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TRUST “

THIS DEED OF TRUST “Secumy lnstmment”) is made on ...
19 9 1 .The grantor is.i George. Muellet and Pame

unde§ gxe laws 8f

h’,_,t-, Klamath . g th ( Lendcr)

Borrower owes Lender the prmcxpal sumof .; usand. and no/100°

Dollars (U S.3..22,000: 00 wwienins ). This debt is evxdenced by J%rrow;r snote
dated the same date as thls Security Instrument {**Note™), which prov:des for monthly pa) ments, with the full debt, if not
paid earlier, due and payableon ... Januax¥. 1..2007 . This Security Instrument
secures to. Lender: (a).the. repayment of the: +debt evldcnced by ﬂe Note, with mtercst and an renewals, extensions and
modifications;:(b) the payment of all other su ms,: with interest, advanoed undeér paragrzph 7 to protect the security of this
Security. Instrument; {(c) the performance of llormwer (3 covenams and -agreements under this Security Instrument and the
Note; and (d) the repayment of any future ac vances, .with. interest thereon, made 1o Borrower by Lender pursuant 16 the
paragraph below (““Future Advances") FUTURE ADVANCES. Upan request 10 Borrower, Lender, at Lender's option prior
to full reconveyance of the Pproperty by Trustee to ‘Borrower, may make Future Advances 1o Borrower. Such Fuiure Advances,
with intcrest thereon, shall be secured by: this Deed of Trust when evidenced by prommmry notes stating that said notes are
secured hercby For. !hIS purpose, Borrower ;rrcmcably grants aad conveys 0 Trustee. in trust, with pcwer of sale, the
followma descrlbed property located in . L TN ) O AT 2 County, Oz'egon

‘Parcel .3; of Map of Mlnor Par ion 16—85 fiﬁed April 29, 1986 in t&e Qifice of the
.. County Clerk ;of Klamath Coun Oregon, which is situated in the Ei B} of Section
Le2ly Township .40 ‘South, Range~ :East of the] Willawstte Meridiau, Klemath County,
r?Oregon. TOGETHER WITH: that" cvrtcin privated road: easemen; createé by im“trument,
‘~recorded July 18, 1991 in: Voliime M1, page R4105 34 :
-*fCounty, ‘Orego

- "UNDER' OREGON - LAW, 'MOST 'AGREEMENTS ;" PROMISES AND COMMITMENTS MADE BY

.~ US"AFTER THE' EFFECTIVE DATE ‘OF:TiHIS ACT 'CONCERNING LOANS AND OTHER :
. CREDIT EXTENSIONS WHICH ARE NOT. OT -FOR: PERSONAL, FAMILY OR HOUSEHOLD P’GRPOS:.S-
_ OR SECURED SOLELY BY THE BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRE&
‘?CONSIDERATION AN'D BE.SIGNED BY US.TO. BE ENFORCFABLE.

whlch hastheaddressof ' Dodd kOllOW Road . . Klamath Faléi]
. re . A

| (#p Codel” :

B TOGETHER WITH ‘all thc |mprove r erected on’ the pmpeny, and aﬂ easernents, rights,
appurtenances, rents, royalues, mineral, o gas rights“and profits, water rights and stock and all fistures now or
hereaftera part of the | property ‘Al replaccme tsand addmons sha qbc ccveréd by this Security Instrument. All of the
foregomg is referred toin thls Se ' ‘ BRI

: By fully sensed of the estate hereby conveyed and has the right to grant
and convey the Propeny and that the. Prope unencumbered, except for encurmbrances of record. Borrower warrants
and will defend generally the mle to.the Prop abamst,all ¢laim¢ and demand:, sub‘;ﬁct to any encumbrances of record.

s and ncm-umfomx cCivenants with

L mefmoﬂ




rrower shall p}p‘mptﬁr pay
ent and late charges due under the Note: & -
1en waiver by Lender, ‘Borrower shall pay .

to Lender on the day monthly payments.a Jote, uatil the Noze is paid in fall, a sum (“Funds™) equal to
one-twelfth of:.(a) -yearly. taxes and. assesst ients which may altain priority over this Security Instruraent; {b) yearly
‘leasehold, payments or ground::rents “on :th:: Property, if any; “c) yearly;haz‘ard insarance premiums; and (e} yrarly
mortgage insurance premivms, if any: These items are catled ow items.” Lender may estimate the Funds due onthe
basis of current data and reasonable estimate of future escrow itams. : :

" The Funds shall be held in'an institut e deposits or zccounts of which are insured or guaranteed by 2 federal or
state agency (including Lender if Lender is suc institution). Lender shall apply the Funds to pay ‘the escrow Ttems.
Lender may not charge for holding and apt lying the Funds, yzing the account or verifying the escrow items, urless
Lender pays Borrower interest on the Furiis'ard applicable pefmi Lender to take such & charge. Borrower and
Lendér may agree in writing that interest :shall be paid on the unds. Unless an agreement 1s made ¢r applicable law
requires interest to be paid, Lender shall nct be requited to pay Borrower any interest of earningson the Funds. Lender
shall give to Borrower, without charge, an a inual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was rnade. The Funds are pledged as additional security for the sums secured by
this Security Instrument. =~ R I an S ‘ o

. If the amount of the Funds held by:Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall excued the amount regis red to pay the escrow items when duie, The excess shall be,

at Borrower's option, either promptly repa d to Borrower of credited 1o Borrower on monthly payments of Funds. If the
" amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay 10 Lender any
amount necessary to make up the deficiency ‘in-one or more pay ments as required by Lender. :

/' Upon payment in full of all sums st cured by this Securily Instrument, Lender shall proraptly refund to Borrower

.any Funds held by Lender: If under paragiaph: 19 the Prope sold or acquired by Lender, Lender shall apply.no later
than immediately prior to the sale of the Froperty of its acquirition by Lehder, any Funds held by Lender at the time of
applicationasa credit against the sums sec! ired by this Security’ {nstrument. :

Cn3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1.and 2 shall be applied: first, to late charges due unider the Note: second, to prepayment charges due under the
Note; third, to amounts payable under pat: \graph 2; fourth, to interest due; and last, 10 principal due:

, 4. Charges; Liens. -Borrower shill pay all taxes, asscssments, charges, fines and impasitions attributable 1o the

Property which may attain priority ove:'this Security Instrument, and leasehold payments Of ground rents, if any.
Borrower shall pay these obligations in th: manner provided in paragraph 2, ot if not paid in that manner, Borrower shall

' pay them on time directly to the person o'ved payment. Borrower shail promaptly furnish to Lender all notic=s of amounts
to be paid under this paragraph. If Borro wer tnakes these payments directiy, Borrower shall promptly furnish to Lender
receipts evidencing the payments. - . .

* " Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a)
agrees in ' writing to the payment of the ob igation secured by the lien in a manaer acceptable to Lender; {b) contests it good
faith the lien by, or defends against enfot serrent of the lien in, legal proceedings which in the Lender’s opinion operate to

- prevent the enforcement of the lien: ot fo-feizure of any part &f the Property; or {c) secures from the holder of the lien an
. agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any partof
the Property is subject to  lien which 12ay ‘attain priority ¢ver this Security Instrument, Lender may give Borrower 2
‘notice identifying the lien. Borrower's satisfy the Tien or take one of mote of the actions set forth above within 10 days
of the giving of notice. PERE ~ - T B ' :
©. -5,  Hazard Insurance. . Borrower shall keep the improvements aow existing or hereafter erected on the Property
insured against loss by fire, hazards included +within the term siextended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be. maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insuranze shall be chosen By Borrower subject t0 Lender’s approval which shall not be
unteasonably withheld. . ‘ e : ' '

.1z zAll insurance policies and reney Is shall e to Lender and shall include a standurd mortgage clause.
- ‘Lender shall have the right to hold the nolicies and renewals. If Lender requires, Borrower shall promptly give to Lender
all geceipts of paid premiums and renewal notices..1n the event of loss, Borrower shall give prompt aotice to the insurance
carrier and Lender. Lender may make proof of loss if not marle promptly by Borrower.

_:. Unless Lender and Borrower otherwise agree ih writing, insurance proceeds shall be applied to restorat ion orrepair

of the Property damaged, if the restoration. or repair is eccnomically feasible and Lender’s security is not jessened. 1f the
restoration or repair is not economical y feasible or Lendet's security would be tessened, the insurance proceeds shall be
applied:to the sums secured by this Se:urity Instrument,; ahether or not then due, with any excess paid to Borrower. If

. Bortower abandons the Property, or dyes ot answer within 30 days a notice from Lender that the insurance carrier has
 offered to settle a claim, then Lender m ay collect the insurance proceeds. Lender may use the proceeds to repair or restore
roperty-Or {0 pay sums secured.by this Security las ment, whether or not then due. The 30-day period will begin
 the notice is given. . LR : R .
“#.5° Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shali not extend or
jpostpone the due date of the monthly fayments referred toin paragraph 47 or change theamoant of the payments. If
“under paragraph 19 the Property is ac quired by Lender, Tiorrowet’s right to any insurance policies and proceeds resulting
‘from damage to the Property prior to the acquisition shall pass t0 Lender 10 the extent of the sumss secured by this Security
Instrument immediately prior to the arquisition.. ;- : . B . =
‘26, Preservation and Maintens nce of Property; seholds. - Borrower shall not destroy, camage or substantially
change the. Property,:allow the Proparty o deteriorate o~ ‘commnit waste. if this Security Instrument ‘is on aleasehold,
Borrower shall comply with the provi.ions of the lease, ané if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agraes to the merg wTiting. L
v 1. Protection of Lender’s Rights in the Property; Mortgege Insarance. If Borrower fails to perform the
- covenants and agreements contained *n this Security Instaument, Of there is a legal proceeding that may significantly affect
Lender’s rights in the Property (suchas a proceeding i1 bankruptey, probate. for condemnation or 1o enforoe Jass of
* regulations), then Lender may do and pay for whatever is recessary 10 protect the value of the Property and Leader's rights
“in the Property. Lender’s actions my. {ude paying apy suras secured by a lien which has priority over this Security
'’ Instcument, appearing in court, payiig sonable attorneys’ fees and entering on the Property to make repairs. Although
I Lender may take action under. this patagraph 7, Lender not have todo so. : :
) amounts disbursed by 1£ der under this paragraph 7 shall Become additional debt af Brorrower secured by this ..
G Security Instrument. Uniless Borro 4 Lender agree 1o other termsof payment, these emounts <hall bear interest from
" the date of disburs at the Necte rzfe and shall’ payable, with interest, upon notice Trom Lender to Borrower




o B I';eﬁderér'eqmredrmonga‘rg insurano “condition of making the foan secured byjlthis' Security Instrument.

Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borro wer’s and Lender’s written agreement Of applicable law.
8. Inspection. :Lender orits agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prit spection specifying reasonable cause for the inspection.
.9."'Condemnation. :The proceeds of an ward or ¢laim for damages, direct or consequential, in connection with

any condemnation or other taking of any

assigned and shall be paid to Lender.”

t of the Property. cr for conveyance in liew of condemnation, are hereby

"In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with atiy excess paid %o Borrowet. In the event of a partiz] 1aking of the Property,
unless Borrower and Lender otherwise agree..n writing, the sums ‘secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by ths foliowing fraction: (a) the toral amousnt of the sums ‘gecured immediately

before the taking, divided by (b) the fair market vzlue of the Property immediately before the raking, Ay balance shall be

paid to Borrower.

If the Property is abandoned by Borf'iwér, or if, after notice by Lender 1o Bofrower that the ‘condemner offers 10

rmake an award or settle a ¢laim for damages,

Borrower fails to respond to Lender within 30 days afterihe Fate the notice is

given, Lender is authorized to collect and aptly the proceeds, at its option, either 10 restoration of repait of the Property or
1o the sums secured by this Security Instrument, whether or not thendue.: - ‘

: ‘Unless Lender and Borrower otherwite agiee in writing, ary application of proceeds to principal shall not extend or
postpone the due date of the monthly paymeits referred to in paragraphs 1 and 2 or change the amount of such payments.
-.10. - Borrower Not Released; Forbeirance By Lender Mot 2 Waiver. .- Extension of the time for payment or

modification of amortization of the sums
interest of Borrower shall not operate to re

sscured by this Security Instrirment granted by Lendef 10 any SUCCESSOT in
lease the liability of the original Borrower or Borrower’s Successors in interest.

Lender shall not be required to commence "proceedings against any Successor in interest or refuse to extend time for
payment or othérwise modify amortization ¢ f the sums secured by this Security Instrument by reason of any demund made
by the original Borrower or Borrower’s succ wsors in interest/Any forbearance by Lender in exercising any right'or remedy
shallnotbea waiver of or prechade the exerc se of any right or remedy.

©11." Successors and Assigns Bound: Joint and Several 1.iability: Co-signers.  The covenants and agreements of

this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17 Borrower’s covenants and sigreements shall be joint and several. Any Borrower who co-signs this Security
. Instrument but does not execute the Note:{a) is co-signing this Security Insttument only to mortgage, grant and convey

that Borrower's interest in the Property unt

fer the terms of this Becurity Instrument; (b) is not personally bligated 1o pay

the sums secvured"by’ﬁhis; Secu y Instrumint; znd (c) agrees that Lender and any other Borrower may agree to extend,

modify, forbear or make'any commoda
that Borrower’s cd :

nis with regard to ne terms df this Security {nstrument or the Note without

12. ‘Loan Charges.  If the loan sc iired by this Security Instrument is subject to a faw which sets maximurn loan
charges, and that law s finally interprettd so that the interest or other Joan charges callected or to be cotlected in
connection-with' the' loan exceed the pernutted firmits; then: §x) any such Joan charge shall be reduced by the amount

necessary, to reduce the charge to the perrritted limit; and (b) aay sums already collected from Borrower which exceeded

permitted limits will be refunded to Borrower. Lender may choose 10 make this refund by redueing the principal pwed

under the Note or by making 2 direct payr.ent to Borrower. If & refund reduces principal, the reduction will be treated 25 8
partial prepayment without any prepaymaiit charge under the Xote. 5.+ 5 : - :

. 13,: Legislation Affecting Lender's ts, . If enzttment of ‘expiration of applicatie laws has the efiect of

" rendering any provision of the Note or thit Security Instrumerd unenforceable according to #ts terms, Lender, at its option,

may require imimediate payment in full ¢

permitted by paragraph 19. If Lender exet éises this option, Lerder shall take the steps specified in the second paragraph of

paragraph 17. ..

1l sums secured by this Security Instrement and may invoke any remedies

114, Notices. Any ﬁbgice,{o Bgrtjwer i}mvidc_:d' fér in this Security Instrument shall be given by delivering it or by
‘mailing it by. first class mail ‘unless appl?cablevlaw,rcquires use of another method. The notice shall be difected to the

Property Address or any other address Bo

provided for in this Security Instrument
in this paragraph. K

' 15. Governing Law; Severability.
jurisdiction in which the Property is |
Note conflicts with ‘applicable law, suc

first class mail to Lender’s address stated 1

r designates by notice to Lender. Any notice to Lender shall be given by

ercin or any other -iddro;ss Lender designates by notice 16 Borrower. Any notice
ali be decmed o have been given to Borrower ot Lender when given as provided

This Securit’y‘ln&rumen"( shalt be governed by federal law and the law of the

ed. In the event thet any provision or clause of this Security Instrument or the

i1 nof affect other provisions of this Security Instrument or the Note

which can be given effect without the conflicting provision. To'this end the provisions of this Security Insttument and the

Note are declared to be severable.

":16," Borrawer's Copy. Borrow:  shall be given one formed copy of the Note and of this Security Instrument.
#7017 ‘Transfer of the Property o a Benc icial Interest in Borrawer. - If all or any part of the Property or any
interest in it is sold or transferred (or if beneficial interest it Borrower is sold of iransferred and Borrower is not natural
person) without Lender’s ptior written vonsen nder may, at its optiof require immediate payment in Full of «ll sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise.is prohibited by

federal law as of the date of this Security [

strumhent. ~
. “If Lénder exercises this option, nder shall give Bortower notice of acceleration. The actice shall provide a period

of not less than 30 days from the date thu notice is ‘delivered or mailed within which Borrower must pay all sums secured by

‘this Security Instrument. If Borrower {
femedies permitted by this Security Ins

18, Borrower’s Right

‘feasonably require to assure that

{obligation to pay the sums secu '
~Borrower, this Security Instrument a
 occurred. However, this right to rein

1o pay these sums prior t0 the expiration of this period, Lender sty nvoke any

ent without furtber notice or gemand on Borrower. :
et < éertain conditions, Borrower shall have the Fight to have
time prior to the earlier of: (2) § days {or such other period as

16 of the Property pursiant to any pewer of sale contained in'this

cing tais Security Instrument, Those conditions are that Borrower:

e due under this Security Instrument and the Note had fio acceleration
covenants of agreements] {c) pays all expenses incurred in enforcing this
;' :ble attorneys’ fees; and (d) takes such action as Lender may

nst ! ‘rights in the Property and Borrawer’s

i ‘dontinge unchanged. Upon reinstatément by

‘ghall rernain Tully effective as if no acceleration had

of acceleration under paragraphs 13 or 17.

faPy




 accelerat ; : .

, 7 ) n 3 : : acceleration under privagraphs 13and 17
. unless applicable law provi erwisé). sh ify: (a) the default; 1b) the action regpied to Lure ‘the

- default; (c).a date, not less than 30 days it 1 ! given to Borrower, by which the default must be cured;
and (d) that failure to cure the default o or i - cified In the notice may result in acceieration of the sums
secured by this Security Instrument an ' ‘Proj The notice shall farther inform Borrawer of the tight to
reinstate after acceleration and the rigit to bring a court ection to assert the non-existence of a default or any other
defense of Borrower to ‘acceleration and sale. If the default is not cured on or before the date specified in the notice, Leader
at its option may xﬁgquire'imme'diﬁé pryment in full of 2!l sums secured by this Security Instrument without further
demand and may invoke the power of sa:¢ and any other remedies permitted by applicable law. Lender shall be entitted to
collect all expenses incurred in pursuing tie refedies provided in this parsgraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of t Heevidence. - :

7 If Lender invokes. the power of ‘sale; Lender shall execute or casse Trustee fo execute a written notice of the
occurrence of an event of default and of Lerder’s election to icause the Property to be sold and shall cause such notice to be
recorded in each ‘county in which any jrart of the Property. is Jocated, Lender or Trustee shall give notice of sdle in the
manner prescribed by applicable law 1o Borrower ‘and to: other persemns prescribed by applicable law. After ‘the time

required by applicable law, Trusteé, without demand on Botrnwér, shall seil the Property at public suction to the highest

bidder at the time and place and under. the terms designatet in the niotice of sale in-one or more parcels and in any order
Trustee determines. Trustee may postpiine sale of all or any parcel of the Property by public enneuncement at the time and

place of any pl_jeviously scheduled sale. }lenderor its"designefe may purchase the Property at any sale.
Trustee shall deliver to the put shaser Trustee’s dead conveying the Property without any covensart or warranty,

expressed or implied. The recitals in the Trastee's deed shail be prima facie evidence of the truth of the statements made

therein. Trustee shail apply the proceets of the sale in the fe Howing order: (a) to ull expénses of the salie, including, hut not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to sl sums sectired by this Secirity Instrument; and (c) any excess
to the person ot persons legally entitled toit. v o o ‘ '

{237 20, Lender in Possession. Upcn acceleration undér paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appcinted receiver) shall be entitled to enter upon, take possession-of and manage the

Property and to collect the rents of th: Preperty including those past due. Any rents collected by Liender or the receiver
shall be applied first to payment of the costs of managentent of the Propesty and collection of rents, including, but not
limited to, receiver’s fees, premiums ¢n receiver’s bonds zhd reasonable attorneys’ fees, and then 1 the sums secured by
this Security Instrument. . B R pEe T
{ - 21, Reconveyance. Upon payieent of all sums secursd by this Security Instrument, Lender shall request Trustee to .
reconvey the Property and shall surre )der this Security I frument and all potes evidencing debt secured by this Securily
. Instrument to Trustee. Trustee shall r rconvey the Property witl sranty and without charge to the person Qrpersons
' legally entitled toit. Such person or petsons shall pay any 1t cordation costs. '
“il.0 722, Substitute Trustee. Lendf may from time 13 time remove Trustee and appoint a sLccessor ‘trustee 10 A0Y
“Trustee appointed hereupder.. Withoit ‘tonveyance of the Property, sHe seccessor trustee shall succeed to all the title,
-power and duties conferred upon Tru tee herein and by applicablelaw. = 1o: oo , _
123, Use of Property. The Prop:rty is not currently used foragriculrural; drber or grazing purposes.
“ 24.-Attorneys” Fees.  As use is Security Instrument and in the Note, “attorneys’ fees” shall include any
ys® fess awarded by an appelk: 'L MRS SRR : e
' » this Security Ini trument. If one of more riders arc exccuted by Borrower and recorded together with
ven; of each such rider shall be incorporated into and shall amend and

t as if the rider(s) were a part of this Security

{1 2-4 Family Rider '

[} Planred Unit

CoiEL BY W, ‘Borrowet accepts and ’:igi'eésfto the terms and covenants coritained in this Security
' Instrument and in any rider(s) exec ed by Borrowerand 1 corded withit. - S R ‘ :

tembhar,, 1931, ;
ch‘.tl.\. "‘!l‘.-f‘l‘~.‘l"..0.““

{date)

S A bl

and Loan Association

w aa wessvasaresanansn




,STATE OF OREGON COUNTY OF K AMATH

,Flled for record at- request of
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