 After ;i;etbrdirsg, lease return to: - Klamath- First Pederal
s i »:::,’, P i . .“‘L ,:‘ 7 % I . ,;}:b‘saov Main gtreet .
Klapath Falls, OR 97601

f-—~ !‘:pace Above Thiz ime For! Qecavdng Datz} .

DEED OF TRUST

A" Trustee ) Tbcbcmmmr) is
which is organized and existing

N l,cnder 3.
d no_tcents
~ .35,900.00... ..). This debt is evidenced by Borrower's note
dated the same date as this Security lnstrument %Note ) syhich f %vrdf-q for monthly ‘pax rents, with the full debt.if not
.paid earlier, due and payable on .. ctober 5, 2021 .. This Security Instrument
secures'to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all cther sums, with interest, advanced under paragraph 7 to protect the security of this
Security: Instrument;  (c). the: performance: of: Borrower’s covenants and agreements under this Security Instrument -and the
Note; and. (d) the repayment of any ‘fiture advances, with: interest thereon, made to Borrower by Lender pursuant to the
.paragraph below (**Future Advances”). FUTURE ADVANCES: Upon request w Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by’ l‘msh.e to Borrower, imay make Future Advances to Borrower. Such Future Advances,
" with'interest thereon, shall be secured: oy this Deed of Frust when evidenced by promtssory notes stating that said inotwes are
secured-hereby. : For- this’ purpose, Boxrcwuer 1m:vocably grﬂts ang conveys Truqtee, in 1rust, ‘with power of sale, the
: tollowmg descrlbed propeny Iocated i County, Oregon:

110 0Y

%)
’H

j"m’ss.ﬁ 17

Lot 22 of: LANDIS PARK accordi.ng to the official plat thereof on file in the office
sof the County Clerk of Klamath County, Oregon. o

":‘Accta i #3909—010DA~01700 Key ‘ #544_922 :

"UN’DER OREGON LAW, MOST AGR}"JMENTS PRO"EISES AWD COI'MIIMENT@ MADE BY US AFTER
THE EFFECTIVE DATE OF THIS' ACT: CONCERNING: LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE
NOT FOR PERSONAL, FAMILY OR HGUSE.{OLD PURPOSES OR SECURED SOLELY BY THE BOREOWER'S
RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AXD BE SIGNED BY BS TO BE ENFORCEABLE."

Klamath I‘alis
{Street] .
(“Property Addre:.s )

1oc;t~:mrk WITH au the xmprov"vnent‘; now or Lereaf‘:er erected on ‘(he prmem and ‘all evseraents, rights,
appurtenances, rents, royalties, minesal, cil and gas righls and profits, water rights and stock and all fixtures now or
“hereafter a part of the propcrty All re lacements and additions shall also be covered by this Security Tustrument, All gif the
foregomg is rcfcrred toin this Secumv lnszrumem asthe® Propeny

BORROWER COVENANTS that “3orrower.is lawquv seised of 1he Ktatc hereby conveyed and has tbe right to grant
and convey the Property and. that the Picperty is unencusr béred, €xcept for encumbrances of record. Borrower warrants
and wnll defend generally the title to 1l e Pre)perty agamst 371 cldims. and demands, subject toany encumbrances.of retw;'ti

THIS ,ZSECURxTY INSTRUMEVT combmes uniform ! covcnams for nalma] nse ‘and non-uniform Loveq:mm mfh
Jimited vana tions by Junsdlctlon to cox lStllLte a umform see my xnsm.mcnt covanng real property .

' OREGON-Sinigle' Family—FNMA/FHLM  ‘UMIFORM INSTRUYENT




: UNEFORM COVENANTS. ' Bot! { Lender o tamdxgree as follows: . T

: 1. Payment of Principal and Interett, Preplyma:t and Late Charges. Borrcwer shaﬁ promp:lv pay when due

- the principal of and interést on the del 1 cudenced by the Note and any prepaymént and late charges due under the Note.

5., 2. Funds for Taxes and Insur inee. | Subject to apphcablc law.or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are die tinder tie Note, until the Note is paid in full, 2 sum (“Funds™) equal to

;onectwelﬂh of:. (a) yearly taxes and assesSmcnts wh:»h?'nay attsin priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, i"any; {c) yearly hazard insurance premiums; and (d) vearly
mortgage insurance premiums, if any ; These items are csl'ed “escrow nems " Lender may estimate the Funds ue on the
basis of current data and reasonable estimates of future escrow items:

: " The Funds shall be'held in an institation the depo':us oraccounts of w!mch are insured or guaranteed by a federal or
state. ~gency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
‘Lender may not charge for holding and applying the Funds, analyzing the account er verifying the escrow items, unless

*":Lender pays Borrower interest on th Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that inerest shall be paid pn the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required o pay Borrower any interest or earnings-on the Funds. Lender

 shall give to Borrower, without charg:; an annual accounting of the Funds showing credits and debits tothe Funds and the
purpose for which each debit to the hmds was made. The l’ unds are pledged as additional security for the sums secured by
this Security Instrument.’” .

If the amount of the Funds he d by Lender, togeth°r with the future monthly paymems of Funds payable prior 10
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly repaid to Borrower or credited to Borrower on-monthly payments of Funds. If the
amount of the Funds held by Lender :s not sufficient ta pdy the escrow items when due, Borrower shall pay to Lender any
amount necessary to makc up the deficiency in one or more payments as required by Lender.

. Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower

- 'any Funds held by Lender. If under paragraph: 19 the Property is soid or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
,apphcatxon as a credit against the sums 3 s secured Dby this Security Instrument.

3.7 Application of Payments.’ ' Unless applicable law provides otherwise, 21l payments received by Lender under
paragraphs 1 and 2 shall be applied: fi:st, to late charges di:€ under the Note; second, to prepayment charges due under the
Note; third, to amounts payable undei ‘paragraph 2; fourth. to interest due; and last, to principal due.

: 4. Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may: attain priority, over this Security Instrument, and leasehold payments of ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promiptly furnish to Lender sl notices of amourits
to be paid under this paragraph. If Borrower makes these paymem.s directly, Borrower shall promptly furnish to Lender

: receipts evidencing the payments. L

Borrower shall promptly discl xarge any lien which has priority over this Security Instrument unless Borrower: (8)

“agrees in writing to the payment of the obligation secured ty. the lien ina manner acceptable to Lender; (b) contests in good

"faith the lien by, or defends against et forcement of the licn in, legal proceedings which in the Lender’s opinion operate fo

- prevent the enforcement of the lien o1 forfeiture of any péri of the Property; or (¢) secures from the holder of the lien an
agreement satxsfactory to, Lender subx vrdm:mng the lien to this Security Instrument. if Lender determines that any part of
‘the Property is subject to a lien which muay attain priority over this Security Instrument, Lender may give Rorrower a
notice ldenufymg the lien. Borrower ‘hali satisfy the lien er lakc one of more of the actions set forth above within 10 days
of the giving of notice. -

g 5. Hazard lncurance. Borruwer shall keep the :;mprovements now extstmg or hereafter evected on the Property
insured againsx loss by fire,; hazards in:luded within the term “extended coverage” and any other hazards for which Lender
requxres insurance. This instiranice shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the msur ince shall be chosw by Borrower subject to Lender's approval which chali not be

‘ unreasonably withheld: i

0 YAll insurance policies and renem_is shall be accepmbie to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the poticies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and reni:wal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of Joss if not made promptly by Borrower.

. Unless Lender and Borrower ctherwise agree in writing, insurance proceeds shall be applied to restoration or repair

“of the Property damaged if the restoration or repaxr is emnomlcaliy feasible and Lender’s security is not lessened. if the

‘restorationior repair is not economiciily feasible or Lender's security would be lessened, the insurance proceeds shall be

- applied to the sums secured by this Security Instrument, whether or not then due, with any excess paxd to Barrower. I

‘Borrower abandons the Property, or/Joes not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender inay collect the insurance proceeds. Lender tay use the proceeds to repair or resiore
the Property or to pay sums secured )y this Sctumy lnstmment whethcr or not then due. The 30-day penod will begin
when the notice is given. - )
: . Unless Lender and Borrower cthenvxse agree in wmtmg. any appncatlon of proceeds to principal shall not extend or
postpone the due date of the monthl) Sayments referred t3 in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph-19 the Property is at quired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage 16 the Property prior to the acquisition shalli ipass to Lendet to the extent of the sums secured by this ‘iecumy
‘Instrument immediately prior to the aquisition.

e 6. . Preservation and Mainten:ince of Property; Letisehoﬁs. Borrowér shaxl not destroy damage or substantially
change the Property, allow the Prop srty- to deteriorate ot commit 'waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, antl if Borrower acquires fee title to the Property, the leasshold and
fee title shall not merge unless Lender agress to the merger in writing.

7. Protection of Lender’s-Rights in the Propery; Mortgege Insurence, - If Horrower {adls to perform the
covenants and agreements contained in this Security Instriiment, or there is a lega! proceeding that may significantly afect
Lender’s rights in the Property (such as a proceeding it bankruptcy, prob&te. for condemnmnation or 1o enforve faws of
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lemder’s rights

“lin the Property. Lender’s actions may include paying any sums secured by a lien which has pricrity ‘over this Security

‘Instrument; appearing in court, paying reasonable attorneys’ fees and entering on the Property 1o ma ke repaxrs Although

- ‘Lender may take action under this paragraph 7, Lender docs niot have to do'so.

g ‘Any amounts disbursed by Leiider under.this paragraph 7 shall become additional debt of Borrower secured by this
: ‘Secunty Instrument. Unless' Borrowe and Lender agree ti other terms of payment, these amounts shall bear interest from
«-the date ‘of disbursement ‘at the: Nol'- rate-and shali ‘beipayable, with interest, upon notice from Lender to Borrower
s :requestmgpayment S S EI R LT AR i 2 : ‘ £ :
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+ .. If Lender required mdrtgy 1s'a on of making the loan secured by this Security Instrument,
. Borrower shall pay the premitig sized to;maintain the insuranee in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.
: 8. Inspection. Lender or its.agent may make reasonable sntries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior toan inspection specifying reasoriable cause for the inspection,
Ly 9. Condemnation. The jrocesds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of ths Property, or for conveyance in lieu of condemnation, are hereby
assignedandshall bepaidtoLender, .~ T : :
- In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security

-~ -Instrument, whether or not then ilue, with any excess paid to Borrower. In the event of 4 partial taking of the Property,

“unless Borrower and Lender otheiwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the followit:g fraction: {a) the total amount of the sums secured immediately
before the taking, divided by (b) tt e fzir market value ¢f the Property immediately before the taking. Any balance shall be
paid to Borrower. - - : ST HE A R R . :

If the Property is abandon:d by Borrower, or &) after notice by Lender to Borrower that the condenmmor offers to
make an award or settl¢ a claim foi 'damages. Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to colivct and apply the proceeds, at its eption, either to restoration or repair of the Property or
to the sums secured by this Securitr Instfument; whether or not thea due.

Unless Lender and Borrower otherwise agree in writing, any application of procerds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. - Borrower Not Reless:d; Forbearance By Lender Not 3 Waiver, Extension -of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liahility of the original Borrower or Borrower's successors in interest.
Lender shall not be required to ¢ommence proceedings against any successor in interest or refuse 10 extend time for
payment or otherwise modify amor tization of the sumsisecured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors iniinterest. Any forbearance by Lender in exerciding any right or remedy

*. 'shall not be a waiver of or preclude the exercise of any right or rethedy.

11.. Successors and Assigos Bound; Joint and Severs} Liability; Co-signers. - The covenanis and agreements of
this Security. Instrument shall bind and benefit the succéssors and assigns of Lender and Borrower, subject to the:provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute tlie:Mote: (a) is co-signing this Security Instrument only 1o mortgage. grant and convey

- that Borrower’s interest in the Projserty under the ternts of this Security Instrument; (b) s not personally obligated to pay
the sums secured by this Security Instrument; and (¢) agrees that Lender and any othet Borrower inay agree to extend,
modify, forbear or make any accotnmodations with regard {0 the terms of this Security Instrument or the Note without
that Borrower’s consent. IO PNt N

12. Loan Charges. - If the loan secured by this Security Instrument is subject to a Jaw which séts maximuin loan
charges, and that. law is finally ir terpreted so that the interest or other loan charges -collected ‘or 1 ‘be collected in
connection with the loan exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount
necessary to reduce the charge 10t 1¢ permitted limit; aad {b) any sams already collectéd from Borrower which exceeded
permitied limits will be refunded {5 Borrower. Lender may choose to make this refund by reducing the principal owed

- under the Note or by making a dire it payment to Borrotver. If a fefund recusces principal, the reduction will be treated as a
partial prepayment without any prepaynment chatge under the Note. C i

13, Legislation: Affecting ‘. Lénder’s Rights. * ;I enactment or expiration -of epplicable laws has the effect of
rendering any provision of the Note or this Security Inst-ument unenfarceable according to its terms, Lender, at its option,

. may require immediate payment in full of all sums serured by this Security Iiistrumerd 2nd may invoke uny remedies
permitted by paragraph 19.If Lend ar exarcises this option, Lender shall take the steps specified in the second paragraph of

paragraph 17. ; i : ¥ . A

! 14. Notices. | Any notice t) Borrower provided for in this Security Instiument shall be given by delivering it or by

- mailing it by first class mail unles:: applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower desigrates by notice to Lender. Any notice to Lender shall be given by

. first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrurtent shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. ST NEE S N e - Al .

... 18, Governing Law; Seversbility. . “This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property 15 located. In the evaii that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall st affect other provisions of this Security Instrument or the Note

. which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the

Note are declared to be severable. ;.. ‘ (e o

16.. Borrower’s Copy.. 'Boi rowu shall be gi&é;{ one conformed copy of the Note and of this Security Insirument.
. 17.. Transfer of the Property or a Beneficial Ipterest in Borrower, ‘¥ all or sny part of the Praperty or any
interest in it is sold or transferred (o if a beneficial interest in Borrower is sold or transferred and Bofrower is not a natural

“person) without Lender's prior written consent, Lender may, at its option, reguire immediate payment i full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. . | = . .~

- If Lender exercises this opticn, Lender shall give [Borrower notice of acceleration. The notice shall provide a period

- of not less than 30 days from the dat: the notice is delivened or mailed within which Borrower must pay all sums secured b

this Security Instrument. If Borrowcr fails to pay these sums prior to the expiration of this period. 1 ender may invoke any

remedies permitted by this Security  nstrument without farther notice or demand on Borrower. .

: 18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right te have

_enforcement of this Security Instrumient discontinued atsny time prior to the earliet of: (a) 5 days (or such other.period as
applicable law may specify for reinstatement) before salt of the Property pursuant to any power of salé contained in this
‘Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
() pays Lender all sums which thin would be due uider this Secarity Instrument and the Note had no acceleration
occurred; () cures any defauit.of :ny cther covenants, or agreements; (¢) pays zll expenses incurred in enforcing this
“.‘Security Instrument, including, but not limited to, reasonable attorneys' fees; and {d) takes such action as Lender may
;. reasonably require, to assure that.1ke lien of this Security Instrument, Lender's rights in the Property and Borrower's

1o pay. sums. secur by this Security Instrument shall continue unchanged. Upon reinstatement by
- ‘Borrower, this Security Instrument ind the obligations secured hereby shall remain fully effective as if no acceleration had
- occurred. However, this right to rein: tate shall not apply in the case of acceleration under paragraphs 13 or 17.

.obligation
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