‘ THIS DEED OFTRUS ['( ‘;ccuntvlnstru::em )zs madeon
S, 91 Thcgrantorls Richard Hoas Berg.and. JoAnne Berg,

under the laws of . The..Unite tates. ok,
.2943.8.. 6th St., Klamath .Falls,..
Borrowu’ owes Lender the prir ipal sum of )
i Dollars (U S $.80.5 ) This debt is évidenced by Borrower's note
dated the same date as this Se'.unw Instrument (:Note™), whz;h prowdes for monthly pay mc‘nts with the full debt, if not
paid earlier; due and payableon'.... September 1@32 Q06 . .. This Security Instrument
. secures to Lender: (a) the’ repiyment of the debt evi .by The Note, vnth mtercst and .all renewals, extensions and .
modlﬁcanons, (b) ihe payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Secunty Tnstrument; (c) the perfoxmance of Borrower’s covenants and agreements under this Security Instrument and the
Note; and (d) the repayment o' any future advances, with interest thereon, made to Borrower by Lender pursuant to the
paragraph | below (" Future Advances ). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance, -of the prop ,ny by Trustee to Borrower, may make Future Advances 10 Borrower. Such Future Advances.
with interest thereon, ‘shall be, s*curfd by this Deed of “Trust when ewd nced by promxssory notes sating that said notes are
; secured hereby. For this purpcse, Borrmver irrevo¢ ably arams znd come}s to Trustee, in trust, with power of sale, the
followmg descnbed pmpcrt d‘; L N Klama S County, Oregon;

e

ot

LY oro.

e ection 6, Townshi 0 ‘Sodtlﬁx; }Qaﬁge .8 East Qf the Willamette

"UNDER- OREGON: LAW, | MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY
:+US AFTER THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER
< CREDIT EXTENSIONS fHLCH ARE NOT :FOR' PERSONAL, FAMILY OR HBOUSEHOLD PURPOSES
*OR“SECURED: SOLELY :BY THE’ BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRFSS
"CONSIDERAT 10N AND BE SIGNED BY US TO 1BE ;‘,NFORCEABLE.",

whlcn has Ehead ress;‘ 121 Keno Worden Raad

(“Ptopéﬁy '}Addfsss"):

lz«o Code

TOGETHER WITH! a! the impmvemcnts now or’ hcreaf:er crectud on the property, and all ‘casements, rights,
appurtenances, rents,’ ‘royalti i, mineral, oil ‘and | 388 nghts ahd profits, water rights and stock and all fixtures now ‘or
hereafter a part of the proper ~All replacements a d additions shall a!so be covered by this Security Instrument. All of the
foregmng is referted toint ecuntv Instmmen e “Property

v BORRQ\NER COV!-.NAN rs t Borror 1 is lawfully seised of the estate hereby comaeyed and has the right to grant
and wnvey the Propeity and } ¢ P ty I nencumbered except for encumbrances of record. Borrower warrants
and will defend gx.nerally th* o the Property; against lciatms and demands. =ubje<.2 10 any encu'nhmm,es of record.




yvenant knd agree as follows: ' :

rd Late Charges. - Borrower shall promptly pey when due
ote and any prepayment and 1ate chiarges due under the Note.
Fickbie law of fo & written waiver by Lender, Borrower shall pay

v

Noté, until the Noté is paid in full, a sum (“Funds")equal to _

"+, one-twelfth of: (2) yearly taxes and . assessnients. whicli may attain priority over this Security Instrument; (b} yearly

: leasehbld, payments :0r ground fents an the Property, if any; () yearly hazard insurance premiums; and (d) yearly

‘' mortgage insurance premiums, if anyr. These items are called “'escrow items.” Lender may estimate the Funds dueon the

- basis of current data and reasonable

estimates of future estrow items.

- The Funds shall be held in an institution the deposits er accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an insttution)’ Lender shall apply the Funds to pay the escrow items.

*‘Lender may not charge for:holding

‘ind applying the Fuads, analyzing the account or verifying the escrow items, unless

Lender:pays Borrower interest on tie Funds and applicable law permits Lender to make such & charge. Borrower.and

Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law

! requires interest to be paid, Lender

shall not be required to pay Borrower any interest or earnings on the Funds. Lender

shall give to Borrower, without charie, an anniual dccounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by

this Security Instrument..

: _ If the amount of;the Funds beld by Lender, together with the future mionthly payments of Funds payable prior to
the due dates of the escrow items, shall exceéd the amount required to pay the escrow items when due, the excess shall be,
-at Borrower’s option, either promptly répaid to Borrowkr or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lende" is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
.. amount necessary to make up the deiciency in one or more payments &S required by Lender.

~ Upon payment in full of all jums secured by this Security Instrument, Lender shall promptly refund to Borrower

any Funds held by Lender. If undet
than immediately prior to the sale ¢
application as a credit against the su
: 3. ‘Application of Payments
. paragraphs l'and 2 shall-be applied:
.- Note; third, to amounts payable und

parzgraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
f the Property or it¢ acquisition by Lender, any Funds held by Lender at the time of
ns secured by this Security Instrument.

;" ‘Unless applicable law provides otherwise, all payments received by Lender under
first. to late chargesidue under the Noté; second, to prepayment charges due under the
er paragraph 2; fourd h, to interest due; and last, to principal due.

4. ‘Charges; Liéns.” Borroiver shall pay all taxcs, assessments, charges, fines and impositions attributable to the

Property which may attain priorit

y over this Security Instrument, and leasehold payments or ground rents, if any.

Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the peison owed payment. Borrower shall promptly furnish to ‘Lender all notices of amounts
to be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall promptly furnish to Lender

receipts evidencing the payments.

: Borrower shall promptly diicharge any lién whi}cb has priority over this Security Instrument unless Borrower: (a)
.'agrees in writing to the payment of  he abligation securad by the lienin a manner acceptableto Lender; (b) contests in good
_* faith the lien by, or defends against enforcement of the Jien in, legal proceedings which in the Lender’s opinion operate to

prevent the enforcement of the lien;

or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

agreement satisfactory to Lender st ibordinating the liea to this Security Instrument. If Lender determines thiat any part.of
" the Property is subject to a lien which may attain pricrity over this Security Instrument, ‘Lender may give Borrower a

- notice identifying the lien. Borrower shall satisfy the liza or take one or more of £

of the giving of notice. ;

e actions set forth above within 10 days

‘5. 'Hazard Insurance. B§ rrower shall keep the imgr&vements now existing or hereafier erected on the Property

insured against loss by fire, hazards included withinthe term
requires insurauce. This insuranc
insurance carrier providing the insur

unreasonably withheld.

All insurance leiciés and

<

v » ‘extended coverage” and any other hazards for-which Lender
skall be maintained in the amounts and for the periods that Lender requires. The
ince shall be chasen by Bo:mwer subject to Lender’s approval which shall 1ot be

cwals shayll‘ be aé;éptablé to Lender and shall inchade a standard mortgage clause.

Lender shall have the right to holt the policies and resewals. if Lender requires, Borrower shall promptly give to Lender

all receipts of paid premiums and re

" carrier and Lender. Lender may ma
. 'Unlss Lender and Borrow

" of the Property damaged, if the res

newal notices. In the event of loss, Borrawer shall give prompit notice to the insurance
e proof of loss if it made promptly by Borrower. ‘
therwise agree in writing, insurance proceeds shall.be applied to restoration or repair

ration or repair it econofmically feasible and Lender’s securily is not lessened. 1f the

restoration or repair.is not econotnically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, ‘whether or not then due, with ‘any excess paid to Borrower. if
_Borrower abandons the Property, .ot does not answer, within 30 days a notite from Lender that the insurance carrier has

‘offered to settle a claim, then Lentlet may collect the if sufance progeeds. Lender may use the proceeds to repair or restore
'/ the Property or to pay sumis secu ‘ed by this Security Tnstrﬁmgnx,whcthe; or pot then due. The 30-day period will begin

- when the notice s given

. ~Unless Lender and Borrover OEEérWiscfagreei riting, any appl?caticn of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs. i #nd 2 or change the amount of the payments. if
unider paragraph 19 the Property asquired by Lendir, Borrower’s right ta any insurance policies and proceeds resulting

from damage to the Property pricr to the acquisition s
Instrument immediately prior to the acquisition.

1,

all pass to Leader to'the extent of the sums secured by this Security

6. Preservation and Maiitenzace of Propeﬁi; Leaseholds. Borrawer shall not destroy, damage or substantially
" change the Property, allow the I'roperty to deteriorete or commit waste. If this Security Instrument 15 0on-a leasehold,

Borrower shall comply with the grovisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lendet’s

Rights in the Property; Mortgage !nﬁﬁrsnce. If Borrower fails to perform the

covenants and agreements contai ted it this Security lastrunient, or there is a lepal proveeding that may significantly affect

Lender’s rights in the Property (s

ch.as a proceeditg in bankruptcy, prabate, for cundemnation or to enforce laws or

regulations), then Lender may dé and pay for whatever is necessary to protect the value of the Property and Len@er‘s rigl}ts
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over ‘this Security

Instrument, appearing in court, jay

. *"Lender may take action under th's
sbursed by L

ir:g reasonable aitorneys® fees 254 entering on the Property to make repairs. Although

aragraph 7, Lendcr does not havetodoso. -

snder under this paragraph 7 shall become additional debt of Barrower secured by this

‘and Lender agree to other terms of payment, these amounts shall bear tiiterest from
1 < be payable, with interest, upon nofice from Lender to Borrower




: F Lender’ equired mo gagf‘*msurance as & con&ttr.on of maxmg the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
‘insurance terminates in-accorde nce with Borfower's and Lender’s written agreement or applicable law.

: - 8. Inspection.-- Lende: or its agent may makc regsonable entries upon and inspections of the Property. Lender

shall nge Borrower notice at th time of or prior to an inspection specifying reasonable cause forthe i inspection.

. * 9. Condemnation.” The proceeds of any award or claim for damages, direct or consequential, in connection with

any condemnation or other ta <ing or any part of ﬁhe Property, or for conveyance in lieu of condemnation, are hereby

. assigned and shall be paid to Leader -

_ - In the event of a total tiking, of the Propeny, the proceeds shall,be applied to the sums secured by this Security
. -‘Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,

. unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced hy
- ‘the amount of the proceeds multipiied by the following fraction: {(a) the total amount of the sums secured immediately
- before the taking, dwnded by (b) the fair market va! ve of lhe Propert\ mvnedsately before the taking. Any balance shall be
- -paid to Borrower.

: If the Property is abandoned by Borrower, orif, affer no’zoe by Lender to Borrower that the condemnor offers to

. ‘make an award or settle a claim for camages, Borrower fails fo respond t5 Lender within 30 days after the date the notice is

. -given; Lender is authorized to collect and apply the proceeds, at its optinn, either to restoration or repair of the Property or

~ to the sums secured by thys Security Instrument, whether of not thendue.

Unless Lender and Borrawer otherwise agree in wntmg, any application of proceeds to principal shall not extend or

: postpone the due date of the munthly paynients referred to i paragraphs 1 and 2 or change the amount of such payments.

10. - Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or

© ‘modification of amortization ¢f the sums secured; by this Secunty Instrument granted by Lender 1o any successor in

* interest of Borrower shall not ¢perate 10 release the lisbility of the original Borrower or Borrower’s successors in interest.

- Lender shall not be required 10 commence proceedings against'any successor in interest or refuse 10 extend time for

- ‘payment or otherwise modify a: nox‘tazation of the sums secured by this Security Instrument by reason of any demand made

" by the original Borrower or Bot rower’s successors in interest. Any forbearance by Lender in exercising any right or remedy

* shall not be a waiver of or prechide the exercise of any right or remedy.

‘ 11. * Successors and Assigns Bound; Joint and Several anhxlxty, Co-signers. The covenants and agreements of
‘this Security Instrument shall bind and benefit the svccessors and assigns of Lender and Borrower, subject to the provisions
‘of paragraph 17. Borrower’s co/enants and agreemeats shall be joint and several. Any Borrower who co-signs this Security
‘Instrument but does not execu:e the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
;that Borrower's interest in the’?roperty under the terms of this Security Instrument; (b) is not personally obligated to pay

~-the sums secured by this Secutity-Instrument; and: (c) agrees that Lender and any ather Borrower may agree to extend,

‘modify; forbear or'make’ any a,commodatxons w1th regard 1‘0 the terms of this Secumv Instrument or the Note without

‘that Borfower's consent. :

) 12, Loan Chsrges. “If the }oan secured by* thxs Security [nstrument is sub)ect to a law which sets maximum loan

- charges, and that law is finally: interpreted so that the interest or other loan charges collected or to be collected in

. ‘connection with-the loan exca:d the pérmitted listits, then: (a) any such loan charge shall be reduced by the amount

" 'necessary to reduce.the charge to the permitted limit; and (b) any sums atready collected from Borrower which exceeded

© -permitted limits will be refunded to Borrower.' Lerder may choose to make this refund by reducing the principal owed

' ‘under the Note or by makmg a * direct payment to Berrower. Ifa refund reduces principal, the reduction will be treated asa

- partial prepayment without an ‘prepayment charge under the Note.

L 13 Leglslatwn Aﬁ’ectmg Lender’s Rights. - - If enactment or expiration of: apphuible laws has the effect of
‘rendering any pro on of the Note or this Security nstrument unenforceable according to its terms, Lender, at its option,

‘ ire. imu secured by this Security Instrument and may invoke any remedies

- paragraph'17.
’ 14, Nohceﬁ. : Any not ce 16 Borrower prov ‘ded for in thzs Security Instrument shall be given by delivering it or by
: imaﬂmg it by first class mail uless applicable law requires use of another method . The notice shall be directed to the
Property Address or any othet address Borrower 4 gnates by nome to Lez!de’r Any nonce 10 Lender khan be gwen by
¢ ‘Erst class mail to Lender’s addiess
: 'provxded forinthis Secunty Im tru
fUin thls paragraph. ' | - :
gl s Governing Eaw; Sq‘ vera?nl;ty.-’ “This qemﬂty instmment shall be govemed by federal law and the law of the
- ‘jurisdiction in' which the Propérty is located. In the event that any pmvzsxcm or clawse 'of this Security Instrument or the
. “Note'conflicts with ‘applicable ‘aw, sirch conflict shiall not affect other provisions of this Security Instrument or the Note
which can be given effect witheut !be conﬁzctmg pmwsxon To tms end the pTOV‘ISIOPS of this Security Instrument and the
Note are declared ta beseverab e !
:16;" Borrower’s Copy. || Borrowe. shall be given one comormed copy of the Note and of this Security Instrument.
’ 17; Transfer of the Ptoperty or a Beneficial Interest in Borrower. ' If all ¢r any part of the Pmper:) or any
* “interest in it is sold or transfersid {n+ if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
‘person) without Lender’s priot ‘written consent, Leander may, at its opticn, require immediate payment in full of all sums
secured by this Security Instriment: However, thi t5 Gption sha]! not be exercxsed by {ender if exercise is prohibited ‘by
federal law as of the date of this Security Instrument :
If Lénder exercises this! sption, Lender shall give Borrower notice of acceleration. The notize shall provide a period
-of not less than 30 days from th $ date the notice is delivered or mailed within which Borrower must pay 2¥i sums secured by
this Security Instreient. If Bo rower fails to pay these sums prior to the expiration of this period, 1 cmjr may invoke any
remedies permitted by this Sect tity Tnstrument without farther natice or demand on Borrower
: /18, Borrower’s Right t¢: Reinstate. ' If Borrowert igets certaia conditions, Forroser shall have (he right 10 have
enforcement of this Security In strement discontinued at any time prior to the sarlier of: (a) 5 days (or suchother pcnod as
applicable law ‘may-specify. for reinstatement) befcte sale of the Property purstant to any power of sale contained in this
‘Security Instrument or (b) eMry of a judgment erforcing this Security Tnstrument. Those condisions are that Borrower:
(a) pays Lender all sums whit h then’ would be ‘die under:this Security Instrumert snd the Note had no acceleration
occurred; (b) cures any default of dny other covenants of agreements; {c) pays all expenses incurred in enforcing this
Security: Instrument, including; bu: not' limited € reasonable zttorneys’ fees; and 7d) takes such action as ‘Lender may
. reasonably: requiré to assure Giat the lien of this Security Instrument; Lender’s rights in the Property and. Borrower’s
.. obligation 'to’ pay' the sums’ §cured- by’ this. Security Instrument shall continue anchanged. Upon reinstatement by
~Borrower; this'Security Inst ent and the obhgau«ms sectifed hereby shall remain fully effective as if no acceleration had
occurred However? this right ¢ remstate shall not appiy in the case of acceleration’ under paragraphs f3or 17




- power and duties confecred upon -ustee herein and by pplicable law,

1

NON ,,mfom COVENANT _Bdtrowerand Lender l:sther covenant and agree us follows! e
19. - Acceleration;. Remedies. Lénder shall give nosice to Borrower prior to acceiefatiovi following Borrower's

breach of any covenant or agreement i is Security Instrument (bat not priof to scceleration undey pararaphs 13 and 17

anless applicable law provides otherw se). The notice shal s;:ecxfy:~(s) the defuult; (b) the action required to cure the

default; (c) a date, not less than 30 day$ from the date the natice is given to Borrower, by which the default must becured;
and (d) that failure to curé the default in cr before the date specified in the notice may resait in acceleration-of the sums
secured by this Security Instrument and sale of the Proparty. The notice skall Farther inform Borrower of the right to
reinstate after acceleration and the rizht to bring a court action to assert the non-existence of & default or any other
defense of Borrower to acceleration aml sale. If the default s not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of a'l sams secured by this Security 1nstrument without further
demand and may invoke the power of iale aad 25y other reraedies permitted by spplicable law. Lender shall be entitled to
collect all expenses incurred in_purs ying the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees, and costs of title avidence. P g i
" If Lender invokes the power of sale, Lender hall execute or cause Trustee to ex ecute @ written notice of the
occurrence of an event of default and ( f Lender’s election to cause the Property ta be soid and shall cause such notice to be
recorded in each county in which any ! part of the Property:is jocated. Lender or Trustee shall give notice of sale in the’
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
_required by applicable law, Trustee, without demand on Borrower, shali sell the Property at public auction to the highest
bidder at the time and place and unds r the termis designated in the potice of sale in one o mert parcels and in‘any order
Trustee determines. Trustee may post pone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sal¢; Lender or its desigree may purchase the Property at any sale.
- - Trastee shall deliver to the prrchaser Trustee ins the Property without any covenant or warranty,
expressed or imiplied. The recitals in the Trustee's deed ghall be prima facie evidence of the ruth of the statements made
 therein, Trustee shall apply the procteds of the sale in the following order: (&) to all expenses of the sale, including, but nat
limited to, reasonable Trustee’s and i tiorneys’ fees; (b) to all sums secufed by this Security Instrument; and (c) any excess
.'to the person or persoas legally entitled to it. = S R S o "
{720, Lender in Possession. Upon: icceleration uisler paragraph 19 of abandinmenit of the Property, ‘Lender (in
. 1 ;

. person, by agent or by jadicially ap inted receiver) shzli be entitled 1o entef fupofif take possession of and manage the

- Préperty and to collect the rents of operty including those past due. Any re‘nfg coliected by Lender or the receiver

- shall'be applied first to payment of the ts of management of the ‘Property and diollection -of rents, including, but not

limited to, receiver's fees, premium; On receiver's bonds and reasonable attorneys’ ]fses, wnd then to the sums secured by
this Security {nstrument! i e b JEEE R

£ 21, Reconveyance. Upon pay’ 5 Becurity Instryiment, Lender <hall request Trustee to

reconvey the Property nd shall suiren is St Y dall notes evidencing debt cecured by this Secafity

Instrument to Trustee Trustee shal vey the Prope y without warranty 2nd without charge 10 the person.orpersons

entitled to it. Such person 0 © persons shall pay any fecordation costs: . \\\ T S
15t 1.der may from time to time remove Trustee aril appoint 2 SUCCEssOr trustee 10 any
10ut conveyance of t Property, the succes’.éor\k\rustce chall succeed to-all the title,

. 23.Useof Prppejrty."fhe?qpertyisnot*cu‘rrenﬁy-usedforagﬁcultural, t?imber“{i\psr grazing purposes. »

1240 Attorneys’ Fees. As wed in this Security nstrument: and in the Note, “attorneys’ fees” shall include any
attorneys’ fees awarded by an appe Jate court. = S : =

Sectrity Instrument, 1f one © ofe riders are executed by Borrower and recorded together with

and agreements of & i such rider shail be incorporated into and shall amend and

ats of this Security trument &8 3 the rider(s) were a parft of this Security .

[ 2-4 Family Rider

i By SIGNING . RrTov ceep agrees 1o the. terms and covenants contained -in this Security

 Instrument and in any i 20 : verand recorded with#.

-.n.-..-'----.-.-..d

Yoo7z38 -
NPIRES | (R 71,1908 |




Loan #0100942932 = / T wre 26177 o

 ADJUSTABLE RATE LGAN RIDER
NOTICE: bTHE SEC§ RITY INSTRUME_NT SECURES A NOTE WHICH CONTAINS

‘A PROVISION. ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-

 CREASES IN THE INTEREST RATE WILL RESULT IN MIGHER PAYMENTS,

-DECREASES IN TI{E INTEREST RA'IE WILL RESULT IN LOWER PAYMENTS,
This Rider is made this . . 374 . dayof ..Septenber.” ... .., 19.91. ., andis incorporated into and shal
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt {the “‘Security Instru<
ment’’) of the same date given by the undersigned (the “*Borrower’’) to secure Borrower’s Note to :

. gs. and Loan, Association :

(the ““Lender”’) of the same date (the *‘Note’”) and covering the ?roperty described in the Security Instrument and
located at ;12121 Keno qudeni Rozd, Keno, O;regon 97627 o

..................

................................... D R T

. Modifications. In addition to the covenants and agreements made in the Security. Instrument, Borrower and
“Lender further covenant and agree ss follows: © 0 [N S R S
'A. INTEREST RATE AND MONT'HLY PAYMENT CHANGES o ;
The Note has an *“Initial Interes: Rate”” of 875, . The Note interest rate may be increased or decreased on the
.18t ‘day of the month beginning on : Match 1 i .. ... .., 19.93. . and on that day of the month every
.12 . months thereafter. SEEIEE S NS S SPTeE ‘
Changes in the interest rate are governed by changes in an interest rate index called the “Index””. The Index is the:
{Check one box to indicate Index.} . OIS B LR P LT
(1) O “Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major
‘Types of Lenders” published by the Federal Home Losn Bank Board.
**See Note (2) [EF  Federal Home an Francisco., .

............... Oy

Below i ‘ ds ;

: {Check ore box to indicate wh;rher there is an ¥ mq.xim:um fmit on é&éagas in ri:é fm?rm rate on'each Chérzge Date; if no box is checked there will
‘b2 o maximum limit on changes.} . L SHETE I D S ; :
(1) 0O There is no maximum |

limiz on changes in the interest rate at any Change Date.

(2) B The interest rate cannct be changed by piore than 1:00 percentage points at any Change Date.

If the interest rate changes, the'a mount of Borrowet's monthly payments will change s provided in the Note. In-
creases in the interest rate will result in higher payments. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES I ; [ ;

It could be that the loan secured by the Security Insirument is subject to 2 law.which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: (A) any such loan charge shali be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by.making :i direct payment to Borrower. P :

C. PRIOR LIENS S RRSEE F R SN : ; : L ’
If Lender determines that all or any part of the sums secured by this Security Insttument are subject to a lien
_ which has priority over this Security; [nstrument; Lender may send Borrower 2 notice identifying that lien. ‘Borrower
shall promptly act with regard to thit lien as provided in paragraph 4 of the Security Instrument 'or shall promptly
- secure an agreement in a form satisfictory to Lender subordinating that lien to this Security Instrument.
D. TRANSFER OF THE PROPERTY SO I TR o i L
-~ If there is a transfer of the Prop:rty subject to parazraph 17 of the Security Instrument, Lender ‘may require (1)
an increase in the current Note interest rate, or (2) an increase in (or tremoval of) the limit 'on the amount of any one in-
" terest rate change (if thereis alimit), or (3)a change in the Base Index figure, or all of these, asa condition of Lender’s
waiving the option to accelerate providec in paragraphil7. . .. . , T
. By signing this, Borrower agrees ‘to all of the above.

(**With a. limit on the intirest: rate adj;xstmexiis :d‘urihg the life of the loan of plus

- or minus three: (+3.00) pe‘centage points. -The maximmg\ interest rate will not éxceed
SRV LY R T St -y o :

‘ 'iiich;ard

i

| STATE OF OREGON: COUNTY OF KLAMATH: ss.

rof L . AD,1®_9L k... F M., and duly recorded in Voi. ._MI9L

Evelyn Biel - County Clerk e




