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- | LINE OF CREDIT MORTGAGE

ATTN: Co'rreépon‘den‘c’e" ‘and Rg.s,earéh

- THIS DEED OF TRUST is riade this _ 5TH day of __ SEPTEMBER

. the Grantor, ' RICHARD N. BELCHER' AND -O-JA; BELCHER as tenants by the entirety
, L R __-" (herein “Borrower), MOUNTAIN TITLE COMPANY

~(herein “Trustee’), and the Beneficinry HOUSEHOLD FINANCE CORPORATION IT - a corporation
- -organized and existing under the luws of Delaware whose address is _111 E. MAIN ST., MEDFORD OR 97501

Shi

, 19_91  among

- - pS— therein “Lender”).
WHEREAS, Borrower is ihdeb@ed to Lender in the princibai sum of §_60,000.00
pursuant to Barrower’s Revolving Loan Agreement dated_9/5/91

or so much thereof as may be advi nced
and extensions, and renewals thereof (herein “Note"), providing for a credit limit of $ _60,900.00
. initial advamg of §..60,000.00 AR ., and a maximum term of fifteen (15) years:

TO SECU_RE to Lender the repa yment of the indebtedness including any futare advances, evidenced by the Note, with interest -
thereon at the applicable rate {inchuding any adjustments to the amount of payment or the Contract Rate if that rate is subject
. to change) and other charges; the piyment of all other sums, with interest thereon, advanced in accordance herewith to protect
- the security of this Deed of Trust; an1 the performance of the covenants and agreements of Borrrower hérein contained, Borrower,
. in-consideration of the indebtedness ferein recited and the trust herein created, irrevocably grants and conveys to Trustee, in trust,
with power of sale, the following described property located in the County of TH -
‘State of Oregon: R S LT AT .

Lot 6'in Block 2 of TRACT NO..1172, SHIELD CREST, according to the offical plat thereof
.on file in the office of the County Cletk ‘of Klamath County, Oregon.
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- TOGETHER with all the. improvements now or hereafter erected on the property, and all eascments, rights, appurtenances

- and rents (subject however to the righits and authorities given herein to Lender to collect and apply such rents), all of which shall
be deemed to be and remain a part of the property covared by this Deed of Trust; and all of the foregoing, together with said

. property (or the leasehold estate if tlis. Deed of Trust ision a leasehold) are hereinafter referred to as the “Property”;

Borrower covenants that Borrowet is lawfully seised of the estate hereby conveyed and has the right ‘to grant and convey the

Property, and that the Property is uneicumbered, except for encumbrances of record. Borrower covenants that Borrower warrarits
and will defend generally the title to the Property against all claims and demands, subject to encumbrances of record.
- UNIFORM COVENANTS. Borower and Lender covenant and agree as follows:

1. Payment of Principal and Interzst. Borrower shail promptly pay when due the principal and interest indebiedness evidenced
by the Note, including any variations resulting from changes in the Contract Rate, and late charges as provided in the Note.

. 2. Funds for Taxes and Insurance Subject to applicable law or waiver by Lender, Borrower shall pay to Lender on the day
monthly payments of principal and intzrest are payable under the Note, until the Note is paid in full, a sum (herein'“Funds”) equal
to one-twelfth of the yearly taxes and assessments (including condominium and planned unit development assessments, if any)
‘which may attain priority. over this Diied of Trust, and ground rents on the Property, if any, plus one-twelfth of ‘yearly premium
installments for hazard insurance, plus one‘twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably

- estimated initially and from time to time by Lender on the basis of assessments and bills and reasonable estimates thereof. Borrower
- shall not be obligated to make such paments of Funds to {.énder to the extent that Borfower makes such payments to the holder
of a prior mortgage or deed of trust if such holder is an'institutional lender;
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- .If Borrower pays Funds to | v Il be held in an institation ‘the depesits or accourits of which are insured

. or guaranteed by a Federal or stite 1 incht ender if Lender is such 4n institution). Lender shall apply the Funds to

pay said taxes, ‘ass'essments,i insirance premiums ‘ground rents. Lender may not charge for 5o holding and applying the
Funds, analyzing said account or verifying and compiling said assessments and bills, unless Lender pays Borrower intercst on

'the Funds and applicable law pe ‘mits Lender to make such a charge. Borrower and Lender may agree in writing at thetime of
execution of this Deed of Trust that interest on the Funds shall be paid to Borrower, and unless such agreement is made or
applicable law requirés such inttrest to bé paid, Lerder shall not be required to pay Borrower any interest or earnings on the
Funds. Lender shall give to Botrower, without charge, an anual accounting of the Funds showing credits and debits 1o the
Funds and the purpose for which each debit to the £unds was made. The Funds are pledged as additional security for the sums _
secured by this Deed of Trust. # '

If the amount of the Funds held by Lender, together with the fature monthly installments of Funds payable prior to the
‘due dates of taxes, assessments, insurance premiufis and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiwt s and ground rents s they fall due, such excess shall be, at Borrower’s option, either promptly
repaid to Borrower or credited t> Borrower on monihly installments of Funds. If the amount of the Fundsheld by Lender shall
not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay to
Lender any amount necessary o make up the defi}:iency in one or more payments as Lender may require.

" Upon payment in full of all sun» secured by this Deed of Trust, Lender shall promptly refund to Borrower any Funds held -
by Lender. If under paragraph 17 Eereof the Proparty is sold or the Property is otherwise acquired by Lender, Lender shall
apply, no later than immediately prior t0 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the
time of application as a credit:against the sums secured by this Deed of Trust.

3. Application of Paymeiits. Unless applicabie law provides otherwise, all payments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payeble to Lender by Borrower under
pajragraph 2 hereof, then to in ‘erest payable at the applicable Contract Rate, and then to the principal of the Note.

4. Prior Mortgages and Ueeds of Trust; Cherges; Liens. Borrower shall perform all of Borrower's obligations under any
miprtgage, deed of :trust or diher security agreertent with a lien which has priority over this Deed of Trust, including
Bk)r,rower’s covenants to make payments when qd:, Borfower shall pay or cause to be paid all taxes, assessments and other
charges, fines and impositions attributable to the Froperty which may attain a priority over this Deed of Trust, and leasehold
payments or ground rents, if ¢ny. oo

5. Hazard Insurance. Borrower shall keep 1he improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards'ine luded withini the term *‘extended coverage™’, and such other hazards as Lender may require and
in such amounts and for such periods as Lender nay require, : ’ -

i+ The insurance carrier protiding the insurance! shall be chosen by Borrower subject to approval by Lender; provided, that
such approval shall not be unt :asonably withheld. All insurance policies and renewals thereof shall be ina form acceptable to
Lender and shall include a slandarq mortgage clause in favor of and in a form acceptable to Lender. Lender shall have the
right to hold the policies and rinewals thereof, sutject to the terms of any mortgage, deed of trust or other security agreement
with a lien which has priority over this Deed of Trust.

In the event of loss, Borro wer shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss
if not made promptly by Boriower. : :

If the Property is abandot._:d by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice is
mailed by Lender to Bdr:owet ‘that the insurance carrier offers to settle a claim for insurance benefits, Lender is authorized to
collect. and apply the insuran se proceeds at Lentler’s option either to sestoration or repair -of the Property or to the sums
secured by this Deed of Trust. L W

6. Preservstion and Mziatenance of Property; Legseholds; Condojiniums; Plgnned Unit Developments. Borrower shall
keep the}Property& {n good regair and shall not commit waste or permit/impairment or deterioration of the Property and shall
comply with the provisions of any lease if this. Deed of Trust is of a leasehold. If this Deed of Trust is on 2 unit in a
condominium or a planned uit development, Bérrower shall perform all of Borrower’s cbligations under the declaration or

-covenants creating .or goveming the condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development, and constituent documents.

. -1." Protection of Lender’s Security. If Borrcwer fails 1o perform the covenants and agreements contained in this Deed of
Trust, or if any action.or proceeding is commenced which materially affects Lender’s interest in the Property, then Lender, at
Lender’s option, upon notice to Eorrower, may nake such appearances, disburse such sums, including reasonable attorneys’
fees, and take such action as ‘s necessary to protect Lender’s interest. 1f Lender reguired mortgage insurance asa conditionof

" 'making:the loan securedtby this Deed of Trust, Barrower shall pay the premiums required to maintain such insurance in effect

until such time as the tequirement for such insurance terminates in accordance with Botrower’s and Lender’s written
agreement or applicable law.. R IR

~Any amounts disbursed: by ‘Lender pursuant to this paragraph 7, with interest thereon at the applicable Contract Rate,

_shall become additional indestedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree to other
terms of payment, such amorints shall be payable upon notice from Lender to Borrower requesting payment thereof. Nothing
contained in this paragraph:7 shall require Lenter to incur eny expense or take any action hereunder.

« 8, Inspection. Lender 1nay make or cause to be made recasonable entries upon-and inspeciions of the Property, provided

that Lender shall give Borrawer notice prior toiany such inspection specifying reasonable cause therefor related to Lender’s’
interest in the Property. RS < - : ’ i

.19, Condemnation. The proceeds of any a‘rward, or claim for damages, direct or consequential, in connection with any
.condemnation or other taking of the Property, ot part thereof, or for conveyance in jieu of condemnation, are hereby assigned
" and shall be paid to Lender, subject to the terms of ary mortgage, deed of trust or other security agreement with a lien which

has priority over this Deed :3f Trust.. ' i : :
10. Borrower Not Relei sed; Forbearance By Lender Not a Waiver. Extension of the timé for payment or modification of
amortization of the sums ‘secured by this Deed of Trust granted by Lender to any successor in interest of Borrower and all
other parties who are or whis héyéaftef mayb ome scébndari!y lizble shall not operate to release, in any manner, the liability
.of the original Borrower amul orrower’s successors in interest, Lender shall not be required to commence proceedings against

-, “such successor. or refuse to:extend time for payment of otherwise modify amortization of the sums secured by this Deed of

eason of any depiand made by the ¢riginal Borrower and Borrower’s successors in inierest. Any forbearance by

exercising-any. rigljt or’"’rémédy”here:urider, ot otherwise afforded bgapp&icable {aw, shall not ‘be a waivef’o}' or
of any’ such right or remedy. - EEit o ~ , '
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11 Successors and Assigns Bound; Jo nt and Several Lia¥Bty; Coigners. The covenants and agreements herdin contained
shall bind, and the rights hereunder shall inute to, the fespective successors and assigns of Lender and Borrower, subject to ihe
provisions of paragraph. 16 hereof. All coverants and agreements of Borrower shall be joint and several. Any Borrower who co-signs
this Deed of Trust, but does not execute tl ie Note, (a) is co-sighing this Deed of Trust only to grant and convey that Borrower’s
intesest in the Property to Trustee under the terms of this Decd of Trust, {b} is not personally liable on the Note or under this
Deed of Trust, and (¢) agrees that Lender :nd zny other Borrower hereunder may agree to extend, modify, forbear, .or make any
other accommodations with regard to the -erms of this Deed of Trust or the Note, without that Borrower's consent and without
releasing that Borrower. or modifying this Deed of Trust as 1o that Borrower's interest in the Property.

12. Nofice, Except for any notice required under applicable law to be given in another manner, (a) any aotice 1o Borrower
provided for in this Deed of Trust shall be siven by delivering it or by mailing such niotice by certified mail addressed to Borrower
at the address stated in the Note or at suchi other address as Borrower may designate by notice to Lender as provided herein, and
(b} any notice to Lender shall be given by isertified mail to Lender’s address stated herein or to such other address as Lender may
designate by notice to Borrower as providid terein. Any noticz provided for in this Deed of Trust shall be deemed to have been
given to Borrower or Lender when given:in the manner designated herein.

13, Governing Law; Severability, The s ate and local laws of the jurisdiction in which the Property is Jocated shall apply except
where such laws conflict with Federal law. in which case Federa! law applies. The foregoing sentence sh
of Federal law to this Deed of Trust. In the event that any provision or clause of this Deed of Trust or the Note conflicts with
applicable law, such.conflict shall not affet other provisions & this Deed of Trust or the Note which can be given effect without
the conflicting provision, and to this end “he provisions of this Deed of Trust and the Note are declared to be severable. As used
herein “costs”, %xpenses” and “attorneys’ fies™ include all surs to the extent not prohibited by applicable law or limited herein.

- 14. Borrower’s Copy. Borrower shall se furnished a con‘ermed copy of the Note and of this Deed of Trust, if requested, at
the time of execution or after recordation hereof. ‘ : :

15. Rehabilitation Loan Agreement. Bo:rower shall fuifill all of Borrower’s obligations under amy home rehabilitation, improvement,

: repair, or other loan agreement which Boriower enters into with Lender. Lender, at Lender’s option, may require Borrower to execute
and deliver to Lender, in a form acceptab € to Lender, an assignment of any rights, claims or defenses which Borrower may have
against parties who supply labor, materinls or services in connection with improvements made to the Property.

16. Transfer of the Property. If -BorrJWer sells or transfers all or any part of the Property or an interest therein, excluding
(a) the creation of a lien or encumbrance;submdinate to this Deed of Trust, (b) a transfer by devise, descent, or by operation of

law upon the death of a joint tenant, (c' the grant of any 12asehold interest of three years or less not containing an option to
purchase, {d) the creation of a purchase rroney security interest for household appliances, {e} a transfer 10 a relative resulting from
the death of a Borrower, (f} a transfer where the spouse or chiliren of the Borrower become an owner of the property, (g a transfer__
resulting from a decree of dissolution of marriage, legal separation agreement, or from an incidental property settlement agreement,
by which the spouse of the Borrower beco nes an owiier of the;property, (h) a transfer into an inter vivos trust in which the Borrower

is and remains a beneficiary and which does'not relate to a transfer of rights of occupancy in the property, of {i) any other transfer
or: disposition described in regulations p! escribed by the Federal Home Loan Bank Board, Borrower shall cause to be submitted
information required by Lender to evaluate the tiansferee as if 2 new loan were being made to the transferee. Borrower will continue
to: be obligated under the Note and this: Deed of Trust uniess Lender releases Borrower in writing.

“If Lender does not agree to such sale 0+ transfer, Lender may declare all of the sums secured by this Deed of Trust to be immediately
due and payable. If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance
with paragraph 12 hereof. Such notice shll provide a period f not 1ass than 30 days from the date the notice is mailed or delivered
within which Borrower may pay the suir § declared due. If Berrower fails to pay such sums prior to the expiration of such -period,
Lender may, without further notice or Jdemand on Borrower, invoke any remedies permitted by paragraph 17 hereof.

NON——UN[FORM COVENANTS! Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, or as otherwise regsiired by law, upon Borrower’s breach
of any covenant or agreement of Borrover in this Deed of Trust, inclading the covenants fo pay when dee any sums secured by
this Deed of Trust, Lender prior to accileration shall give notice to Borrower as provided in paragraph 12 hereof specifying: (1)
the breach; (2) the action required to cure such breach; (3) a date, not fess than 10 days from the date the notice is mailed to Borrower,
by which such breach must be cured; ad (4) that failure to cure such breach on or before the date specified in the notice may
resiilt in acceleration of the sums secured by this Deed of Trust and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to bring a court action to assert the nonexistence of a default or any other
defense of Borrower to acceleration ant! sale. If the breach!is not cured on or before the date specified in the notice, Lender, at
Lender’s option, may declare all of the sums.secured hy tlés Deed of Trust to be immediately due and payable without further
demand and may invoke the power of s¢le and any other remedies permitted by applicable law. Lender shall be eutitled to collect

- all reasonable costs and expenses incursed in pursuing the vemedies provided in this paragraph 17, including, but niot limited to,
reasonable atterneys’ fees. \: : ; ‘

* If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence of
an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded in each
county in which the Property or some fart thereof is locatedl. Lender or Trustee shall give notice of sale in the manner prescribed
by applicable law to Borrower and to the other persons prescribed by applicable law. After the lapse of such time as may be required
by applicable law, Trustee, without demand on Borrower, shall sell the Property at public anction to the highest bidder at the time
and place and under the terms designat:d in the notice of sale in ene or more parcels and in such order as Trustee may determine.
Trustee may postpone sale of all or an’ parcel of the Proparty by public announcement at the time and place of any previously
scheduled sale. Lender or Lender’s designee may purchase the Froperty at any sale,

. Trustee shall deliver to the purchase¢ Trustee’s deed conv}‘:ying' the Propert§ so sold withoet any covenant or warranty, expressed
or implied. The recitals in' the Trustee’i deed shail be. prima facie evidence of the truth of the statements made therein. Trustee
shall apply the proceeds of the sale in the following order: fa) to all reasonable costs and expenses of the sale, including, but not

limited to, reasonable Trustee’s and attymeys™ fees and costs of title evidence; () to all sums secured by this Deed of Trust; and

(o) the excess, if any, to the person or. persans legally entitled thereto.
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, 18. Borrower’s Right io Reinstzte. Notwithstarding Lender’s acceleration of the sums secured by this Deed of Trust due
* to Borrower’s breach, Borrowershall have the rightto h
discontinued at any time prior ty the earlier to-occur of (i) the fifth day before sale of the Property pursuant to the power of
“sale contained in this Deed of '!ffjus[ or (ii) entry of iy judgment enforcing this Deed of Trust if: (a) Borrower pays Lender all
:sums which would be then due inder this Deed of Trust and the Note had no acceleration occurred; (b) Borrower cures all
_'breaches of any other covenants or agreements of Borrower contained in this Deed of Trust; (¢} Borrower pays all reasonable
‘expenses incurred by Lender anit Trustee in enforcing the cevenants and agreements of Borrower contained in this Deed of
_..Trust, and in enforcing Lender'; and Trustee's rem i i f, including, but not limited to,
ieasonable attorneys’ fees; and (il) Borrow : '
Deed of Trust, Lender’s interest in the Property and 3 ,
. continue unimpaired. Upon such payment and cure by Borrower,
remain in full force and effect ax if no acceleraﬁon‘had occurred.

19, Assignment of Rents; Ajpointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the ren:s of the Property, provided that Borrower shall, prior to acceleration under paragraph 17
hereof or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

" Upon -acceleration under pa-agraph 17 hereof ‘or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver shal- be entitled to enter: upon, take possession of and manage the Property and to collect the
rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied first 1o payment of
.the costs of management of the Froperty and collection of rents, including, but not limjted to, receiver’s fees, premiums on
receiver’s bonds and reasonable aitorneys’ fees, and fthen to the sums secured by this Deed of Trust. Lender and the receiver

* . shall be,liabl«e_lo account only fo1:those rents actually received. C

20, Reconyeyancg. Upon pay nent of all sums secured by this Deed of Trust and if Lender is not committed to make any

- Tuture refinancings or future advaiices,; Lender shall request Trustee to reconvey the Property and shall surrender this Deed of

Trust and’all notes evidencing inc'ebtedness secured by this Deed of Trust to Trustee. Trustee shall reconvey theToperty

: withbg't warranty and without ¢harge to the person or persons legally entitled thereto. Such person or persons shall pay all
costs of recordation, if any, (R T S ,

i "~"757'2i.>'Substitnt€Tmstee;*tn;acctv"rd ith applica ; ime to ti nove Trus ppoint a

' ppoi Onve the successor trustee shall succeed

] R T Or grazing purposes,
-23. ‘Attorney’s Fees, h ‘attorneys® fees’” shall include attorneys® fees, if any,
- which' shall be awarded by an appellate court. : : o

. REQUEST FOR NOTICE OF DEFAULT
'* AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower ‘a_nd Lender request jthe:hc')lder of any rrc‘irtgag‘e,‘ d:éd of tfust or other encumbrance with a lien which has

. priority over this Deed of Trust to give Notice to Lender, at Lender’s address set forth on page one of this Deed of Trust, of
; any default under the superior encumbrance and of any sale or other foreclosure c

o o
IN WITNESS WHEREOF. Botrower has executed this Deed o :

STATE OF OREGON,_ JACKSON

' On thisv__ﬂ . day;f?f f SEPTEMBER 51991 » personally appeared -the above named

- RICHARD N. BELCHER AND O-JA BELCHER L : : and acknowledged

the forégoing instrument to be S THEIR EIEAN — voluntary act and deed,
(Official Seal) . L Before me:
mmission IR : AR P TRanvob e sl .-

- County ss:

: N TR S REI DR 7 - a_f_ ‘ be
O TANYATICIALSEAL - BT Pblc for Gregon
TANYAEALAL HEE e [ R Notary Plubiic for Gregon
] NGRvPUMIC - oReGoN. ] S
MYCOMMISSION P LT EE ER
SAUG.27,1994 F < “ONVEYAN
! G.27,1994 . REQUEST FOR RECONVEXANCE

TO TRUSTEE: - , S , s
o T he;undérsigned is the holder of the note or notes §eélxr¢d by this Deed of Trust.Said note or notes, together with all other
-indebtedness secured by this Deed of T;ust, have been paidin full. You.are hereby directed to cancel said note or notes and this
Deed of Trust, which are delivered her, .and to reconvey, without watranty, all the estate now held by you under this Deed
“of ‘Trbixgt,tq the person or persons leg entitled thereto. . L : : -

 STATE OF OREGON: COUNTY OF K AMATH: 5
Filédfdrfecord'atreQchléf"f SRS Y. a, o i . the .

' 10th - -day
of — __ Sept. ., D19l ar ~—— Oclock ___P M., and duly recorded in Vol.__M91
of ‘ l ;on Page 18050 -~ oo

$2300 T L yn Biehn - County Clerk




