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= Fu Y +*Subject to apolicable faw or to a written waiver by Lender, Borrower shall pay
-to Lender on the day monthly paynints are due under the Note; unitil the Note is paid in full, 4 sum (“Funds™} equal to
-one-twelfth of: (a) yearly taxes.and assessments whichi may attsin -priority over this Security Instrument; (b) yearly
" leasehold: payments- or. ground:rent; on the Property, if any; (c). yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any; These items are called “escrow itemns.” Lender may estimate the Funds due on the
“basis of current data and reasonable e:timates of future es¢row items.
-~ The Funds shall:be held-in an  nstitution the deposits or accounts of which are insured.or guarantzed by a federal or
-, state agency (including Lender if Le ider is'such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding 2nd applying the Furds, analyzing the account or verifying the éscrow items, unless
- Lender pays Borrower interest on the Funds and appliceble law permits Lender to make such a charge. Borrower and
:Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
# requires interest to be paid, Lender s1all not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charg, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Fiinds was made. The Funds are pledged as additional secerity for the'sums secured by
. this Security Instrument.’ TS 2 o :
.-If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable:prior to
‘the due dates of the escrow items, shall exceed the amount required 10 pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrowet or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender. s not sufficient to pay the escrow items when dué, Borrower shall pay to Lender any
* amount necessary to make up the defiviency in one or more payments as required by Lender. -
_ .+ -Upon payment in full of all sums secured by this $ecurity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shali apply, no later
- ‘than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
‘application as a credit against the sums secured by this Security Instrument. :
3..‘Application of Payments. . Unless applicable Jaw provides otherwise, all payments recéived by Lender under
* paragraphs 1 and 2 shall be applied: fist, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth. to interest due; and last, to principal due.

4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions ettributable to the
Property which ‘may attain-priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations ia the manner providad in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the persc n owed payment. Borrower shall promptly furnish to Lender all notices of amournits

- to be paid under this paragraph. If Burrower makes these payments directly, Borrower shall promiptly furnish to Lender
receipts evidencing the payments. = || : T : :

- Borrower shall promptly disctarge any lien which has priority over this Security Instrument unless Borrower: {a)
““agrees in writing to the payment of thé obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lier: in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the fien o1:forfeituré of any part'of the Property; or (c) secures from the holder of the lien an
. ;agreement satisfactory to Lender subcrdinating the lien to this Security Instrument. If Lender determines that any part of

the Property is subject 10 a lien: which may.attain priority over this Security Instrument, Lender may give Borrower a
“notice identifying the lien. Borrower shall satisfy the lien o take one or more of the actions set forth above within 10 days

of the giving of notice. e R

.- ;5. Hazard Insurance.. . Borrcwer shall keep the iriprovements now existing or hereafter erected on the Property

. insured against loss by fire, hazards inc luded within the terta “extended coverage™ and any other hazards for which Lender
requires, insurance. This insurance stall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurtince shall be chosen by Borrower subject to Lender’s approval which shall not be

‘unreasonably withheld. R R ) . ,
o Allinsurance policies and ren:wals shall be accepiable 1o Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the pclicies and renewzls. If Lender requires, Borrewer shall promptly give to Lender -
all receipts of paid premiums and ren¢wal notices. In the =vent of loss, Borrower shall give prompt notice to the insyrance
carrier and Lender. Lender may make proof of loss if not niade promptly by Borrower. ‘

.. :Unless Lender and Borrower o' herwise agree in.writing, insurance proceeds shall be applied to restoration orirepair
of the Property damaged, if the restoraticr or repair is eccnomically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied.to the sums secured by this S:curity Instrument, whether of not then due, with any excess paid 1o Borrower. If
Borrower abandons the Property, or tloes not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurénce proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums' secured l}y this Security Instrument, whether or not then due. The 30-day period will begin

when the noticeis given.: e : , : )
-Unless:Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not-extend or
postpone the due date of the monthly payments referred to:in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property. is acjuired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shali pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. . .= | - o .
-6.: Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially
‘change the Property, allow the Property to deteriorate of commit waste. If this Security Iastrument is-on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender ¢ grees to the merger in writing. ‘ : .

7. Protection of Lender’s Rights in the Property; Mortgage Insurance,  If Borrower fails 10 perform the
covenants and agreements contained i1: this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and piay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may . include paying any sums secured by a lien which has priority over this Security
Instrument;-appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this parzgraph 7, Lender doss not have to do so. ,

.. Any amounts disbursed by Len:er under this paragraph 7 shall become additional debt of Borrower secured by this

. Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
 the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
* Tequesting payment. ¢ e R BTN : SN RS S :




lf Lender: required mortgage inst:rarce as a condxtwn of makmg the loan secured by dms Security Instrument,
ortower shall-pay the premiums required to maintain the irsurance in effect until such time as the requirement for the
insurance terminates in accordance with ]Ioncwer s and Lendzr’s written agreement or applicable law.

8." Inspection, . Lender or its agint may make reasonable entries upon and inspections of the Property. Lender
-shall give Borrower notice at the time of o7 prior to an inspection specxfymg reasonable cause for the 1 inspection.

-9, Condemnation. *The procéed;; of eny award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part. of the Propeny, or for conveyance in Tieu of condemnation, are hereby
assigned and shall be paid to Lender. :

.. In the event of a total taking of he Property, the pmceeds shall.be apphed to the sums secured by this Security
Instrument, whether or not then due, wi h any excess paid 1¢ Borrower. In the event of a partial taking of the Property,

-unless Borrower and Lender otherwise ajiree in writing, the sums secured by this Security Instrument shall be reduced by

*_the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair raarket-value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Iorrower, or if, after notice by Lénder to Borrower that the condemnor offers to
make an award or settle a claim for damayies, Borrower fails to respond to Lender within 30 days after the date the notice is

‘given, Lender is authorized to collect and apply the proceeds, st its option, €ither to restoration or repair of the Property or
-to the sums secured by this Security Instrument, whether or nct then due. -

Unless Lender and Borrower othe-wise agree in writing,; any application of praceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in'paragraphs 1 and 2 or change the amount of such payments.

©10,* Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modxﬁcauon of -amortization of the. sums secured by: this SccurityInstrument granted by Lender to any successor in
interest of Borrower shall not operate to elease the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required: to-comme 1ce proceedings against any:successor in interest or refuse to extend time for
payment or otherwise modify amortizati¢nof th¢ sums securad by this Security Instrument by reason of uny demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the excrcise of any right orremedy.

11.° Successors and Assigns. Bowtd; Joint and Seversl Lmiuhty. Co-sxgners. The covenants and agreements of
this Security Instrument shall bind and benefit the successors anad assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants ar d agreements shall bs joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Not:: (a) is co-signing this Security Instrument only 10 mortgage, grant and convey
that Borrower’s interest in the Property  nder the terms of this Security Instrument; (b)is not personally obligated to pay
the sums secured by:this Security' Instru nent; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or'make any accommod mom wn'1 regard te the terms of this Secumv Instrument or the Note without
that Borrower’s consent.

12, :Loan Charges. “ifthe loan s..cur:d by this Securty Instrument is subject to a law which séts maximumloan
charges, and- that ‘law is finally interpreted so.that the interest or other loan charges collected or 1o be collected in
connection .with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Bor:ower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct pay nient to Borrower. If a refund reduces principal, the reduction will be treated as a
pamal prepayment without any prepaymint charge under the Note.

3 =13, Legxslatlon Affecting Lender’s Rights. If eénnctment of expiration of applicable laws has the effect of
rendering any provision of the Note or tl's Security Instrumert unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all’sums secured! by this Security Instrument and may invoke any remedies

' permitted by paragraph 19. If Lender exercrses this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices.” Any notice to Bon ‘ower provided for i in this Security Instrument shall be given by delivering it or by
‘mailing it by first class mail unless: applicable law requires | use of another method. The notice shall e directed to the
Praperty ‘Address or any other address Forrower designates by notice to Lender. Any notice to Lender shall be given by
‘first'class mail fo Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice

‘ prov1ded for in this Secumy Instrument shall be deemed to h:{ ve been ngen to Borrower or Lender when given as provided
in thxs paragraph
B Govemmg Law, Severabllm. “This Secunty Insmxment shall be governed by federal law and the law of the
_]unsdlctlon in’'which the Property is loct xed In the event thet any provision or clause of this Security Instrument or the

~‘Note conflicts with applicable law, such’confiict shall not affect other prosixions of ‘this Security Instrument or the Note

‘which can be given effect without the cor ﬂlctmg provision. To thls end the provrslons of this Secunty Instrument and the

‘Note are declared to be severable. 2
i 16. Borrower’s Copy. Borrowet shall be given one conformed copy of the Note and of this Security Instrument.

“17. Transfer of the Property or a Reneficial Interext in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a henecficial interest in Borrower is sold or transferred and Borrower is not a'natural

‘person) without Lender’s prior written ¢ snsent, Lender'may; 4t its option, require immediste payment in full of all sums
‘secured by this Security Instrument. Hc¢ wever, this option szall not be exercrsed by Lender if exercise is prohibited by
federal law as of the date of this Security Instrumient. :

If Lender exercises this option, Lender shall give Borrower notrce of aecele’armn The.natice shall provide aperiod
of not less than 30 days from the date the: 1otice is delivered of mailed within which Borrower must pay all sums sevured by
this Security Instrument. If Borrower faiis to pay these sums prior to the expiration of this period, Lender may invoke any
rFmedles permitted by this Security lnstmmrnt without furtheér notice or demand on Borrower. .

©::11.::18. Borrower’s Right to Reinstats, v 1f Borrower mests certain conditions, Borrower ska have the right to have

‘énforcement of this Security Instrument (liscontinued at any {:me prior to the earlierof: (a) 5 days (or such other period as

‘applicable law may specify for rexnstater;rem) before sale of the Property pursuant to any power of sale contained in this

‘Security Instrument; or (b) entry of a juilgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays' Lender all sums which then w>uld be ‘due under this Security: Instrument and the Note had no acceleration

“occurred; (b) cures any default of any ¢ther covenants or agreements; (c) pays all expenses incurred in enforcing this

‘Seécurity. Instrument, including, but not! limited to; reasonabie atforneys’ fees; and (d) takes wuch action as Lender may

‘redsonably requiré to'assuré that the lien of this:Security instrument, Lender’s rights in the Property and Borrower’s

{obligation ‘to- pay’the sums secured by this :Security lnstmmem shall: continue unchanged. Upon reinstatement by

' Borrower, this Security Instrurmmient and the cbligations secured hereby shall remsin fully effective as if noacceleration had

y occurred Howevcr, thxs nghl to remstale shal; not apply in thx: caseof accelerahon under paragraphs 13 or 17.




: W i ] e
. Acceleration; Remedies. Lender hall ‘give notice to Borr 1o acceleration following Borrowet’s ’
breach of any covenant or agreement in this Sscuity [astrument $mt not prior (o acceleration undér paragraphs 13 and 37
unless: applicable law provides otherwise). ‘Thé notice shall specify: (a) thic defzults (3) the sction required to cure the
default; (c)a date; not less than 30 days front the date the notice i given ta Borrower, By which the default must be cuted;
and (d) that failure to cure the default on or ‘jeforé the date specified in the notice may result in acceleration 'vf the'sums =
secured by this Security Instrument and sal: of the Property. The notice shell further inform Borrower of the right to
reinstate aftér acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale: If the ‘default is not cured on or before the date specified in the notice, Lender
‘at’its option may require immediate payment in full of all sums secured oy this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to-
collect ‘all expenses incurred in purszing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title e sidence. P g ‘ g '
If Lender invokes the power of sale, Lender shall execiite or cause Trustee to execute a written notice of the
- gccurrence of an event of default and of Lentler’s election to causc the Property to be sold and shall cause such notice to be
. recorded in each county in which any part if the Property is located. Lender or Trustee shall give notice of sale in'the
* manner prescribed by applicabie law-to Ruorrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, withour . démand on Borrowcer, shall seil the Property at public auction to the highest
bidder at the time and place and under the {erms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone s ale of all or any parcel of the Property by public announcement st the time and
place of any previously scheduled sale. Lender or its designee may putchase the Preperty atany sale.

; Trustee shall deliver ‘to:the purchaser Trustee's deed conveying the Property without any covenant or warranty,
‘expressed or implied. The recitals in the Tt astee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of thesalein the following order: (a) to all expenses of the sale, including, but not
limited to, reasonabte Trustee’s and attorneys’ fees; () to all sums secured by this Security Instrument; and () any‘excess
to the person or persons legally entitled teit. =« S R \ ' S

© 20. Lender ia Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially app_ointcj({ receiver) shall be éntitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including thote past due. Any rents collected by Lender or the receiver
shall be applied first (o payment of the custs of ‘management of the Property and collection of tents, including, but not
limited to, receiver's fees, premiums on reteiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
“this Security Instrument. - - SOOI R R D R
7. ‘21.Reconyeyance. Upon payment of all sums secured by this Security Instrurnent, Lender shall request Trustee to
reconvey the Property and shall surrendet this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall recon Jey the Property without warranty and without charge 1o the person or persons
legally entitled to it Such person or perso shall pay any fecoréation costs.” : s '

.22, Substitute Trustee. Lender “muy from time.to time remave Trustee and appoint @ Successor trustee 16 any
Trustee appointed hereunder; Without cenveyance of the Prbperty,fthe successor trustee shall succeed to all the title,
power and duties con\ferred,upqri Trustee berein and by applicablelaw. .o 0 . :
~ . 23.Use of Property. The Property js ot currently used for agricultural, timber.or grazing purposes. k
0240 Attorneys’: Fees. As used in this Security Instrument and in the Note; “attorneys’ fees” shall include any
attorneys’ fees awarded by anappellate court; ¢ . CECRTS PN S Bil S

" 25.Riders to this Security Instruient: If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shell amendand
- “supplement’ the éoVenants~andf'agreemeifts ‘of this’ Security [Tastrument s if the rider(s) weré a part of this Security
Insteument: [Check applicable box(es)] S SRS SRR = '
| {71 [] Adjustable Rate Rider @1 [7] Condomini: Rider ' - [ 24 Family Rider

Pl ‘ . . &1 ’GVr'ac»iuate‘df Paymént Rider- = Plaﬁned-ﬁ'nit De*}elopmer;t Rider
O Qowe@Beedl

. BY SIGNING -BELOW, Borrower ‘accepts and agr to the terms and covenants contained in this Security
Instrument and in any rider(s) executed ty Barrower and recorded withit! ‘ : Co
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Mountain Title B the 10th day

Filed for record at request of :

Of____s_apj;_emhaf_—————— A.D; 19 9_1,_;_ at S EY S G olclock ____y__M..

, of ___'_!EEE———______________—-————-— on Page 18025 ..

o N v EVElY“ Biehn Cmmtv Clerk
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and duly recorded in Vol . M91——
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