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DEED C'F TRUST

and whose addressis
9760
Borrower owes Lender the prmcnpal sum of . v
Dollars (U.S.$..94..500.00.........). This debt is evidenced by Borrower's note
daxed the same date as this Securit I'l »m,nem (*Note™), which prowdes for ‘monthly payments, with the full debt, if not
paid earlier, duc and payable on v 1022022 i e esaceneie TS Security Instrument
‘secures to. Lender: (a) the, repaymem of the debt evidenced by the Note, with interest, and all renewals, extensions and
‘modifications; (b) the payment of all cther sums, with intcrest, advanced under paragraph 7 to protect the security of this
Secumy lnstrument () the performatice of Borrower's covenants and agreements under this ‘Security Instrument and the
Note; and (d) the repayment of any fiture advances, with interest thereon. made to Borrower by Lender pursuant to the
- paragraph b below (*‘Future’'Advances™): FUTURE ADVANCES. Upon request to Borrower, Lender, at Lender’s option prior
‘10 full reconveyarnce of the property by, [rustee to Borrower, may | make Future Advances to Botrower. Such Future ‘Advances,
with interest thereon, shall be secured: by this Deéd of Trust when ev:denced by promlssory rotes stating that said notes are
secured hereby.. For this purpose, Bortowef irrevocably pams and ccrveys t» Trustee, in trust, with power of saie, the
followmg described propeny located in _E_l_amath T TR e ot County, Dn,gun

Q[‘Lot 13[ in Block 19 of TiACI’ 1127 NINIH ADDITION TO SUI\:’SE‘I VILLA(’E, according
.to, the ’ofglcial plat thrtecf o file in the office of t’he Cmmty Clerk of Klamath

"UNDER OREGON LAW; MOS1 AGCREEMENTS, PROMISES AND COMMITMENTS MADE BY
US AFTER THE EFFECTIVE:DATE OF THIS ACT CONCERNING LOAKS #NT). OTHER
© ‘CREDLIT EXTENSIONS WHICH ARE NOT FOR FERSONAL, FAMILY OR BOUSEHOLD PURPOSES
- 'OR SECURED  SOLELY BY THE EORROWER'S EESIDENCE MUST, BE IN WRITING, EXPRESS
CONSIDERATION AND BE S} GNED-BY US TO BE ENFORCEABLE._

641 7 E:arl an Drive

- (“Propert Kﬁdreésf'):
(2 Cosel N LT

i TOGETHFR Wml all the it \emems now hertaﬁef erected on iht pmperw amﬁ ali sasements, rights,
. appurtengnces, rents, royalues, minzral, oil and'gas' rigats and profits, water rights aad stock and ell fixteres now or .
"\ hereafter a part of the property. ‘All vplacements and add tions shall 2o be covered vy this Seuxm» tstrument Alief the
' foregomg is rcferred toin th|s Secumy ln<trumcnt a3 the “Pwpert) i :

L BORROWER Covwmrs tha: Borrower is: la Set%‘dof the ¢state hereby comeyzd and has the right to grant
- "and convey the Property-and that the Property is unencymbered, except for encumbrances of record. DBorrower warrants
"-and wnll defcnd generally the title to the Property agamct all, c!axm ad dernands, stbject 1o any encurs brances of revord.

kt aatwmai use and mm*umfcrm cmcmmzs wit th’

u:rmg rcai Im*peny
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UNIFORM COVENANTS. Forrower and Lendes covenant and agree as follows: . Coe e o
1. Payment of Principal 1nd Interest; Prepayrent and Late Charges. Borrower shall promptly pay when due

the principal of and in erest on the ebt cvidenced by the Note and any prepayment and late charges due under the Note.
2. 'Funds for Taxes and Infurance. Subject toiapplica WOt to & written waiver by Lender, Borrower shall pay

B . 'to Lender on the day monthly payments are due’undet the Note, until the Note is paid in full, a sum (“Funds") equal to

-one-twelfth of: (a) yearly taxes and. assessments which. may attsin priarity. over this Security Instrument; (b} yearly
“leasehold payments: ot ground re:ats on the Property, if .any; {c} yearly hazard insurance premiums; and ( d) yearly
mortgage insurance premiums, if aay. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable ‘estimates of future escrow items.
*.. The Funds shall be held in aa institution the deposits or accounts of which are insured or guaranteed by a federal or
.- state agency (including Lender if Lender is such an inktitution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding'and applying the Funds, analyzing the account ‘or verifying the escrow items, unless
Lender pays Borrower interest on' the Funds and applicable law permits Lender to make such a charge. Borrower and
-Lender may agree in writing that ‘interest shall be paic on the Funds. Unless an agreement is made or applicable law
 Tequires-interest to be paid, Lender shall not be requirad to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without chai ge, zn annual accounting of the Funds showing credits and debits to the Funds and the
- purpose for which each debit to the' Fukds was made. Tha Funds are pledged 2s additional security for the sums secured by
-~ this Security Instrument, .~ T O o .
i+ If the amount of the Fi unds leld by T ender, together with the future monthly payments of Funds payable prior to
- the due dates of the escrow items, shall exceed the amoint required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly:repaid to Borrower or credited to Borrower on monthiy payments of Funds. If the

' amount of the Funds held by Lende  is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deiciency in one ¢r more payments as required by Lender, -

: Upon payment in full of all tums secured by this Security Instrument, Lender shall promptly refund to Borrower

- -any Fundsheld by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later

. than immediately prior to the sale cf the Property or its acquisition by Lender, any Funds held by Lender at the time of

- :application as a credit against the suias secured by this Sscarity Instrument, .

‘ 3. Application of Payments | Ualess applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: :irst, to late charges €ue under the Note; secand, to prepayment charges due under the .
Note; third; to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. . |

o ...4." Charges; Liens, * Borrow er shall pay all taxes, assessments, charges, fines and impositions attributable to the

Property: which .may attain priority’ over this Security Instrument, and leaschoid payments or ground rents, if any.™

- Borrower shali pay these obligations in the manner provided in paragraph 2, orif not paid in that manner, Borrower shali

- © pay them on time directly to the perton owed payment. Eofrower shall promptly furnish to Lender all not ices of amounts

* to be paid under this paragraph. If Eorrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments, I } i .

g ' Borrower shall promptly discharge any lien whick has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured 5y the lien in a manner acceptable to Lender; (b) contests in good

.+ faith the lien by, or defends against enforcement of the lien in; legal proceedings which in the Lender's opinion operate to

;- prevent the enforcement of the lien ¢r forfeiture of any part of the Property; or (c) secures from the holder of the lien an

agreement satisfactory to Lender subardinating the lien 1o this Security Instrument. If Lender dctermines that any part of

- the Property is subject to a lien whizh may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. " - SR T R :

;v .5, Hazard Insurance, . Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage™ and any other hazards for which Lender
requires insurance. This insurance s1all be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. R T :
-~ All insurance policies and renewals: shall be acceptable to Lender and shall include a standard mortgage clause.

Lender shall have the right to hold the poticies and renewals. If Lender requires, Borrower shall promply giveio Lender

-~ all receipts of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. : )
: Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restotation or fepair is economically feasible and Lender’s security is not lessened. If the

-festoration or repair is ndt economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Sscurity Instsument, svhethet of not then due, with any excess paid to Borrower. If

Borrower abandons the Property, of tloes-not answer ‘within 30 days & notice from Lender thal the instrance carrier has

offered to settle a claim, then Lender may collect the insurénce procesds. Lender may use the proceeds to repair or restore

the Property 'or to pay sums secured Ly t Security Instrument, whether or not then due. The 30-day period will begin

when the notice is given. = . FREI RS ; Treli : .

. Unless Lender and Borrower otherwise agree in writing, zny application of proceeds to principal shall not extend or

‘postpone the due date of the monthly f ayments referred toyn paragraphs 1 and 2 or change the amount of the payments. If

under paragraph 19 the Property is acjuired by Lender, Ecrrower’s right to any insurance policies and proceeds resulting

- from damage to the Property prior to t3e zcquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acguisition, . | . | . : :

§... Preservation and Maintenaice of Property; Leaseholds. . Botrower shall not destroy, damage or substantially

change the Property, allow the Prope ity to deteriorate of commit waste. If this Security Instrument is on a leaschold,

- Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and

fee title shall not merge unless Lender agrees to the merger i writing,

. .7" 1. Protection .of Lender’s Rijhts in'the Properiy; Mortgege Insurance.  If Borrower fails 10 perform the

covenants and agreements contained in this Security Instrument, of there is a legal proceeding that may significantly affest

_Lender’s rights in the Property. (such as a proceeding in tankruptcy, probate, for condemnation or 1o enforée Taws or

regulations), then Lender may do and pay fo whatever is necessary to protect the value of the Property and Lender’s rights

in the Property. Lender’s actions may e paying any, sums secured by a lien which has priority over this Security

-Instrument, appearing in court, paying reasonable attorneys® fees and eniering on the Property to make repairs. Although

Lender may take action unider this para sraph 7, Lender docs not havetodoso. ‘ :

- ‘Any amounts disbursed by Leng et under this paragmph 7 shall become additional dotit of Borrowersecured by this

Security Instrument. Unless Borfower rind Lender agree to cther terms of payment, these amounts shall bear intérest from

.- the date of disbur ' ¢ rate and shall be pnyable, with interest, upon notice from Lender fo Borrower

" requesiting nt. : R T e ; : : :




-, 1F Lender required mortgage insurance a$ a candition of ‘mzking the loan secured by this Security Instrument,
.. Borrower shall:pay the premiums jequired to maintain the insurance in effect until such time as the requirement for the
 insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.
‘- B, Inspection.’  Lender or its azent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the tinie of or prior to an inspection specifying reasonable cause for the inspection.
- .29 Condemnation,’ “The ptoceeds of any award or claim for damages, direct or consequential, in connection with
any’ condemnation.or other taking of any part of the Property, or for conveyance in Tieu of condemnation, are hereby
ignedand shallbe paid toLender, ™+ % w0 R R ;
-7+ In-the event of a total taking of the Property, the proceeds shall.be applied 10 the sums secured by this Security
- Instrament, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
_-unless Borrower and Lender otherviise zgree in writing; the sums secured by this Security Instrument shall be reduced by
-~ "the amount of the proceeds multiplied by the following fraction: (a) the fotal amount «f the sums secured immediately
“- before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Barrower. ' ST T :
If the Property is abandoned by Borrower; or if; after notice by Lender to Borrower that 1he condemnor offers to
make an award or settle a claim for lamages, Borrower fails to respond o Laender within 30 days.after the date the notice is
- given, Lender is authorized to collex tand apply the proceets, at its:optio, exther to restoration or repair of the Property or
to the sums secured by this Security Insirument, whether or not then due. & - i
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the month'y payments referred to in paragraphs T'and 2 or change the amount of such payments.
) 10. Borrower Not Releasel; Forbesrance By Lender Not 2 Waiver.  Extension of the time for payment oF
. modification of amortization of th: surs secured by this Security. Instrument granted by Lender to any successor in
interest of Borrower shall not operate tc release the liability of the original Borrowet or Hofrower's successors in interest.
Lender shall not"be required to ctmmence proceedings against any successor in interest or refuse to exterid time for
payment or otherwise modify amortization of the sums secured by this Secarity Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in intérest. Any forbearance by Lender in exercising any right or remedy
- shall not be a waiver of or preclude the exercise of any right or remedy. :
: 11, 4S’uccessors_and Assignt ‘Beund; Joint and Several Liability; Co-signers. The covenants and agreements of
 this Security Instrument shall bind end berefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covena its and agreements shall be joint and several. Any Borrower who co-signs this Security
Insirument but does not exécute th: Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Propsrty under the terms of this Security Instrement; (b) is net personally obligated to pay
the sums secured by this Security I istrument; and (c) agrees that Lender and any other Borfower may agree 10 extend,
modify, forbear.or make any accont medations with regatd to the terms of this Security Instrument or the Note without
that Borrower’s consent. - S i :
: .- 12, Loan Charges, ' If the Joan secured by this Security Instrument is subject to & Jaw which sets maximum loan
-charges, and: that law is finally imerpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
* necessary to reduce the charge to.the permitted limit; and (b) any sums already collected from Borrower which excesded

permiited limits will: be refunded t¢: Borrower. Lender may choose 10 make this refund by reducing the principal owed -

under the Note or by making a dive¢t payment to Borrower. I a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note. :

2113, Legisiation: Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect -of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
' may require immediate payment in:full of all sums secured by this Security Instruiment and may invoke any remedies

permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of

paragraph 17. e S ) : ' E

" 14, 'Notices. - Any notice 1¢ Borrower provided:for in this Security Instrument shall be given by delivering it of by
- mailing it by first class mail unless applicable law tequires use of ancther method. The notice shall be directed to the

Property Address or any other address Borrower desigaates by notice to Lender. Any natice 10 Lender shall be given by

first class mail to Lender's'address stated herein or any other address Lenider designates by notice to Borrower. Ariy notice

provided for in'this Security Instrun.ent shall be deemed: 10 have been given to Borfower or Lender when given as provided
. +in this paragraph. BRI TN S L R R Y
15, Governing Law; Severajility. - This Security Instrument shzll be governed by federal law and the Taw of the
jurisdiction in which the Property i located. In the event that any provision or clause of this Security Instrument or the
* 'Note conflicts with applicable law, such Conflict shall nit affect other provisions of this Security Instrument or the Note
which can be given effect without ihe conflicting provision. To this end the provisions of this Security Instrument and ‘the
- Note are declared to be severable. i @ i S f s
' "7-16. Borrower’s Copy. | Borrowet shall be given one conformed copy of the Note and of this Security Instrument.
"1 2170 Transfer of the Prope a'Beneficial Itterest in Borrower. - If all or any part of the Property or any
 -interest in it is sold or transferred (or if a beneficial interést in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior writien consent; Lenderimay, at its option, fequire immediate siayment in full of all sums

* secured by this Sécurity Instrumen. However, this 6ption shali not be exercised by Lender if exertise is prohibited ‘by
*+ federal law as of the date of this Secuity Instrument.” " | =+ = F0 : : '

“ " 1f Lender exercises this optioa, Lender shall give Borrower siotice of acceleration. The notice shall provide a period
- of not less than 30 days from the dati: the notice is deliverrd of matled within which Barrower must pay all sums secured by
‘this Security Instrument. If Borrowir fails to pay these sLims prior to the expiration of this perind. Lender may invoie any
: ‘remedies permitted by this Security Jnstrument without further notice or demand on Borrower,
-+ 18, Borrower's Right to Reitstate. - If Borrower meéts certain conditions, Borrawer shall have the right to have

- ‘enforcement of this Security Instrust ent discontinued at iny time prior to the caclier of: {a) Tdays (or such other period as

- applicable law may specify for reins:aterient) before sale of the Property putsuant to any power of sale contained in this

‘Security Instrument; or'(b) entry of a judgment enforciniz this Security Instrument: Those conditions are that Borrower:
(a) pays‘Lender all sums which ‘then"would be due under this Security Instrument and the Note had no acceleration

““occurred; (b) cures-any default of zny cther covenants' or agréesnents; {c) pays 21l expenses incurred in eniforcing 'this
.17 'Security Instrument, including; but hot'limited to, reascriat yraeys’ fees: and (d) takes such action as Lender may

- ‘reasonably. require to ‘assure:that 1le lien of this Securi rent, Lender's rights in the Property and Borrower’s

|- obligation fo pay the sums secured by this Security Instrumment shall continue anchanged.-Lpon reinstatement by

- Borrower, this Security Instrurent ¢ nd the obligatiohs seciired hereby shall remain Tully effective as if no acceleration had

occurred. However, this right to reinitate shall not apply inthe case ofiaceeleration under paragraphs 13 or 17.




ceeleration; Remed , _ :
* breach of any covenart or agreement  this Security Instt ument (but not pricé & fider patagrephs 13 and 17
- unless applicable law provides othe is¢): The notice shall specify: (a) the default; (B} the action required to cure the
-~ default; (c) a date, not less than 30d from the date the notice is given to Hortawer, by which the default must be curedl;
and (d) that failure to cure the defau t on or before the dete specified in the notice may result in acceleration of the surms
" secured by this Security Instrument and sale of the Praserty. The notice shall further inform Borrower of the right'to
“ reinstate after acceleration and the right to bring a codrt action to isssert the non-gxistence of a default or any other
defense of Borrower to acceleration £nd sale. If the defauit is not cured on or before the date specified in the notice, Lender
at its option may require immediati: payment in full of all susis secured by this Security Instrument without further
demand and may invoke the power or'sale and any other remedies permmitted by spplicable law. Lenter shall be entitled to
collect all expenses incurred in pusuing the’ remedies provided in this paragraph 19, including; but nof limited 1o,
" reasonable attorneys’ fees and costs ({ title evidence. P o
‘ If Lender invokes the powet: of sale, Lender sheil execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which ary pert of the Property is located. Lender o Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrowér and! to other persons prescribed by applicable law, After ‘the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public avction to the highest
* bidder at the time and place and ynier the terms desigrsted in the notice of s2le in one or more parcels and in-any order
Trustee determines, Trustee may poi tpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sal . Lendeér or its desifnee may purchase the Property atany sale. '
: Trustee shall deliver to the jutchaser Trustee’s leed conveying the Property without any covenant or warranty,
* expressed or implied. The fecitals ii: the Trustee's deed ishall be prima facie evidence of the truth.of the statements made
- therein, Trustee shall apply the procéeds of the sale in thie following order: (a) to all expenses of the sale, including, but not
"limited to, reasonable Trustee’s ani ijott()r-:ieys’ fees: (b) to all sums secured by this Security Instrument; and (¢) any excess
- to.the person or persons legally entitled to it. P . '

720 Lender in Passession. L'pon acceleration under paragraph 19 or abandonment of the Property. Lender (in

: . person, by agent or by judicially af pointed raceiver) shall be enititled to enter upon, take possession of and manage the
Property and'to collect the rents of the Property including those past due. Any refits collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property #nd collection of rents, including, but not

+ limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.’ - S SO S

..., 21. Reconveyance. Upon pavment of all sums sec ured by this Security Instrument, Lender shall request Trusiee to

- reconvey the Property and shall sutrender this Security/ Instrument and all notes evidencing debt secured by this Security

Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons

legally entitled to it. Such person ot persons shall_pay'an},* recordation cOSts.

....22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee 10 any

* Trustee appointed hereunder. Witliont conveyance of ‘the Property, the successor trustee shall succeed to all ‘the title,
-

. -power and duties conferred upon Ttuste: herein and by spplicable law.

23, Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.
24. ‘Attorneys’ Fees.'As us';f’d‘ in thié Secufity Instrument and in’ the Note, “attorneys’ fees” shall include any
. attorneys’ fees awarded by an appel ate court. CE e T . ’
|25 Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
. this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
* Instrument. [Check applicable boxtes)}: = ot R SR I

[ Adjustable Rate Rider = {] Condominium Rider -~ . * [3 24 Family Rider
' [[] Graduated Payment Rider = *.[] Planned ‘Unit Development Rider

[ Other(s) [speci

- BY ‘SIGNING - BELOW; ‘ Bot }owar ‘accepts’ and: agrées ‘to the terms and covenants contained in this Security

- Instrument and in any rider(s) exci uted by Borrower and recorded withit. . 0/

Dednis A. Nelson ZBorrower

Nelson g 2 —Borrower

i

‘stateOF

COUNTY OF ..

ember, 1991 . . il
{Jaie) ’

5) acknowledging) .




STATE OF OREGO"I COUN“{Y OF I{i. AM:\TH

‘Filed for :eeord at rcq\xest oi’
of LA

" FEE ' $28.00

ock:ck

: Evelyn
By

12t

-L_jg_._...-n—,______.__ ) the 1 L day
and duly recorded in Vol IR . 2 M

- on Page

County Clerk
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