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] THIS ’DEED’ OF TRUST ("Security hstrument”) is madéon =~ SEPTEMBER 03, 1991 - The Grantoris

 DAVID J. PINKSION & KAREN R. PINKSTON

Borrower”). The trustee is -~ © U8, ’BANK OF WASHINGTON , NATIONAL ASSOCIATIOR

. ®Trustee™). The beneficiary is U.S.-FANCORP MORTGAGE COMPANY

B e ) . L N . *
which is organized and existing under the laws of . the STATE OF OREGON . and whose
address is 555 S.W. 0AK 'STREET, PORTLAND, "OREGON 97204

(e e - IR ST ! {"Lender"). Borrower owes Lender the principal sum of

— ' FIFTY FIVE THOUSAND ETCHT HUNDRED NINETY SIX AND NO/100

[=p]

- : R Dollars (U.S. $ 55,896 .00 ).
This debt -is ‘evidenced by Borrower's’ note dated the ‘same’ date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on OCTOBER 01, 2021

-+ This Security Instrument secures to Lender: (a) the repayment:of the debt evidenced by the Note, with interest, and all renewals,
extensions and ‘modifications; (b) the péyment of all other sums, with interest, advanced under paragraph 6 to protect the
security of this Security Instrument; aml (c) the performance of Bbr;b\i'er‘s covenants -and agreements ‘under this Security

! “Instrument, and the Note. For this purposs, Borrower irrevocebly grants and conveys to Trustee, in trust, with power of sale,
the following described property located ia = , ' RLAMATH ' County, Oregon:

sq) SEp 1y P 1M

Lot 7, Block 1, CHIA P/RK, TRACT NO. 1151, according to the official
‘plat’ thereof on file irc the office of the County Clerk of Klamath
-County,  Oregon. = o L :

i

| Tax Account No. 3809 019DC 03900

' whiiéhhas the éddress of : 2627 B Tele ) ' Klamath Falis [Street, City],
. Oregon *. :, 9‘7 501_ : R : T . ’
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‘and. all casements, rights,
1 fixtures ‘how or hereafter a
meant. All 'of the foregoing is

\ 13 wer is } ised of the estate hereby conveyed and has the right to grant and
convey. the Property anid that the P operty is unencumbered, except. for! encumbrances of record, Borrower warrants-and will
‘ defend generally the title,tp the Property against all clainss and demans, sabject to any encumbrances of record.

- BORROWER COVENANTS that Borrower is lawffully,se‘

: 1. Payment of Principal, Int rest énd Late Chai;'ge. Borrower sh
¢ debt evidenced by the Note and late charges due under the Note. -

all pay when due the principal of, and interest on, the

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
:_together-with the principal and inter(st as set forth in' the Note and any late charges, an installment of any (a) taxes and special

assessments levied or to. be levied ‘against the Pbopeny,‘ (b) leasehold payments or ground rents' on the Property, and :(¢)
: premiums for insurance required by faragraph 4. - BRI ; : :

: Each monthly installment for items (2), (b), and (c) thall equal one-twelfth of the annual amounts, as reaspniably estimated

by Lender, plus an amourit sufficierit to muintain an additional balance of not more than one-sixth of the estimated amounts. The
fullannual -amount for each item shall be accumulated by Lender. within a period ending one month ‘before an item would
-become delinquent. Lender shall h¢ Id the:amdumsfcofected in trust to pay items (a), (b), and (c) hefore they ‘become
‘delinquent . c SRR I AT I . » :

If at any time the total of the \rayments held by Lender for items (a),
payments for such items payable to Lender prior to the due dates of such item
“amount of payments required to payiuch items when due, and if payments o
refund the excess over one-sixth of te estimated paymerts
subsequent payments by Borrower, at the option of Borrower
-or-(c) is insufficierit to pay’ the item when due, then B
deficiency on or before the: date the ite 1 becomes due.

{b), and (cj, together with the future monthly
s, exceeds by mare than one-sixth the estimated
n the Note are current, then Lender shall either
or credit ‘the. excess ‘over one-sixth ‘of the estimated payments to
- If the total of the payments made by Borrower for item(a), (b),
grr‘oWer shall pay to Lender any amount necessary to tnake up the

As used in this Security Instrunint, “‘Secretary’’ means the Secretary of Housing and Urban Development or his or her

designee. In any year in which the Lender must Pay.a niortgage insurance premium to the Secretary, each monthly payment

shall alsg include either: (i) an installment of the annual mortgaze instrance preminm to be paid by Lender to the Secretary, or
(ii) a monthly charge  instead of a mirigage insurance. premium if this Security Instrument is held by the Sceretary. Each
BEE . mionthly installment of the mortgage irsuraice premium shell be in an amount sufficient to accumulate the full annual mortgage
1.7 insurance premium with Lender one nu inth prior to the date the full anneal mortgage insurance premium is due to the Secretary,

or if this Security Instrument is held: by’ the Secretary, ezch mionthly charge shall be in an amount equal to one-twelfth of
one-half percent of the outstanding principal balance due on the Note,

... " If Borrower tenders. to Lerjdef the full payment of all: sums secured by this Security Instrument, Borrower’s account shall
be-credited with the' balance remaining; for all installmem;& for items (a). (b), and (¢} and any mortgage insurance premium

installment that Lender has not become obligated to pay to the Secretary. and Lender shall promptly refund any excess funds to
. Borrower. Immediately prior to a fore:lospre sale of the Froperty or its acquisition by Lender, Borrower’s account shall be
credited with any balance remaining for all installments for items @), (b), and (¢}, -

TR N EAppIicaﬁ'on of Pajnlents. Alb yaymwents under pahﬁzréphs 1and 2 shail :be‘app‘ﬁed by Lcndcr as follows:
First, 10 the mortgage instrance p imium to be paid by Lender to the Secretary or 1o the
instead of the monthly mortyage insuralj;e premium;yg ISR TR . )

Second, to any taxes, ,;apecial',aﬁse?smems, leasehold pa yients of ground fents, and fire, flood and other hazard insurance
premiums, as required; L s e ' :

Third, to interest due under the Note:™ -

manthly charge by the Secretary

i R
Fourth, to amortization of the prinidpal of the Note:
Fifth, t6 late charges due under th Note:: i
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5 4 Fire, Flood and Other Hazard Insx, fan Borrower shail insure all i amprm ements on the Prcpeny, whether now ‘in
exrsterrce or subsequemly erected, against any. hazards, casualties, Lmd contitgencies, including fire, for which Lender requires
insurance. This insurance shall be: maintained’in the amounts ané. for the periods that Lender requires. Borrower shall also
insure all improvemients on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required’ by the Secretary. All insurance shall be carried with oompamce approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall mcl.ide loss payable clau ses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall gl\e {Lender immediate notice by mail. Lcnder may make proof of loss if not made
promptly by Borrower. Each insurance compiny concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower anit to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its option, either (a) to'the reductisn-of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied-in the order in paagraph 3, and. then to prepaymennt - «of principal, or (b) to the restoration or repair
of the damaged  Property. Any application of :the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in par tgraph 2, or change the amount of such payments. Any excess insurance proceeds
over an amount required: to pay all outstandu g |1Llebtcdness undcr the Note and this Security Instrument shall be paid to the
e'mty legally entxt!ed there(o .

In the cvent of foreclosure of -this Sec’mtv lnstrument O ¢ other tramfer of title to the Property that extinguishes the
mdcbtedness, all ri ght title and mterest of Bor rovur inand to msw ance pohmcs in force shall pass to the purchaser.

5. Occupanq" Pr&servatron, Mamlenarce and Prota‘tlon of  the Property; Borrower’s Loan Application;
Leaseholds.- Borrower shall ‘occupy, establish, and use the Propeny as Borrower’s principal residence ‘within sixty days after
the execution of this Security Instrument and thall continue to occupy the Property as Borrower’s principal residence for at least
one year after the date of occupancy,unless the Secretary determites this requirement will cause undue hardship for Borrower,
or -unless - extenuating circumstances: exist V’thh are beyond Borrower’s control. Borrower shall ‘notify Lenders ‘of any
extenuating circumstances. Borrower shall not; commit waste or destroy, damage or substantially change the Property or allow
the Property to deteriorate, reasonable wear <ind tear excepted. Lender may inspect the Property if the Property is vacant of
abandoned or the loan is in default. Lender may take reasonablz'action to protect and preserve such vacant or abandoned
Property. Borrower shall also be in default ' if Borrower, during the loan application process, gave materially false or inaccurate
information or statements.to’ Lender: (or faile} to provide Lénder with any material information) in connection with the loan
evidenced by the Naote, including, but not litnited to, representations concerning Borrower™s occupancy of the Property as a
principal ‘residence.If this Security Instrument’is on a leasehold; Borrower shall comply with the provisions of the lease. T
Borrower acquires fee mle to the Property, th:, Teasehold and fee uJe shall not be merged unless Lender agrees to the merger in
writing.

6. Charges to. Borrower and Protection of Lender’s Righis in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions thar- are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the paymént. 1f failure to pay would adversely affect Lender’s interest in the Property,-upon
Lender’s request Borrower shall promptly furt lSh to Lender rc*celpls evrdencmg these paymems

If Borrower fails to make tthe payment or the paymems reguired by paragraph 2. or fails to perform any other covenants
and agreements contained in “this Security Instaument, or there is a legal proceeding that may significantly affect Lender's rights
in the Property. (such as a proceeding in bankmptcy, for condemnation or to enforce laws or regulations), then Lender may do
and pay. whatever is necessary to protect: the: value of the Propeny and Lender s rights in the Property. including payment of
taxes, tmzard insurance and other items mennmeﬁ m paragraph 2

Any amounts d\sbursed by Lender umhr this paragraph sha l b&ome ‘an additional debt of Borrower and be secured by
this Security Instrument. These amounts ‘shall be(,r interest from the date of disbursement, at the Nuite rate, and at the eptmn of
Lender, shall be immediately due and payablu ;

7.- Condemnation. The proceeds of ‘any award or claim for damages, direct or consequential. in connection with any
condemnation: or other lakmg of any part of tie'Property, orfor donvey"mcc in place of condemnation, are hereby assigned and
'shall be paid to Lender to-the extent of the fu)t amount of the inddbtedness that remains unpaid undér the Note and this Security
. Instrument. Lender shall apply stich proceeds to-the reduction of :he indebtedness under the Note and this Security Instrument,
first to: any delinquent amounts’ applied.in  he order provrded in, paragraph 3, and then to prepayment of principal. ‘Any
‘application “of the proceeds to the pnnc1pal shall not’ extend-or: postpone the due date of the monthly pavmvntc which are
@-mmm B AL ERE B Pauasds :




feferréd to in paragraph 2~,’£or chkmgé the am'oim{ of such payraents. Any exccss.proceeds over anv amount réqﬁired to ipay alt
* outstanding indebtedness ander the Note ant: this Security Instruraent shall be paid to the entity legally entitied thereto.

SFees Lender may collect fees and ¢ §argc§ authorized b the Secretary.
9. Grounds for Acceleration of Debt e

. (a) Default. Lender may, ext:ept;is Hmited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full, of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing 10 pay in full any monthly payment required by this Security Instrument prior to or:
on the due date of the next morthly payment,or B
(ii) Borrower defaults by failiag, for a period of ‘thirty days, to perform any other obligations contained in this
Security Instrument. b s

(b) Sale Without Credit Approt al. Lender shall, if permitted by applicable jaw and with the prior approval of the
Secretary, require immediateipayﬁient in fult of all “sumas secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial ipterest in a trust owning all -or part of the Property, is sold or
“otherwise transferred {other than by devise or descent) by the Borrower, and
*(ii) ‘The Property is not cicupicd by the- puxchaser or grantee as his or her principal residence, Of the
purchaser or grantee does so ¢ccupy the Property tut his or her credit has not been: approved in accordance with the
requirements of the Secretary. " NI
(¢) No' Waiver. If citcumstz{nces; sccur that would permit Lender to require immediate payment in full, but Lender does
not require such payments, Léndir docs not waive its rights with respect 10 subsequent gvents.

" (d) Regulations of HUD Secrerary. In niany?tircu%ns(ances regulations issued by the Secretary will limit Lender’s
rights_in the case of payment difaglis to require invnediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or fdre'closu;é if not permitted by regulations of the Secretary.

(e) Mortgage Not Insured. Bor:ower agrees that should this Security Instrument and the Note secured thereby not be

eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option
and notwithstanding anything iljﬁpar:xgraph 9, require immediate payment in full of all sums secured by this Security
Instrument; A written statement’ of any authorized egent of the Secretary dated subsequent to 60 days from ‘the -date
 hereof, declining to insure this Security Instrument énd the Note secured thereby, shzll be deemed conclusive proof of

such ineligibility.’Notwithstanli ng the foregoing, this option may not be exercised by Lender when the ‘unavailability

of insurance is solely due to Ler der’s failure to remit a mortgage insurance premium to the Secretary.

; 10. Reinstatement. Borrower has: a right to be reinstated if Lender has required immediate payment in full because of

Borrower’s failure to pay ah amount duz under the Note or this Security Instrument. This right applies even after ‘foreclosure

; proceedings are instituted. To reinstate’ the Security Instrumant, Borrower shall tender in a lump sum all amounts required to

. bring Borrower’s account. current including. to the extent they are obligations of Borrower -under this Security lnstrument,
foreclosure costs and reasonable - and ‘customary attorneys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Bor ‘ower, ‘this Security Instrument and the obligations that it secures shall remain in effect
as if Lender had not required immediate payraent in full; However, Lendet is ot required to permit reinstatement if: (i) Lender
has accepted reinstatement after- the c¢ mmencernent of foraclosure proceedings within two years immediately preceding the

: commencement of a current foreclosuie proceeding; (i) reinstatement ‘will preclude foreclosure on different grounds in the
future, or (iii) reinstatement will advers sty affect the priority of the lien created by this Security Instrument.

“11. Berrower Not Released; Forleara nce By Lenderf Not a Waiver. Extension of the time of payment of tpodification of
amortization of the sums. secured by this Security Instrument granted by Lender to any successor in interest of Borrower shat!
not operate to telease the liability of the oﬁginal Borrower%or Borrowar's successor in interest. Lender shall not be required to
commence proceedings against any sucsesser in inferest or wefuse to extend time for payment or otherwise modify amortization
of the: sums secured by, this Security Instrument by reason of any demand made by the original Borrower or Borrower’s -

“'successors in interest.. Any. forbearana: by Lender in exertising any right or remedy shall not be a waiver of or preclude the.
- Téxercise of any right or remedy. . e SR .
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“12. Successors and Assigns Bound; Jeint and Severél Liahility: Co-Signers. The' covenants and agreesents of this
Security. Instrument shall bind and benefit the successors arkl assigns of-Lender and Borrower, subject to the provisions of
parégfapll 9.b. :Borrower’s covenants an} agreements shall he joint and seversl. Any Borrower who co-signs this Security
Instrument but does not execute the Notiz (1) is co-signing fais Security Instrument only to TROTtEAZE, grant and -convey that
Bogrowgrfs;‘in'tereSt- in the Property undet the terms of this Sa:urity Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) sgrees that Lendcr and any other Borrower may agree (o extend, modify, forbear or
maj(g: any accommodations with regard t3 the terms of this $ecurity Instrument or the Note without that Borrower’s consent.

13. Notices: Any. notice to Borrowe? provided for in this Security Insﬁ’umem shall be given by delivering it or by ‘mailing”

it by first £lass mail unless applicable lav requires use of another method. The notice shall be directed to the Property Addrsss

“or ‘any other address Borrower designat2s by notice to Lender. Any notice to Lender shall be given by first ¢lass mail to

Lender’s address stated herein or any adcress Lender designates by notice to Borrower. Any natice provided for in this Security
Instrument shall be deemed to have been'given to Borrower or Lender when given as provided in this paragraph.

14." Governing  Law; Severabilit;'{Q This Security Intrument shall be governed by federal lew and the ‘law of the
jurisdiction in which the Property is locited. In the event (it any provision or clause -of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be

- given effect without the contlicting provisicn. To this end the provisions of this Security Instrument and the Note aré declared
_to beseverable. . e e

- ~ 15. Borrower’s Copy. Borrower ks‘]l‘all. te given one co:iformed copy of this Secuﬁt& Instrument.

16. Assignment of Rents. Borroter 11nconditioha11y;a$signs and ‘transfers to Lender all the rents and 1evenues of the
Property .. Borrower authorizes Lender.ot Lender's agents to: collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lendet’s agents. However, prior to Lender’s notice to Borrower of Borrower’s breach of

any covenant or agreement in the Secur ty Instrument, Bon‘bwer'shau collect and receive all rents and revenues of the Property

a6 trustee for the benefit of Lender aid Borrower. This assignment-of rents constitutes an absolute assignment and not an
assigniment for additional security only. o : o

i .. If Lender gives notice of breach 'ty Borrower: (a) all tents feceived by Borrower shall be held by Borrower as ‘trustee for-
behefit of Lender only, to be applied t¢ the sums secured by the Security Instrument; (b) Lender shall be entitled to collect and
teceive all ‘of the rents of the Property? and () each tenart of the Property shall pay all rents due and ‘unpaid to Lender or
Lender’s agent on Lender’s written denand. 1o the tenant. - Co

Borrower has ot executed any ptior assignment of the rents 4nd has not and will not perform any act that would prevent

Lender from exercising its rights under this paragraph 16. ! '

"~ Lender shall not be required to enter upon, take contrcl of or maintain the Property before ot after giving notice of breach
to Borrower. However, Lender or a ju dicially appointed 1'Ecei\'er ‘may 40 so @t any time thafé is a breach. Any application of
rents shall not cure or waive any defzult or invalidate any other right or remedy.of Lender. This assignment of rents of the

Property shall terminate when the debt secured by the Secuﬁty Instrument is paid in full.
NON-UNIFQRM COVENANTS; Borﬁ ower and Lender fusther covenant anid agree as follows:

17. Foreclosure Procedure. If Londer requires immudiate payment in folt under paragraph ¥, Lender may invoke the
power. of sale and .any other reme Yies permitted by applicable law. Lender chall be entitled to collect uil expenses
incurred in pursuing the remedies pi ovided in this paragraph 17, including, but not limited to, reasonable sttorneys’ fees
and costs of title evidence. - o I A :

If Lender invokes the power of sale,” Lender shail execute or cause Trustee to . execule 8 written notice of the
occurrence of an event of default avd of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give natice of sale in the
manner prescribed by applicable liw to° Borrower awid to other persons prescribed by applicable law. After the time
required by applicable Jaw, Trustes :without demand on Borrower, hall sell the Property at public auction to the highest
.- .bidder at the time and place and under the terms designated in the notice of sale in one or more parcels andin any order

" Trustee defermines. Trustee may postpene sale of all or any parcel of the Property by public annauncement at the time

-and place of any previously scheduix;d szle. Lender or its designee may purchase the Property at any sale.
-i. - Trustee shall deliver to the pir&;;‘s’ex;'l‘msgeefs ideed conveying the Property without any covenant or warranty,
- expressed. or implied. The recitals i 1 the Trustee’s decd shall be prima facie evidence of the truth of the statements made

- therein. T-ustee shall apply the priceeds of the sale in the following order: {a) to all expenses of the sale, including, but

@%‘R(OR)' ' ‘ ' T pagesas




nd@' limited to‘,feasonﬁblé Trustee's andl attorneys’ fees; (b) to _:iﬂrsums sectred by this ‘Sei.:urity Instrument; and () any
- excess to the person or persons legilly entitled to it. P : :

/#7118, Reconveyance. Upon—pafmém—of,all'sums secured by thi$ Security. Instrument, Lender shall request Trustee to
. reconvey ‘the Property and shall su ‘render. this Security Instrument and all notes evidencing debt secured by ‘this Security
: Instrument to Trustee. Trustee shall econvey the Propesty without warranty.and without charge to the person or persons legally

entitled to it. Such person or persons shal! pay any recordation costs. :

19. Suvbs‘titutekTrustee. Lende? may, from time m time, remove Trustee and appoint:a successor trustee to any Trustee
appointed hereunder. Without.conveance of the Property, the seccessor trustee shall succeed 1o all ithe title, power and duties
-+ conferred upon Trustee herein and by appticable law.~ fnom S wd :

e 20. Attorneys® Fees. As used n this Security Instrament and in the Note, "attorneys’ fees” shall include any attorneys’
fees awarded by an appellate court. B R R L :

‘21. Riders to this Security Instrument. If one or hore riders are executed by Borrower and recorded together with this
Security Instrument, the covenants " of each such rider shall be incorporated into and shall amend and supplement the covenants
. and agreements of this Security Instramen: as if the rider(s) were a part of this Security Instrument. '

. [Check applicable box(es)} Sihm e Deiabd
[ condominium Rider "\, " . '[[] Gradu:ted Payment Rider [ Other (Specify]
-+ [ Pianned Unit Development tider . [} Growiag Equity Rider

executed by Borrower and recorded w ith it.”
Witnesses: = - S RS

- BY SIGNING BELOW, Borrowsr accepts and agreeg to the terms contained in this Security Instrument and in any rider(s)

(Seal)

“Borrower

(Seal)
-Borrower

: -Bortower
- STATE OF OREGON, - e ~ Rlamath  Countyss: |
--On thisfk ©5tho day of Segtember - . 1991.  _ ., personally appeared the above named

e David J v Pir?kgton and Karen R. Pinkston and acknowledged
the foregoing instrument to be '+ their - "I ‘voluntary act ang . .

Notary Public for Orego

i ,srATE OF OREGON: COUNTY OF '(:LA.\:«Am: G b

o ﬁ"eq for record at request of _ k "j'ff' . ‘Mountain Title Co. . Foie the _ 10th day

" Sept. AD, 19 91 at__ 1:l1 oclock P M., and duly recorded in Vol . MO1
ST : : : Evelyn Biehn - County Clerk

v

FEE ~$33.00 ~ = x SR By Q,m,i:,nu,-w“m ol .




