Trustee }. The bcncﬁuar\ is
which is organized and.existing

; | SRR s debt is evidenced by Borrower's note
dated the same date as: thls Secunty Insti) ° ! h provides for mumhly payments, with the full debr, if not
paid earher, due and payable on . 15...2016 wsberneene THiS Security Instrument
: by the Note, with :m.erest and aH tenewals, extensions and
modlﬁcatxons, (b) (he paymem of all oth sums, -with interest, advanced under paragraph 7 to protect the security of this
Security Instriment; (c) the'performancg Borrower’s covenants and agreements under this Security Instrument .and the
Note; and (d).the repayment of any :future advances, .with ntetf:st thereon, made to Borrower by Lender pursuant to the
paragraph below‘ (:‘Future Advances™). FUTURE ADVANCES. Upon request o Borrower, Lender, at Lender’s option prior
to full reconveyance of the property by Tr tpABorrower, may make Future Adv.mces 1o Borrower. Such Future Advances,
wnh interest thereon, shall be secured by this Deed of Trust. hen evid ced by promxssory notes stating that said notes are
‘ i and coriveys t Trustee, in trust, with powpr of sale, the
R, .. County, Oregun

* "UNDER, OREGON LAW, i ,PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONGERNING ;LOANS AND OTHER CREDIT EXTENSIONS
WHICH ARE NOT FOR PERSONAL,; FAMILY OR-HOUSEHOLD.PURPOSES OR SECURED SOLELY
BY THE BO. BORROWER s RESTDENCE | MUST BE L N wmrmc, EXPEESS CONSIDERATIQN AND

- Klamath F&alls

E fter en:cted on !he property,. gnd aﬂ eusernents. rights,
appurtenances, ‘rents; royaitws, mmeral oil and gas nghts 2nd profits, water rights . nd. szog’k and ali ﬁnures 1w or
hereafxer apartof (he property All repla<em‘.;us and additions shai) alsobe coverea by thi i

” lawfully sersed of the estate hereby conveyed and !\as the nght to grant
and convey the Propeny and that the Prnpeny is unencumbcred -except for encumbrances of record. Borrower warrants
: and wxll defend generallv,the t:tle to the P roperty against all claxms and demands, sub]ec( to any £ cumhran..es of record.

~ OREGON-—single  Family—FNMA/FHLMC UNIFCRM INSTRUMENT




d Lete Charges: - Borrower shall promptly pay when due

and any prepayment znd late charges due undet the Note.
vortoaw waiver by Lender, Borrower shall pay
; : anfi} the Note is paid in fell, a sum {“Finds")equal to
one-twelfth of:'(a) yearly. taxes;and aisessments w tsin. priority .over this Security fnstrument; (h) yearly
leasehold payments. or ground rents (1 the: Property, if any; (c) yearly hazard insurance premiums; and (d} yearly

mortgage insurance premiums, if any;: -these items are called “escrow items.” { ender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items. v s
: - "'The Funds shall be held in an uition the deposits of accountsof which are insured or guaranteed by a federal or
state agency (including Lender if Lencer is such an institution). Lender shail apply the Funds to pay the escrow iitems.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
 Lender pays Borrower interest bn the Funds and applicable law permits Lender to make such a charge. Borrower and
" Lender may agree in writing that intefest shall be paid on’ the Funds. Unless an agreement is ‘made or applicable law
requires interest to be paid, Lender shidl not be required t¢ pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge; an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which each debit to the Funds was made. The Fands are pledged as additional security for the sums secured by
this Security Instrument. .- = L i ‘ ’
"L If the amount of the Funds helid by.Lender, together with the future monthly payments of Funds payable prior to
the due daies of the escrow items, shall exceed the:amount sequired to pay the escrow items when due, the excess shall be,
: at Borrower’s option, either promptly: repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Leader any
amount necessary to make up the deficiency in one or more payments as required by Lender. :
- Upon payment in full of all sutas secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under pzragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument. .
.3, Application of Payments. : Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1and 2 shall be applied: first; to late charges du= under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due. ;
"4, Charges; Liens.; Borrowe: shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may -attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
- Borrower shall pay these obligations i1l the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the perscn owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Berrower makes these payments directly, Borrower shall promptly Turnish 10 Lender
receipts evidencing the payments. 2 ; s s :
co Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
- . agrees in writing to the payment of the ‘obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good

faith the lien by, or defends against et forcement of theé licn in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
‘agreement satisfactory to Lender subcrdinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a

' notice identifying the lien. Borrower thall satisfy the lien cr. take one or more of the actions set forth above within 10 days
of the giving of notice. . Lo : L S L =
‘-, '5. Hazard Insurance, - Borrower shall keep the improvements now existing or hereafter erected onthe Property
-insured against loss by fire, hazards inzluded within the term «extended coverage” and any other hazards for which Lender

* requires,insurance. This insurance sall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall. be choser: by Borrower subject to Lender’s approval which shall not be

unreasonably withheld. .. oo e e S
<All-insurance policies and retiewals shall be acceptable to Lender and shall include 2 standard mortgage clause.
- Lender shall have the right to hold tle policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may maks: proof of loss if not made promptly by Borrower. :
: - Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restcration or-repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender’s secufity would be lessened, the insurance, proceeds shall be
applied to.the sums secured by this jecurity Instrument, whether or not then due, with any excess paid to Borrower. If "
Borrower abandons the Property, ot does not answer within 30 days a notice from Lender that the insurance carrier has
" offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore
the Property or to pay sums secured by this Security, Instrument, whether or not then due. The 30-day period will begin
‘when the noticeis given =~ - i T & s ‘
.. Unless Lender and Borrower otherwise agree in wyiting, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred tain paragraphs 1 and 2 or change the amount of the payments. If

under paragraph 19 the Property is cquired by Lender, Borrower’s right to any insurance policies and proceeds resulting

* from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.. . L o . .

6. Preservation and Mainte 1ance of Property; T.eascholds. - Botrower shallnot destroy, damage or substantially

change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,

- Borrower shall comply with the prot isions of the lease, and if Borrower acquires fee title to the Property, the leaschold and

"'+ fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s ‘Rights in the Property; Mortgage Insarance..  1f Borrower feils to perform the
- : covenants and agreements contained! in this Security Instrument, of there is a legal proceeding that may significantly affect
" ‘Lender’s rights in the Property (suth as.a proceeding in bankruptcy, probate, for condemnation or to enforee Jaws or
regulations), then Lender may do and pay for whateveris necessary to pratect the value of the Property and Lender's nights
in the Property. Lender’s actions may include paying any sums secured by 2 lien which has priority over this Security
Instrument; appearing in court, paying reasonable attorneys’ fees and entering on the Property 10 'make repairs. Although
"« Lender may take action urider this paragraph 7, Lender does not have todoso. .
.~ Any amounts disbursed by Lencer under this patagraph 7 shall become additional debt of Borrower secured by this
* - Security Instrument. Unless Borro it and Lender agres to other terms of payment, these amounis shall bear interestfrom
the date’ S te rate and shail be payable, with interest, upon notice from Lender to Borrower




- 18983
: , , , ‘ifxsu'rancc as & condition of making the loan secured by this Security Instrument,
Borrower shall pay the prémiums required t6 maintain the insurance in' effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.
: 8. Inspection. ~Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
 shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.
9. Condemnation. -The procieds of any award or ¢laim for damages, direct or consequential, in connection with
any condemnaticn or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shallbe paidto Lender. " 77 fof 0 , ‘
s In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or nat then due, with any excess pail to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwiss agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking; divided by (b) the feir market value of the Property immediately before theé taking. Any balance shail be
paid to Borrower. S [ S . Co
_If the Property is abandoned bty Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and zpply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.
' Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly. payments referred tc in paragraphs 1 and 2 orchange the amount of such payments.
10. Borrower Not Released; Forbesrsnce By Lender Not a Waiver.  Extension of the time for payment or
‘modification of amortization of the sums secured by ‘this Secutity Instrument granted by Lender to any successor in
interest of Borrowér shall not operate to release the liability of the original Borrower or Botrower's succéssors in interest.
Lender shall not be required to com mence proceedings’ against any successor in interest or refuse toextend time for
payment or otherwise modify amortization of the sums sesured by this Security Instrument by reason of any demand made
by the original Borrower or Borrowet' s successors in interest. Any forbearance by Lenderin exefcising any nght or-remedy
‘shall not be a waiver of or preclude thi:exercise of any right or remedy. .
11. . Successors and Assigns }lound; Joint and Ssveral Liability; Ce-signers. The covenants and agreements of
this Security Instrument shall bind anJ benefit the successors and assigns of Lender and Borrower, subject to the provisions
" iof paragraph 17 Borrower’s covenanis and agreements shall be joint and several. Any Borrower who co-signs this Security
‘Instrument but does not execute the Note: (a) is cossigning this Security Instrument only to-mortgage, grant and convey
. -that Borrower’s interest in the Propei ty under the terms of this Security Instrument; (b) is not personally obligated to pay
" the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
- modify, forbear or make any accomriodations with regard to the terms of this Security Instrument or the Note without
that Borrower’s consent. RS PR '

; ©12."'Loan Charges. - If the Io an secured by this Security Instrument is subject to a faw which sets maximum loan
-charges, and that law is finally interpréted so that the interest or other loan charges collected or 10 be collected in

: connection ;with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
" necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
: permitted limits will be refunded to;Borrower.. Lender mray choose to make this refund by reducing the principal owed
"wnder the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will betreated as a
. partial prepayment without any prepayment charge under the Note, o :
... 13. Legislation Affecting Lender’s Rights. - 1f enaciment «or expiration of applicable laws has the effect of
 rendering any provision of the Note cr this Security Instrument unenforcesbie according to its terms. Lender, at its option,
may requiré immediaté payment in, full of all sums secired by this Security Instrument and may invoke any remedies
- permitted by paragraph 19. If Lende1 exercises this opticn, Lender shall take the steps specified in the second paragraph of
paragraph 17. R IS ' , SRR .

7 14."Notices. ‘Any otice to: Borrower provided fof in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless. ipplicable law requires use of ansther fethod. The notice shall bo direcicd to the
Property Address or any other addrss Borrower design tes by notice to Lénder. Any notice to Lender shall'be given by
first class mail to Lender’s address stiited herein or any other address Lender designates by notice to Borrower. Any notice
provided for i this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. ~ 0 0 S . SR . :

715, Governing Law; Severstility. - This Security Instrument shall be governed by federal law and the law of the
 jurisdiction'in which the Property is located. In the event that any provision or cizise of this Secarity Instrument or the
" ‘Note conflicts with applicabie law; sach conflict $hall not affect other provisions of this Security Instrument or the Note
‘which can be given effect without the conflicting provisida. To this end the provisions of this Security Instrument and the
Note are declared to be severable. : LR s ‘ :

116, Borrower's Copy.. - Bor:ower shall be given one ¢onformed copy of the Note and of this Security Instrument.
“. -17.% Transfer 'of the Property or 3 Beneficial Interest in Borrower, I-all or any part of the Property or any
“interest in it is sold or transferred (or if a berieficial interest in Borrower is sold or transferrcd and Borrower is not a natural
**‘person) without Lender’s prior writién consent, Lender may, at its option, require immediate payment in full of all sums
‘secured by this Securify Tnstrument; However, this option shall not be exefcised by Lender if exercise is prohibited by

. “federal law as of the date of this Secubity Instrument: i e T ) :

“7* If Lender exercises this optio, Lender shall give Borrower notice of acceleration. The notice shall provide & period
of not less than 30 days from the date the notice is delivered or mailed within which Borrow er must pay all sums secured by
‘this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this periad. Lender may myvioke any
‘remedies permitted by this Security Instrument without further notice or demand on Borrower.
777" 18, Borrowér’s Right to Reitstate.” If Borfower meets certain conditions, Borrower shall have the right 1o have
. “enforcement of this Security Instrur:ent discontinued at any time prior to the earlier of: (2) Sdays (or such other period as
- iapplicable law may specify for reinsiaterient) before sale of the Property pursuant o any power Of sale contained in this
_“Security Instrument; or (b) entry 6f a judgment enforcing this Security Instfument. Those conditions are that Borrower:
_ /(a) pays' Lender all'sums’ which then would be due under this Security Instrument. and the Note ‘had no acceleration
- “occurréd; (b) ‘cures any default of kny other tovenants or agreements; (¢} pavs sll expenses incurred tnenforeing this
* “Segiirity Instrument, including, but not limited to, reasonable atiorneys’ fees: and &) 12kessuch acton as Lender may
isonably! réquire to ‘assure that the of this Secudity Instrament, Lender's sights in'the Property and Borrower’s
110" pay” the sums’ securd is ‘Security ‘Tnstriment shail® continue dachahped. Upor ‘reinstatement by
Borrowér, this Security Instrument ind tHe obligations sccured hercby shall remain Tully effective asif no acceleration had
- occurred. However, this right to reinstate shall not apply’in the case of acceleration under paragraphs 13 or 17.




ot i avagrap!ss 13and 17
specify: (@) the defmﬂt; bithe n reguired ‘to cure ‘the
default; {c) a date; not less than 30 days from the date the aotice is giver to Botrewer, by which the default must he cured;
and (d) that failure to cure the default on or before the dats specified ia ﬁte notice may result in gccelerntion of the suins
secured by this Secunty Instrument i nd sale of the Prnperty Thé watice shall farther inform Borrower of the right to
reinstate after acceleration and the r ght to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sgle; If the defaultis ot cured oa ¢f bufore the date specified inthe notice, Tender
at its optlon may require immediatejayment in full of !l sums secured by this Security Instrument without forther
demand and may invoke the power of tale znd any other rémedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in:pursiing the remedles provxded in this garagraph 19, mciudmg. but mot limited to,
reasonable attorneys fees and costs of title evidence.” "

- If Lender invokes the power of sale, Lender shsil execute of cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Leénder or Trustee shall give notice of sale in the
manner prescribed by applicable law to' Borrower and té other persons prescribed by applicable law. After the time
required by apphcable law, Trustee, w thout demand on Rorrower, shall sell the Propeérty at public auction to the highest
bidder at the time and piace and undct the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of ail or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property atsny sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in tlie Trustee’s deed shell be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the procecils of the sale in the fc! llowmg order: (3) to all expenses of the sale, including, but not
limited to, reasonable Trustee's and atit orneys’ fees; (b) to all sums secured by t!ns Security Instrument; and (c) any excess
to the person’or persons legally entitled to it SR

<2120, Lender .in Possession, Upcn acveleration under paragraph lQ or abandonment ‘of the i‘mn erty, Lender (in
person, by agent or by jud:cxal!y appainted recelver) shall be entitled to enter upgn, take possession of and manage the
Property and to collect :he rents of the Preperty mcludmﬂ those past due. Any rents collected by Lender or the receiver
shall be apphed first to pavment of thi costs of management of the Property and collection of rents, including. but not
limited to, receiver’ s fees, premiums civer‘s bonds arijd reasonabie s.t:’orrrevs" fees, and thc‘rr to the sums secursd by,
thls Secunty Instrument : B :

L 21 Recunveyance. Upon paym« ntof all sums secured by this Secuntv Instrument, Lender shali request Trustee to
reconvey the Property and shall surrender this Security- Instrument and all notes evidencing debt secured by this Seeurity
Instrument to Trustee. Trustee shall reionvey the Propertv without wafranty and without charge to the person or persons
legally enmled toit. Such person or pet;ons shall pay any recordation costs.

- 22. Substitute  Trustee. Lende ay from time.to aime remove Trustee and appomt a SUCCSsSOr trustee 1o any
Trustee appointed hereunder. Withou . conveyance, of the Property, the successor trustee shall succeed to all the gitle,
power and duties conferred upon Trustee herein and by appl cable law, :

++ 23. Use of Property. The Propetty is not currently usad for agnculmrai timber of grazing purposes.

24, Attorneys Fees: As used i1 this Secunty Ins»mmem and in 1he No!e, “attorneys’ fees shall include any
altomeys fees awarded by an appellate jou : :

. 25, Riders to this Security Instrament. If one or mme riders are executed by Borrower and recorded togéther with
this Secunty Instrument, the covenants and agreements of each such rider shali be mcorporatad mm and ‘;hdll amend xmd
supp!ement the covenants and agreenents of thrs Sécurit if 1
lnstrumem [C‘leck apphcabl box(es) B

0 er(s) [specnf)]

i BY SIGNING BELOW Borirrow rccepts’ : 0 the terins amd covenants wmamed in ﬁns Security
lnstrument and in any rxder(s) execruted by Borrower and recorded w hit S ’ : .

-.._aorrower

0 September . 1991

SrmacEavesmisiesrnt oI aned

(date)

' UDITH 1. CALOWELL
\ / OTAR‘! PUEUC DRiGON

ith First Fede: ;
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