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7 - DEED OF TRUST
, THIS DEED OF TRUST (“Security Instrument™)is m gust 19, o
" 1991 The grantor is chasd E Johnson and Esther 1. Jjoh . 2nd Wif
i . wreeer (“Borrower™), Thetrusteeis ...!s’illiam..La...Sis.emn.te..,.,...........
N Trustee ). The beneficiary is
! e, WHICh 1 Organized and exssting
under the laws of ... The . United States of Ametica avd whose address is
;..‘.’.;2.9.4.3,..S.,....é.;h...s.x.,.,...Klamggth...ﬁﬁl.lss;.Qr.e.g9.:1..*.9._. W03 e Lénder ™,
Borrower owes Lender the principa) sum of . Se¥enty  Four Qur Hundred and no/100
. . viieneee.. Dollars{ US. 8. -} This dett is evidenced By Berrower's note
- dated the same date as this Security, Instrument 6 T monthly payments, with the full aebs, if not
paid earlier, due and payabie on ...... Aigust. 10, 4 B This Security Tnstrument
secures to. Lender: (a) the repaymei of the debl,eyides;ced by the Now, with interest, snd ali renewals, extensions and
modifications; (b) the payment of al other sums, with interest, advanced under Earagmph 7 40 protect the segurity of this
Security Instrument; (c) the perforrance of Borrower's tovenants and agreements under this Security Instrument and the
Note; and (d) the fepayment of any. future advances, wil interest thereon, mads 1o Borrower by Lender
- . .paragraph below (“Future Advances”). FUTURE ADVANCES. Upon request to Bé
+ to-full reconveyance of the property by Trustee to Borrowcr, may m, k !
with interest thereon, shall be securedl by this Deed of Trust when evidenced by promissory notes stating that said notes are
- secured hereby.. For this purpose,, Borrover irrevocably prants and conveys to: Tras » in trust, with pover of sale, the
. following described property. located in ..., K1 . R s County, Oregon:

’ Lot16 iii'B‘lqck 3 of . _known a GREEN A\’ZRES, ,éccording to the official

- plat thereof ‘on file i the County Cletk .of Klamath County, Oregon..

- Tax Acct! #3908 00100 |

‘Key #49%004

"UNDER OREGON LAW. MOST LGREEMENTS, “PRCMISES AND COMMITMENTS MADE BY
- US_AFTER THE EFFECTIVE DITE OF THIS ACT CONCERNING LOANS AND OTHER

‘CREDIT'EXTENSIONS WHICH 2RE NOT FOR PERSONAL, FAMTLY OR HOUSEHOLD PURPOSES
. OR SECURED ‘SOLELY BY THE BORROWER'S RESIDENCE MUST BE 1N WRITING, EXPRESS
A O bt DY THE

. -CONSIDERATION AND: BE SIGXED 3Y US TO BZ ENFORCEABLE."

TOGETHER WITH all the improvements now or héreafier erected on'the property, and al sasements, rights,
appurteriances; rents, royalties, mineral. il and gas rights and profits water rights and steck and all fixtures now or
hereafter a part of the property: All replatements and additions shall also be covered by this Secarity Instrument. All of the
foregoing is referred to in this Security Initrum iy, - : ~

.- BORROWER COVENANTS that Bo Tower.is lawfully s ised of the estate hereby conveyed and has the right to grant
and convey the Propérty and that the Propesty is unencumbered, except for encumbrances of record. Borrower warrants
1

- and will defend generally the title te-the L'roperty against all ¢laims and demands, subject to any encumbrances of record.

iform covenants for national use and non-uniform covenants with
security instrament covering real property.
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, NIPQRM COVENANTS. Borrowerand Le ercovenant and ag-eeas follows: . Bl RRSL
1. Payment of Principal and Interest; Prejay tnnd'hte@hargm Borrower shall promptly pay when duz

the principal of and interest on the debt evidenced 1 the Note and any prepayment and fate charges due under the Note.

2. Funds for Taxes and Insurarce. Subject to applicable law of t6 3 wiitfen waiver by Lender, Barrower shall pay
to Lender on the day monthly payments are ‘due u ider the Note; untili the Note is paid in full, a sum (*Funds™) equa to
one-twelfth of: (a) yearly taxes and; assessments: which may attsin priority “gver this Security Instrument; (&) ‘yearly
leasehold. payments or ground rents ‘on the Property.if any; (c) yeirly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any..These items are called “‘escrow {-ems.” Lender may estimate the Funds due or: the
basis of current data and reasonable estimates of fut Qre escrow items. S B R

The Funds shall be held inan institution the idepositsor accounts of which are insured or guaranteed by a federalor
state agency (including Lender if Lender is such im institution). Lender shall apply the Funds to pay the escrow #ems.
Lender may tiot charge for holding and applying “he Funds, analyzing the account ot verifying the escrow items, unless
Lender ‘pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Barrower and
Lender may agree in writing that interest shall te paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual ¢ ccounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was mai le: The Funds are pidged as additional security for the sums secured by -
this Security Instrument. © A S L L ¥

If the amount of the Funds held by Lendet; together with the future monthly paymeiats of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Brrower of credited 1o Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments ax required by Lender.

. Upon payment in full of all sums secured 1y this Security Instiument, Lender shall promptly Tefund 1o Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply. no later
than immediately prior to the sale of the Propert or its acquisition by Lender, any Funds held by Lender at the tims of
application as a credit against the sums secitred by this Security Instrument. i :

3. Application of Payments.. - Unless applicable law provides otherwise, all payménts received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due underithe
Note; third, to amounts payable under paragraph’ 1; fourth, to interest due; and last, t0 principal due. B :

4. Charges; Liens. " Borrower shall pay: il taxes, assessments, charges, fines and impositions zrtributable 1o the
Property- which may attain -priority. over this Security Instiumeni, and jeasehold payments or ground rents, if any.
Borrower shall pay these cbligations in the mannir provided in paragraph 2, or if pot paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shail promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower mates these payments glirectly, Borrower shall promptly farnish to Lender
receipts evidencing the payments. s ; : '

Borrower shall promptly discharge any litn which has priority over this Sesurity Instrument unless Borrower: (2)
agrees in writing to the payment of the cbligation secured by the lien in a mannct acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of tha lien in, legal proceédings which in the Lender’s opinion operate 1o
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the'lien an
agreement satisfactory to Lender subordinating the licn to this Secuity Instrument. If Lender determines that any part of
the Property is subject to a lien which may attzin priority over this Security Instrument, Lender may, give Borrowcr a
notice identifying the lien. Borrower shall satisfy the lien or take one:or more of the actions set forth above within 10 days
of the giving of notice. e ST ‘ : i . ‘ ’ ‘

'5,: Hazard Insurance. ~Borrower shall J:eep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance. This jnsurance shall be maintzined in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject 19 Lender’s approval which shall not be
unreasonably withheld. . o ! . L Lo )

. All insurance policies and renewals shall be acceptable to Lender and shall in¢lude a standard mortgage clause.
Lender shall have the right'to hold the palicies :ind renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notiers. In the event of lass; Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

" Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or fepair is economically feasible and Lender’s security is not lessened. If the
restoration or repair.is not economically feasible or. Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, ‘whether ¢rnot then due, with any excess paid 1o Borrower. if
Borrower abandons the Property, or does not answer within 30 days a-notice from Lender that the insurance carrier has
offered to settle a claim, then Lendetr may ‘collect the insurance procceds. Lender may use the proceeds to Tepair of restore
the Property or to pay sums secured by this Se:urity Instrument, @ hether or not then due. The 30-tday period will begin
when the noticeis givem. = AR DR e e S

Unless Lender and Borrower otherwise iigree in writing, anyapphication of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to'in paragraphs 1 and 2 or changs the amount of the payments. ir
under paragraph 19 the Property is acquired by ‘Lender, Borrower's right t0 any insurance policies and proceeds resulting

from damage to the Property prior to the acquisition shall pass to Lender 10 ihe extent of the sums secured by this Security

Instrument immediately prior to the acquisitiori - ¢ . R R :
6. Preservation and Maintenance of Proporty; Leaseholds. - Bofrower shall not destroy, damage or substantially
change the Property, allow the Property to detérierate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrawer acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.. =~
71, . Protection of Lender’s Rights in :the Property; Mortzage Insurance. - 1f Borrower fails to perform the

covenanis and agrecments contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a priceeding in bankrugtcy, probate, for condemnation or 1o enforce laws or
regulations), then Lender may do and pay for whatever is necessary. to protect the value of the Property and Lender’s rights
in the Property. Lender’s actions: may includ:: paying any sums sacured by a len which has priority over this Security
Instrument, appearing in court, paying reason ible attorneys® fees and entering on the ‘Property to make repairs. Although
Lender may take action under this paragrap. 3, Lender does not have todoso, - . :

G ’ disbursed by Lender und :r this paragraph 7 shall become additional debt of Borrower secured by this

nless Borrower and Leiider agree to other terms of payment, these amounts shall bear interest from
the id ‘shall be payable; with interest, upon notice from Lender to Borrower




o

.. If:Lender, requxred mortga ge insurance as a ctndmon of makmg the loan secured by this Security Ins:rumem
* Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or spplicable law.

8. ‘Inspection... Lender o1.its agent may mak reasonable entries upon and inspections of the Praperty. Lender
shah give Borrower notice at the tine of or prior toan irspection specifying reasonsble cause for the mspectmn

‘9, Condemnatxon. The proceeds of any.awart! or claim for damages, direct or consequential, in connection with
any condémnation or other taking; of any part of thu Property, or for comeyance in Heu of condemnation, are hereby
assigned and shall be paid to Lendét.

In the event of a total takiig of the Property, the proceeds v.halLbe appheﬁ t0 rh\. sums secured by thrs Secum_\,
Instrument whether or not then Cue, with any excess: paid to Borrower. In the event of 2 partial taking of the Property,
unless Borrower and Lender otherwrse agree in writing, the sums secured by this Security Instrument shall'be reduced by
the amount of the proceeds multi slied by the followit g fraction: {a) the total amount of the sums secured immediately
before the taking; divided by (b} the fa!f rnarkcl value cf the ?roperty !m‘ncdxa!ely before t}sc sakmg Any briance shall be
paid to Borrower. . .

zIf the Property is abandonud by Borrower, or r &fter m:mce by Lender lo Bormwer that the condemnor offers to
make an award or settle a claim for. dazrages Borrower fails to respond to Lender within 30 days after the date the netice is
given, Lender is authorized to collect and apply the proceeds, at its option; either to testoration or repair of the Property or
to the sums secured by this Secunt 7 Instrument, whether or not then due.

- Unless Lenderand Borrow-ir otherwise agreein wmmg, any application of proceeds to principal shall not extend or
postpone the due date of the montiily p'iyments referred to in paragraphs 1 and 2 or change theamount of such payments.

: 10. Borrower Not Released; Forbesrance By Lender Not a Waiver, Extension of the rime for payment or
modification of amortization of t1ie sums secured by this Security Instrument gran!ed by Lender 1o any successor in
“interest of Borrower shall not operate to release the lia bility of the original Borrower or Borrower’s successors in interest.
‘Lender shall not be required to vommience proceedirgs against any successor iflinterest or refuse/ta extend time for
‘payment or otherwise modify amo -tization of the sums secured by this Security Instrument by reason of any.demand made
by the original Borrower or Borrovier's successors.in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assuz,us Bound; Joint and Several Liability; Co-signers.  The covenants and agreements of

this Security Instrument shall bind ‘and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower s interest in the Prcperty under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Secumy Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any acccmmodanons wnth rcgard to the terms of this Secunty Instrument or the Note without
that Borrower's consent. .

7212, ‘Loan Charges. If thv‘ loan secured by thrf Secunty Instrument is subject to a law which sets max;mum'ioan
charges,‘and that law is finally: mtcrpreted so that the interest or other loan charges ‘coliected or 1o be collected in
connection -with: the loan exceed the permitted limiis. then: (a) any such loan charge shall be reduced by ithe amount
necessary to reduce the charge to::he permitted limit; 'md {b) any sums already collscied from Borrower which exceeded
permitted limits will be refunded. to Borrower. Lendsr may choose to miake this refund by reducing the principal owed
under the Note or by making a dxr :ct payment to Borrewer. If a refuad reduces pri mc;pa! the reduction will be treated as a
partial prepayment withont any prepayment charge urtier the Note. :

: 13. Legislation Affecting Lender's Rights. | If enaciment or ex piration of apphcab!e Jaws hdc the effect of
rendenng any provision of the Note or this Security lrstmrnent unenforceable aécording fo its terms, Lendet, at its option,
" ‘may require immediate: payment in full of all sums sccured by this Security Instrument and may invoke any remedies
permitted by parag'a,;h 19. 1f Len fer. e(ercmes this opt on, Lendcr shalf take the steps sy veuﬁed in the second paragraph of
paragraph 17. P
: 14, Nonces. Any notxu to Borm\wer provxd %i for in ﬂ‘ns Secumv Instrument shall be g:ven by deinermg it orby
mailing it by first class mail uni¢ss applicable law requires use of snoifier method. The notice shall be dirested to the
‘Property Address or any other address Borrower desq,aaxes by notics to Lender. Any notice to Lender shial'be given by
first class manl fo Lender s address sta1 -d herem or any other addresx ’Lender desrgnates by notrce to bormw;r An} n(mu:

m this paragraph -
: <18, Govermng Law; Sevembll,ty. : This Secux ny Instm'ncrn st ;all be governed by federallaw and the law of the
Junsdlcnon in‘which the Property/is lccated. In'the ‘event that any provrston or clause of this Seclirify Instrument or the
‘Note conflicts with apphcable law, such conflict shall:not affect other provisions of this Security Instrumernitior the Note
which can be given effect without (he conflicting pro‘.mon To lhm end the prowsxms of this Securm Iastrument and the
Note are declared to be severable.’ 3
-0 +16. -Borrower's Copy.  Borrower shall be’ gnen one coaformed copy of the Note gnd of this Security Instrument.
C- 170 Transfer of the’ Prop'rty or a Beneficial Interest in Botrower. - If all ér ahy part of the Property or any
" “iriterest in it is sold or transferred 1ot if a beneficial interest in Bofrower is sold or transfefred and Borrower is not 2 natural
- person) without Lender’s prior wiitten ‘consent, Lender may, at its opticn, require immiediate payment in full of all sums
secured by this'Security Instrunu However, this optron shall no‘t be exerused *hy {.endst if exd. vise is pm}rrbﬂed by
federal Jaw as of the date of this Se ;urity Instrument.
: “1f Leénder exercises this option, Lender shall givé Borrowtr notice (4’ scceleration. The notice shall previde a pr‘ﬂ()d
of not less than 30 days from the d ite the notice is delivered or maied within which Borrewer mud pay all st secored by
this Sectirity Instrument. If Borro wer fails 1o pay these sums priof to the expiration of this period. lem{u may tmyoke any
remedles permitted by this Security Instrument withor funherﬂmrctordemamd o Borrower:

‘18, Borrower’s Right to Reinstate. ’ If Borrow er mests certain conditions, Borrower shall have the night to have
enforcement of this Security Instr iment discontinued at any time prior to the earhier of: (a) 5 days {orsuch ether-period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contitined in this

‘Secumy Instrument; or (b) entryiof 2 Judgment enforting this Security Instrument Those conditions are that Borrower:
“(a)'pays Lender all sums which hen would be ‘due nnder this Security Instrument ‘end the Note had no acceleration
occurred; {b). cures any default ¢ other covenants or agreernents; {c) pays all expenses incuired in enforeing ‘this
‘Security Instrument, mcludmg. kit limited 1o, uasombic zitorneys' Toes: and (d) takes such action as Lender may

.. reasonably” reguire to assure that : is nent, fer's rights in the Property and Borrower’s

obligation to” pay the sums sectred by’ this Securify’ Instrumesnt shall contingg ‘unchanged. Upon - reinstaiement by
Borrower, this Security Instrumelit an the obligations secured hereby shall remain Tully effective as if 59 abceleration had
g occurred However, thrs nght to nuns‘ate shall notapp'y inthe case of m}cratmn xmder parsgraphs {3or t':'




; i - r prior ‘to aceeleration following Bosrower's

breach bt nat priof to scceleration under paragraphs 13 and 17

 unless ‘applicable law provides othervisér. The notice shall ‘specify: (2) the default; (b) the siction required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on ¢ the'd pecified i the notice may resoft in acceleretion of ithe sumns
‘secured by this Security Instrument ¢nd sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action in aésert the non-existence of a default or any other
.defense of Borrower to acceleration an 1 sale. If the default is not cured on of before the date specified inthe notice, Lender
at its option may requite immediate rayment in full of il sums secured by this Security Instrument without further
demand and may invoke the power of ¢ale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursiing the remediés provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence, T o : : . :

* If Lender invokes the power ¢f sule, Lender shall execute or cause Trustee to exscute a writien notice of the
eccurrence of an event of default and of Lender’s election 1¢ cause the Property 16 be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and 't other persons prescribed by applicable law. After ithe time
required by applicable law, Trustee, wi thout demand on Borrower, shall sell the Property at public avetion to the highest
bidder; at the time and place and under the terms designated in the notice of sale in one of more parcels and in any order
Trustee determines. Trustee may postpine sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

© " Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenunt or warranty,
expressed.or implied. The recitals in the Trustee’s deed sksll be prima facie evidence of the truth of {he statements made
therein. Trustee shall apply the proceetls of the sale in the fe Howing order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b} to all sums secured by this Security Instrument; and {c) any cxcess

to the person or persons legally entitled to it.

© 20, Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appa nfed receiver) shalli bé entitled to enter upon, take possession of and ‘manage the
Property and to collect the rents of the Property including those past due. Any rents coliected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and coflection of rents. including, but not
limited to, receiver’s fees, premiums of: recciver's bonds and reasonable attorneys’ fees; and thén 1o the sums secured by

this Security Instrument. ,

‘- 21. Reconveyance. Upon: payment of all sums securéd by this Security Instrument, Lender shall request Trustee to

-reconvey the Property and shall surresider this Security Instrument and all notes evidencing debt secured by. this Security

Instrument to Trustee. Trustee shall ret onvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or per: ons shall pay any recordation costs. , ‘

22. Substitute Trustee. Lender may from time.to fime remove Trustee and appoint a successor trustey (o any
Trustee appointed hereunder.. Without conveyance of the Property, the successor trustee shail succeed 1o all the title,
power and duties conferred upon Trustee herein and by applicable law. : o .

23, Use of Property. The Proper .y is not currently used for agricultural, timber or grazing purposes.

- 24, Attorneys’ Fees. As- used i this Security Instrument and in the Note, “atrorceys’ fees” shall inclide any
attorneys' fees awarded by an appellatevoust. - S TR I )

- 25. Riders to this Security Instr iment. If one or mors riders are executed by Borrower and reciirded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporaied into and shall amend and -
supplement the covenants and agreeicénts of this Security ‘Instrument as if the rider(s) were a part of this Security
‘Instrument, {Check applicable box(es)] : el SN ERCRIE. N p )

0. "[X Adjustable Rate Rider + [0 Condominiura Rider =~ p ] 2-4 Family Rider
*[ZJ Graduated- Payment Rider ¢ ::[J: Planned {Unit Development Rider

[ Other(s) [specify]

i 75 By SIGNING - BELOW,. Borrower accepts and agrecs to the terfis and covenants contained in this Security

Instrument and in any rider(s) executed by Borrower and recorded with it.

éM:ﬂh ........... (Seal)

~-Bosrower

o {Seal)

= ~Borrower

| STATEOF - ORCBORLLLL
 countyor ...Klamath. .
.day of August, 1991
o @

LRI R N R R RN I S TP AR

- Notary Public >

ka}iik_:nfgs and Loan Association

R R R Tl I I R S S
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NOTICE: THE ‘ECURITY lNSTRUMENT SECURES ANOIE WKECH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECP.EASES l‘\ THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS,

This Rider is made this . day of , and is incorporated into and sh&ﬂ
be deemed to amend and sup;lement the Mortgave, Deed of Tmst or D°ed to Secure Debt (the *‘Security Instru-

Modlﬁeations. In addmon to the covenants and agreements made in the Security !nstrument, Borrower and
Lender further covenant and agree as follows: -
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note has an *“Initial Eaterest Rate”’ of . 8- J5 0, . The Note interest rate may be increased or decreased on the
.1st . day of the month begnnirg on . i 92 . and -on that day of the month every
2] months thereafter. :
Changes in the i interest rat:s are governed by cl'anges inan interest rate indéx called the “Index”. The Index is the:
{Check one box to mdlcate Index.) ..
(. ci* ‘Contract Intetest Rate, Purchase of Prevxously Occupied Homes, National Average for all Major

Types of Lenders”’ published by the Federal Home Loan Bank Board.
~Federal Hume Bank of Scm Frzncisco. Eleventh Disttict Institutions.

{Check one box to mdwa'le whether rh«tre Is any maxtmum Iun an chenges in the interest rute on each Change Date; if no box is checked there will
be ro maxlmmn limit on changes.} -
* [3-There i5 no max mur limit on chat 265 in the interest rate at any Change Date.
**See Note (2) - # The interest rate cannot be changed by more than 1,00, percentage points ot any Change Date.
If the interest rate changes, the amount of Borrower’s monthly payments will change es provided in'the Note. In-
. creases in the interest rate will resalt in }ngher pay ments. Decreases in the interest rate will result in lower payments.
© B, LOAN CHARGES :
- - It could be that the loan sx:ured by the Secnﬂty Instrumcm is suhject foa law whxch sets maeximum Joan charges
and that law is interpreted so t1at the interest or gther loan charges collected or 1o be collected in connection with the
'loan would exceed permitted limits. If this is the case, then: {A) any such ioan charge shall be reduced by the amount
necessary to reduce the charge so the permitted limit; and (B) any sums alteady coflected from Borrower which exceed-
““ed permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
‘owed under the Note or by rmkm 3a du’ect payTent to Borrower : : E
C. PRIOR LIENS N :
If Lender determines thal all or any part of the sums secured by this Security instrument are subject 1o a lien
- which has priority-over this Se cumy Instrument, Lender may send Borrower a notice identifying that lien. Borrower
shall promptly act with regarc: to that lien as provided in paragraph 4.of the Security Instrument or shall promptly
secure an agreement in a form: satisfactory to Lender subordinating that hen to tha Security Instrument.
D. TRANSFER OF THE PRDPERTY
“If there is a transfer of th2 Property subject lo paragraph 17 of the Secumy Insttement, Lender may require (1)
- an inctease in the current Note interest rate, or (2) an increase in (or removal of) the limit cn the amount of any one in-
terest rate ‘change (if there is a Jimit), or @B)a change in the Base index figurc, or ail'of these, as a condition of Lender’s
waiving the option to accelerste provided in paragraph 17.

By sngmng this, Borrowes agrees to all of the above.
*kWit limit on the:interest rate adjustments during the 1ife of the loan of “plus

_-.or minus three (3. 00) percentage points, :The maximum ibterest rate will not exceed
' 11 75%. : ‘

’ Esther L.T Jc}'asaf

STATE OF OREGON COUNTY F KLAMATH s

Flled for record at request of - f }fnunf:ain'.v Cor - “ the 12th . day

: ‘91 at oo AM and duly recorded in Vol. *__&iﬁ_lﬂm
o ‘18339 .

iehn * County Clerk

FEE" ‘i,sz's;bo' :




