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DEED OF TRUST
“THIS DEED OF TRUST “Security Incts £ is mad Septe
. The grantor is ... D i.;l 5. D E}. ct 5 d)?u?iae%n
and

rustee”). The beneficiary is
» which is organized and existing

=~ Dollars (U.S, $.46.500,00 )- This debst is evidenced by Borrower’s.note

trument (*No e""%, ‘ilgic'b es for monthly payments, with the full debt, if not

paid earlier, due and payable on y éptember’ 15, : This Security Instrument

secures to Lender: (a) the repayment ‘of the ebt ] Ot ith i t, Tenewals, extensions and
modifications: (b) the payment of 11 otier sums,
Security Instrumem; (c) the perfornaics of Bor

Note; and (d) the repayment of any fy ) :

paragraph below (“Future Advances ). FUT \DVANCES. pott request to Borrower, Lender. at Lender’s option prior

;. to'full reconveyance of the property vy Trustee to Borrower, may meke Future Advances to Borrower. Such Futyre Advances.

* with interest thereon, shall be secund by this Deed of Ti g5t when evidenced by promissory notes stating that said notes are

secured hereby. For this purpose, Horrewer irrevocably ﬂnts arg conveys to Trustee, in trust, with power of sdle, the

- following described property locata! in " (oxkamath - e Counyy, Orpgon:

Lots'9 and .10, Block 103, BUENA VISTA ADDITION, to the City of Klamath Falls, according
to the official plat thes-eof on file in the office of the County Clerk of Klamath
County,’ Oregon; ‘EXCEPT that portion corveyed to. State of Oregon, by and through
its State Highway Commistion recorded Jdly ‘16, 1958 1n Deed Volime 301, page 76,
Deed Records of Klamath County, Oregon, more particularly described as follows: '

"UNDER OREGON. LAW, MOST. AGREEMENTS, PROMISES AND COMMITMENTS MADE By 'S AFTER »
THE EFFECTIVE DATE OF THLS AC) CONCERNING TCARS AND OTHER CREDIT EXTENSIONS WATGE ARE

NOT FOR PERSONAL, FAMILY -OR HCUSEHOLD PURPGSES. OR. SECURED SOLELY BY THE BORROWER'S
RESIDENGE MUST. BE 1IN WRITING, | EXPRESS CONSTDERATION AND BE SIGNED BY US TO BE ENFORCEABLE,"

s

S (Stree T
: (“Property Address™),
.- [Zip Code] Ll P .
.. TOGETHER WITH all thefnﬁ{wblvémenté@ow or bereafter erected. on the property. and all casements, rights,
dppurtenaxlces, rents, royalties, mineral, oil and gas righs ‘and profits, water rights and stack and all fixtures naw or
- Nereafter a part of the property: All repiacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Froperty.”,. . E
‘Froperty is unencumbered, except for encumbrances of record. Borrower warrants
Property against all ¢laims and demands, subject to anyencumbrances of record.

BORROWER COVENANTS that Bbrrd\i(er is lawfully seised of the estate hereby conveyed and has the right 1o grant

nﬁnts, 3'0:{ national \use. and non-uniform covenants with
ty instrument covering real property.




NIFORM COVENANTS. | Borsower aa nti:rcofvcn 1t and agree as follows:

..+ L Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
(i .the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

520107 &« - Funds for. Taxes and I3surance. . Subject to applicable law or to a written waiver by Lender, Borrower shall pay

to Lender on the day monthly puyments are due undsr the Note, until the Note is paid in full, a sim (*‘Funds”) equal to

~one-twelfth: of: ((a) yearly taxes and assessments which may attrin priority over this Security Instrument; (b) vearly

leasehold payments ‘or ‘ground ‘ents on the Propefty, if any; (c) yearly hazerd insurance premiums; and (d) yearly

mortgage insurance premiums, if any. These items arz called “escrow items.” Lender may estimate the Funds due on the

basis of current data and reasonabile estimates of future escrow items.

. The Funds shall be heid it an institution the deposits or accounts of which are insured or guaranteed by a federal or

state agency (including Lender i Lender is such an iastitution). Lender shall apply the Funds to pay the escrow items.

. Lender may no: charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender. pays Borrower interest cn the.Funds and apolicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing thit interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without clarge; an annual scecunfing of the Funds showing credits and debits to the Funds and the
purpose for which each debit to 1t e Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. Vb e R ,

If the amount of the Funds held by Lender, tazether with the futurs monthly payments of Funds payable prior to

- the due dates of the escrow items, shall exceed the ansunt required to pay the escrow items when due, the excess shall be,

- at Borrower's option, cither pron ptly repaid to Borrower of credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Ler ler is not sufficient t pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the leficiéncy in one or siore payments as required by Lender.

Upon payment in full of a ! sums secured by 1his Security Instrument, Lender shsll promptly refund to Borrower

- . any Funds held by Lender, If under paragraph 19 the Propérty is sold or.acquired by Lender, Lender shall apply, no later
© . than immediately prior to the sz}: of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the -ums secured by this Security Instrument.

~ . 3. Application of Paymei s, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs I and 2 shall be applie I: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable wider paragraph 2; fourth, to interest due: and last, to principal due. :

: 4. Charges; Liens. . Bortower shall pay all taxes, assessments, charges, fines end impositions attributable to the
Property which may attain priovity over this Secudity Instrument, and leasehold payments ‘or .ground rents, if any.
Borrower shall pay these obligati¢ iis in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the ferson owed paymenrd. Borrower shall promptly furnish to Lender all notices of amounts
to'be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.. | o P : :

Borrower shall promptly dischiarge any lien which has priofity over this Security Instrument unless Borrower: (a}
agrees in writing to the payment o' the obligation secuted by the lien in a manner acceptable to Lender: (b) contests in good
faith the lien by, or defends again t enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the licn an
agreement satisfactory to Lender  ubordinating the lién to this Seécurity Instrument. If Lender determines that any part of
the Property is subject to a lien vhich may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrou er shall satisfy the lien ot take one or more of the actions sct forth above within 10 days
of the giving of notice. : : L : L o T

5. Hazard Insurance.  Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazardi included within the term “extended coverage™ and any other hazards for which Lender
requires-insurance. This insurance shall be:maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chesen by Borrower subject to Lender's approval which shall not be
unreasonably withheld. St SR ‘ ‘

- All insurance policies and renewals shall be acceptablé to Lender and shall include ‘a standard mortgage clause.
Lender shall have the right to-holil the policies and regewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and reriewal notic-s. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. :

Unless Lender and Borrow.:r otherwise agree in writing, insurance proceeds shall be appked to restoration or repaif
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not econontically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to-the sums secured by th & Security Instrument, whether or not then due, with any excess paid to Borrower. IIf
‘Borrower abandons the Property, or doés not answer wvithin 30 days a notice from Lender that the insurance carrier hés
offered to settle a claim; then Lend sr may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or'to: pay sums secur:d by this Security Instrument, whether or not then due. The 30-day period will begin
when thenicticeisgiven.” - © 0 Eeviien SR )

Unless Lender and Borrowtr otherwise agree iniwriting, any application of proceeds to principal shall not extend or

. postpone the due date of the monttly payments referred to in paragrzphs 1 and 2 or change the amount of the payments. I{
under paragraph 19 the Property i acquired by Lendet, Borrower's right 10 any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition siiall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. -~

6. Preservation and Maintenance of Property: Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Pioperty to deteriorat: or commit waste. If this Security Instrument is on a leasehold,

“Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lencer agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property: Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrument. or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (s1ch as a proceeding in bankruptey, probate, for condemnation or to enforce laws or

;- regulations), then Lender may do a1d pay for whatever is necessary to protect the value of the Property and Lender's rights

 in the Property. Lender’s actions inay include paying;any sums secured by a lien which has priority over this Security -
Instrument, appearing-in court, pa/ing reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, LenderJoes not have todoso.: -~ - i
. * Any amounts disbursed by .ender under this paragraph 7 shsll become additional debt of Borrower sacured by this

.~ Security Instrument. Unless Borrorver and Lender agree to other s of payment, these amounts shall bear interest from
;. the date of disbursement at the Note rate and shall b€ payable; with interest, upon notice from.Lender to Borrower
Lo requesting payment. Lo il ’ RS B




f Lender req.nred mortga[e incurance as a cdndmon of makmg the loan secu*ed by this Security Instrument,

Borrower shall pay the premiums 1equired to maintaix the insurance in effect until suclitime as the reqmremenl for thc SRR

insurance terminates in accordance with Borrower's and Lender's written agresment or applicable Taw. :

8. Inspection. - Lender or its agent may make reascnable entries upon and inspections of the I’rops,rty Lender
Shdll give Borrower notice at the tirtie of or prior to an incpection specifying reasonable cause for the inspection. .

:9. Condémnation.” The procesds of any award ot claim for damages; direct or: consequentm! in connection with
any condemnauon or other taking of any part of the l’roper(y, or for.conv z-yance in heu of condemnation, are heréby
assigned and shall be paid to Lender, :

: In the event of a total taking of the Froperty, tl’e proceeds shall.be applied to the sums secured by this Security
* Instrument, whether or not then dite, with any excess faid to Borrower. In the event of a partial taking of the Property,

unless Borrower and Lender oi‘mrvnse 2gree in writing, the sums secuted by this Security Instrument shall be reduced by

" “the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

before the taking, divided by (b) the fair market value cf the Property immediately before the taking. Any balance shall be
paid to Borrower. :

If the Property is abandonul by Borrower, o if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for-lamages, Borrower fails to respond to Lender within 30 days afier the date the notice is
given, Lender is authorized to coller't and apply the procseds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

* Unless Lender and Borrowe: otherwise agree in v rmng, any application of proceeds to principal shall not extend or
postpone the due date of the month'y payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By’ Lender Not a Waiver. Extension of the time for payment or

- modification of amortization of th: sums secured by this Security Iastrument granted by Lender 10 any successor in
interest of Borrower shall not operzte to release the liabitity of the original Borrower or Borrower's stccessors in interest.
Lender shall not be required to comnicnce proceedings against any successor in interest or refluse 1o extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrow::r’s successors in m'crcst Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy. .

11. Successors and Assigne’ Bound; Joint and Several Liability; Co-signers. The covenants and agrecments of
this Security Instrument shall bind #nd benefit the successors and assigns of Lender and Borrower, subject to the provisions

< of paragraph 17. Borrower's covenariits and agreements s‘lal] be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute th: Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personzlly obligated to pay

" the sums secured by. this Security; Instrument; and (c) agrees that Lender and any other Borrower may agree 10 extend;

- modify, forbear or. make any accommodatlons with reg ard to the terms of this Security Instrument or the Note without

. + that Borrower’s consent. :

12.. Loan Charges. - If the ,oan xecured by (h;s umy Instrument is subject to a law which sets maximum loan
charges, and that law is finally in-erpreted so.that the interest or other loan charges collected or ‘to be collected in
connection with the loan exceed the permitted. limits, ithen: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; 2£d (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dire¢t payment to Borrower. If'a refund reduces prmcnpal the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13, Legislation Affecting Lender’s Rights.  if enactment or expiration of applicable laws has the effect of
rendering any provision of the Noté or tkis Security Instrament unenforceable according to its terms, Lender, at its option,
may require immediate payment in:fuil of all sums sedured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lendl r ehfrcxses thls optmn, Lender shaﬂ takv the steps specifi ed in the second paragraph of
paragraph17.

E 14, Notices. Any notice (- Bcrrower prov:ded “or in this Sect.nu instrument shall-be given by delivering it or by
mallmg it by first class mail unless appitcable law requires use of ancther method. The siotice shall be directed 10 the
Property ‘Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by

 first class mail to Lender’s address s ated hereinor any other address Lender designates by notice to Borrower, Any notice
provxded for in:this Secunty Instrun :ent shall be deemed !0 hawcbeen gaven !o Borrower or Lender when given as provided
in this paragraph. - -

15. Govermng Law; Severabllm. Thls Secur»ty antrumem shall be governed by federa] law and the law of the |
Junsdlcuon in which the Property i located. In the event that any provisien or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
‘which can be given effect without tte conflicting provml»n To thxs end the provisions of this Secunity Instrument and the
Note are declared to be severable. .

16." Borrower’s Copy. .- Boirower shall be glven one conformed copy of the Note and of this Security Instrument.

17.. Transfer of the Properiy or a Beneficial Interest in Borrower, If all.or any part-of the l‘rope,rt) or any
interest injtissoldor transferred (0-if a beneficial interest in Borrov- er is sold or transferred and Borrower is not a-natural
person) without Lender's prior wrilten consent, Lender may, at its option, require immediate payment.n full of all sums
secured by this Security Instrument. However,. this option shall not be exercised by Lender 1f exercise is prohibited by
federal law as of the date of this Secerity Instrument. . |

If Lender exercises this opticn, Lender shall gwuBorrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the dat: the notice is deliverad or mailed within which Borrower must pay all sums secured by
this Security Instrument, If Borrowcr fails to pay these sums prior to the expiration of this period, Lender av smvohe any
remedies permitted by this Setum) instrument without further nuotice or demand on Borrower.

18. Borrower’s Right to Reiistete, - If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrufent dlscommued at any time prior to the carlier of: (a) 5 days (or such-other period as
applicable law may specify for reins tatement) before sak: of the Property pursuant to any power of sale contained in this

Security Instrument; or (b) entry of a judgmént enforcitg this Security Instrument. Those conditions are that Borrower:

“(a) pays. Lender all sums which then.swould be due under this Security Instrument and the Note had no acceleration
occurred;. (b) cures any default of :iny other covenants or agreements; (¢) pays all expenses incurred in enforcing this

* Security, Instrument, m«.ludmg, but not limited 1o, reasonable attorneys’ fees; and (d) tzkes such action as lender may

"+ . reasonably. require to-assure that; the lien of this Secur:ty Instrument, Lender’s rights in the Property and Borrowers

obligation: to. pay . the ‘sums, secured l:) this. Security | !astrumen! shall continue unchanged. Upen reinstatement by
" Borrower, this Security: Inslrumem ind the - obligations secuséu heteby shall remain fully effective as if no accéleration had
~occurred. However, this nght to remstatc shal! not appl) an the caséof at.celcratmn under paragraphs 3ort7




(i 19,-Acceleration;, ‘Lender shall gy rower prior. i ceeleration following Botrower’s
-breach of any covenant.o in this Security Instro nt (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provi 1 e). The notice sh pecify: () the default; {b) the action required to cure the
default; (¢) a date, not less than 30 ds 1} ctice is given to Borrower, by which the default must be cured;
and (d) that failure to.cure the default;on or before the date specified in the notice may result in acceleration of the sums
secured by this Security. Instrument and sale of ‘the Property. The notice shall further infotm Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the mon-existence of 2 default or any other
defense of Borrower to acceleration an | sale If the default is not cured on'or before the date specified in the notice, Lender
at its option,mayr‘equirei immediate hayment in full of ail sums secired by this Security Instrument withopt further
demand and may invoke the power of igle znd any other ramedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred»‘n'pursﬁimz the remedies provided in this paragraph 19, including, but not limited to,
teasonable attorneys’ fees and costs of title evidence. ¢ .
.. .If Lender invokes the power of sale, Lender shall execute or cause Trustee t6 execute a written notice of the
occurrence of an event of default and ¢ f Lender’s election fo cause the Property to be sold and shall cause such netice to be
" recorded in each county in which any ;part of the Praperty is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Horrower -and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, vithoat demand on Borrower, shall seil the Property st public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may, postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

' Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant of warranty,
expressed or implied. The recitals inv the Trustee’s deed shall be prima facie «evidence of the truth of the statements made
therein. Trustee shall apply the procesds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trusteéfs and sttorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess

‘' to the person or persens legally entitl:d to it. R ‘
s 20, Lender in Possession. Uson acceleration urniler paragraph 19 ot abandonment of the Property. Lender (in
person, by agent:or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
‘- Property and to-collect the rents of 1he Property including those past due. Any rents collected by Lender -or the Teceiver
* shall be applied first to’payment of the costs of management of the Property-and collection of rents, including. but not
. limited, to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument.; i SETIOE BT : : :
:: 21 Reconveyance, Upon pay ment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall suc-ender this Security Instrument and all notes evidencing debt secured by this Security
‘- Instrument to Trustee. Trustee shall reconivey the Propdty without warranty and without charge 1o the person or persons
legally entitled toiit. Such person of persons shall pay any recordation costs. : :
22. Substitute Trustee. Lender may from time;to time remove Trustee and appoint a successor trustee to any
Trustee appointed here}under."Wit“OUt, conveyance of the Property. (he successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicablé law. : R
" 23:Useof Property. The Pr¢ perty is not currentlv used fot agticultural, timber of grazing purposes:

. 124, Attorneys’ Fees. As usid in this Security Instrument and in the Note, “attorneys’ fees” shall include any

attorneys” fees awarded by an appel atecourt.” - - ‘ : - '

' 25. Riders to this Security Instrument, If one ot more riders are executed by Borrower and recorded together with
. this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall-amend and-
supplement the covenants and agreements. of this' Secuiity Instrument as if the rider(s) were a part of this Security

Instrument. [Check applicable box! es)] oo IR g :
(] Adjustable ‘Rate:Rider i = o0 [] Corxlominium- Rider : 7} 2-4 Family Rider
] Graduated Payment_ Rider o Plarilr@edvUﬂils'De:vclopment Rider

(7] Other(s) [specify] . =7
, _ BY. SIGNING BELOW, Bqéré\yéyf:,accept‘s, and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) exe¢ ;uttfd by Borrower and recorded withit, . g
' 06 ws C 19 ; : ...{Seal)

—Batrower

..... (Seal)

—Borrowst

. STATEOF U LOREGON. ey

© COUNTY OF «........ KLAMATE,

:The {érggoing inétmmem was.x:krmledged befor ‘n . . Septﬁ‘?‘.’ff..1‘%.’.}?.9.}:.....................
 pavid G. Duffitt and Julia &

by iviveasesaveiesudvesescs

My Commission expires:
R T . {lamath F sE0.
This instrument was prepared Y. cooeiiais i s Loa.n‘Assn‘

‘8170




STATE OF OREGON COUNTY OF Ii LAMATH : ss o

Flled for record at request of " Mountain Title . the 13 day
of ‘Sept AL D 19 91 iat 4:23-' P o’c;lock‘ P 3., and duly recorded in Vol. ___mM91 -,
o | oof— o Mtgs | onPge_ 18563

- County Clerk
E%ei&)‘giti!}fl“ 2 PIVS ROV S




