vdatlowalds

“\"UE/\!;U

D

et mnate.

58,
Filed for record at request of el L;Q;.n11;;1.11'.1..'1-'11J.e_ﬂ0 - the ___ﬁih __ day
of _,____,__.;epr.....__-—— A. D 10 M1 at ___2_.53____. oclcck ____:E.M and duly recorded in Vol. ______MB_]_,___
Mortgages @ on Page._ 1L 17731
e : Gmm e : : Evelyn Riehn . LountyCZerk
i vgeﬁ* szs.‘oo S B R By QA,,;.A, YV it fx ety
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