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:;"DEED OF TRUST

THIS DE!:D OF TRU ST “Secm !ty xstrument“) i5 made On i
1 Iy Paddock: and: Debra

(“Trustee™). Thebeneficiary is
.- which is erganized and existing

( Lender
;dcllars :md no cent 3-—-»-—--l

-dated the same date as this Security lnst [ ment ( ‘\Icte ) rch pmwdes or rrmmbiv pay mems, with the F ull debt lf not
paid earlier, due and payable on".......... . September 15,:2021 .. This Security Instrument

-~ - secures to' Lender: (a):the repayment of :the debt évidenced by t!‘e Nete; wn‘: mferest and all renewsdls, extensions and
" modifications;: (b) the payment of all-othir:sums, with interest, ‘advanced ‘uhider paragraph 7 to protect the security of this
Security Instrument; (c). the’ performance: of Borrower’s covenants and agreements under this Security Instrument and the
Note; ‘and (d): the repayment of any ‘futufe’advances, with inierest ihereor made to Borrower by Lender pursuant 1o the
paragraph below: (*Future Advances”’). FUTURE ADVANCES.; Upon request to Borrower, Lender, at Lender’s aption prior

 to full reconveyance of the property by Tristee to Borrower, may make Fumre Advances to Borrower. Such Fuure Advances,

, with interest thereon, shall be secured by this Deed of Trust when evidenced by pmm:ssory notes stating that said notes are

-secured. hereby For this purpose, Bormwer‘xrrevccably Ets and conveys to Trastee in rrust with power ‘of -sale, the
followmg descnbed property located m County, Oregon:

;All of LotgGOA aud:the Westecly portion in the County c:f Klamath State
:of Oregon, ‘more: particularly‘ ‘described as follows. :

MBeginning ac the Southweste‘ly co‘ner of Lot 59 LAKESHORE GARDENS"thence North

73125 feet ‘to.the. Northwestfrlv corner of said Lot 59 thence North B4 degrees
09!, East along the ‘Northerly:-line of said Lot 59, a distance ‘of 120 feet; thence

" ‘South parallel to:the Westerly. 1ine of : :saild Lot: 59 to the Southerly: line of said

‘Lot 593 thence: Southwesterly*along the: Southerly 1ine of said Lot 59 to the point
\of beginning.“' : : - : v

..; "UNDER OREGON LAW," MOST. ASREEMENTS, PROMISES. AND COMMITMENTS MADE BY US AFTER
THE EFFECTLVE DATE OF .THIS -ACT :CONCERNING LOANS: AND OTHER: CREDIT. EXTENSIONS WHICH
ARE HOT. FOR .PERSONAL,. FAMILY -0 -HOUSEHOLD : PURPOSES: OR SECURED SOLELY BY THE BORROWER'S
. RESIDENCE ‘MUST BE 1IN WRITING, 'iXPRESS CONSID:RATION: AND: BL' SIGNED BY-US TO BE ENFORCEABLE."

,whxchhasthe.addressof 1060 Lake shore Drive ! S ’::‘ i Klamath Falls

[Z«p Code}

TOGETHER WITH all the |mprovcments now ¢z her ea.fter erected on the property. and all casements, rights,
appurtenances, n.nts, royalnes. mineral; oif and- gas nghis and profits, water . nbhts and stock and all fixtures now or
hereaftera part of the property All repla.ements and additions shall also be covered by thls Sec umy Instrument. Al of the
foregomg is referred to m this Secunty In smxmem as the “Pxopeny : ;

BORROWER COVENANTS that Bc rrower is Iawfully rexsed of the estate herebv ccsmeved and has the Tight to grant
and convey the Property and that the Pyoperty'is anencumbered, except for encurhbrances of record. Borrower warrants
and wrll defend generally the m]e to thr. Prcpeny agamst al}zdaams and tkma':és, sub_}ect 10 a1y cncumbrames of reeord




C {" basis of current data and reasonable ei

'cable faw ot 1o = written wa'verby Lendvr. Baorrow» shall pay
e due under Note, the Note is paid in fuli, 2 sum (“Funds" equal to
* ' one-twelfth of: (a) yearly taxes ay attain priority over ihis Securm Instrument; (&) vearly

leasehold payments or ground rents the Propertv it an), {¢) yearly hazard insurance premiumg and (¢} yearly
i c: ed escrow items.” Lender may estimate the Funds due on the

e . The Funds shall be held in an: nstxtunon the depogts or accounts of which are insured or gdaraﬂl":’_d by a federal or
state agency (including Lender if Le 1der is'such an institution). Lender shell apply the Funds 1o pay the escrow items.
: jLender may not charge for holdmg znd applymg the Furds, analyzing the account or verifying the escrow items, unless
‘Lender ‘pays Borrower interest on tte Funds and applicable law permits Lender 10 make such 2 charge. Borrower and
;Lender may agree in writing that interest shall be paidion the Funds. Unless an agreement is made or applicable law
reqmres interest to be paid, Lender shall not be required: to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charg?, an annual account: :ng of the Funds showing credits and debits to the Funds and the
. purpose for which each-debit to the I mds was made. The Funds are pledged as additional security for the sums secured by
this Secumy Instrument.: o
If the amount of the Funds held Lender, ‘ogether with the future monthly payments of Funés payable prior to
‘ the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly: repaid to Borrower or credited 1o Borrower on monthly payments of Funds. If the
--amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
.amount necessary to make up the deficiency in one or more payments as required by Lender.
Upon payment in full of all sums secured by this Security. Instrument, Lender shali promptly refund to Borrower
_any Funds held by. Lender. If under paragraph 19 the Property is sold of acquired by Lender, Lender shall apply, no later
~than lmmedrately prior to the sale of the Property or its scquisition by Lender, any Funds held by Lender atithe time of

i apphcatxon as a credit against the sums secured by this Security Instrument.

"-3..: Application of Payments. | Unless applicable Jaw provides otherwise, ail payments received by Lender under
'paragraphs 1 and 2 shall be applied: fisst, tolate charges.di:e under the Note; second, 1o prepsyment charges due under the
.Note; third, to amounts payable unde’ paragraph 2; fourth to interest due; and last, to principal due.

4.: Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the

. . Property which may attain priority over:this Security Instrument, and leasehold payments or ground rents, if any.

- Borrower shall pay these obligations in the manner provided in paragraph 2,'or if not paid in that manner, Borrower shall
pay thiem on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrewer makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidenicing the payments.

.+ 222~ Borrower shall promptly dischiarge any tien whrch has prigrity over this Security Instrument unléss Botrower: (a)
,agree's in writing to the payment of the obligation secured by the T:en it a manner acceptable 1o Lender; (b) contests in good
faith the lien by, or defends against e forcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the.enforcement of the lien or* forfeiture of any pa't of the Property; or (c) secures from the holder of the lien an
agreement satrsfactory to Lender subm'dmatmg the Ken to this’ Secunty Instrument. If Lender determines that any part of
the Property is subject to a lien which’ may attain priority over this. Security Instrument, Lender may give Borrower a
notice rdentrfymg the lxen Borrower shall sansfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. | :

; 5..-Hazard Insurance. Borr(vwer shall keep the rmprovements now exlstmg or hereafter erected on the Property
insured agamst loss by fire, hazards included within the tesm “extended coverage™ and any other hazards for which Lender
requires: insurance. This insurance shiall be maintained i1 the amounts and for the periods that Lender reguires. The
insurance carrier: provrdmg the insur mce shall be chosen by Borrower subjecr to Lender $ approval which shall not be
unreasonably withheld.

s+ 0 “All insurance. policies and ren°wals shall be acceptable 1o Lender and shall mclude 2 standard mortgage clause.
Lender shall have the nght to hold ths policies and renewals. If Lender requires, Borrower shall prornprl3 give:to Lender
all receipts of paid premiums and rencwal notices. In the event of loss, Borrower shall give prompt notice to'the i insurance

) carner and Lender. Lender may make proofof Ioss if not made promptly by Borrower. S
: ‘Unless: Lender and Borrower otherwise agree in writing, insurance proceeds shall be &pnhed to restorationor repair

of the Property damaged if the restot ation or repair is economically feasible and Lender’s security is not lessened. If the

restoration or repair is not economicelly feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this S:curity: Instrument, ‘whether or not then due, with any excess paid to Borrower. 1f

Borrower abandons the Property, or tloes niot answer.within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender riay collect the insurrnce proceeds. Lender may use the proceeds 1o repaif of restore

. the'Propertyor'to pay. sums secured hy,thrs Secunty Instrurnent, whe‘ther of not then due The 30-day period ‘will begin
o when the noticeis given. - :

- 7#i- - Uniless Lenderand Borrower otherwise agreein wrmng. any appf:canon of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred td in paragraphs 1 and 2 or change the amouat.of the payments. If

“under paragraph'19 the Property is a¢quired by Lendér, Borrower’s fight to any inserance policies and proceeds resulting
from damage to the Property prior to'the uisition shall pass 1o Lender to the extent o the sums secured by this Security

- Instrument immediately prior to the ac

6. Preservation and Mainteni nce of Property; Lerseholds. Borrower shall not destroy, damage or substantially

“change. the Property, allow. the Property 16 ‘deteriorate or commiit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provitions of the lease; and if Bor rOWer acqmres fee title to the Property, the leasehold and
fee title shall not merge unless Lender: 1grees to the mergerin writing.’ :

7., Protection_of Lender’s R{ ghts in the Property; Mertgage Insurance. - If Borrower farl ‘to perform the

. _covenants and agreements contained i1 this Secunty instrement, or there is a legal proceeding that may significantly affect
" Lender’s rights in the Property (suchias a proceedmg ini; bankruptey, probate, for condernation or to enforce laws or

regulatlons), then Lender may do and ay for whatéveris nocessary 10 protect the value of the Pmpen vand Lendersnights
in‘the Property. Lender’s actions mu include paying any sums secuired by a lien which has priority over this Security

*Instrument, appearing in court; payi sonable attorney s’ fees and entering on the Properry 1o make repairs. Alchough

Lender may take action under this patagraph 7, Lender does not have todoso.

.- Any amounts disbursed by Lender under this par‘ aph? shaiibﬂeome additional debt ol' Borrowert secured by this




. If Lender required mortgayre
% varrowers‘haﬂ pay the prerhiums s
- 'insurance terminates in acco; .
tio 8. Inspection,
.. shall give Borrower notice ;
w9, Condemnation, - raceeds of any award, i ; es, direct uential, in contiection with
any condemnation or other - of any’ par perty, or for conveyance in tieu of condemnation, are hereby
- fesnedandshallbe paidto Lender - © L opoorfo Crcin
S In the event of atotal takiny; of the Property; the proceeds shall.be applied to the sums secured by this Security
- Instrument, whether or not then dus, with any excess paid to Borrower. In the event of 2 partial taking of the Property,
. unless Borrower and Lender otherwise agree in writing, the sums secufed by this Security Instroment shall e reduced by
- the amount ‘of the proceeds multipl ed by the following fraction: (a) the total amount of ‘the sums secured immediately
: before the taking, divided by (b) the fair market value of the Property immediztely before the taking. Any balance shall be
paid t6 Borrower. IR e R et R '
“If the Property is abandoned by Borrower, or if, efter notice by Lender to Borrower that the condemnor offers 10
. make an award or settle a claim for damages, Borrower fails to Tespond to Lender within 30 days after the date the notice is
- given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
. tothe sums secured by this Security Listrument, whether crnotthéndue.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of such payments.
- 10, Borrower Not R_eleased:jForbearance By lgender'Not 2 Waiver. - Extension of the time for payment or
‘modification of amiortization of the iums secured by this'Securi@y Instrument

interest of Borrower shall not operate b
- Lender shall not be : ings lagai sor in j : s end time for
i i ; strument by reason of any demand made
Any forbearance by Lenderin exercising any right or remedy
remedy. - ' ‘

grant and convey

v obligated to pay

] curec Y agree to-exiend,

modify, forbear or 2 the Note without
that Borrower’s consent. . - . ‘

R

12. Loan Charges. . If ih{: loar; secured by this Security 1 \.' n}zent_ is suhject to a lew which sets maximum loan
charges, and that Jaw is finally intergreted o that the interest or other loaa <charges coflected or to be collected in

connection with_the loan exceed the e : harge shall be reduced by the amount
necessary to reduce the char : nd (b} any sums already collected from Borrower which exceeded

rmi imi 3 t ' \ hoose $6 make this refund by reducing the principal owed
\ ] uces prinicipal, the reduction will he treated asa
partial prepaymeiit without'a Note, DIERUET R ;

o 13.~Legislatioanffecting Lender’s Riglits; : i chactment -expiration of applicable laws has ‘the effect of
rendering any provision of the Noté or thiis Security Instrument unenforceable aécording toits terms, Lender, at jts option,
may require immediate payment in full of zll sums secured by this Secutity Instrument and ‘may invoke any remedies
permitted by paragraph 19. If Lender exsreises this option; Lender shall take the steps specified in the second paragraph of
paragraph 17.: . . .. SN R B - o ;

i =14, :Natices,. tower provided for in this Security Instrament shail be given by delivering it or by

i : ic: i ce shall be directed to the
Any notice to Lender shall be given by

ceto Borrower. Any notice

der when given as provided

governed by federal law and the Jaw of the
N hich 1 event that any provision or clause of thig Secarity | nstrument.or the
Note conflicts with , shall not affect other provisions of this Security Instrument or the Note
-which can be give t the conlic Provision. To this end the provisions of this Sccurity Instrument and the

Note are declared to be'severable, ©. ; ~

16. * Borrower's Copy. Bofr,owe;k hall be given one o formed copy of the Note and of this Security Instrument.

: Beaeficial Interest in Borrewer. 'If all or any patt of the Property ur any

1 v nsferred (orifab ia] interest in Borrower is sold or transferred and Borrower is riot 2 natural

‘person). without Lender's prior written coasent,. Lender may, st'its option, require immediate payment in full of ali sums

secured by this Security Instrument. Hovrever, this option siall not be exefcised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. - e I R S : )

. If Lender exercises this option, Len der shall give Borr eration. The notice shall provide perind
of not less than 30 days from the date the notice is delivered or srailed within whick Borrower must pay al <urms secured hy
this Security Instrument, If Borrower fails to pay these surns prios iration of this period, Lender may invoke any
remedies permitted by this Security Instrum | d on Borrower. ~

I :‘18,.Borkéﬁen’s‘.Right'tb)Reinsta'te’ orrower meets certain tions, Borrower shall have the right 1o have
-enforcement of this Security Ini trument discontinued at an; 2€ Prior 10 the earlier of: {a) § days {or such other period us
- .applicable law may specify for reinstateme it) before sale of the Property bursuant to any power of sale contained in this

Security Instrument: or (b) entry of a judginent enforcin Security Instrument, Thase condstions are that Borrewer-
(a) pays Lender all sums which then wou'd be due under thig Security Instrument and the Note had 10 aceelerution
-oceurred; (b) cures any default of any othsr cov enants. or agreements; {c) pays all expenses incurred in enforcing ‘this
Secu:‘ity_Instmment,'including’, ‘but'not linsited to, reasonzble aftorneys' fees; and {d) takes such action as Lender may
reasonably require to assure that the lien Security Instyunient, Lender's rights in the Property and Barrowess's

obligation: to pay .the sums secured by 1y, Instr hall continue unchanged. Upon reinstatement by

Borrower, this Security In nd | ig: ‘ eby fully effective as if no accefe?atipn had

occurred. H -this right to reins il pi € case of accelera der paragraphs 13 or 17.




breach of any coven zreement in this Seurity In eat (ta:{ not priof stion under paragraphs 13and 17
unless applicable law provides, ). The natice shall’s the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from ¢ :ste the notice is piven to Bo swer, by which the default must be cured;

and (d) that failure to cure the default on or bofore the date specifizd in thé notice may ressit in acceleration of the sums

secured by this Security Instrument and salé of the Property. The notice shall further inform Borrower of the tight %o
reinstate after acceleration and the right to Iring a court action to assert the non-existence of a default or any other

defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may_require immediate payment ir full of all sums secnred by. this Security Instrument without further
demand and may invoke the power of sale and any other re,medies‘pe‘rmi’tted by applicable law. Lender shall be entitled to
collect all expenses, incurred in’ pursuing the remedies provided .in this paragraph 19, irncluding,‘_f!;)m not limited to,
reasonable attorneys’ fees and costs of titleev dence. .« ¢ FR : T

" If Lender. invokes the power of sale, Leader shall execufe or cause Trustee to execute g written aotice of the
occurrence of an event of default and of Lender’s election to cansa the Property to be sokd and shall cause such notice to he
recorded in each county in which any part of the Property is lcéated. Lender or Trustee skall give notice of sale in the
manner,,prescribed by!applicabl‘e law to Bo:r@)ivd: and to other persons prescribed by applicable law, After the time
required by applicable law, Trustee, without':}emahd on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the t¢ rms designated in ihe notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcal of the Property by public announcement at the time and
place of any previousty schediled sale, Lender or its designee may purchase the Property atany sale.

- Trustee shall deliver to the purchase: Trustee's deed coaveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustec’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the followiag order: (®) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorne} §° fees; (b) to all suras secured by this Security Instrument; and (¢} any excess
to the person or p ons legally entitled to it S T
.1 20, Lende "Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be ertitled to enter upon, tzke possession of and manage the
Property and to collect the fents of the Praerty including those past due: Any rentscollected by Lender or the reciver
shall be applied first to payment of the coss of management of the Property and cotlection of réxts, including, but ndt

limited to, receiver’s fees, premiums on receiver's bonds and ressonable attorneys” fees. and ther to the sums secured by
 this Security Instrument. = - o L I e 2 ' , :

;i 1;:21.Reconvyeyance. Upon payment o’all sums secured by this';sracarity {nstrment, Lender shall request Trustee te
. reconvey the Property and shalt surrender this Security Instrovgent and all notes evidencing debt ‘secured by this Segurity

Instrument to Trustee. Trustee shail reconvey 1he Property withiont warranty and without charge 10 the persoin Of persons

legally entitled to it. Such person or persons shali payany recordation Costs. - . L0 SRR = :

~27. Substitute Trustee. Lender ‘may frem time to timé refacve Trustee and appdinl @ sucoessor 4rustee 10 any
Trustee appointed hereunder.. Without cd iveyance:of the Prosenty, the saccessor trustes shall succeed to all the title,
power and duties conférred upon Trustee hurein and by applicablelaw. = Prinogaaiiis e

123, Useof Property. The Property it not curreat| for agricultural, timber of grazing purposes.

24 :Attmjfléys",Fees.j used i S Security: Instrur at and in the Note, “attorneys’ fees™ shall include any
attorneys’ fees awarded by arappel e ‘ LM I R -

1 25.Ri s Security Instrum :at, If one or more riders are executed by Borrower and wscorded together with

this Security Instrum t, the covenants a greements of each t rider shall be incorporated tnito and shall amend and
supplement the ants and agreemenis-C this Security Jostrument as if the rider{s) were a part of this Security
Ins}tumenl.[ bgckrappiicablgbox(s)] ; £ . PN T P
... [0 Adjustable Rat - Rider: 7] Condominiy:m- Rid oo (124 Femiy Rider
[ Graduated Payment Rider ' EE A
- [ Other(s). fspecifyl -~ -
| BY SIGNIN BELOW. Borrow
Instrument and in any rider(s) executed

* “This instrument was prepared by

L aaTT0




; STATE OF OREGON COUNTY OF KLA\ lA’IH s

- Filed for record at request of ool L Asnen Titlg {‘«o. i ; tha . 18ch day
Cref L Sept.. AD, 19 91 _;a 10444 7 ¢ gideck Am, and duly recorded in Vol. M1 .
: L I Mcrtgages ... . . onPage . 018786 .
: e TR L e B pa BN j.y%:. Bie}m “Coutty Cierk
FEE . $28.00 . SRl By %’u;;h salatte




