Klamath irstipéaera}_':
. 540 Mafn Street
- Klamath Falls, OR §760]

THIS DEED OF TRUST (
The'grangoris ....Stephen: ]
and ‘and Wif

-("Trustes”). The beneficiary is
whichis organized and existing
< (“Lender™).
end no cents
; At - Liis debt 1s evidenced by Borrower's note
dated the same date P or monthly payments, with the fuil deht, i not
paid earlier, eiveinn e, This Security Instrument
with. interest, and .afl renewnls, extensions and
advanced .under paragraph 7 1o protect the security of this
aants and agreements under this Security Instrument und the
3 ereon, made to Borrower by Leader putsuant to the
1 request to Borrower, Lender, at Lender’s option prior
Futre Advances to Borrower. Sush Future Advances,
when evidenced by promissory notes stating that said notes are
] aa%conv:ys o Trustee, &n trust, with powsr i sale, the
t s County, Cregon:

zsterly b‘ff: tité:' Sntégpriée

ate of Oregon. '

- "UNDER OREGON LAW,-
THE EFFECTIVE DATE OF THIS ACT CG

X 0 F
NOT FOR: PERSONAL;""FAMILY”OR\’HOUSﬁ i ¢ : S
RESIDENCE MUST BRE “IN'WRITING, 10N ARD BE SIGNED BY US -TO BE ENFORCEABLE,"

‘Rider made a part herefh.

- . TOGETHER WitH all_the improverienss now or hereufter erected on the property. and all enscments, rights,
‘appurtenances, .rents, royalties, mineral, oil and ‘gas rights ang Pprofits, water rights and stock and all fixtures now or
~hereafter a part of the property. All replacen ents and additions s}all also be covered by this Security Instrument; Al oF the
foregoing is referred 10 in thi rity Instriment a he “Properry.» : o .

- BORROWER COVENANTS that Borrove
and convey the Property and that
' .

national use and non-uniform covenants with.
rent cov Ting tedl pre : : L




- 1. Payment of Princ  Intert 5t; Prepayment and Late Cin rtower omptly pay when due

“the principal of and intereston the debt evid in y the Note 21: aymentiadiate?chxrgadue aritter the Note:

R nds for Taxes and Insurance. Subject {0 applicable law or t¢ wiitten waiver by Lender, Borrower shall pey

- to Lender on the day monthly payments at2 nder the Notz, til the Note is paid in full, 2 sum (*Funds’} equalto
one-twelfth of: (a) yearly taxes and asse iments which may attsin priority over this Security Instrument; {b} yearly -
‘leasehold ‘payments ‘or-ground: rents on. t - Property, if any; () yearly hazard insurance premiumy.; and {d) yearly
mortgage insurance premiums, if any The e items are called “escTow items. " Lender may estimate the Funds due on the

basis of current data and reasonable estimates cf future escrow items: - ;
~* " The Funds shall be held jran institi tion the deposits or rccounts of which are insured or guaranteed by a federalor

*state agency (including Leénder if Lender issuchan insﬁm'ticr:})._lzndcrkshaﬁ spply the Funds to pay the escrow items.

Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds 2nd applicable law permits Lender to make such a charge. Borrower and
Lender may agree i writing ‘that interesi shall paid on the Funds. Unless an agreement is made or applicable law

. requires interest t0 be paid, Lender shall uired to pay Borrower &ay interest or-earnings on the Funds. Lender

shall give to Borrower, without charge, an.ann ‘accounting of the Funds showing credits and debits 1o the Funds and the

purpose for which each debit to the Funds was nade: The Furds are pledged as additio 1security for the sums securad by
- this Security Instrument. - oo o TR RIS bl , !

If the amount of the Funds held by’ Lender, together, with the foture monthly payments of Funds payable prior 10

the due dates of the escrow items, shall ex zeed the amount required to pay the escrow items when du, +he excess shall be,

at Borrower’s option, either promptly rep aid to Borrower of ¢redited t0 Borrower on monthly paymerts of Funds. If the

amount of the Funds held by Lender is nct sufiicient to pay the escrow jterns when due, Borrower shall pay to Lender any

amount necessary to make up the deficienty inone of more payments as requi

7. :Upon payment in full of all sums secured by this Security Instrument, d 10 Borrower
any Funds held by Lender. If under paraj;raph 19 the Property is soid of acguired by Lender, Lender shall apply, no later ~
than immediately prior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of

<" applicationasa credit agdinst the sums sesured by this Securidy Instrument. C

[ B N ‘Application of Payments. Ualess applicable law: provides ‘otherwise, 21l payments received by Lender under
paragraphs 1 and 2shalibe applied: first; to late charges dué under the Note; second, 10 prepayment Charges due under the
Note; third, to amounts payable underp agroph 2; fourth, 1o interest due; and last, fo principal-due. .

#.7 .1 4, Charges; Liens, . Borrower. shall pay all taxes, asiessments, charges, fines and impositions attributable 10 the
Property. which may attain priority ovsr this Security Insirusiient] and lezsehold paymenis.or ground rents, f any.
Borrower shall pay these obligations in tie man ner ‘in paragraph 2, or if not paid in thet manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender al notices of amounts
to be paid under this paragraph. If Borr swer makes these payments directly, Borrower shall promptly furnish to ‘Lender
receipts evidencing the payments.” == <210 N Sl : .

s Borrower shall promptly discharge any lien which has priority ovet this Security Instrument unless Borrower: (a)

- agrees in writing to the payment of the ohligation secured by the lien in a mannet acceptable to Lender. (b) contests mn good

- faith the lien by, or defends against enfercement of the lien in, legal proceadings which in the Lender’s opinion operate o

prevent the enforcement of the lien or farfeiture of any part of the Property; of {c) secures frafn the ‘holder of the lien an

agreement satisfactory to Lender subort linating the lien to this Security Instrument. 1f Lender determines that any part of

the Property’ is. subject to a lien which may attain priority over this Secarity Instrument, Lender taay give Botrower 2

notice identifying ihe lien. Borrower shall satisfy the lien or take one or moreof the actions sct forth ibove within 10.days

dfth;egivirjgofnoﬁcg.'i SR D dmel et : T
& 5. Hazard Insurance. . Borrover shall keep the qprovements now existing or hereafter erected on the Property

insured against:loss by fire, hazards incladed within the term wextended coverage” and any other hazardsfor which Lender

: requircs:insumnce;'This'insurance shidl Jbe maintained in “am ’ ‘the periods that f.ender requires. The
insuranCe,ca:ricr providing the insuraice shall be chosen by Borrower subject to Lender's approval which shall not be
unreasonably‘Withheld.n R TR IS el B AN ‘ : C
‘i -+ -All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clavse.
Lender shall have the right to hold the policies and renewa’s. If Lender requires, Borrower shall promptly giveto Lender
all receipts of paid premiums and reneval roticés. In the event of loss, Borrower shall give prompt potice (0 the insurance
carrier and Lender. Lender may make sroof of loss if not mide promptly by Borrower. ‘ : ;
' - Unless Lender and Borrower otherwise agree in ‘writing, insurance proceeds shall be spplied to restoration or repair
of the Property damaged, if the restoration Or repair is. economically feasible and Lender’s security s not lessened. If the
restoration or repair is not: economically feasible or ‘Lendér's security would be lessened, the insurince proceeds shall be
applied to the sums secured. by this,S;cu‘rityf‘lnstmmem, svhether or not then due, with any €xcess paid 1o Borrower. if
Borrower abandons the Pioperty, o tloes not aaswer within 30 days a notice from Lender that the insurance carrier has

-offered to settle a claim, then Lender fiay tollect the insumnce proceeds. Lender may wse the-proceds te Tepaifor restore

the Property or: {0 pay sums secu od 13y this Security Instrument, whether of not then due. The 30-day period will begin
when the notice is given. Ll N T :

' Unless Lender and. or ctherwise agree in writing, any application of proceeds to principal shull not extend ot

‘postpone the due date of the monthly payments referred to in paragraphs 1 amount of the payments. If
under paragraph'19 the Property is & :guixed“by'lxnder. Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the soquisition shall passto der to the extent of the sums tecured by this Security

*/ Instrument immediately prior to the sequisition. - SRR

6. Preservation and Mainten ance of Property; 1 ¢asehol Borrower shall not destroy, dumage of sbstantially
change the Property, allow the Property to deteriorate OFf commit caste. If this Security {nsfrument is on a leaschold,

- Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leaschold and

fee title shall not merge uniess Lende ‘agroes to the mergey inwriting: - - : e

: 7. Protection of Lender’s Jlights in the Property; Mortgage Insurance. 1f Borrower fails to perform the

*‘covenants and agreements contained in this Security Instrument, or thereisa legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding i1 bankruptcy, probate, for condemnation or to enforce faws or

,regulationi;), then Lender may do an 1 pay for whatever is necessary to protect the value of the Property and Lender's rights

in the Property. Lender's actions 1t ay include paying iny suras secuted by a lien which has priority over this Security
Instrument, appearing in court, pay ng reasonable attort eys' fees and entering on the Property 10 maksrepatrs, Although

" Lender may take action under this k7, Lender does not have todo so. : e

70 Any.amounts disbursed by Lér et ihis pamgraph 7 shall become sdditional delrt of Borrower sexured by this
Security I striment. Unless Borrovet ‘ 4 10 other terms of pryment, these amounts shall bear nterest from
the date | isbursement at the Nate rate and ‘shatl ;uble, with interest, upon notice from Lender ‘1o ‘Borrawer -
requesting ; S0 IR RS CE .




»If Lende required mortgage

. Borrower shall pay the premiums re
.+ insurarice terniinates jn accordance w
EETENTE Inspectiop, - e
- shall give Borrower notic i : !
-2 9. Condemnation, . The proi f aity awar * claim ; ages, direct Orconsequential, in connection with
iany condemnation or other taking of perty, of for conve yance in Hieu of condemnation, are hereby”

assigned and shall be paid to Lender. AT sl T . s
o °nt ¢ I taking 5f the Property, the proceeds shall,be spplied to th
any excess paid to Borrower,

‘paid to Borrower. - - i
: -If the Property is aban

principal shall not extend or
of change the amount of such payments.
sion. of the time for payment or

to extend time for
{ any demand made
any right orremed y

' al Liability; Co-signers. The covenants and agreements of

urity Inst i > and assigns of Lender and Borrower, subject to the provisions

of paragraph 17. b€ joint 2 Borrower who €0-5igns this Security
Instrument but :

1ake any
et CEETCIDN RS B EE L NP
Charges. = If the loan s :cured by this Security Instrumer:t

t law is finally interpreted 50 that the interest o
With the loan exéeed the per nitted limits, then: ny such 1 ,
necessary to reduce the charge to the perrittad fimit; and ( j aln ' er which exceeded
‘ permitted fimits will be refunded to Bors swer.‘Lender may ¢roose 16§ ké this by Ae principal owed

under the Note or by making a direct paynient 1o Borrower. If incipal, will be treated s a

partial prepayment without any prepayment charge under the R R DI S P ‘

. 13. . Legislation Affecting: Lender g Rights, - If enzctment or expiration «of applicable laws has the effocy of
Yendering any provision of the Note or this Security Instrument unenforceable accoring 1o its terms, Lender, atiits optian,
may.require immediate payment in full o} aj sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lengler shall take the steps specified in the second paragraph of
paragraph 17, ST i ol : b SR
14, -Notices.. Any riotice to Borrover Frovided for in ks Security Instrument shall be grven by delivering it of by
mailing it by first class mai] unless applicsible law. requires use of another method. The notice shall be directed 10 the
‘Property Address or any other address Botrower dcsignaha;s by notice Any notice to Lender shall be given by
£rst class mail to Lender’s address stated hecein or any other ade¢ eS| esi Borrewer. Any notice
provided for in this Security Vlnsrrumem”sha' 1be deemed to hav ivento ' T when given a5 provided
inlhisparagraph.'- A IR . S Sl i . :

- 15.. Governing Law; Severability, : Th Security Instrament shall be governed by federal law asd the jaw of the
tion in which the Property is locatec. In the event that a1y provi ion Tity Instrument or the
nflicts with applicable law, such cor fii ha aff er provisions of this nstrument or the Note

{ ; isions : fity Instrument and the

which'can be given
Notea

iven one confarmed copy of the Note aind of this Security Instrumen:.

in Borrow If.all or any part of the Property or any

; 1 st ir is T transferred and Borrower is not & natursl

Lender’s prior writ en cons ender m is option, require immediate payment in full of all sums

secured by this Security’ Insfrument. Howe : 10t be’ exercised by _Lender if exercise is prohibited by
federal law as of the date of this Sec R ’ a

 notice of acceleration, The notice shall provids a period
iled within which Borrower must pay all sums secired by
ttothe eﬁtpm;txfan of this period, Lender 14 yinvoke any

.18, Borrower’s Right to Reinstate. ower meets cartain onditions, Borrower shall have the right 1o have
enforcenient of this Security Instrument discc itinved at any time prior to the eartier'of: (a) 5 days (of such ather reriod a5
' ‘may specify for reinst efore sale of the Prape pursasat to any power of sale cortained in this
' j strument. Those conditions zpe that Borrower.
£curity Inst ment and the Note had no accelerstion
Security;(nstrumeni;_ including,
reasonably require ‘to assure th




fol} ing Borrgwer's -
: ecurity]nsmm anit (’&ut‘nai  pritor 6 ac eleration mhdler 'angfaplzc 13 and :7'
T%\e nuti k

i or before the date :

secured by this Secunty Instrument anit sale of the Proper ice shall fn-ther inform Borrower of Ehe ﬂgh! to
reinstate after acceleration and the right to hnng a_court  to dssert the non-existénce of a default vr any other
defense of Borrow er to acceleratlon and iale., if the default i ou of before the date specified in the: notice, Lender
at its option may reqmre lmmedlate pnymcnt in:full of all s e:i by this Security Instrument without further
demand and may. invoke the power of sal: & g rrmﬁezt by spplicable law. Lender shall be entitled to
collect all expenses ‘incurred in pursumg the remedies’ pra ﬁed in thxs pzragraﬁ; 19, including, but not limitegd to,
reasonable attorneys’ fees and costs of title evidence, ' :

If Lender invokes the power of :iale, Lender sha ecnte oF cause Tmstee té execute 2 writien notice of ‘the
occurrence of an event of default and of Lender’s election to canse the Property to be sold and shall canse such notice 1o be
recorded in each county in which any pu't of the Property is ocated. Lender or Trustee shall give notice of sale in the
manner prescnbed by appllcable law tc: Borrower and te sther persoas prescribed by applicable 1aw. After the time
required by applicable law, Trustee, wltbout demand on Borrawer, shall seff the Prgﬂers} &t public auction to the bighest
bidder at the time and place and under the terms desngnated in the notice of szle in one or more parcels and in any order
Trustee determmes. ‘Trustee may postpone szis ofalior ‘any percel of the Proserty by pnbiic snnouncement at the time and
place of any prevmuslv scheduled sale, Londer orits designee may ptzrclzase the Property at any ssle.

... Trustee shall deliver to the purchaser Trustee’ s deed. conveying the Property without sny covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima fasi¢ evidence of the trath of the statements made
. therein, Trustee shall apply the proceeds, af the sale in the follmwmg order: (3) to ali expenses of the sale, indluding, but not
limited to, reasonnble Trustee s and attorneys fees, (b) to all sums secured bw tlus Secul ty instrument and (3] any excess
to the person or persons legally entntled tCit. : :
1der in Possession. Upon‘ acceleration under paragraph 19 or abandonmem of ihc Pmpen‘y, Lender(in
r by judlcmlly appoinied receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Froperty including those past due. Any rents collected by Lender or the receiver
shall be dpphed first to payment of the costs of management of the Property and collection of rents, including, but not
limited 10, receiver's fees, premmms on tecen er’s bonds and reasonable attorneys’ fees and then 16 the sums secured by
this Sccunty Instrument. .. . . ;
sesn 2 Recomeyance. Upon payment of allsums secured »y this Secunt_y lns!rumethl Lender shall request Truxtce to
reconvey the Property and shall surrender this Security Instrument atid all notes evidericing debr secured by this Security
Instrument 1o Trustee. Trustee shall recotvey the Property without warranty and wrthcout c.ﬁarge ‘o the person or persons
xegally entitled to it. Such person or person ] pay any recordation costs. :

22. Substitute Trustee. Lender may. from time to time remove Trustee and appomt & successor trustee to any
Trustee appointed hereunder.” Without ¢onveyance of the Ptopeny the successor trustee shall: sucw-cr:l to all the title,
power and duties conferred upon Trustee’ 1erein and by applicsblelaw. 7 :

23. Useof Property. The Property is not currently used for agnculmral nmber or grazmg pt;rpo

: 24, Attorneys’ Fees. As used in | hi: becu' ity lnst,
attomeys fees awarded by an appe]late coirt
: 25 Rxders to this Seeunty Inst Rien lf‘ ctte or mor ﬂdem are execmed b} ﬁorrcmer xmd rewrcled togetlwr w nh
this Secumy lnslrumem the covenants aiid zgreementsof éa
supplement the ¢ \enants and agreemcits of this; Sec Instrum s if the rider(s) were a pact of this ‘)&,ul‘lt)
lnstrument [C i Pat AR S ;
: {1.2-4 Family Rider

{:I OIher(s [spec:fy] »

: BY SlGNmG BELOW Borrower accepts and agrees fo the terms and cgvenants contained in tme Security
‘lns(rument andin any nder(s) executed b) Bcrrower and rec :ledmt'f‘ it

—~Baﬂowev

~ASeal)

TOWer

TrRrrecscielbteassnasasnaenssenn

_September 16, 1991

Ra .-.u(“m.smu.n
1 m?ﬂl:ai ¥. CRANDLER
¥ PFUBLIC - OREGON
- CUMN S0 MO, 000112
) '*» EXFIRES JULY 06, 1094




- ADJUSTABLE RATE LOAN RIDER

NOTICE: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
- A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN.
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS,
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS,

- This Rider is made this . . . 16Bday of RS _ 2L, ., andisincorporated into and shall
be deemed to amend and supplement tie Mortgage, Deed of Trust, or Deed to Secure Debt {the “Security Instru-
mentl’c’z of the same date ﬁiven%he un;im;x;gncd {the “Berrower”’) to secure Borrower’s Note t6

... JOAMATH FIRST FEDERAL SAVINGS & LOAN ASSN. . ... ewisiaeaiid e v e wis
the *‘Lender”’) of the same date (the  Nete") and covering the property described in the Securit Insirument and -
;océted at; 2424 Nile Street, th Falls, o 9]_6(_?3‘:?‘3 : o ] y_ )

‘Modificatiens. In addition to the ;;ovenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows: R ‘ : :
A INTEREST RATE AND MONTH1Y PAYMENT CHANGES s
- The Note has an ““Initial Interest Rete* of . 8: 759%. The Note interest rate may be increased or decreased on the
. day of the month beginning o Yeh .. ......,19. 93 . and on that day of the month every
months thereafter, ..~ TR ey e
‘Changes in the interest rate are gove ned by changes in ¢n interest rate index called the “Index”’. The Index isthe:

[Check one box to indicate Index.] = ; : : .
(1) ~.O* “Contract Interest. Rate, Puschase.of Previvuzly Occupied Homes, National Average for all Major
Types of Lenders” 1‘published by the Feiierel Home Loan Bank Board. : '
. ederal :Ho ¢ Ra of

chaniges in the interest rate on each Change Duie; if 16 box is éhecked there will

be no i limit on changes.} : S : e : :
, (1) ' O There is no maximum limit on changes in the intérest rate at any Change Date.
*See Note (3) & The interest rate cannot bt changed by more than 100, percentage points at any Change Dete.
Below  jifthe interest rate changes, the amotnt of Borrower’s izonthly payments will change as provided in the Note. In-
- creases in the interest rate will result in higher payments. Drecreases in the interest rate will result in lowsr payments.
B. LOAN CHARGES ~ = : ERE DROPI ‘
. ‘It could be that the loan secured by the Security Instrurent is subject to a law which sets maxirnum loan charges
~and that law is interpreted so that the intsrest or other loan harges collected or to be collected in connection with the
loan would exceed permitted limits. If this is the case, then: { A) any such loan charge shall be reducsd by the emount
. . necessary to reduce the charge to the perst itted limit; and (B) any sums glready collected from Borroser which exceed-
ed permitted limits will be refunded to Borrower. Lender 12y choose to make this refund by reducing the principal
- owed under the Note or by making a ditect payment to Borrower. 3
C. PRIOR LIEN BEEEE ST IR S N T ’
If Lender determines that all or any patt of the sums secured by this Security Instrument are subject to a lien
which has priority over this Security Instiument, Lender, may send Borrower a notice identifying that lien. Borrower
shall promptly act with regard to that lien as provided in pe ragraph 4 of the Security Instrument or shall promptly

secure an agreement in a form satisfactoy to Lender subordinating that lien to this Security Instrument.

D. TRANSFER OF THE PROPERTY ' L S g , :
., -If there is a transfer of the Property subject to paragraph 17 of the Security Instrument, Lender may require (1)
an increase in the current Note interest rats, or (2) an increasé in (or removal of) the limit on the amount of any ongin-
. ‘terest rate change (if there is a limit), or (33 achangein the Bare Index figure, or all of these, asa condition of Lender's
waiving the option to accelerate provided in paragraph 17,7 0 o T
: By signing this, Borrower agrees to i of the above. ; R : -
: ‘*Withj a limit on the’ Anterest ‘tate adjustments during the 1ife of the: loan of plus or
minus.three (+ 3.00) percentage sodntsa: T e T ;

Filed for record at request of " pepen Title Co. . Lo . the ____16th
of Sepk. - AD,19 9L at 314610 ochk . Sy orded in Vol ___ M91

< County Cleek
1'(‘f3’?",;}"~' “-{1‘-4’




