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MORTGAGE

SITHIS MORTGAGE IS DATED SEPTEMBER 9, 1991, beivveen Bob L. Beli and Iris M. Bell, whose address Is 1731
:L_Gary St., Klamath Falls, OR : 97603 (referred to below as »Grantor”); and First Interstate Bank of Oregon, NA.,
= swhose address Is 601 Maln Street, P.D. Eox 608, Klamgzth Falls, OR 97601 (referred to below as "Lender”).

. ~—=GRANT OF MORTGAGE. For valuable consldazation, Grantor mortgages and conveys 1o Lender alfl of Grantor's right, title, and Interest in and to
SF¥he following described real property, together with all existing or subsedguently erectad or affixed bulidings, improvements and fixtures; all easements,
rights of way, and appurtenances, all water, watet rights, watercourses arid ditch rights {including stock in utilities with ditch or irrigation Tights); and all
other rights, royalties, and profits relating to the ra il praperty, including wihout fimitation alt minerals, off, gas, geothermal and similar matters, ‘located
in Klamath County, State of Oregon (he "Real Propert‘v;):
The Southerlar 70 feet oI : I XCEPTING THEREFROM that portion lying within

Lot 24 and 25 Block 6 Pleasant View Tracts/ ary Street. -

The Real ‘Properly orlts éddress Is commonly known i'»:s 1731 Gary St., Klamath Falls, OR 97603.

Grantor presently assigns to Lender all of Grankw's right, title, and intarest in and 1o all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Coir merc‘:ai Code security irtefest in the Personal Property and Rents.

;yEFII‘!!TIONS. The folioWinQ words shall have 113 follcwing meénings when used in‘this Mortgage. Terms not otherwise defined in this Mortgege shalt
have the meanings attributed to such terms in tha Oregon Uniform Comrarcial Code.

Grantor. {7 word "Grantor” feans Bob L. Balf 2nd Iris M. Bell. Tha Grantor is the morigagor under this Mortgage. i

‘Guarantor. The word "Guarantor” eans 8ad includes without liri:ation each and all of the guarartors, sursties, and sccommadation parties in
connaciion with the Indebtednass. | R

indebtedness. The word "Indebtedness® tveans all principal nndéimerest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor 31 expenses incurred v Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided in thit ’Mongage. ) ‘

Mote. The word "Noie” means the promissiiy ncte or credit agrearent dated September g, 1821, in the .otiginal principal amount of
.$25,000.00 from " Grantor to Lender, totether with all renewa of, extensions of, modifications of, refinancings of, consalidations ot, and

substitutions for the promissory note or agreement. The maturity cirte of this Morigage is Saptember 10, 2001. The rate of interest on the Note is

subject to indexing, adjustment, renewsl, ot renagotiation, ; ] i

Personal Proparty. - The words "Personal Iroparty” maan all equigment, fixtures, and other articles of personal property now or hereafter owned
by Grantor, and now or hereaiter attached (r afied to the Real Property; together with all eccessions, parts, and additions 1o, all replacements of,
and all substitutions for, any of such property; and together with ail proceeds (including without fimitation all insurance proceads and refunds of |
premiums) from any sale or other dispositio 1 of the Property.

Property.: The word "Propeny" means colle g:ﬁvely‘the Real Property and the Parsonal Property.
Rea! Property. The words "Real Property” ‘een the property, intefests and rights described abova in the "Grant of Morigage” section.

Rents. The word "Rents” means all presont and future rents, ravenues, income, issues, royalties, profits, and other banefits derived from the
.Property. :

THIS MORTGAGE, INCLUDING THE ASSIGNHMENT OF RENTS ANQ;THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE = (1) PAYMENT OF THE INDESTECNESS AND {(2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: B

* PAYMENT AND PERFORMANCE. Except as ¢ therwisa provided In tis Mortgage, Grantor shiall pay 1o Lender all amourts secured by this Morigage
as thay become due, and shall strictly perferm alof Grantor's obligations under this Morigags.

POSSESSION AND MAINTENANCE OF THE BROFERTY. ‘Grantor agroes that Grantor's possession and use of the Property shall be governed by the
following provisions: e ;

_.: Pogsession and Uss. Until in’ default, Grintor may ramain in possession and conrol of and operate and manage the Real Property and collect
" the Rents.. THIS INSTRUMENT WILL }OT: ALLOW USE OF THE PROFERTY DESCRIBED IN THIS INSTRUMENT iN VIOLATION OF
- APPLICABLE LAND USE LAWS AND REG JLATIONS. 'BEFORE $IGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING FEE

- JTLE TO THE PROPERTY SHOULD CHECK V/ITH THE APPROFRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED
- USES. L o o SR

Duty to Malntaln, Grantor shail maintain the Frbpeny in tenantable condition and promptly pedorm all repalrs, replacements, and maintenance

' necessary 10 preserve its vaiue.
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Nulgance, Waste. Grantor shail not cat s8, conduct or permlt my nuisance nor commit, {permit, or suffer ary stripping of or waste on or to the
Property or any portion of the Property. 3pefically without imitation, Grartor will notremove, or grant to any other party the right to remove, any
timber, minerals (including ol and gas), 238, gravel or rock procucts without the prior written consent of Lender,

DUE ON SALE -~ CONSENT BY LENDER, La 1der may, &t its option, sleciars immediately due and payable all sums sectred by this Mortgage upon the
sala of transfer, without the Lender's prior.w itten consent, of all o any parnt of the Real Property, or any intersst in tha Real Property. A “sale or
transfer” means the conveyance of real propery of any right, tilé 7 interast therein; whether legal or equitable; whether volumary or involuritary;
whather by outright sale, deed, instaliment ssla contract, land contrazt, confract for deed, leasehold interest with a term greater than three (3) years,
lease-cption contract, sr by sale, assignment :or transter of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of real property iterest. If any Grantor is & corporation or parinership, transfer also includes any changs in ownership of
more then twenty-five percent (25%) of the v >ting stock or partnerstip interests, as the cese may be, of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohibi ed by federal law or by Oragon law.

TAXES AND LIENS. The folloMng provisions fe!a‘dng to the taxes an¢ fiens on the Property ara a part of this Mortguge.
Payment Grantor shall pay when due (nd in alt events

and i r A
Proserty. ‘Grantor shall maintain the Property fres of all fiens having priority over or equal 1o the interest of

Lender under this Mortgage, except for tha fien of taxss and assassments not dus, and except &S otherwise providad in the foliowing paragraph,
PROPERTY DAMAGE INSURANCE.. The folic wing provisions relating 10 insuring the Property are a part of this Martgage. '

Malntenance of Insurance.. Grantor sheli precure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable vidue covering alt Imprevements on the Real Property in an amount sufficient to avoid application of any
- coinsurance clause, and with a standard tnortgageea clause in favor of Lender. Policias shall be written by such insurance companies and In such
.-form as may be reasonably acceptabia to Lender, - Grantor shall deliver 1o Lender certificates of coverage from each insurer containing a
stipulation that coverage will not be cance led cr dininished without a minirmum of ten (10) days’ prior written notice to Lender,

Application of Proceeds. Grantor shali jromrpty notity Lender of any loss or damage 1o the Property. Lender may make proof of loss if Grantor
fails fo do so within fifteen (15) days of tha casualty, Whether orinot Lender’s security Is impaired, Lencler may, at its election, apply the proceeds
to the reduction of the lndebtedn_ess, payt vent of any lien afiecting the Property, of the restoration and rapair-of the Property,

EXPENDITURES BY LENDER. if Grantor fails to co mply with any pravision of this Morigage, or if any action or procesding is commenced that would
" materially affect Lender's interests in the Proporty, Lender on Grantor's behalf may, but shall not be required o, take any action that Lender deems
appropriate. Any amount that Lender expends in S0 doing will bear interest at the rate charged under the Note from the date incurred or paid by
Lender to the date of repayment by Grantor. Al such expenses, at Lender's option, will (a) be payable on demand, (b} be added ta the balance of the
Note and be apportioned among and be payabla with any instaliment. payments to become due during either. (i) the term of any epplicable insurance
.policy or . (i) the remaining term of the Note, or {c) be treated as a balloon payment which will be dua and payable at the Note’s:maturity. This
Mortgage aleo will secure payment of these am3un’s. - The rights provided for in this paragraph shall be in addition 1o any other rights or any remedies
to which Lender may be entitied on account of the dofault, Any such aztion by Lender shall not be construed as curing the defautt 50 s to bar Lender
.from any remedy that it otherwise would have hid. :

WARRANTY; DEFENSE OF TITLE. The follow g provisions relating . ownership of the Property are a part of this Morigage.

Title. 'Grantor warrants that:. (a) Grantor holds good and marksiable titie of record 1o the Property in fee simple, free and clear of all liens and
encumbrances other than those set forth { 1 the Real Property deszription or in any title insurance policy, title report, or final title opinion issued in
favor of, and accepted by, Lender in connoction with this Mortgaga, and (b) Grantor has the full right, power, and authority to execute and deliver
this Mortgage to Lender. : : :

' Dafense of Titla. Subject to. the exceptia 1 in the paragraph sbove, Grantor warrants and will forever dsfend the title to the Property against the
lawful claims of all persons. ;

DEFAULT. Each of the following, at the option of Lerdoer, shall constituta an event of datault ("Event of Defaull”) under this Nortgage:
Default on Indebtedness. Féilum of Gran nr to make any puymeh when due on the indebtedness.

Compliance Default. Failure of Grantor to coraply with any otherf'erm, obligation, covenart, or condition contained in this Moitgage, the Note, or
in any other agreement between Grantor aid Lander.

-Insolvency. .The insolvency of Grantor, appoiniment of a receivar for any part of Grantor's property, any assignment for the benefit of creditors,

-the commencement of any proceeding uxder any bankruptcy 3r insoivency laws by er against Grantor, -or the dissolution or termination of
Grantor's existence as a going business (i Graor Is a business).. Except o the extert prohibited by fedaral law or Oragon law, the death of
Grantor (if Grantor s an individual) also shi il cor:stitute an Event of Default under this Mortgage. However, the death of any Grantor will not be an
Event of Defautt if as a result of the death o} Grantor the Indebtednoss is fully covered by credit life insurance,

.Events Affecting Guarantor.: Any of the preceding events occurs Wwith respect 1o any Guardntor of any of the Indebtadness or such Guarantor
dies or becomes incompetent. . :

Insecurity. Lenderin good faith desms 3l Insacure.

RIGHTS AND REMEDIES ON DEFAULT, Upon the accumenca of any Event of Default and at any time thersafisr, Lender, at fts opton, may exercise
any one or more of the following rights afid reme dies, in addition to any ither rights or remadies provided by law:

‘Accelerate Incebtedness. Lender shall iy wa ita right at its option without notica to ‘Grantor to deciare the entire Indestedness fmmediately due
and payable, including any prepayment petialty vhich Grantor wou'd be required 1o pay. .

UCC Remediles. With respect to all or any part of the Personal Pfoperty. Lender shall have all the rights and remedies of a secured party under
the Oregon Uniform Commercial Code. T

Judiclal Foreclosure. Lender may bbtuln ¢ judiclal decree forecksééng Grantor's interest in afl or any part of the Property.

Honjudiclal Sale. . if permitted by apbﬂcab! 3 lawv, Lender may foreciose Grantor's interest in all or in any part of the Personal Praperty or the Real
Property by nonjudicial sale, / o v ;

Deficlency Judgment. if permitted by apjlicabia law, Lender may obtain a judgment for any deficiency remaining in the Indabtedness due to
Lender after application of all amounts recet /ad from the exercise cf the rights providad in this section.

Other Remvedles. Lender shall have all ottux rights and remedies provided in this Morigage or the Note or avallable at law or in aquity.

Attorneys' Fees; Expansas. - In tha event of foraclosura of this Mcrgage, Lendar shall be entitied to recover from Grantor Lander's attorneys’ fees..—
and actual disbursements necaessarily Incurrad by Lender in pursuing such foreclosure.




‘ MISCELLANEOUS PROVISIONS. The fonovwng mlsca!laneous pmv!sbm are a part of this Mortgage:

Applicable Law. - Thla Mortgago has been dailvered to Lender and socepied by Lancer In the State of Oregon. This Mortgage shall be
governed by and construed In aocordance with the laws of the 3tats of Oregen.

- ‘Walver of Homestead Exemption. Grantir heraby roleases andwaives all ﬁghts and benams of the homestead exemption lsws of the State of
Oregon as to aff lndebtednesa secured by hxs  Mortgage. H

EACH GRANTOR ACKNOWLEDGES HAVING RE&D ALL THE msnsucms OF ?ms MORTGAGE, AND EACH GRANTOR AGREES TO ITS
TERMS. 3 ,

GRANTOR

ﬁfxmp 3 £ xirss s el

.BobL.Bell : o o § . t!'lsM.Be!l

v ; lNluIVIDUAL A(‘ KNOWLEDGMENT
fSTAfE OF Oregon Ry )
‘ e

COUNTV OF Klamath

on thzs day before me, the undersigned Notary Pubhc. personally appwred Bob L. Bell and I7is M. Bell, to me known 1o be the individuals described
in and whosxedmed the Mongage, and ackmwledg%d that they stg"nd the Morigage as their free and voluntary act and -deed, for the uses and
purpcses the;rein nﬁuﬁw; : :

a aealthia e o ~9th. id,y,,; - ‘September ) ,13 91

. Linwille " peggpog  Klsmath Falls, OR

‘ My commission expires 11~4-93

STATE OF OREGON COUNTY OF KL AnMA’!‘H s,

Flled for rccord at request of ﬂmmmm Iit_lﬁ_CO : the 10 ay
S of Sept : AD, 1991 at_J_L__. oclock . PM., and duly recorded in Vol. ___M31 .~
o g ' of : Mtas : _. on Page 18055 -,

MR . : [ERETE T Evelyn Biehn - County Clerk
FEE . 18.000 - % By




