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' DEED OF TRUST |

THIS DEED OF TRUST (“Sli:mi?sy Insh"umnent"‘))£ is made on
91 ‘Thegrantoris :William Srown and-Julie A, .
Husban . (“Bofrow

- (*“Trustee™). The beneficiary is
» which is organized and existing

Borrower owes Lender the principal sum of . Iwenty 0. thousand five hundre

T i Dollars (USS. $: 225500400, ) This debt is evidenced by Borrower's note
dated the same date as this Security listrument {("Note™}, which provides for menthly payments, with the full debt, if not
paid earlier, due and payable on H September “10, 2006 : This Security Fnstrument
secures to Lender: (a) the repayment of the debt evidencud byithe Now. with interest, and ali renewals, exiensions and
modifications; (b) the payment of all hther sums, with interest, advaticed under paragraph 7. to protect the security of this
Security Instrument; (c) the performaice of Borrower’s covenants and agreements under this Security Instrument and the
Note; and (d). the repaymient of any 'f iture advances, wit1 interest thercon, made to Borrower by Lender pursuant to the
paragraph below (“Future Advances™). FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender's aption prior
to full reconveydnce of the property by: Trusiee to Borrower. may make Future Advances 0 Borrower. Such Future Advances,
.with interest thereon; shall be securedt by this Deed of Trust when evidenced by promissory notes stating that said notes are
secured- hereby.” For this purpose,: Borrower irrevocably. grants and conveys to Trustee, in trust, ‘with power of sale, the
following described property located il coiBlamath (0 eiTerarbeslakerit i, County, Oregon:

:See Attached Exhibit "A" »fbr'legal des‘céiptidtp

| Acct. #3910-03200-00400 Rey #602935

N

: "UNDER OREGON LAW, MOST: AREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOLNS AND OTHER. CREDIT EXTENSIONS WHICH
ARE NOT FOR PERSONAL, FAMILY Oit HOUSEHOLD PULPOSES OR SECURED SOLELY BY THE BORROWER'S
- RESIDENCE MUST BE IN WRITING, I:XKPRESS CONSID ATION AND BE SIGNED EY US TO BE ENFORCEABLE.™

which has theaddressof ...{.....) F111 Road =~~~ 1= % RO S Klamath Falls .
i . - 97603 ; . [Street]. .. . :

TR R Eh (O}
Geibs el e bre b sh b seats fheoote s cenr e = (*Property : Address™);
L A2 Cede] - ' SR I I

‘,TOGETIHER WITH all the impravements now or h}:réaf“ter erected on the property, and all easements, rights,
appurtenances, rents, royalties, minerzl, cil and ‘gas rights and profits, water rights and stock and all fixtures now or
hereafter apart of the property. All replacements and additiens shall also be covered by this Security Instrument. All of the

foregoing is referred to in this Security [1strument as the “,‘Pgaper‘ty{"\

' * BORROWER COVENANTS that R srrower is lawfully seised of the estate hereby conveyed and has the right to grant
and:convey the Property and that the Froperty is unencumtered, except for encumbrances of record. Borrower warrants
and will defend generally the title to th ‘Propcpty against all ¢laims and demands, subject to ny encumbrances of record.
N THIS SECURITY INSTRUMENT rom! ‘uniform auven: ts. for pational use and ron-uniform .covenants with
limited variations by jurisdictior netitute a unifor i rument covering real property. ’

OﬁEGON—SIngle-f Family FHMA c Un ORM INSTRUMENT 1 m"m@




UNIFO i Borrowerind L ‘eave nd agree as foows: N

" 1. Payment of Principal and In{ prest; Prepayment Late Chiarges. - Borrower shall promyptly pdy when due -

the principal of and interest on the debt ariderized by the Noté and any prepayment and late cherpes due undst the Note.

2., Funds for Taxes gnd Insuras ‘ubject 1o applicable law o1 10 % written waiver by Lendet, ‘Borrower shall pay

to Lender on the day monthly payments are due under the Note, ‘until the Note is paid in full, a sum (“Funds™) squal to
one-twelfth of: (@) yearly taxes and ‘assessmients ‘which mey attsin priotity over this Security Instrument, (5) yearly
jeasehold payments Or ground rents 02 the: Property; if any; {c) yearly hazard i sunrs: and (d) yearly
mortgage insurance premiuvims, if any. These items are called 'escrow jterns.” Lender may estimate the Funds duc on ‘the
basis of current dataand reasonable estinates of futire escr yitems. :

: The Funds shall be held inan ipstitution the deposi accounts of which are insured or guaranteed by a foderal or
state agency (including Lender if Lender is s , an institution). : the Funds to pay the escrow items.
Lender may not charge for ing ansl ap yi ing | g the escrow items, unless
Lender pays Borrower, interest on the't 9 its L : h a charge. Borrower and
Lender may agree in writing that interest s t id on F . Uni de or applicable law
requires interest to be paid, Lender shull not be required t¢ pay Borrower any interest or €2 the Funds. Lender
shall give to Borrower, withc™t charge; an anmuai accountigg of the Funds showing credits and debits to the Funds and the
purpose for which each debit~o the Funds was made. The Funds are piedged as additional security for the sums secured by
this Security Instrument. * N il :

If the amount of the Funds hel1 by Lender, together with the future monthly payments of Funds payabtle prior t0
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrowes of credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender i3 nct sufficient to pay the escrow items when due, Borrowert shall pay to Lender any

| imount necessary to make up the deficiency in one of mors payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under‘paragraph 19 the Praperty is sold of acquired by Lender, Lender shall apply, no later

-"than immediately prior to the sale of the Property of its zcquisition by Lender, any Funds held by Lender at the time of
application as a credit against the surrs secured by this Security Instrument. i ‘

DT R X Application of Payments. | Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: frst,tolate charges due under the Note;, second, to prepayment charges due under the
Notc; third, to amounts payable undef paragraph 2; fourth, 10 interest Gue; and last, to principal due.

: 4. Charges; Liens.  Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

. Property which may attain priority: over this Security Instrument, and leasehold payments of ground rents, if any.

- Borrower shall pay these obligations in the manner provided in paragraph 2, of if not paid in that manner, Borrower shall
pay them on time directly to the petion owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If 13orrower makes theve payments directly, Borrower shall promptly furnish to Lender

- receipts evidencing the payments.

Borrower shall promptly dis>harge any lien which has priority over this Security Instrument unless Borrower: (a)

~ agrees in writing to the payment of the obligation secure¢i by the lien in a manner acceptable to Lender; (b} contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien of forfeiture of any: part of the Property; or (¢) secures from-the holder of the lien an
agreement satisfactory to Lender si.bordinating the lien to this Security Instrument. If Lender determines that any part of

~the Property is subject to a lien' W jich may attain pricrity over this Security Instrument, Lender may give Borrower 2
notice identifying the lien. Borrowur shall satisfy the lign or take one or more of the actions set forth above within 10 days
of the giving of notice.: ' T [

5. Hazard Insurance. - B rrower shall keep the jmprovements now existing or hereafter erected on the Property
insured against loss by fire, hazards ‘included within the term “ex ¢ » and any other hazards for which Lender
requires insurance. This insuranc? shall be maintaired in the amoums. he periods that Lender requires. The
insurance carrier providing the insurance shall be chesen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.© = [ BT R S :

"-All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right tohold tke policies and renewals. If Lender requires, Borrower shall promptly give 10 Lender
all receipts of paid premiums anid renewal notices. In the event of loss, Borrower shall give prompt:notice to the insurance
carrier and.Lender. Lender may ke proofof loss if ot made promptly by Borrower..

Unless Lender and Borrovier otherwise agree ip writing, insufance proceeds shall be applied to restoration or repair
of the Property damaged, if the sbstoration or repair is economically feasibie and Lender’s security is not lessened. f the
restoration or repair is not econ¢ miczlly feasible or Lender’s security would be iessened; the insurance proceeds shall be
applied to the sums secured by this Security Instrirent, whether or not then due, with afly €xcess paid to Borrower. 1f
Borrower abandons ‘the Property; or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair Or restore
the Properfty or to pay sums secired by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. . A Iy I e

““Unless Lender and Borre wer otherwise agfes m writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred toin paragraphs 1 and 2 or change the smount of the payments. If
under paragraph 19 the Property is zcquired by Lemsder, Borrower’s right 1o any insurance policies and proceeds resulting
from damage to the Property ptior to;the'acquisitiorix shall pass to Lender t0 the exient of the sums secured by this Security
Instrument immediately prior ti the acquisition. :

6. Preservation and Maintenance of Properly; Leaseholds, - Borrower shall not destroy. damage or substantially
change the Property, allow the: Property to detericrate of commit ‘waste. If this Security Instrument is on 4 leasehold,
Borrower shall comply with the provisions,of the lease, and if Borrower acquires fee title 10 the Property, the jeasehoid arid
fee title shall not merge unless l.ender agrees to the terger in writing. .

' 7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails 10 perform the
covenants and agreements conained in this Security Instrument, of there is a legal ps’oceedinp. that'may significantly affect
Lender's rights in the Propery (such as a pmceqiing:in bankruplcy, probate, for condemnation of to enforce laws Of
regulations), then Lender may do and pay for whatever is necessary toprotect the valueof the Praperty and Lender's nghts
in the Property- Lender's actions may include paving ‘any sums secured by 8 lien which has priorityover this Security
Instrument, appearing in coutt, paying reasonable attorneys’ fees and emering on the Propenty to make repairs. Alt hough

‘Lender may take action undet this paragraph 7, Lander does fiot have10 doso: '

‘£ Any amounts ' Lender under this paragraph 7 shall become sddisional dett of Barrower secured by this

 Security Instrument. 1 : d Lendef agres to other terms of payment, these amaunts <hall bear interest from

the date of disbursement at ihe Note rate and s e payable, with interest, vpon notice frops Lender to Borrower
requesting payment. © - DA e T :

a1



. 18312
N ki
éxranac as ic@nditior‘; of making the Joan secured by this Security Instrument,
i r téd to mairgair the insurance in effect ontil such time as the requirement for the
‘insurance terminatesi ¢ itk Borrowenshand Lender's written agreement or applicable law. ,
; ‘8. Inspection.’ : - agent may make reasonable entries upon and inspections of the Property. Lender
shail give Borrower notice at the itie ¢f or ptiortoan inspection specifying reasonable cause for the inspection.

: ..~ 9. Condemnation. - The pi oceeds of any award or claim for damages, direct or vonsequential, in connection with
--any condemnation or other taking of any part-of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lende’ o BN R , _

.- In the event of a total takirg of the Property, the proceeds shall.be applied to the sums secured by this Security

Instrumert, whether or not then diie, with any excess taid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender othervvise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiglied by the following fraction: (a) the total amount of the sums secured immediately

. before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paidto Borrower: . iunoorin : ' )

If the Property is abandonail by Borrower, or if, after notice by Lender to Borrower that the condemuior offers to
make an award or settle a claim for lamzges, Borrower fails to respond to Lender within 30 days after the date the notice is

- given, Lender is authorized to collett and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security. Instrument; whether or riot then due, :

Unless Lender and Borrowet ‘otherwise agree in w riting, any application of proceeds to principal shall not extend or

postpone the due date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of suchpayments.

10. Borrower Not Releaseil; Forbearance By Lender Not a Waiver. Extension -of the time for payment or

i i | granted by Lender (o any wuccessor in

interest of Borrower shall not opera e to release the Habi'ity of the original Borrower or Borrower's successors in interest,
Lender shall not be required to comence proceedings against any successor in interest or refuse to extend time for

. payment or otherwise modify amort zaticn of ‘the sums secured by this Security Instrument by reason of any tleynand made

by the original Borrower or Borrower's successors in intorest. Any forbearance by Lénder in exercising any right or remedy

*'shall not be a waiver of or preclude tlie exercise of any right or remedy. :

: 11. Successors and Assigns Bound; Joint and S ts and agreements of
this Security Instrament shall bind a:1d benefit the succes } subject to the provisions
of paragraph 17. Borrower's coven 3 ho co-signs this Security

- Instrument but does not execute the Note:
that Borrower’s interest in the Property un

: the sums secured by this Security Itstrum
modify, forbear or make any accony nodations with rega-d to

. that Borrower’s consent. - - D Lo _

‘ 12, Loan Charges. = If the I an secured by this Security Instrument is subject 1o a law which sets maximum loan
charges, and that law is finally interprered so that the interest or other loan charges collected or to be collected in

: connection with the loan exceed thi; permitted limits, then: (2) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted Jimit; an¢ (b) any sums already collected from Borrower which exceeded

' permitted limits will be refiinded to: Borrower. Lender ray choose to make this refund by reducing the principal owed

¢ ing a'direct payment to Borrower: If. ; incipal, i
: partial prepayment without any prept yment charge under the Note, S
13. Legislation’ Affecting Linder's Rights. " If enactment or expiration .of applicable laws has the effect of
-rendering any provision of the Note o: this Security Instrament unenforceable according to its terms, Lender, at its option,
.may require immediate payment’in sull of all sums secured by this Security. Instrument and may invoke any remedies
permitted by paragraph:19. If Lerider exercises this optiosi. Lender shall take the steps specified in the second paragraph of

S paragraph17. - iitoen PR : : :

: Any notice to Borrower provided fcrin this Security Instrument shall be given by delivering it or by
. s mail unless applicable law requites use of ancther method. The notice shall be directed to the
“:Property Address or any other address Borrower designares by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address sta ed herein or any othar address Lender designates by riotice to Borrower. Any notice

provided for in this Security Instrume it shall be deemed 1o have been given to Barrower or Lender when given us provided

: in'this paragraph. ; i ; T
: nstrument shall be governed by federal law and the law of the

i that any provision or clause of this Security Instrument or the

\affect other provisions of this Security Instrument or the Note

1 To this end the provisions of this Security Tristrument and the

Note are declared to be seéverable. - N I

-16. Borrower’s Copy. . Borre wer shall be given cre conformed copy of the Note and of this Security Instrument.
(. {17, Transfer of the Property or. Beneficial Interest in Borrower. . If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower js'said'or transferred and Borrower is not a natural

‘person) without Lender’s prior written consent, Lender mpy, at its option, reguire isimedizate payment in full.of all sums

secured by this Security Instrument Aowever, this optict: shall not be exercised by Lender if exervise is prohibited by

federal law as of the date of this Security Instrument. T . e
: If Lender exercises this option, Lencer shall give Barrower notice of acceleration. The nettice shall provide a period

of not less than 30 days from the date 1l noticé is deliveredior mailed within which Borrower must pay all sums secured by

this Sccurity Instrument. If Borrower fails 1o pay these sur 1 prioT 1o the expiration of this poried, Lender may invoke any
remedies permitted by this Security Ins rument without further notice or demand on Borrower.

. 18. Borrower’s Right to Reinst ite, If Borrower v erlain conditions, Borrower shall have the right te bave
enforcement of this Security Instrument discontinued at ans ties ior to the earlier of: {a) 5 days {or ruch other period as
applicable law may specify for reinstat ‘ment) before sale of foperty pursuant to any power of sale containad in this
Security Instrument; or (b) entry of a judgrient enforeing th rity Tastrument, Those conditions are that Borrower:
(2) pays: Lender all sums. which then WO > due under this Security, Instrement and the Note had no acceleration
occurred; (b) cures any default of any other covendnts or agreements; () pays all expenses incurred inenforcing this
Security, Instrument, including, but nef I ble attorneys™ fees; 2nd (d) takes such action as Lender may
reasonably require to assure that the Ji , Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the’ sec this Security Insirument shall continue unchanged.. Upon reinstatement ‘by
../ Borrower, this Security Instrument and th obligations secured hereby shall remain fully effective as if no acceleration had

occurred. However, this right to reinstar st a1l not apply in the case of acceleration under paragraphs 13 or 17,




2 (a) the defanlt; (b) the action required 10 cure the
: ‘ not less t 1yS. is given to Borrower, by which the default must be cured;
and (d) that failure to cure the d:fault on or before the da cified in the notice may result in acceleration of the sums
. ~secured by this Security Instrurient and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a defaiilt or any other
defense of Borrower to acceleration and sale. If the default isnot cured on or before the date specified in the notice, Lender
at its option may require immeliate payment in full of all sums secured by this Secority Instrument without further
demand and may invoke the pow:r of sale and any other remedies permitted by applicable law, Lender shall be entitled to
collect all: expenses incurred in pur ng the remeilies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and coits of title evidenee, | L

If Lender invokes. the pawer of sale, Lender shall execute or cause Trustee to execute a written notice ‘of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in whicly any part. of the Propetty is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicabl: law to Borrower snd to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand xin Borrower, shall sell the Preperty at public auction to the highest
bidder at the time and place and ander the terms desiznated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may. postpone sale of all ¢r any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its disignee may purchase the Property at any sale,

Trustee shall deliver to the parchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitalii in the Trustee’s deed shall be prima facie evidence of the truth of the stiatements made
therein. Trustee shall apply the p1 oceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it. ; : .

*-20, Lender in Possession, Upcn acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially: appcinted receiver) shall be entitled to enter upon, take possession of and rnanage the
Property and to collect the rents f the: Property incleding those past due. Any tents collected by Lender or the receiver

shall be applied tirst to payment :9f.the costs of management of the Property and collection of rents, including. but not
limited to; receiver’s.fees, premiu:ns on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. . I R _ ‘ :

: 21. Reconveyance. Upon payment of all sums secured by this Security Instrament, Lender shalt request Trustee (o
reconvey the Property and shall siirrender this Security Instrumient and ail notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Proferty without warranty and without charge to'the person or persons

legally entitled to it. Such person o¢ persons shall pay any recordation costs.

22. Substitute’ Trustee, Lender may from‘timic t6 time temove Trustee and appoint a successdr trustee to any
Trustee appointed hereunder. Wihout  conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicabie law. : ;

23. Use of Property. The Pioperty is not currently used for agricultural, timber or grazing purposes.

24. Attorneys’ Fees. As wied in this Security: Instrument and in the Note, “sttorneys’ fees” shall include any

attorneys’ fees awarded by an appe late court. » S S v

, 25. Riders to this Security nstrument. If one ¢t more riders are executed by Borrower and recorded together with
‘this Security Instrument, the covenanis and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Sacurity instrument as if the rider(s) were a pant of ‘this Security’
‘Instrument. [C’heck‘app_,lbicabl; boxes) .l | APIRE B O

.+ «[ 3 Adjustable ‘Rate. Rider S LIRS .,Cou:ilqminiufn Rider - . 7} 2-4 .Family ‘Rider

" [] Graduatéd Payment R der’ . [ Plasized Unit: Development Rider -

- [J Other(s) [specify] - ', - . . P R

P

BY SIGNING BELOW, Bor‘ower, accepts. and \agrees 10 the terms and covenants contained in this Security
“Instrument and in any rider(s) excc ited by Borrower ard recorded with it.”
B B L A N EEEFE N ST I : : \ ;

L ~Julde A,
[Space Below This. Line For Acknowledgment]

'Brown




S o33 West 300.00 feet; thence North 32 degrees 39’ 54" West 172.16

~ EXHIBIT A

} * LEGAL DESCRIPTION
‘A tract of land situated in the NW 1/4 NE 1/4 and the NE 1/4 NW 1/4 of
. Section 32, Township 39 South, Range 10 East of the Willsmette
."Meridian, in the County of Klamath, State of Oregon, more particularly

. described as follows:

“Beginning at the Nor:h 1/4 corner of said Section 32; thence South 88
- degrees 42’ 33" East, slong the Section line, 297.90 feet; thence
south 00 degrees 13’ 435" Wlest 320.00 feet; thence North 89 degrees 42°
- ‘feet; thence North 0@ degrees 11’ 047 Bast 175.00 feet to the Horth
‘1ine of said Section 3Z; thence: North 83 degrees 57 52" East 95.78
feet to the point“o§~beg1nning with bearings based on Minor Land
Partition 22-84 and being Parcel 2 of sald survey. :

 TOGETHER WITH the irterest in the domestic water well agreement
described in‘agreemént recorded in Volume MB4, page 16428, Microfilm
Records of Klamath County, Oregoen.

ALSO,,TOGETHER'WITH‘an‘S foot easementzfor existing domestic water
distribution pipe 1ocated along the Northerly portion of the Parcel 2
‘described 1n‘agreemunt‘recorded in Volume MB4, page 16428 runhing
parallel to Hill Road and a distance of approximately 40 feet South of
the centerline of Hil1l Road to a point which is approximately 30 feet
East of the West boundary of Parcel #3, described in agreement
. recorded in Volume 84, page 16428; thence continuing in a Southerly

. ‘direction at -a distance between 15 and 40 feet East of ths Westerly
_poundary of Parcels:2 and 3 described in Domestic Water Well hgreement
recorded in Volume 484, page 16428, a distance of approximately 400
feet South of the centerline of 'H111l+Road; . thence goutheasterly
approximately 280 feet to the existing well.

TOGETHER WITH the interest in the irrigation system described in the
agreement\recordedgin Volume MB4, page 16431, Microfilm tecords of
Klamath County, Oregon. L

ALSO, TOGETHER WITH an 8 foot ecasement for the existing buried main
11ne;1rrigationipipe‘running adjacent to. the Westerly boundary of
Parcel #3 in the a¢re=ament recorded 1in' Volume M84, page 16431 from the
Northerly boundary of Parcel #3; thence to & point which 1s
approximately 340 seéet South of the centerline of Hill Road and an 8
}foot‘easement-forruhefexisting;surface main line running parallel with
the:Northerly boundéry;of’?arqel’#s in the agreement recorded in
. Volume: M84, page 15431 from:the South end of the buriled main l1ine for
a distance of appr ximately 830 feet. . ‘




ADJU TABLE RATE LOAN RIDER

"NOTICE: THE SECU!!ITX INSTRUME\»T SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THF INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . 20, - s 16 , and is incorporated into and shall -
be deemed to amend and supplemem the Mortgage, De:d of Tmst or Deed to Secure Debt (the “‘Security Instry-
ment”) ‘of the same date M the |mdersrgned the “Eiorrowcr”) to secure Borrower’s Note to ‘

KLAMATH FIRST. FEDE NGS & £SN.

(the “‘Lender”) of the sanie date (the Note" and cmt
!ocated at .(. ..... .J Hil1 .R°ad’ LS amath |

Mor.lif‘catlons. In addruon to the covenants and crreements made in the Security Instrument, Borrower and

Lender further covenant and agree ar follows:

. day of .the month bl‘*gmmng an Vi
2. . . months thereafter: : :
Changes in the interest rate are ge verned by changes m an nterest rate maex called the “Index" The }mdex lS the:
[Check one box to indicate Index.)
© (1) . [O* “Contract Interest Ra!e, Purchase of Prevmns!y Qcmzpreﬁ homes, National Average fcr all Major

Types of Lenders" Ppubhshed by the jiederal Home Losn Bank Board.,
ederal Home: loan Bank ‘of San Francisco Eleventh District Institutions

Mont?rly Weighted Average Cest of Funds

........................................ ‘.A.‘”,;...,..............4..........I....,....
[Check one box to indicate whether there is any rmm-num fimit on clmrges in the .rt.emsr vate on each Change Date; if no box is cherked there will
be no maximum limit on chnngw ]
a o There is no maximum lmzt on changes in: rhe mrcmsi rate at any Change Date.

*See Note (2) - B The interest rate cannot be changed by mare than 1:99 percentage points at any Change Date.

Below

If the interest rate changes, the at1ount of Borrower's monthly payments will change as provided in the Note. In-
creases in the interest rate ‘will result i i higher payments. Decreases in the interest rate will result in lowerr payments.
B. LOAN CHARGES -

It could be that the loan secured hy the Security Instrumerrt is subject to a law which sets maximum lfoan charges
and that law is interpreted so that the: interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits, 1 this is the case, thén: (A) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the p :rivitted limit; and (B) any sums already collected from Borrower which exceed-
ed permitted limits will be refunded t/) Borrower. Lender may choose to make this refund by reducmg thc principal
owed under the Note or by making a drre:t payment to. ?.orrowcr : .

C. PRIOR LIENS

If Lender determines that all or my part of the sums secured by this Security Instrument are Jubwct to a lien

which has priority over this Security Iastrument, Lender may send Botrower a notice identifying that tieri. Borrower

_shall promptly act with regard to that lien as provided it paragraph 4 of the Securit ty Iastroment or shall promptly

secure an agreement in a form satisfastorv to Lender subordmatmg that lien to this Security Instrumenr
D. TRANSFER OF THE PROPERTY

If there is a transfer of the Propé ty subject to paragraph 17 of the Security Instrumeni Lender may require (1)
an increase in the current Note interest rate, or (2) an incréase in (or removal of) the limit onthe amount of any one in-
terest rate change (if there is a limit), 0 (3) a change in the Base Index figure, or aH of these, as a condition of Lender’s
warvmg the option to accelerate provided in paragraph 17. :

By signing this, Borrower agrees to a'l of the abova,

‘H*ﬁith a limit on the interest rate adjustments durlng the life cf the loen of plus or

‘minus three: (& 3. 00) percentd ze points.

William R. nromr

J%ﬁzw ;

Jul:le A. Brcwn
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