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. THIS DEED OF TRUST (““Security;gfﬁsxﬁjﬁxeht”) is niaéfﬁeo:i : v k APRIL 11 ' ’\31,9 g1
The grantor is JOHN W. LUND"»; . E ORI :
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=0 (““Trustee’”). The beneficiary is

“Borrower”). The trustesis ~ U.S.. BAIK OF WASHINGION, NATTONAL ASSOCTATION
© U.S. BANCORP MIRTGAGE COMPANY '

';'i}vhici'l_is drganizéd and existing under tfé laws of ~: the S’}‘ATE orF OREG_‘)N , and whos;

E:‘i‘;address is 555 S.W. OAK STREEC, PORTLAND, OREGON 97204

- {(**Lender’’). Borrower owes Lender the principal sum of

= FIFTY EIGHT THOUSAND -TWO HUNDRED EIGHIY THREE AND KO/100
Dollars (U.S. $.58,283.00" /). This debt is evidenced by Borrower’s note dated the same date as this Security
Instrument . (*‘Note’”), which provides for monthly paymests, with the full debt, if not paid earlier, -due and payable on
. 'MAY 01,2021 . : This Security Instrument secures to Lender: (a) the repayment of the debt evidencid
by the Note, with interest, and all renewals, extensions and modifications; (b) the payment of all other sums, ‘with interest,
advanced under paragraph 6 to protect the: security of this Security Inistrament; and (c) the performance of Borrower’s covenants
wand agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
©Trustee, in trust, with the power of sale, the following described property located in ’ '
ey DRl LU oo KLAMATH - i County, Oregon:

o

' Lots 9 and 10, Block 35, SECOND ADDITION TO THE CITY OF KLAMATH FALLS,

~ in the County of Klamath, ‘State of Oregon..

| Tax Accomnt No. 214994

 RERECORDING FOR INITIALS ON PAGE 3 #9b.

[

which has the address of -~ 1712 Sai‘gent Street - : = = T o C-ers Klamath Falls {Street, Cityl,
Oregon 97601 o PILTLETS L 2P Codely (' Property Address”);

" TOGETHER WITH all the improvéments now or hereafier erected on the property, and #il easements, rights, appurtenances,
rents, royalties, mineral, oil and gas rig 1ts and profits, water rights and stock and all fixtures now or hereafter a part of the
property. All replacements and additions shall also be co\jeied by this Security Instrament. All of the foregoing is referred
to in this Security Instrument as the ‘‘’roperty.”’ : ’

. BORROWER COVENANTS that Borrower is lawfull v seised of the estate hereby conveyed and has the right to mort gage,
graiit and convey the Property and that * he Property is unes sumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against jall daims and demands, subject 1o any encumbranceés of record.

’ 1 Phymeﬁt of Principal, lnte}resliinrd Late Charge. Qoﬁower shall pay %?‘:ﬁxi gue the .priricipa! of, and interest on, the
debt evidenced by the Note and late clarges due under th: Note. ‘ :

*- . 2.-Monthly Payments of Taxes, Imumﬁcea’ﬂd Other Charges. Borr ower shall include in each monthly payment, 1ogéther

" with the principal and interest as set fortlt in the Note and any late charges, an jastalimenit of any (2) taxes ahd special assessments
‘levied or to be levied dgainst the Property, (b) leasehold payments or. ground rests on the Property, and (c} premiumg for
“insurance required by paragraph 4.~ o o0 a0 n h IR B RS SRS ST S ‘
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.. ~.-Each momhly installment for iteris (a3, (b), and (c) ‘etpual Dne-twetfzh @f the annual amounts, as reaspfiably estimated
; bv Lender, plus an amount sufficien intai : nal balance of not more than cne-sixth of the estimated amounts.

Tlie full annual amount for each item; shall be a\.cumulaml by Lender within a period ending one mor:h before an item wouild
. betome delmquem‘ Lender chall hol € amounts coﬂect&i intrust1o 53y x%ems (a) th}, and {¢) before they become delinquent.

- If at any i time the total of the pa}henr held by Lendctr for items: (@), (b), and {c), together with the future monthly payments
for such.items payable to Lender prict to the due dates of such items, ¢xceeds by more than one-sixth the estimated amount
of payments required to pay such.iteris wien due¢, and if payments on the Note are corrent, then Lender shall either refund
the excess over one-sixth of the estima:ed payments or creilit the excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option ‘'of Borrower. If 1thz total of the payments made by Borrower for item (a), (b), or (©)
is insufficient to pay the iiem when due, then’ Borrower‘ 1al! pay to Lender any amount necessary 10 make up the deliciency
on or-before the date the rtem becomes due. : :

As used in thrs Secunty Instrumcnt “Secretary means the Secremry of Housing and Urban Development or his or her
designee. Most Security Instruments iisurcd by the Secrérary are insured under programs which require advance payment of
the entire mortgage insurance premium; If this Se’curity {astrument is or ‘was insured under a program which did not require
advance payment of the entire mortgag:: insurance premiuni. then each monthly payment shall also include either: (i) an installment
.of the annual mortgage insurance premium to be paid by Lerider to the Secretary, or {ii) a monthly charge instead of a mortgage
- insurance premium if this'Sécurity Instrument’is held by the Secretary. Each momh!y instaliment of the mortgage insurance
—premrum shall be in an amount sufficient 16 accumulate the full annual mortgage insurance premium with Lender one month
prior to the date the full annual morigage insurance premium is due to the Secretary, of if this Security Instrument is held
by the Secretary, each monthly charge hal] beinan amour\f equa! to one-twelfth of one-half percent of the outstanding principal
balance due on the Note. ;

: _If Borrower tenders to Lender the full payment of ail sums secured by this Security Instrument, Borrower’s account shall
be credited with the balance remaining for all installmen:s for items (a), (b), and (<) and any mortgage insurance premium
instaliment that Lender has not becort.c obligated to pay to the Secretary, and Lender shall promptly reéfund any excess funds
to Borrower.:Immediately prior to a Yoreclosure sale of the Property or its acquisition by Lender, Borrower’s account shall
be credited with any balance remaining for: all installments for items (a), (b}, and {c).

3. ‘Application of Payments. All 'paymems under:peragraphs 1'and 2 shall be applied by Lender as follows:
3 First, to the mortgage insurance premium to be paid by Lender to the Sceretary or to the monthly charge by the Secretary
“‘instead of the monthly mortgage insui ance premmm un}Ess Borrower paid 1he entire morfgage insurance premium when this
Security lnstrumenr was signed;

Second, o any taxes,. :pecral aSSL ments, leasehold paymerts or ground rents, and fire, flood and other hazard insurance
premiums, as required; ' .

Third, to interest due’ under the Notr.,

Fourth, to amortization of the rincipal of the Nots;

Fifth, to !ate charges due under the \Iote

4, Flre, Flood and Other Hazar( lnsarance. Borro\xer dxall insure aﬂ improvemenis on the Property, whether now in
existence or subsequently érected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be:maintzined in the amounts and for the periods that Lender requires. Borrower shall aiso
insure all improvements on the Proper:y, whether now-in existence or su‘:sequemly erected, against loss by fleods to the extent
required by the Secretary. All insuranie shall be éarried with companies approved by Lender. The insurance policies and any
rcnewals shall be held by Lender and shall include ]oss rayable clauses in favor of, and in a form ‘acceptable to, Lender.

In the event of loss, Borrower shall give Lender im: ediate notice by mail. Lender may make proof of Joss if not made
promptly by Borrower. Each insuran¢z company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borr>wer and to Lender jointly.. All or any part of the insurance proceeds may be applied
by Lender, at its option, either (a) to.:he reduction of the indebtedness under the Note and this Security Tastrument, first to
any delinquent amounts applied in th: order in Paragraph 3, and then to prepayment of principal, or (b) to the restoration
or repair of the damaged property. Ary app]ication of the proceeds to the principal shall not extend or postpone the due date
of the monthly payments which are referrad to in Paragraph 2, or change the amount of such payments. Any excess insurance
.proceeds over an amount required to: pay. all outstanding indebtedness under the Note and this Security Instrument shall be
pard to the entity legaﬂy entitled ther’to :

In the event of foreclosure of ths Sceurity Instrunant or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and inter:st of Borrower in iand to insurance policies in force shall pass to the purchaser.

5. Preservation anii Maintenance of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage or
substantially change the” Property oral lo‘.\ the Property to detenorate, rcasonable wear and tear excepted. Lender may inspect
the property if the property is vacant or abandoned or the loan is'in default. Lender may take reasonable action to protect
and preserve such vacant or abandon:d pr operty. If this: Security Instrument is on a leaschold, Borrower shall comply with
the provisions of the lease. If Borrow¢r acquires fee title m the Property, the leasehold and fee title shall not 'be merged unless
Lender agrees to the merger in writio g

6. Charges to Borrower and Proler'um of Lender s R;ghts in the Pmperty Borrower shall pay all g go\'emmental or municipal
charges, fines and impositions that ar! not included in Paragraph 2. Borrower shall pay 1hesz obligations-on time directly to
. the entity which is owed the payment. ‘If failure to pay weuld adversely affect Lender’s interest in the Property, upon Lender’s
request Borrower shall promptly fumish to Lender recel ns evidencing these payments.

If Borrower fails to make these paymmts or the paymmls reqmred by ‘Paragraph 2, or fails to perform any other covenants
and agreements contained in this Secunty [nstrument; or there is a legal procesding that may significantly affect Lender's rights

i the Property (such as a proceeding in lmnkruptcy, foricondemnation -or 1o enforce laws or regulations), then Lender may

do and pay whatever is necessary to p otect.the value of rhe Property and Lender’s rights in the Properny, including payment
of taxes, hazard insurance and other: iters mentioned in Paragraph 2.

Any amounts disbursed by Lend=r under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument, These aniounts shall bear irigrest from the date of disbursement, at the Note rate, and at the
opnon of Lendcr, shall be 1mmedlately due and’ payabi w :

k 7. Condemnauon. The proceeds of any award or claimh for damages, direct or consequential, in connection with any
‘condemnation or other taking of ‘any Jart of the Property, or for ¢conveyance in place of condemnation, are hereby assigned
" "and shall be paid to Lénder to the extint of the full amodnt of the indebtedness that remains unpaid under the Note and this
“4-Security Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note arnid this Security
Instrument f' rst to any dehhquent am mnu apphed in the urder pmvxded in Paragraph 3 and then:to prepayment of principai.




Any application of the proceeds ta the principal shall inot extend or postpone the due date of the morthly payments, which
- arg referred to in Paragraph 2, 0 change the: amount of such payments. Any excess proceeds ‘over an amount required to
o payaall outstanding indebtedness us fer the Noteand this Securi Istrument shall be paid to the entity legally.entitled thereto,

8. Iffeés., Lender fhg& cqlieéx_i‘ces ;ind chargeé ba: ﬁzed. y thé Secretary. B
9. Grounds for Acéeleratfdn'of Debt. :

(a) Default, Lender may, except as limited ‘by “rc—gu"!ations issued by the Secretary in the case of payment defaulis, require
immediate payment in full:of all sums secured by this Security Instrument if:

(i) Borrowér defaulis by fai}ing to payin f ul any monthl
>.or on'the due date ‘of the next monthly payment, or

Y payment required by ithis Security Instrument prior-to

4 (i) Borrower defaults b\ ailing, ‘for a peri@-»d of thirty déys, 10 ‘perform asy ‘other obligations contained in this
- Security Instrument. o : : : g

(b ‘S‘ale Without Credit Ap jroval, Lender shall; if pef:mitteﬂ by applicable law and with the prior approy}
 Secrétary, require immedia;: payment in full of-all the sums secured by this Security Instrument if

b_ i) All or part of the Pr@fpeny is otherwise ﬁransferﬁ:d (otherkthan by devise or descent) by the ‘Borrt

) The Property is not d;cu;:ied by the purchaser or grantee as his or her primary er secondaryresidend C
““purchaser or grantee doei so occupy the Property but his or her credit has not been approved in accordance Wit
the requirements of the fecretary,- ‘

(c) No Waiver, If circumstances oceur that would
does not require: such paynints, Lender does fot

permit Lender 1o require immedjate payment in full, but Lender
waive its rights with respect to subsequent cvents.

{d) Regmations of HUD Sectilary.f In many circamstances regulations issued by the Secr

in the case of payment defaul s to require immed.ikne payment in full and foreclose if not
does:not authorize acceleration ot foreclosure i not permitied by regulations of the

etary will limit'Lender’s rights
paid. This Security Instrument
Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required inimediate payment in full because of
Borrower’s failure to pay an amount. due under the Notc or this Security Instrument. This right applies even after foreclosure
! proceedings; are instituted. To reinstste (ke Security Inst-ument, Borrower shall tender in a lump sum all amounts required
[ to bring Borrower’s account current iachuding; to the extent they are obligations of Borrower under this Security Instrument,
b foreclosure costs and reasonable and ¢ Istomary attorneys’ fees and expenses properly associated with the Toreclosure proceeding.
R Upon reinstatement by Borrower, this Security Instrumerir and the obligations that it secures shall remain in effect as if Lender

had not required immediate payment i1 full; However, Lerder is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two vears immediately preceding the commencemeit
of a current foreclosure proceeding,  (ii) reinstatement. wiil preclude foreclosure on different grounds in the future, or (iii)
reinstatement’ will adversely affect th. priority of the lien created by this Security Instrument.

11. Borrower Not Released; For earance By Lender Not a Waiver. Extension of the time of payment .or modification
of amortization of the sums'secured by this Security Instrameént gramted by Lender to any successor in interest of Borrower
shall not operate to release the liability of the original Borrt:wer ot Borrower’s successor in interest. 1 ender shall not be required

* o commence proceedings against any saccessor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in intérest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of
any right or remedy. - - T o

o

12. Successors and Assigns Bd’un&; Joint and Several Liabi!ity; Co-Signérs. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, sub

; ject to the provisions of paragraph
9.b.- Borrower’s covenants and agreentents shall be jointiand several. Any Borrower who co-signs this Security Instrument

but does not execute the Note: (a) is co-signing this Securiry Instrument only to mortgage, grant and convey that Borrower's

interest in.the Property under the tern s of this. Security Instrument; €b) is not personally obligated 1o pay the sums secured

i by this Security Instrument; and (c) agtées that Lender and any other Borrower may agree to extend, moi fy, forbear or make

A any accommodations with'regard to the term of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in his Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail 1o Lender’s
address stated herein or any address Len der designates by natice to Borrower., Any notice provid

ed for in this Security Instrument
shall be deemed to have been given to:Berrower or Lender when given as provided in this paragraph.

'14.‘G(4)vernin‘g Law; Severability, This Security lnstrmfem shall be governed by Federa
- in- which the Property s located. In th event that any provision of clause of this Securit
with applicable law, such cenflict shall:not affect other provisions of this Security Instrum

T'law and the law of the jurisdiction
v Instrument or the. Note conflicts
ent or the Note which can be given
ment and the Note are declared to

effect without the conflicting provision: To this end the provisions of 1his Security Instru
‘be severable,: . RS I W S i : :

15. Borrower's Copy. ‘Borrower s1all be given one conformed copy of this Secarity Instrument.

16. Assignment of Rents. Borrower inconditionally assigns and transfers 1o Lender all the rents and revenues
Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each tenant of the Property
to.pay the rents to Lender ér Lender’s agents: However, prior to Lender’s notice to Borrower of Borrower’s breach of any
covenant or agreement in theé Security Instrament, Borrower shall collect and receive all tents and revenues of the Property

as trustee for the benefit of Lender and Borrower. This assignment of rents constitittes ast ghsolyls assignment and not an
assignment for additional security only . : . .

of the Property.

If-Lender gives notice of breach to Borrower: (a) all rénts received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied t¢: the sums securgd by the Security Instramen; (b)Y Lender shall he entitled to collect
and receive all of the rents of the Prope-ty; and (c) each tcrant of the Bropeny shall pay ail rents due and unpaid to Lendes
or Lender’s ageit on Lender's written ilemand to the temant. : i .

' -Borrower has not executed any prior assignment of th
Lender from exercising its rights under this paragraph 1

nts and has niot and will not perform any act that would prevent

. Lender shall not be required to entes .upion, take controliof or maintain the Property befe
o Borrower. However,  Letider or a judicialiy appointed receiver may do so at any time there is a breach., Any application
of rents shall not ¢ure or waive any defli or-invalidate sty other right or remedy of Lender. This assignment of rents of
the: Property-shall terminate: when the cebf tecured by the:Security Instrument is paid in fulf. )

we or after giving notice of breach

Paeiofe




" NON-UNIFORM: COVENANTS :)or wer. and Lem} urther, ovenaat and agree &8 fo!lows.

170 Foreclosure Procedure. If 1 ender requires immtdiate paymenl in fall under pamgraph 9, Lender may ‘inivoke the power
¥ of sale and: any other remedies’ permilted by applicable law. Lender shall be entitled 10 coliect sll expenses incurred in pursuing
:the remedies provided in this paragr iph 17, including, Yt not iimited to, reasonsbte atmmeys fees and costs of title evidence,

. If Lender invokes the power o salu Lender shati; execuie of canse Trus!ee to execute a written notice of the occurrence
. of an event of default and of Lender s clection to cause the Property to be soid and shall cause such notice to be recorded
in each county in which any part of 1 he Property is located. Lender or Trustee shall give notice of salein the manner prescribed
by.applicable law to Borrower and to other persens prescribed by applicable law. After the time required by applicable law,
_: Trustee, without demand on Berrower, shall sell the Property at public auction to the highest bidder at the time and place
-and under the terms designated in tlie notice of sale in tne or more parcels and in any order Trustee determines. Trustee may

postpone sale of all or any parcel v the Property by public annoancement af the time and place of any previously scheduled
.sale. Lender or its designee may purckzse the Property at any sale.

) “Trustee shall deliver to the puri haser Trustee’s decsi conveying the Property withouvt any covenant or warranty, expressed
.or implied. The recitals in the Trustve’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee
:shall apply the proceeds of the sale i irsthe following ordet: (a) 1o al] expenses of the sale, including, but not limited 1o, reasonable

" Trustee’s and attorneys’ fee' (b) t' afl sums secured by this Secarity Instrument; and (c) sny excess {o the person or persons
“‘legally entitled to it.

18. Reconveyance. Upon payni:nt ¢{ all sums secmvd by this Secumy Instrument, Lender shall request Trustee to reconvey

.. the Property and shall surrender this.Security Instrumicnt and all notes evidencing delit secured by this Sceurity Instrument

.- to Trustee. Trustee shall reconvey tlie Property withouf warranty and without charge to the person or permm legally entitied

to it. Such. person or persons shall pav any. recordauo“x COStS$,

:19.' Substitute Trustee. Lendei ‘may from time to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without convayance of the Property, the successor trustee shall succeed to all the title, power and duties.
Lonferred upon Trustee herein and by applicable law.. =

- 20. Use of Property. The Pro;ertv is not currem y used fcr agncu]tural txmber or grairng purposes.

21. Altorneys’ Fees. As used m this Secumy lnsirument andi in the Note. “altorne}s fees” shall include any attorneys’
- fees awarded by an’appellate court. P R :

. ‘Acceleration Clause. Borrower agrees that shms!d thxs Secunty Instrument and the note secured thereby not ‘be eligible

. for insurance under the National Housing Act within -~ 90 days from the date hereof, Lender may, at
.its option and hotwithstanding anytliing in Paragraph 9, require immediate payment in Tull of all sums secured by this Security
Instrument. A written statement of ¢ ny authorized a‘,e.rl of the Secretary dated subsequent to 90 days :
from the date- hereof, declining to-insure this Security;Instrament and the note secured thereby, shall be decmned ‘conclusive
proof of such ineligibility. ‘Notwithstanding the foregoi rg, this opticn may not be exercised by Lender when the unavailability
~ofi insurance is solely due to Lender’s failure to remit:a mortgage insurance premium to the secretary.
E Riders to this Security Instrument. If on¢ or. mrore riders are executed by Borrower and recorded together with this
: Securrty Instrument, the covenants ¢f each such rider shail be mcorporated into and shall amend and supplement the covenants
“1and agreements ‘of this Sccunty Instrumult as if the ndcr. s) were in a part of this Security Instrument. {Check applicable box(es)]

D Condommmm Rider’ * : ; D Adjustable Rate Rider ;D Growmg Equuy Rider
[:] Planned Unit Developmem Rxder - C raduated Payment Rider [Jother

¥

‘T BY SIGNING BELOW Bomr ver scccpt;s and agrees to lhe teme contained in this Security Instrument and in any rider(s)
xecuted by Borrower and recordcd wnh it, :

Wlmesses: n

R

._(Seal) |

. -Borrowsr

‘Page 4 of 4 :

: ;K}]‘.amath o County s8: e
, 1991 , personally appeared the above named

and acknowledged

‘"i(ovf"fdaal $e2’zd“¥*\°qfe&~ 5 .. Bejdhe me: ,Qzﬂeﬁd/@@/ﬁ/

v “//’Notaw«l"xxbhg for Orcgon

T

..-“ -

E

: ' : VREQUES'I‘: FOR RECONVEYANCE

; TO TRUSTEE

: The undersigned is thé holder of the note. or notes secured by this Deed of Trust. Said note or noles. together with all
i other indebtedness secured by this 13eed of Trust, have been pa.ld in full. You are herebry directed 10 cancel said note or notes

-~ . and this Deed of Trust, which are tlelivered hereby; and to reconvey, without warranty, all the estate now held by you under
- this Deed of Trust lo the person pcx sons- legally emxtled thereto . .




STATE OF OREGON COUNTY OF (LAVIATH

- Filed: _for reccrd at rcquest of .__s\_sp.fé.f‘_l'_ii_l.e Co. the 19th day
of Am:il ZA D 9. 91 at ._1_2__:.3,‘9 . oclock . EM., and duly recorded in Vol. . M91 .. - |
el of 5 zes oo on Page 7180
;’ 9 LT FRITE ‘,;]‘ \Evelyn Biehn County Clerk
$:28.,00, L s By o b &

’STATE OF OREGON COUNTY OF LLAMATH ‘ 'Ss.

[ ‘Fﬂed for record at request of i B As_pgn,Ii:lg Ca. : L he 11th day
s of___________S_e.p_t..______ A, D 1‘) ...91 _at___10:2 ti__ o'clock AM., and duly recorded in Vol __M91 .

L : : “on Page .. 18167 :

g : B AR D S Pl CEvelyn Biehn Coumy»Clerk
FEE. ." $25.00 v?;z*: I P By = ;




