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* THIS DEED OF TRUST ("sééuﬁx‘ylns;mm‘em") is n&ge on  Septenber 6 , 1991 . The Grantor is

Derlck J . »ollms, an mnaxr:.ed rran

’v('"Bo'rrower:"').‘ The trustee is Mountam Tltle Ca'noany of Kla'nath County

(“Trustee"). The beneficiary is 'Jac}}éoal ‘Countyy Fedefal Bank, a Fedéral Savings Bank

which is organized and existing under the lsws of  the ‘State of Oregon . and whose
address is ' 1225 Crater Lake’ lvenue, Medfcrd "OR 97504 ‘
s : ( Lender"). Botrower owes Lender the principal sum of

Forty Five Thousand:Nine Hmdmd 'I'hJ.rty l)ne and No/loo- Dollars (U.5. $. 45,931.00 ).
." This. debt 'is evideniced by Borrowex 's- note dated the same- dat¢ as this Security Instrument’ ("Noxe "), which provides for
" .monthly payments, with the full debt, : fm)v paid earlier, dusand payable on Octcber 1, 2021

‘This Security Instrument sccures ta Lendex (a) the repa)n"eal of the debt evidenced by the Note, w1th interest, and all renewals,
extensions and modlﬁcauons (b) the pay ment of all otiir sums, with interest, advanced under ‘pavagraph 6 to protect the
“‘security of this Security Tnstrument;; and’ (c) the perfortadnce of Borrower's covenants and agreliments under ‘this Security
"“Instrument and the Note: For this pur yose. Borrower 1rrevocably grants and conveys o Trustee, inl trust, with power of sale,
the followmg descnbed property locatxdm e Kla'm}"*h S 1 County, Orcgnn
‘kLot 521 Block 127 MIXLS ADDITION amrﬁmg tothe official plat thereof on

flle m the offloe of trx\ Cmmty Cle:*k of Klaﬁth Ccunty, Oregon..

?whxch has}he address of - 12540 Vme Street . : K}amath Falls [Streer, kcm.
'Oregon ::f‘;: 976014 . : = [ler\.ode! ( Pﬂ)pex‘ty Address” ¥ :
: g i ; Pos 1 ofB” FHA Oregon Deed of Trust - 2/51
@maiom (9103) N e vwmoarmsercﬁ S - «svzszsums (800)511«7291 o i




i appurtenanccs, rents, royaitress mieral, oil and gas nahts az:d pmﬁts water nghts and stock and ali fixwres now or hereaﬁer a
¢ part of the’ property. A" replacements 2nd additions shall also be ccvened by thrs Secursty Instrument. All of the foregomg is
‘ referred to in‘this Secumy In'stmment as the “Property } »

: convey the Property and that the- I’ perty is unencurrbered except for m)cumbrances of record Borrower warrants and will
and dema’}ds sub act 10 any encumbrames of record.

1. Payment of Prmcipal Im erest and Late Charge. Borrower shali pay when due the prmup.d of, and interést-on, the
: debt evrdenced by the Note and Xate chdr ges due under tl e Note,

. 2. Monthiy Payments of Taxes. Insurance aud Other Cthes. ‘Borrower shall include in euch monthly payment,
< together with the principal andinte rest as set forth in the Note and any late charges, an instaliment of .any (&) taxes and special
- assessments levied or to'be le\na “against the Proper‘y, (b) leasehold pa';mﬁ*ﬂia or ground rents on the ‘Property. -and -{c)

premrums for insurance requlred by par"grap h 4. i ! .

L Each monthly msmllment for ieirs (a) (b) «md( i shall equa] one—w elfth of the annual amounnts, as reasonably estimated
: by Lender, pius ; an amount suffi it to maintain an -add tional balance of not more than one-sixth of the estimated amounts. The
* full annual amount for each’item| shall be accumuiata{ by Lender within a period ending’ ‘one month before an item would
-* becorne delmquent Lcnder shall hold the amounts coliected m mxSI to pay items (a),”(b), and (<) before they become
‘ delmqucm L ; : : : :
L i . I R i 3 et ;
- If at any time lh«. total of (le paymen‘ts held by Lender for items (a), (b}, -and <), mfvether with the future monthly
payments for such items payable tr Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated
amount of pdymems reqmred to piy.such items when:due, “and if pavments on the Note are current. then Lender shull either
refund the cxcess over one-sixth ¢f the estimated payiaents of credit the excess over one-sixth of the estimated payments to
subsequent payments by Borrower. ‘at the option of Borrower. If the tofal of the paymerts made by Borrower for item (a), (by,
“or () is insufficient to pay the item when due, thert Borrower shall pay to' Lender any amount ‘necessary to make up the
deficiency on or before the date the nem becomes due :

CAs used in this Secumy Instrument “Secretary" means the Secretary of Housing and Urban Development or his or her
designee: In any year-in which'th3 Lander must pay & mortgage insurance premium to the Secretary. each monthly payment
shall ‘also includeeither: (i) an: mstaﬂmom of the annua! mortgaoe insurance premium to be paid by Lender to the Secretary. or

-7 (ii) a monthly  charge instead of i morigage insuran¢e premium if this Security Instrument is held by the Secretary. Each

mionthly installment of the mortgag e insurance premru'n shall be in an amount sufficient to accumulate the full annual mortgage
insurarice premium with Lender:ofie month pricr to'the date the full annual mortgage insurance premium is due to the Secretary,
‘or if this Security Instrument-is leld by the Secretar), each monthly charge shall be in an amount equal to onc~!wclﬁh of
one-half percent of the outstandms prmupal balance d ue on the Note -

If Borrower tenders to Iend(r the full pfiymem o all sums secured by this Security Instrument. Borrower’s account shall
be credlted with the balance remzining for all instaliraents for.items (a), (b), and (c) and any mortgage insurance premium
installment that' Lender has not bet ome oblxgated to'pur o the Secremry. and Lender shall prompily refund any excess fands 10
Borrower.” Iminiediately prior to 4 foreclosure sale of e Property oriits acquisition by Lender. Borrower’s account shall be
credrted with any balance remmmng for aﬂ mslallmems for xtems ( a) cb ) and (c)

3. Apphcatmn of Payment‘i AN pavments und p:aragraphs ! :md 2 s‘lail be appbed by Lender-es follows:

Fu‘st to the mortgage insurd 1ce prcmmm o be ‘d %:v Umder ta the ﬂecret&n or to the montkly charge by the Secretary
mstead of the monthly mortgage it sunuce prexium
. Second; to any tixes, speci smente leaselmid payments or cround ‘rents, and ﬁrc. flood :and other hazard insurance
premmms as required:’ . ’ :
“Third, to interest due under lhe \’ote‘
‘Fourth, to amortrzatrou of th? principal of the N
Frfth 1o late ch ges due urdler the Note

k@ 4mom




: - 17880
+ .4 Fire, Flood ard Othy Insaran q hall insure all improvements on the Property, whether now'in
 existence or. subsequently ‘erect : painst wasnalties; and contingencies, including fire, for which Lender Tequires
.| insurance. This insurance: shall be' m ounts and for the periods that Lender requires. Borrower shall also
.. insure all improvenierits or Projierty . i1 existence or subsequently erected, against oss hy floods to the exient
- required by the Secretary: All ‘insuiance shall be carrict! with companies approved by Lender. The insurance palicies and any
" renewals shall be held by Lender shall include loss payable clauses in favor of. and in a form acceptable to, Lender.

In the event of loss, Borrower shall‘give Lender immediate notice by mail. Lender may make proof of loss if not made
- promptly by Borrower. Eadh insurance company concetrned is hereby authorized and directed to make payment for such loss
directly to Lender; instead: of to Borrovier and to Lendar Jointly, All or any part of the insurance proceeds may be applied by
.Lender, “at its option, either (a) to tie reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the cider in paragraph 3, und then to prepayment of principal, or (b) to the restoration or repair
‘of the damaged Property. Any applicaticn of the procerds to the principal shall ‘not extend or postpone the due date of the
. monthly payments which are referred. to in paragraph 2, or change the amount of such Payments ‘Any excess insurance proceeds
. Over an amount ‘required fo pay all utstanding indebtadness under the Note and this Security Instrument shall be paid to the
¢ entity. legally: entitled thereto. ¢ | : SRR )

that extinguishes the
purchaser.

- S. Occupancy, Preservation Maintenance ant!’ Protection of the Property; Borrower's Loaw Application;
*‘Leaseholds.’ Borrower shall occupy, ‘establish, and use the Property as Borrower's principal residence within sixty days after
‘the execution of this Security Instruni;mt md»shall continue fo occupy the Property as Borrower's principal residence for at leas
. one year after the date of occupancy, gnless the Sécretaryd‘ 1 is ause undue hardship for Borrower,
~or unless. éxtcnuating circumstances i b 2 - Borrower shall notify Lenders of any
: k:xlenuating circumstances. Borrower mmit was stroy, d substantially chenge the Property or allow
; the Property to’ deteriorate, Teasonabl: w d. Lender may inspect the Property if the Property is vacant or

abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or abandoned
Property. Borrower shall also be in dé ault if Borrower, diring the loan application process, gave materially false or inaccurate
. - *information or Statements: to: Lender (3r fziled 10 provid : Lender 'with any material information) in connection with the loan
- evidenced by the-Note, including, bw nct limited o, ‘regresentations concerning Borrower's occupaty-of the Property as a
 principal residence. If this Security Irstiviment is on 2 leasehold, Borrower shall comply with the provisions ‘of the lease. If
Borrower acquires fee title to'the Property, the leasehold and fee titte shall not be merged unless Lender agrees to the merger in
writing. -0 IR ER R ST PR e L R : :

6. Charges to Borrower and ‘Pr:)tbecticn of Lender’s Rights in the Property. Borrower shall pay all governmemal or

; municipal charges, fines and ‘impositicns that are not inciuded in paragraph 2. Borrower shall Pay these obligations on time
directly to the entity which'is owed the payment. If failure %y pay would adversely affect Lender’s interest in the Property, upon
+ - Lender’s request Borrower shall prompily furnish to Lender receipts evidencing these paymerns, : :

If Borrower fails to make these pa/ments or the payments required by paragraph 2, or fails to perform any other covenants
. ‘and agreements contained in this Securi y Instrument, or thers is a legal proceeding that may significanily affect Lender’s rights
. in the Property (such as a proceeding it ‘bankruptey, for cordemnation or 1o enforce laws or regulations), then Lender may do
. -and pay whatever is necessary to prote: t the valge of the Property and Lender's rights in the Property, including :payment of
‘ takes, hazard insurance and other items itentioned in paragraph 2. Lo - ‘ .

_ d by ‘Lendcifuridcirv this paragm;éh shall become an additional dett of Borrower and he secured by
this Security Instrument. These: aniounts shall bear interest 2 the daie of disbursement. at the Note rate. and at the option of
- Lender, shall be immediately due and Pdvable 700 : : ‘

7. Condemnation. The proceeds «f any award or.claim for damages, direct or consequential, in connection with any

of any part ‘of the Property, or for conveyance in place of condemnation, are hereby ussigned dnd

‘ ' ¢ al Tetnains unpaid under the Note and this Security

: t 1 ! nder the Note and this Security Instrument,

- first_ to’ any - delinquent amotnts applied in the order ‘provided in paragraph 3. ard then to prepayment of principal. Any
.application: of ‘the proceeds { the prind pal hall not extend ‘or postpoiie ‘the due date of the monthly payments, ‘which are




' feryed to Ainjp_arggrabh 2,01 8 the unount of such payinents.‘ Any excess proceeds over an amount required to pay all -
znmnding indebtedness under the N¢  and this Security Instrument shall be paid 1o the entity legally entitled thereto. ‘

8. Fecs Ler{defmaj collect fee: and charges authori o by the Secretary.

9. Grounds for Accglei’étidn of Debt,

{a) Default. Lendernay, ¢(cept as Timited by regulations issued by the Secretary in the case of payment defaulis,

require immediate payment i ful of a1l surns.secured by this Security Instrument if: )
(i) Borrower. defaults by failing to pay in fulli any monthly payment required by this Security Instriment prior {0 of
" on the due date of the nett monthly payment. ot T "

() Borrower defaults by’ failing, for a pericd of thirty days, to perform any other obligations contained in this
. Security Instrument. ‘ ’ R : -

(b) Sale Without Credit Approval. Lender sell, if permitted by applicable law and with the prior approval of the
Secretary, require immediats ‘payment in full of all'sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial intevest in a trust owning all or part of the Property, is sold.or
otherwise transferred (ctier than by deviseof descent) by the Borrower, and - :
(i) The  Property is tot cccupied by the purchaser or grantee as his of her -principal residence, or the
- purchaser or grantee does so occupy the Property but his or her credit has siot been approved in accordance with the
requirements of the Secratary. .~ RO L :

(c) No Waiver. If circumstinces occur that would permit Lender to require immediate payment in full, but Lender does
{mot require such payments,; Lerder does not waive its rights with respect to subseqaent-events. i
- (d). Regulations of HUD .iecretary In many%circumstances regulations issued by the Secretary will limit Lender’s
rights:in the case of paymi:nt defaults to requie immediate payment in full and foreclose if not paid. This Security
 Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e) Mortgage Not Insured: Borrower agrees that should this Security Instrumert and the Note secured thereby not be
eligible for insurance undet the National Hou J ag ‘Act within 60 days from the date hereof, Lender may, at its opiion
. and notwithstanding anytli ng in paragraph 9, require jmmmediate payment in ful of all sums securcd by this Security
© Instrument. A wﬁtteti'stat»imect of any authorzed agent of the Secretary dated subsequent 10 60 days from the date
“ hereof; declining to insure this Security Tnstrument and the Note secured thereby, shall be deemed conclusive proof of
such ineligibility. ‘Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability
of insurance is solely due 16 Lender's failure to rémit a mortgage nsurance premiumn to the Secretary.

10. Reinstatement.‘Bor'rowc; has a right to be rzinstated if Lé;fxde\j has required immediate payment in full because of
Borrower’s failure to pay ‘an amount due under.the Note or this Security ‘Instrumesit. This right appiies even after foreclosure
proceedings are instituted. To reirstate the Security Imfmmem, Borrawer shall tender in a lump sum all amounts required to
.. bring ‘Borrower’s account cusrent including, to the extent they are obligations of Borrower under this Security Instrument,
" foreclosure costs and -reasonable’ and - customary attorneys® fees and expenses properly associated with the Toreclosure

““proceeding., Upon reinstatement b Borrower, this Security Instrument and the obligaticms that it secures shall remnain in effect
as if Lénder had not required imm idiate payment in full. However, Lender is not requirad to permit reinstalement if: (i) Lender
has accepted Lreinstatemevm" after the commencement cf- foreclosure proceedings within two years immediately preceding the

_¢ommencement of ‘a current forcrjosure proceeding. iif) reinstatemcnt will ‘preciude foreclosure on different grounds in the

future, or (iii) reinstatement will éiversely affect the priority of the tien created by this Security lnstrument.

’ 1L Borrower Not Relensed; Fpri‘)e‘s:mfné_é By lemier Net a Waiver. Extension of the time of pgyment or modification of
amortization of the sums secured by this Security Instrament granted by Lender to any ssecessor in interest of Borrower shail

. mot operate. to release the liability of the original Borruwer or Borrower’s successor in irterest. Lender shall not be required to

comimence proceedings againist any successor in interdst or refuse to extend time for payment of otherwise modify amortization

“of the sums secured by: this Scurity Instrument by reason of any demand made by the original Borrower or Borrower’s
' forbeirance by Lender in :xercising any right or remedy shall not be u waiver of or preclude the

* succgssors in interest. Any |
‘ of any right medy.

; ‘5': i Pagedo‘fﬁ




grant and convey that

obligated 1o pay the sums

t Ct . ; OTTOWer may azree to extend. modify, forbear or
make any accommodations with feard to. the terrs of this Security Instrumeht or the Note without that Borrower’s consent.

*"13. Notices. Any notice t Borrower provided for iy this Security Instrurient shall be given by delivering it or hy mailing
it by first class mail unless applicatle law requires nse of another method. The notice shall be dirscted o the Property Address

or any other 'address:’Borrowc}‘ designates by notive to Lender. . Any notice :ip Lender shall be given by first class mail to

Lender’s address stuted  herein trany-address Lender designates by notice to Bolrower. ARy natice provided for in this Security

Instrument shal be'decmed toiave been given 1o Barrower or Lender when give'l\\g as provided in this paragraph.

‘ (3 ¥ Govérnirig Law; Sejr'emhility‘ This Seeurity Instrument shall be gq\%emed by Jederal law and the law -of -the
i jurisdiction in which the Propeity is located, In the; event that any provision or clause of this Security Instrument or the Note
_ conflicts with applicable law, such cenflict shall not affect other provisions of this Secarity Instrumens or the Note which can be
- given effect without the conflict ng provision. To this end the provisiens of this Security Instrument and the Note are declared

. tobe severable, ; : ©

IS. Borrower’s Copy. Bor{:biver shall be given fone conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower uncenditionally assigns and transfers to Lender all the rents and revenges of the
Property, Borrower authorizes: L« nder or Lender’s agents to collect the rents and Tevenues and hereby directs each tenant of the
,PrOper:ty to pay the rents to Lend r or Lender’s,agem‘s. Howeverq.»prior to Lender's ngtice to Borrower of Borrower’s braach of
any covenant or agreement in the Security Instmment; Borrower shall collect and rece?\fe all repts and revenues of the Property
"-as trustee for the benefit of Lender und- Borfower: This assignment of Tents constitutes. an absolute assignment and not_an
assignment for additional security only. K : S o i
I Lerider gives notice of breach 10 Borrower: () all rents received by Borrower shatl be held by Borrower as trustee for
- benefit of Lénde; only {o be applied to the sums secuied by the Security Instrumetit; 1b) Lender shall be emitied to collect and
. receive’ all of the rents of the: Pripert_\’; and (c) eachi tenant of the Propenty shall pay all rents due and unpaid to Lender or

Lender’s agent on Lender’s writter demand 10 the tenart. ‘

Borrower has not executed ary prior assignment of the rents and has not and will ot perform any act that would prevent
- Lender from exercising: its rights u ider this paragraph 16. ;

- Lender shall not be required 1 enter » take centrol of or maintain the Property before or afier giving notice of breach
“to Borrower. However, Lender or . inied 7 may do so at any time there is g breach. Any application of
{. rents shall ot cure or waive ‘any ‘fviefa er right or remedy of Londer. This essignment of rents of the
! Property shall terminate when the debt socured by the Security Instrument is paid in full.
NON-UNIFORM COVENANTS. Borrower and

paragraph 9, Lender may invoke the

Iaw. Lender shall he entitled to callect alf expenses

including, but not Timited to, reasonable uttorneys’ feps

17. Foreclosure Pmc

I Lender invokes the power of sale,  Lender shall “execute or ‘cause Trustee to execute a writlen notice of the
- occurrence of an event of default ind of Lender’s election to canse the Praperty to be sold and shall cause such notice to
¢ be recorded in each county in which any pait of the Property is lacated. Leader or Trustee shall give notice of sale in the
" ‘manner prescribed hy applicable taw ‘o Borrower and to other persons prescribed by applicable law. Alter the time
. required by applicable law, Trosted, witheut demand en Borrower, shall sefl the Property at public auction 1o ‘the highest
. bidder at the time and place and wider the terms designated in the notice of sale in one or more parcels and in any order
. Trustee determines. Trustee may postpone sale of all oy any parcel of the Property by Public announcement a¢ the time
_and place of any pi-eviousl_v scheduled sele, Lender or iis designee may purchase the Property st any sale.
" Trustee shall deliver to the parchaser Trustee’s ‘déed conve ng the Property without any covenant or warranty,
plied. The recitals i the Trustee's deed shall be prima facie v 4 1 the statements made
ee shall apply the proceeds of the sale i the ing or ) to sl the sale, including, but
‘ ' Pagaﬁqfq B




“not limited to, reasonalile Tmst 24 aad attomeys’ ﬁz& (b) to alt mms'mred hy ﬂﬁs ﬁecuntv lmtmmem, and () any-
,excess to the person or persons lq ,ally entnt!ed to xt. ,

18 Recﬂmeyance Upon _lyn:ent “of il 'sum sscnred by thls Security Instiment. Lender shall request Trustee to
, mconvey ‘the Pmperty and ‘shall {urrsnder this ‘Securjty Instrument and ail notes evidencing debt secured by this Security
* Instrument 1o Trustee. Trustee shal} reconvey the Property without waﬁranty 3nd without c,harge to the person or percons Jegally
.t enmled to it. Such per<on or persmf smdl pay any rwxdatton cos!s

n '*ftbSubstxtute Tmstee. Lend may, from time ko e, remove Trastee and appoint 4 Successor trusiee (o any Trustee

: appomted hereunder: Wxthout Cont eyance of the Property, the succf:swr trustee shall succeed to all the title, power and duties

o conferred upon Trustee herem and 3y rxpphcable law

20.'Attomeys Fe&s ‘As usel in’this Secumy tmmcnt and i ihe Note, auorrwyv. fees™ shal m(.ludc any attorneys’
fees awarded by an appetlate ¢ : :

21, Riders to this Secun ’*nstmment. If one er more, nder« :a:r° executed by Borrower and recorded together with this
Security Instrument the covenamc of zach such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Im tmxrem asif the ‘rick r(s) were a par‘; of thxs Secumy Instrument.

{Check apphcable box(es;} i :
e D Condommmm Rider -~ 0 D Gra ua&eﬁ Payment Rider [X] Other [3pecifyl
D Planned Urul Develt)pme at Ri der D G'rwmg Equity Rxdsr : 7. Adjustable Rate R:udel

3'? 'f BY SIGNING BELOW, Borow;r aocepts and amees to the terms commned n thls Security Instrument and in any rider(s)
 rexecuted by Borrower and record~3 wvh it.
WlmesseS' L

Klanath County st
2 tsepteuber: ],991 , personally appeared ‘the above named

Ders.ck J . Colllns St S S o and acknowledged
euttobe Lo taohig L w!aatarvactandde& ' '

%Wé( //'U

Nmarv Pzrbhc for
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ADJ USTABLE RATE RIDER

| THIS ADJUSTABLE RA'II* RIDER is made tlm P e sixth (6) day of

" September . 11981 - and is incorporated into and shail be deemed to amend and supplement
~the Mortaage, Deed of Trust ors :cumy Deed (“Secus ity. Instrumem") of the same date given by the undcmgned
' (“Borrower”) to secure Borrowcx s Note (“Note”) £ i

/- Jackson County Fe(aeral Bank a federal Sav;mgs Bank

(lhe “Lender“) of the eame dale md wermg the pr: i:«cny éeséribed in the Security Inctrume"‘ and Jocated ut;

2540 Vme Strem: KJarath F.—.us OR 97601

{Pr{ pt Ry Add rcss]

: THE NOTE CONTAINa ?ROV ISIONS ALLOWING FOR CHANGES IN THE INTEREST
" RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
: BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE

~ MAXIMUM RATE THE BL)RROWER I\ﬁ,}‘ST PAY.

ADDITIONAL COVENANTS In addition ?Lo the covmms ad agreeme"lts made in the Security
‘Instrumem Borrower and bendu { f\nner covenant zud agree as follows:

5. INTEREST RATE AND M( NTHLY PAY\IEVI‘ CHAWGES :
: L A) Change Date | : o .
" The interest rate may chzmas on Lhe ﬁrst day of : Decembﬁr ' . 1992 , and on that day
: of each succeedmg year "Chan i D:i e means “éach catﬂ on whxch the mtercst rate could change.

(B) The Index : TS
Begmmng with the ﬁrst Change Date, the mterc st rate will be’ based on an Index. "Index” means the weekly
average yield on Umted States 1reasury Securities ﬁi;usted to & constant maturity of oné year, as made available
by the Federal Reserve Board. !Cirrent Tndex” medns the most recent Index figure available 30 days before the
Change Date. If the Index (as cgﬁr,ﬁcd above) is' no. longer av. ailable, Lender will use as a new Index any index
; prescnbed by the Sedre.ary (as d=ﬁred in paragraph 7(BY. Lender will give Borrower notice of the new Index.
© Calculauon of lntensi RJ ¢ Changs :
Beforc each Change Date; ndur wnl calcuiato a new mtere~t rate by adding a ma in of
e h 1 percentage point(s) ( %) to the
ndex and roundmg th :sum 1o the nearest lone-eighth of one percentage pomt {0.125%). Subject to the
hmlts stated in par'igraph S(D) of t’ns Note, thxs !ounded amoutit- will be the new “interest rate untl the next,

:(D) Limits on Intemt t Rate (‘hgngzs :
rease or d b more than one ‘percentage point (1.9%) on any single
an’ five pe:cemage pomts €5: 0%) higher or lower than the

. . « . THA Multistate ARM Rider - 2191
. @ 591(9103) L K¢ (313)293—8100 @001E21 7291 ’ i :




= (E) Ca!culatmn of Paymﬂ Ch-mge
.-If the interest.rate change:i on a Change’ Datc. Lenc;er wm a.alculaxe the amourt of monthly payment of
' pnncnpal and interest which wot ld be necessary to repay the unpaid principal balance in full at the maturity date
s at the new: interest rate: through substantially equa}'payments In making sach calculation, Lender will use the
R unpaxd principal’ balance whxch viouid be owed on tht: Change Date if there had been vo default in payment on the
- Note, reduced by the amount of; 2ny repayments to principal. The result of this calculation will be the arnpunt-of
. the new monthly payment of prn tpai and in tterest. -

(F) Notice of Changas : : ‘ :
Lender will give notice o Eorrower of any ch m,,e in the interest rane and monthly payment amount. The
- nouce ‘must be given at least 23 dayc before the new monthly paytient amoant is due, and must set forth (i) the
- - date of the notice, (u) the Chanye: Date (iii) the old mtcref.t rate, (iv) the tiew dinterest fate, (v} the new inonthly
: payment amount, (vi) the Currmt Tndex and the date it was published, {vii) the method of calculating the change
in monthly payment amount an( (vw) any other mformanon which may be; reqmrad by law from time to time.

(G) El’fectlve Date of Chm 1ges

: A ‘new interest rate calciiated in accordancc with paragraphs 5(C) and 5(D) of this Note will become
L effectwe on.the Change Date. Barmwer shall make # payment in the new monthlv amount beginning on the first
payment date ‘which ‘oceurs at I ast 25 days after Lender has given Borrower the notice of changes required by
paragraph 5(F) of this Note. Eorrower shall have ‘no obligation to pay any increasein the monthly payment
amount caleulated in accordarice: with paragraph S(E) of this Note for any payment date occurring less than 25
days after Lender has given' the ‘required notice. If the morthly payment amount calculated in accordance with
paragraph 5(E} of this Note decteased, but Lender failed to give timely niotice of the decrease and Borrower made
any monthly. payment amounts exceeding the payment amotnt which should have becn stated i a timely notice,
" then Borrower has the option ts eitker (i) demand the return to Borrower of any excess payment, with interest
- thereon at the Note rate (a rate (qua! to the interest fate “which should have been stated in a timely notice}, or (ii)
rcquest that any excess paymctt' vith interest lhereon at the Note rate, be applied as payment of principal.
.. Lender’s obligation to TEWITL. a8y €XCEsS payment w ‘th mterest on demand is not asszgnable even if this Note is

: otherwtse assngned beforc the de nard for return is r‘mde

S BY SIGNING BELOW Birrover accepts and é gmx 1o the L.rms and covenants commned in this Adjusmhle
Rate Rlder : R

“Derick J. Coyfins |

3 State of Orégon' ‘

‘Cmmty of Klamath L T September 6 L 1991

5 Personally agpeared e above name . Derick J. Collins . . ,
- and acknowledged the ‘foregoing instramerit to be _ DiS ... voluntary act and
Cdeed. v TR S n—— :

S;T.AJ'EOF_ ‘ N: CC 1 SIATH: | . ss.

" Filed for reco’d at requcst of Lk ntain (Iitle Co. ‘ the ... 3th
ef L Sggt» CAIDG cat 11353 oclock - AM., and duly recorded in Vol. _ M1
ST T fortgdges | . . onPage . 17878 "
iR {- e : : : Evelyn Biehn . County Clerk
g FEE g $43-00 S e e : : X By : :;}441 Zeinie o W7 i A;'A/u




