'Klamath First Federal
540 Main S€reet
‘Klamath: Falls, OR 97601

THIS DEED OF TRUST (“Sccurity Instrument”'} is made on
.. The grantor is ... James H./ Fenner and Linda L. Fenne
if

(2

“Trustes”). The beneficiary is

B} {Lender”).
ars and no cents

v This debt is evidenced by Borrower's note
dated the same date as this Security Instrus ) W es for mosthly payments, with the full debt, i ot
 paid earlier, due and payable on ... : St I i irecin i This Security Tostrument
. secures to Lender: (a) the repaym ith interest, and all rencwals, extensions und
* modifications; (b) the payment of all other sunis; with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performince of Borfower's covenants and agreements under this Security Instrument and the
.\ .Note; and. (d) the repayment of any: future advances, with interest thereon, made to Borrowet by Lender pursuant to the
paragraph below (“Future Advances”). FUTURE ADVANCES. Upon fequest to Borrower, Lender, at Lender's aption prior
‘to full reconveyance of the property b/ Trustee to Borrower, may make Future Advances to Borrower. Such Future Advances,
*with interest thereon, shall be sécure: 1 by this Deed of Trast when evidenced by promissory notes stating that said notes are
_secured hereby. For this purpose, B srroaver irrevocably ’aﬂ“s ‘anqifmrveys to Trustee, in trust, with power of sale. the
" following ‘described property located:in ... nnmi amat] W TR

‘ Lot:15-in Block 5! 0f \TRACI: 1145, NOB HILL, a tesubdivigion of a portionof NOB HILL,
. IRVINGTON HEIGHTS, : MOUNTALN JIEW ADDITI{ON’andi ELDORADC HEIGHTS, according to the

¢ ‘official plat thereof o 1 int the ‘oLt * “the:County Clerk ‘of Klamath County,
©Oregon.st ¥ o . o R i

- “"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFEGTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE

- NOT FOR PERSONAL, FAMILY OR, HOUSEHOLD PURROSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN WRITING, SXPRESS CON3IDERATION AND: BE SIGNED BY US TO BE ENFORCEABLE."

'#See,Aﬁ,t' ched Adjustable Rate Loan Rider made 2 part herein.

" which has the address of : ! it KARRER, FAM Bt
S oy eOT sy oiStreeti T g Ban :
Oregon ‘... 97601 - & (“Property  Address
TR : {Zip. Codel .. . % RO s

.+ TOGETHER WITH all the mpravements now r hereafier crected on the property, and all easements, rights.
appurtenances, rents, royalties, mainerz], oil and gas tights and profits, water rights and stock and all fixtures now or

hereafter a part of the property. Al replacements and afc"rditibns shall also be covered by this Security Instrument. Al of the

foregoing is referred ta in this Secu ity Inst rument as the *Property.”
. BORROWER COVENANTS thiat Edrrower is lawfilly seised ‘of the estate hereby conveyed and has the'night to grant
;.- and'convey the Propetty and that ihe Ftoperty isun sumbered, ‘except for encumbrances of record. Borrower warrants
' and will defend generatly the title o the Property agaitst ali claims and demands, subjeut to any encumbrances of record.
ok S SECURITY INSTRUM iNT. combines uniform «covenants for national use and non-uniform covenants with
1 onstitute 2 uniforT security instrisment covering real property. -




; . Payment of Principal and It 'repa 2nd Late Char rower shall promptly pay when due . -
i/ "~ the principal of and interest on the debt rvi by the Nt and any prepayment and JateCharges due under the Note.

o 2+ 2.5 Funds for Taxes and Insuran ject to applica wnitten waiver by Lender, Borrower shall pay
to Lender on the day monthly payment; are due under the Note is paid in full, & sum (“Funds™) equal 10
one-twelfth of: (a) yearly taxes and assessments which miay attsin priority over this Security Instrument; (b) yearly
leasehold payments’ ot ground rents oh:the Propérty, if eny; {c) vearly hazard insurance premiums; and (d) yearly
mortgage insiirance premiums; if any. These items aré callet! “escrow items.” Lender may estimate the Funds due.on the
basis of current data and reasorable estiinatas of future escrow items. : ’

: = The Funds shall be held in an institution the depositsior accounts of which are insured or guaranteed by a federal or
state agency (including Lender. if Lendir is such an institution). Lender shall apply the Furids to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
. Lender pays Borrower interest on;the 17uncs and applicatls law permits Lender to-make such & charge. Borrower and

Lender may agree in writing that intetest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shal not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, :m annual accountirg of the Funds showing credits and debits tothe Funds and the
purpose for which each debit to the Fun is was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.- ol p T o e - :
_ “If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
* the due dates of the escrow items, shall :xceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly r:paid to Borrower or credited to Borrower on monthly payments.of Funds. If the
amount of the Funds held by Lender is 10t sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one ot more payrients as required by Lender. ) .
<< “Upon-payment in full of all sumj secured by this Secutity Inistrament, Lender shall promptly refund to Borrower

" any Funds held by Lender. If under paragraph. 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior-fo the sale'of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums tecurad by this Security Instrument. R

3. Application of Payments.” YJaless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges du= under the Note; second, to prepayment charges due under the
. Note; third, to amounts payable under paragraph 2; fourth, tointerest due; znd last, to principal due. :

4. Charges; Liens.. Borrower shall pay all taxes, assessments, charges, fines and imposttions attributable to the
Property which may attain priority over this’ Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in thet manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly farnish to Lender all notices of amounts
. to be paid under this paragraph. If Bor‘ower makes these payments directly, Borrower shall promptly furnish to Lender.
receipts evidencing the payments. = | {0 ERE o

“: -~ Borrower shall promptly discha-ge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the paymient of the obligation secured by the lien n 4 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enfercement of the lien in, legal proceedings which in the Lender's opinion aperate to
‘prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender suboridinating the lien to this Security Instrument. If Lender determines that any part of
the Property is:subject to a lien which may attain priority: over thi§ Secarity Instrument, Lender may give Botrower &
©notice identifying the lien. Borrower shll satisfy the lien or take ong or miove of the actions set forth above within 10 days

of the giving of notice. . SRR : U TR ’ :

©°7 5, Hazard Insurance. | Borrow er shall keep the improvements now existing or hereafter erected on the Property
insured againist loss by fire, hazards inchided within the terri “extended coverage” and any other hazards for which Lender
requires irisurance: This insurance shail be maintained in the-amounts and for the periods that Lender requires. The
irisurarice carrier providing the insuraf ce shall be chosen ty Bofrower. subject to Lender’s approval which shall not be
-unreasonably withheld. -~ VR RIS S e TNk S D NI e - ;
1.7 All insurance policies and renevals shall be acceptable to Lender and shallincinde a standard mortgage clause.
Lender shall have thé right to hold the: jolicies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt natice 10 the insurance
carrier and Lender. Lender may make pfoof of loss if not matle promptly by Borrower,

Unless Lender and Borrower oft erwise agree in writi g, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restora:ion or repair is ecoromicaily feasible and Lender's security is not lessened. If the
réstoration of repair is not.économically fezsible or Lended's security would be Jessened, the insurance proceeds shall be
applied to the sumis secured by this Sex urity Instrument, whether or not then due, with any excess paid to Borrower, If
Borrowér abandons the Property, or dues not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a'¢laim, then Lender mity collect the insursar ce proceeds. Lender may -use the proceeds to repair or restore
‘the Property of to pay sums secured by’ this Security Instrement, whether or not then due. The 30-dey period will begin
when the noticeis given. s o it i o S n ik

"+ Unless Lender and Borrower oth.erwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly p:yments referred to in paragraphs 1 and 2 or change the amount of the payinents. If
under paragraph’19 the Property is acquirec by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to 1t & acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.” ; < _

6.  Preservation and Maintenar ce of Property; Leaseholds. © Borrower shall not destroy, damage or substantially
change the Property, allow the Propeity to deteriorate or: commit waste. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions of the lease, and sf Borrower acquires fee title to the Property, the leaschold and
fee title shall not merge unless Lender ajrees to the merger in writing. : :

7. 'Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Security Instrurient, or there is a legal proceeding that may significanily affect
“Lender’s rights in the Property (such:as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any; sums secured by a len which has priority over this Security =
Instrument, appearing in court; paying feasonable attorineys’ fees and entering on the Property 1o make repairs. Although
Lender may take action under this'para graph 7, Lender does not have todoso. . : ‘

~ " Any amounts disbursed by Lencer under this parageaph 7 shall become additional dett of Borrower secured by this
Security Instrument. Unless Borrower iind Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower .

- requesting payment. -




" If Lender 'reqpired,rxyioﬁgage insyirance as a conditi vi-of makin the loan secured by this Security Instruinent, :
?oryower shall pay the premiums requicid 1o maintain the irsurance in effect until such time a8 the requiremnent for the:
insurance terminates in accordance with Jorrower’s and Lender’s written agreemient or applicabie faw AR

'8, Inspection. . Lender or its agent may make reasanabie entries upon and inspections of the Property. Lender
shail give Borrower notice at the time of ¢t prior to an intspection specifying reasonable cause for the inspection, 0]
..+ 9. Condemnation.  The proceeds of any award or clnim for damages, direct or consequential, in connection with
any condemnation or other taking of aty part of the Property, or for conveyance in leu of condermnation, ar¢ Hereby T
assigned and shall be paid to Lender, . o0 sl e R S S - :

7" In the event of a total taking of the Froperty, the proceeds shall.be applied to the sums secured by this Becurity
Instrument, whether or not then due, with any excess paid to Borrawer. 1n the event of a paitial taking of the Froperty,
unless Borrower and Lender otherwise azree in wiiting, the sums secured by this Security Instrument shall be reduced by

_ the amount of the proceeds: multiplied by the following fraction: (a) the total emount of the sums secured immediately
before the taking, divided by (b) the fair narket value of the Property immediately before the taking. Any balance shall be
paid to Borrower. . S ‘ i ' : k

: If the Property is abandoned by f30‘rmwer, or if; after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for dame ges, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect arut apply the proceeds, at its option, gither to testoration or repair ofthe Property or
to the sums secured by this Security Instiument, whether or not then due. ’

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shali not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
- 10.. Borrower Not Released; Frbearance By Lenter Not 2 Waiver. Exténsion of the time for payment or
modification of amortization of the swihs sccured by this Security Iastrument granted by Lender to any successor in
interest of Borrower shall not operate tc ‘relense the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to commnce proceedings against any Successor in interest or refuse to extend ‘time for
payment or otherwise modify amortization of the sums secutad by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's tuiccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the c:iercise of any right o remedy. g
:-.- 11, Suecessors and Assigns Bo ind; Joint and Several Lisbility; Co-signers.  The covenants and agreements of
this Security Instrument shall bind and tenefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17, Borrower’s covenants ¢ d agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Nuote: (a) is co-signing his Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property umder the terms of £is Security fastromsent; (b} is not personally obligated to pay
the sums. secured by this Security Instrament; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accomma iaticas with regard 1o the terms of this Security Instrument or the Note without
that Borrower'sconsent. .. oo S P S
12.  Lpan Charges:: 1f the loas sec ty Instrumswt is subject to a law which sets maxirmum loan
charges,-and that:law is finally interpfeted interest of other loan charges collected or to bz collected in
cénnection with the loan exceed the p 3} any such loan charge shall be reduced by the amount
necessary toreduce the charge to the pirmi iy sums zleady coliected from Borrower which exceeded
permitted fimits will be refunded to Bi a ¥ : o tnake this refund by feducing the principal owed
under the Note or by making a direct pryment to Borrower: If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepay:nent chatgeunder tkeNote. 0 70 , '
g 13. Legislation Affecting’ Lender’s Rights, = If éndctment or expiration of applicable laws has the -effect of =
rendering any provision of the Noté or this Security Instrusent unenforceable according 10 its terms, Lender, at its option,
may require immediate payment in fuil of all sums securéd by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender etercises this option, i.ender shall take the steps specified in the second paragraph of ~
paragraphil 7. 100 g B R T L T EL ORI T = :
o..--14. Notices. .- Any notice to Borrower provided fof in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless af plicable law requires use of another method. The notice shall be directed to the
. Property Address or any other addr Borrower designaies by notice to Lender. Any notice to Lendershall be given by
£irst class mail to Lender's address statid herein or any other address Lender designates by notice to Borrower. Any notice
‘provided for iri this Security Instrument shall be deemed tothave been given to Borrower or Lender when given as provided
in this paragraph. . ; @ o G g . S a :
;. 15, . Governing Law;. ¥.. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is I scated. In the event that any, provision or clause of this Security Instrument or the
.Note conflicts with applicable law, such cenflict shall not affect other. provisions of this Security Instrument or the Note
which can be given effect without the co flicting provision. To this end the provisions of this Security Instrument and the
-Note are declared to be severable.. T N ' ; ;
. .16, Borrower’s Copy. - Borrower shall be given ore conformed ¢opy of the Note and of this Security Instrument.
. 7. 17 Transfer of the Property, or.a Beneficial Interest in Borrower.  If all or any part of the Property or any
JInterest in it is sold or transferred (or if'a beneficial interest;:a Bor sold or trensferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security. Instrument. ‘However; this option shalf not.be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. ", Lo ' ) .
... If Lender.exercises this option, Lender shall give Berrower, notice of acceleration. The notice shall provide a period
"of not less than 30 days from the date the notice s delivered or mailed within which Borrower must pay all sums secured by
‘this Security Instrument. 1f Borrower fails th pay these sufis pricr 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security In strument without further notice or demand on Borrower. :

e 18 Borrower’s Right to Reinstate f Borrower tieets certain conditions, Borrower shall have the right-to have
‘enforcement of this Security Instrument discontinued at ary time prior to the eartier-of: (a) 5 days (or such other period as
applicable law may specify for reinstztement) before sale of the Property pursuant to any power of sale comtained in this

.- Security Instrument; or(b)entry of aj dgment enforcing this Secufity Instrument. Those conditions are that Borrower:

‘which ther: would be due under. this Security Instrument and the Naote had no acceleration
‘0 ures_ai ' other covenants or agreements; (c) pays all expenses incurred in enforcing this
‘Security Instrument, incl imited to, reascrable attorneys’ fees; and {d) takes such sction as Lender may

require to assure that of this Security: Instrument, Lender's rights in the Property and Borrower’s

) v pay .the sums, se this Security Irstrument shall continue unchanged. Upon reinstatement by

-"Borrower, this Security Instru : i ' hereby shall remain fully effective as if no ecceleration had
- occurred. However, this right t y leration unde phs L3or17:




- eleration;. Remedies, Lender stgll pive -Bot oF tion following Borrower’s
‘breach of any.covenant or agreem this Securi! chit (but not prior to sicceleration under paragraphs 13 and 17
unless. applicable law. provides otherwisel; ‘notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days 2 date oti¢e is given to Borrower, by which the defanit must be cured:
and (d) that failure to.cure the default on fore the date sgecified in the notice may result in accelerstion of the sums

secured by this Security Instrument and tale of the Property. The notice shall further inform Borrower of the right to

reinstate after acceleration and the right to tring a court action to gsseri the non-existence of a default or any other
defense of Borrower to acceleration and s¢ le. I’ the default is not cured on or before the date spevified in the notice, Tender
at its option may require immediate payment_in full of all sums secured by this Secority Instrument without further
demand and may, invoke the power of sale and, any thef remeties pérmitted by applicable law, Lender shall be entitled to
collect .all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not Timited to,
reasonable attorneys’ fees and costs of titl: evidence, i Lo Sis

-7 If Lender invokes the power of sale, Lender shall execute er. caase Trustee to execete & written nstice of the
occurrence of an event of default and of I, :nder’s eloction to ¢ause the Property to be sold and shall cause such notice to be
recorded. in each county in which any patt o the Property is located. Lender or Trustee shail give notice of sale in the
manner. prescribed by applicable law to Botrower and. to other persons prescribed by applicable law, After the time
required by applicable law, Trustee, with yut demand on Borrower, shall seil the Property &t public auction to the highest

bidder at the time and place and under tl e terms designated in the notice of sale in one or more parcels andin any order
Trustee determines. Trustee may postpoue sallz of all or any parcel of the Property by public anneuncement st the time and
place of any previously scheduled sale. Lender or its designee ray purchase the Property at any sale,

.. Trastee shall deliver to the purchaser Trustee's deed. conveying the Property without ary covenant o warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (al to all expenses of the sale. including, but not
limited to, reasonable Trustee’s and attotneys' fees; (b) to all pums secored By this Security Instrument; and {c] any excess

to the person or persons legally entitled t it. Dy L L . s - ‘
© .20, Lender, in Possession. Upont acteleration under paragraph 19 or abandonment of the Property, Lender {in
person, by agent or by judicially appointed receiver) shall b entitied 10 ‘enter upon, take possession of and manage the
Property and to-collect the rents of the Properiy including those past due. Any rents collected by Lender:or the receiver
shall be applied first: to payment of the: sosis of hanagemerit of the Property and collection of rents, including. but-not
limited: to; receiver’s: fees, premiums on;feceiver’s bonds and reasonable attorneys’ fees, and then 1o the sums secured by
this Security Instrument. .0 5 SRR ST &
© 21.'Reconveyance. Upon paymert f all sums secured by this Security Instrument, Lender shall request Trusice to
reconvey the Property and shall'surrend ér this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall red ymvayithe Property without wafranty and without charge to the person or persons
legally entitled to it-Such person ot pet ns shall pay any recordation costs. .
22. Substitute Trustee. Lender ' nay from time i6 time temove Trustée and appoint & successor trustee I any
" Trustee appointed hereunder. Withou otweyance of the Property, the soccessor trustee shall succeed to all the title.
power and duties conferred upon Trusts s hersin and by applicablelaw.’ & =~ S )
23, Use of Property. The Prope not currently used for agricultural, timber or grazing purpases.
. .24. Attorneys’ Fees. As used i this Security Ins ament and in the Note, “attorneys” fees” shall include any
aftorneys' fees awarded by an appellate R o TR ;

25, Riders to this Security Inste smert. If one or mots riders are executed by Borrower and recorded together with

tﬁis Security Instrument, the covenants and agreements of h such rider shall be incorporated into and shall amend and

supplement the covenants and agreen ents of this Secur Instrument -as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)} iv hos i EE R B o :
a3 Adjus_table'Rate‘Ride!f i i i i oo .o [[}2-# Family Rider

i | []Graduated Payxﬁént, R!der ‘ ‘ =
M Oihér(é) [specify] S

BY SIGNING BELQW.:jﬁb}lrowiyr accepts. and agrees to the terms and covenants contained in. this Security

| T pmmss g Ziricne 3 T "

- Instrument and in any rider(s) executec by Borrower and rev rded with it.
—Borrower

. 2
ngnez; by'LLndg L. Fenner, , o -

4 5{ ﬁ',rif

asschnew

“oon CEFURAL-BERR
CTRECIE V. CHANDLER
% MOTESY MIBUIC OREDON .
oMy gMaN B, oo01IE ¢ §
N SSION EXPTRES JULY 08, 1994

T!us instrument was pre;}aréd by' ;

Y L RS




FORM No. !SHCKHOMEDGM‘NT lYkAn‘

Syt
that = executed the
. edged said ‘instn”:me}nt ;

OFFICIAL SEAL 0 0
~TRACIE V..CHANDLER - (Offi
NOTARY PUBLIC - OREGON .
;- COMRMIBSION 1O, 000112 1 -

- 1Y COMMISSION EXPIRES JULY 08, 1594

s A9

7y

<. personally appeared




 ADJUSTABLE RAT

NOTICE: THE SECURITY IN STRUMENT SHCURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOK CHANGES iN-THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WwILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE IN'];EREST RATE WILL T IN LOWER PAYMENTS.
This Rider is made this .. 16th qavof ..ovonnss B mbex ..,andis incorporated into and shall’
be deemed to.amend an ge, Deed of: Trust, of Secure Debt (the «Gecurity Instru-
men;&g‘f the same d sig.  «Bortower”) o secure Borrower s FOE 0 - 11 e
KL TH FIRST. ERAL SAVINGS:& 1.0 ASSN. [l y

..... A Al e LS NS

(the “Lemh:t"’)joga the same date (the “i' N

, oté"z an e strument and
Jocated at . 533 ulalona Courts. Klarath

. Modifications. . In addition to. the covenants and 'agrtemcntsmade in the Security Instrument, -Borrower and
Lender further covenant and agree as follows: RPN B P :

A INTEREST RATE AND MONTHLY PAYMENT CHANGES : '

" The Note has an “Initial Interest Rate” of B 25, . The Note interest rate may be increased of decreased on the
lst  day of the month beginning 08 + - <« -* AT, — 19.93.. and on that day of the month every
..‘...monthsthereafter.;’; C i el SRR .

©" Changes in the interest rate are governed by changes inan interest rate index cailed the «fndex”. The Indexis the:
{Check one box to indicate mdex] R 3 RN

oy O ‘«Contract Interest Rat?, Purchase of Previously Occupied Homes, 3ational Average for all Major

Types of Lenders” quplished byl'lthe ‘ederal Home Lc%an Rank Board
i *® - H

ederal San’ F

P R i

{Check one box to indicate whether there is any maxim gesin the interest rate on each Change Date; if no box is checked there will
be no maximum limit.on changes.] : o G : S -
Mo There is:no maximum Jimit on‘chaxiges in the interest rate at any Change Date.
xSee Note () = FI The interest rate cannot be changed by more than 1100 . percentage points &t any Change Date.
Below If the interest rate changes, the amount of Borrowet's monthly payments will change &8s provided in the Note. In-
creases in the interest rate will resuit in higher payments. Decreases ia the interest rate will result in lower payments.
B. LOAN CHARGES R o pA = , :
1t could be that the Joan secured by the Security Instrument is subject to & law whick sets maxifoum {ogn charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted fimits. If this is the case, then: {A) any such loan charge shall be reduced by the gmount

‘necessary {0 reduce the charge to the permitted {imit; and {B) any sums already coliected from Borrower which exceed-
¢d permitted limits will be refunded to Borrower.: 1 entler may ¢hoose 10 make this refund by reducing the principal
- owed under the Note of by making a direct payment {0 Bofrowser. : ,

C. PRIORLIENS " ' . iy ;

: 1f Lender determines that all or zny part of the fums secured by this Secarity lustrument ar¢ subject to a lien

" which has priority over this Security Instrument, Lender may send Borrower & potice identifying that Tien. Borrower

- ghall promptly act with regard to that lien as provi&él in paragraph 4 of the Security instrurmen or shall promptly

-, ‘gecure an agreement in a form sat sfactory.to Lgndet subordinating that tien to this Security Instrument.
' .. TRANSFER OF THE P ' : -

-~ Ifthereisa transfer of the Property subject to paragraph 17 of the Security {nstrument, Lender may require (1)
** an/increase in the current Note inte rest rate, ani ‘rease,in {or removal of) the fimit on the amount of any one in-
© . terestrate change (f thereisa limi;),“ r (3) a change ir. the Base Index figure, , as a condition of Lender’s
" waiving the option to accelerate provided in paragraph 17 ;
11 By signing this, Borrower agtees to all of the ghove. oL
“oWith a 1imit on the inte rest ‘rate: adjustments during the 1ife of the losn of plus oY
. minus three (¢ 3.00) pet entage points. S ’
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