 Klamath First Federal
© 540 Maip Street
Klamath Falls, OR 97601

recording please return to:

). The beneficiary is
which is organized and existing

dated the same date as this Security Instrument (“Note™), which provides for
paid earlier, due and payable on woninioil:Detober 5:2021
secures to' Lender:  (a):the repayiment of the debt evidenced by the Note, with interest, an

. modifications; (b) the payment of ‘ll other sums, with mterest, advanced under paragraph 7 1o protect the security of this
Security: Instrument; (¢} the performance of Borrower’'s ‘covenants and agreements under this Security Instrument and the
Note; and (d). the repayment of any ‘futdre’ advarices, with interest thereon, made to Borrower by Len
paragraph below (“Future Advance:’"); FUTURE ADVANCES. Upon tequést io Borrower, Lender, af
to full réconveyance of the property by Trustee to Borrower, may make Future Advances 1o Borrower. S

with interest thereon, shail be secuied by this Deed of Trust when evidenced by promissory fotes stating that said notes are
.- secured hereby. For this purpose; :3ofrower irrevocably gﬁafts,an%mnveys to Trustee, in trust, with “power of sale, -the
following described property located in Gowsnioftamath :

). This debt is evidenced by Borrewer's note
monthly payments, with the ful} debt, ifnot
- l.o. This Security Instrument
d all renewals, extensions and

: SO oy i Sl i
eyt Mmoo e e

.......................................................... County, Oregon:

~according to ‘thel official
| of Klamath County, Oregot .

| Acct. #3805-02850-02600 |

"UNDER OREGON LAW, MOST. AGREEMENTS ;" PROMISES AND COMMITMENTS MADE<RY US APTER
THE EFFECTIVE DATE OF THIS ACT-CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE
NOT FOR PERSONAL, FAMILY OR FOUSEHOLD: PURPGSES OR SECURED SOLELY BY THE BORROWER'S
RESIDENCE . MUST BE IN: WRITING,. EXPRESS CONSIDERATION: AND BE SIGNED BY US TO BE ENFORCEABLE."

which has the address of 305 Hilleide. Avenue SRR Kl&math?alls
e T ey

. THER 3 or } e ,.and all ezsemens, rights,
appurtenances, rents, royalties, mineial, ci 3 righ 1 profits, w. ights stack and all fixtures now or
hereafter a part of the property. All re e % ) 5C ; 3 Security Instrument. Alj of the

-foregoing is referred to in this Security rursen perty. ‘

BORROWER COVENANTS that }lorrow_ér is lawfully seised of the estate bereby conv
and convey the Propertyand that the Property is unencu red, except for enc
and will defend generally the title to ths Prop 'nykagainst.zﬁ‘ tiahn's‘fa‘nd demand

eved and has the right io grant
umbrances of record. Borrower warrants

s, subject 10 any encumbrances of record.
i THiS:SECURITY"INSTRQMEN ines uniform covenants for rational use and non-uniform covenants with
-limited variations by jurisdiction to cof ituze a uniform sec ity instrament

covering real property.. .




Late Charges. - Borrower shall promptly pay when due
d any prepayment and Iste charges due under the Nute, )
- Subyject to apglicable faw or toa written waiver by Lender, Borrower shall pay
3 ¢ due under thv: Note, until the Note is paid in full, a sum { “Funds") equal to

/ d  asscssments which may attsin priority over this Security Instrument; (b) yearly
leasehold payments or ground feri the ‘Property, if any; (c) yeatly hazard insurance premiums: and (d) yearly
mortgage insurance premiums, if any; Th ese items are callsd “Vescrow ftéms.” Lender may estimate the Funds due on the
basis of current data and reasonabie esi imates of future esceow items. ERE i :
.-+, . The Funds shall be held in an irstituti i
state agency (including Lender if Lender
Lender may not charge for holding and
Lender pays Borrower interest on the Fu ¢
Lender may agree'in writing that interest shall be paid on the Funds,
requires interest to be paid, Lender shall not be required to pay Borro
shall give to Borrower, without charge; an annual accounting of the Fu
purpose for which each debit to the F. urds was made. The Funds are pl

this Security Instrument. - 5 FRA :

If the amount of the Funds he‘lé:bi Lender, t(‘é‘:‘héf with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall excead the amount fequired to pay the escrow items when ‘due, the excess shall be,

at Borrower’s option, either promptly tepaid to Borrower orcredited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay ithe escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficie 1Cy in one or more payments as required by Lender.

: Upon payment in full of all sum3 secured by this Security Instrument, Lender shall promptly refund to Borrower
any.Funds held by Lender. If under parigraph 19 the Property is sold or acquired by Lender, Lender shall apply, nollater

than’immediate!y prior to the'sale of ths Froperty or its acquisition by Lender, 2ny Funds held by Lender at the time of
. applicdtion as a credit against the sums s :céured by this Security Instrument.
3. Application of Payments, Unless applicable law provides otherwise,
paragraphs | and 2 shall be applied: first to late charges due under the Note; secon
Note; third, to amounts payable under puragraph 2; fourth, to interest due; and last

4. Charges; Liens... Borrower shall pay all taxes, assessments, charges, fines and impositions attribuiable 1o the
Property which may attain priority over this Security Instrument, and leaschold payments of ground rents, if any,
Borrower shall pay these obligations in tie manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person uwed payment. Borrower shall promptly furnish to Lender all notices of amaoutits
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. "0 . i ; :

* Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends dgainst enforiement of the lien in, legal proceedings which in the Lender's opinion eperate to

. -prevent the enforcement of the lien or fo-feiture of any part of the Property; or (c) secures from the holder of the lien an
‘agreement satisfactory t6 Lendér subordi 1ating the lien to this Security Instrument. If Lender determines that any part of
‘the Property is'subject to a lien which niay attain priority over this Security Instrument, Lender may give Borrower a
.notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
ofthe giving of notice. = .. o S : "

- 5. Hazard Insurarce. Borrower shall keep the improvements how existing or hereafter erected on the Property
insured against loss by fire; hazards included within the term “‘extended coverage™ and any other hazards for which Lender
requires.insurance. This insurarice shall: be- maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing zhg'insurance~.sha!l be chasen by: Borrower subject to Lender's approval which shall not be
unreasonably withheld. ~ *- -5 SRR S ‘

- “All insurance policies and renewa s shafl be acceptable to Lender and shall include a standard mortgage clause:
Lender shall have the right to hold the poticies and renewals. 1f Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and frenewal notices. In the event of loss, Borrower shall give prompt notice to the insurange
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower, - )

- Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of thie Property damaged, if the festoration or repair is economically feasiblé and Lender’s SEeCurity is not lessened. If the
restoration or repair is not economically f:asible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. if
Borrower abandoris the Property, or does.not answer within 30 days a noticé front Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insuranceproceeds. Lender ma

E v use the proceeds o repair or restore
the Property or to pay sums secured by ths Sscurity lnstrumgnL whether o1 not then due. The 30-day period will begin
-when the notice is given. - 7. Lo St : :

. Unless Lender and Borrower othervise agree in writing,any application of proceeds to principal shall not extend or

. _postpone the due date of the monthly paym :nts referred to in paragraphs 1 and 2 or change the amount of the payments. If

under paragraph 19 the Property is acquire3 by Lender, Borrower’s right to any insurance policies and proceeds resulting

from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Secyrity
Instrument immediately prior to the acquisition; ' o L :

*.6. Preservation and Maintenance of Preperty; Leaseholds. 7 Borrower shall not destray. damage or substantially
change the Property, allow the Property tu deteriorate or commit waste. If this Security Instrument s on a leasehold,
Borrower shall comply with the provisions ¢{ the lease, and if Barrower atquires fee title to the Property, the leasehold and
fee title shall not merge unless Lerider agreet to the merger in writing. ;

7. Protection of Lendet's Rights in the Property; Mortgage Insurance; - If Borrow
covenants and agreements contained in this: Security Instrument, or there is a legal proceeding tha
Lender’s rights in: the Property (such as a.proc¢
regulations), then Lender may dv and pay fowh
in the Property. Lender's actions may:inch de
Instrument, appearing in court, paying reas na
Lender may take action under this paragrapt

7, Lender does not bave to db 5o, : -
*- - Any amounts disbursed by Lender under this paragraph 1 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrowerand I

r ind L ender agree to oth erms of payment, these amounts shall bear intsrest from
" the date of disbursement at the Note rate ‘ind shall be payabir, with interest, upon notice frouy Lender 10 Borrower |
requesting payment. Lan 5 O S :

Wer any interest or earnings on the Funds. Lender
nds showing credits and debits 1o the Funds and the
edged as additional security far she sums sescured by

all payments received by Lender under
d. 10 prepayment charges due under the
» to principzi due.

er fails to perform the
t may significantly affect
~eding in bankruptcy, probate, for condemnation or ta eaforce laws or
utever is necessay 1o protect the value of the Property and Lender's r ghis
paying any sums securéd by @ lien which has priority over this Security
bl2 attorneys' fees and entering on the Property 1o make repairs. Atthough




19046

~ If Lender required mortgage insurance as a condition of making the Toan secured by this Security Instrument,
" Borrower shall pay the premiums.reqiired to maintain the insurance in effect until such time as the requirement for the
*insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law. .

.. - 8, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
‘'shall give Borrower notice at the time cf or prior to an inspection specifying reasonable canse for the Inspection. ~ ©
RN ~Condemnation. - The proceeds of any award orizlaim for damages, direct or consequential, in connection with
any condemnation or other taking of
assigned and shall be paid to Lender. .. -v ool /. o : :

. In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument; whether or not then due, “vith any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount ‘of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fai - market value of the Property immediately before the taking. Any balance shall be
paid to Borrower. EPERETIN BT S S i ‘ :

If the Property is abandoned by Berrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for dart ages. Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized tocollect ard apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Insirument, whether or not then due. ) :

Unless Lender and Borrower otl.erwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly pityments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization' of the sums secured by this Security: Instrument granted by Lender 10 any successor in
interest of Borrower shall not operate to release the liabitity of the srigital Borrower or Borrower's successors in interest.
Lender shall not.be required to comir ence proceedings against any successor in interest or refuse to extend time for
i ization of the sums secured by this Security Instrument by reason of any demand made

HUCCessors in interest. Any forbearance by Lender in exercising any right or remedy

any’ part of the Property, or for conveyance in tieu of scondemnation, are hereby -

shall not be a waiver of or preclude the etercise of any right or remedy. ,

. 11.. Successors and Assigns Bo nd; Joint and Several Lisbility; Co-signers.  The covenants and agreements of
this Security Instrument shall bind and tenefit the successors and assigris of Lender and Borrower, subject to the provisions
of paragraph 17. Borrowe:’s covenants snd agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the N¢ te: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personaily obligated 10 pay

- the sums secured by this Security Instpiment; and (c) agrees that Lender and any other Borrower mey agree 10 extend,

modify, forbear or make any accommoxlations with regard to the terms of this Security Instrument or the Note without
that Borrower’sconsent. - . . TS N A ‘

12.. Loan Charges. . -If the loan secured by this Security Instrument is subject 1o a law which sets maximum loan

. charges, and that law is finally interpteted so that the interest or ‘other loan charges collected or to he collected in

connection with, the loan exceed the permitted limits, then: (2) any such loan charge shall be reduced by the smoum

necessary to reduce the charge to the pe mitted limit; and (b) any sums #lceady coilected from Borrower which exceeded

permitted limits will be refunded to Boirower. Lender may choose to make this refund by reducing the principal owed
under the Note'or by making a direct pay ment.to Borrower. Ifa refund redaces principal, the reduction will be freated as a
partial prepayment without any prepayment charge under the Note. R : Do .

R & R Legislation” Affecting Lender’'s Rights. - If enactment ‘or expiration of applicable laws has the effect of
rendering any provision of the Note or th is Security Instrument unenforceable according to its erms, Lender, acits option,
may require immediate payment in full of ail sums secured by this Security Instrument and may invoke any remedies

. permitted by paragraph'19.If Lender exercises this option; Lender shall take the steps specified in the second puragraph of
paragraph 17.7 = = v pte e Dot o S '

1 -+ 14, 'Notices.. - Any natice to Bor;ower provided for in this Security Instrument shall he given by delivering it.or by
mailing it by first class mail unless applicable law. requires use of andther method. The notice shall be Birscted tn the

- Property Address or any other address borrower designates by notice to Lender: Any notice to Lender shall be grven by
. first class mail 10 Lender’s address stated herein orany other address Lender designetes by notize to Borrower. Any aotice
provided for in this Security Instrument s yali bé deemned to have been given to Borrower or Lender when given as provided
in this paragraph: -, S LI P SO TR : . . -

- .15, Governing Law; Severab - This Security Instcament shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
‘Note conflicts -with applicable law, such i¢t shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the cor icting provision, Te this end the provisions of this Security Instrumient and the
Note are declared to beseverable. ' S D . [T :

16.. Borrower’s Copy.. Borrowes sha! | be given one aoniformed copy of the Note and of this Security Instrument..

17. - Transfer of the Property or.a Beneficial Interest in Borrewer, If all or any peri of the Propesty or.any
interest in it is sold of transferred (orifa teneficial interest in Botrower is seid er transferred and Borrower is not a vatural
person) wi!hout,Lender.'s'pri(.‘r,Wrincn c¢nsent, Leader may. .t its option, require immediste payment in full of a1} sums
secured by this Security Instrument, Hovwever, this option shail not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Ir.strument. o T i .

* .. If Lender exercises this option, Letder shall give Bor: i weeleration. The aotite shall provide a-period
of not less than 30 days from the date the aotice is delivered or raailed within which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums prior to the expiration of this pericd, Lender mey invoke any
remedies permitted by. this Security Inst nt without furthet notice o demund o Bofrower. e

.. - 18. Borrower’s Right to Reinstate, . If Borrower meets certain conditions, Borrower shall have the right 10 have
enforcement of this Security Iustrument  scontinued at any tire prior. to the earlier of: (a) 5 davs (or such other period as
applicable law may specify for reinstateny:int) before sale of ths Property pursuant to any power of sale vomuained in'this

Security Instrument; or (b) entry of a judpzment enforcing this Security Instrumers. Those conditions are that Borrower:
{a) pays Lender all sums which then waild be due under Security Instrument and the Note had no acceleration

-occurred; (b) cures any default of: any otier covenants or agréetnents, {c) pays all expenses incurred in ‘enforcing ‘this
Security. Instrument, including, but not_ limited. to, reas ttorneys’ fees; and (d) takes such attion as Leénder may
reasonably. require to assure t the li :Instrument, Lender’s rights in the Property and Borrower's
(obligation to_payithe sums, ecured: by ; his 3¢ Anstrurment shall. continue unchanged. Upon reinstatemént by
Borrower, this Security Instrument as y shall remain fully effectivé ss if no acceleration had

urred. However, : { acceleration unider paragrephs 13 or 17,

S




nt and sgree asfollows ’

o Borrower pricr to scceleration following Borrower's
: , n not prior to'accelerstion under parsgraphs 13.and 17
* unless applicable I ) ice shs y: (a) the defanit; (b) the action required to cure the
 default; () a date, not less than 30 days from the date the notire is given to Betrawer, by which the defauit must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result nacceleration of the sums

* secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the righ: to bring a court sction to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the defaulf is not cured on or before the date specified in the natice, ender
at its option may require immediate payment.in full of all #ums secured by this Security Tastrument without firther
demand and may invoke the power of sal¢ and any other remadies permitted by applicable liw. Lender shall be entitled to
collect all expenses incurred: in pursuing the remedies prorided in this paragraph 19, including, but not Jimited to,

reasonable attorneys’ fees and costs of title evidence. . :
', If Lender invokes the power of sale. Lender shall execute or causse Trustee to execute 8 writien notice of the
-occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property s located. Lender or Trastee shall give notice of sale inthe
manner, prescribed by applicable law to Borrower and. to other persons prescribed by applicsble law. After the time
required by applicable law, Trustee, withjut demand on Borrower, shall sell the Property at public 2uction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpon? saleof all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may putchase the Property at any sale,

" Trustec shail deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the trath of the statements made
therein, Trustee shall apply the proceeds, 3f the sate in the following order: (a) to sll expenses of the sale, including, but not
limited to, reasonable Trustee’s and attot neys® fees; (b) to all sums secured by this Security Instrument; and {C) BAY £XCESS
to the person or, persons legally entitled terdt, -

.. 20. Lender in Possession. Upon: acceieration under i:amgraph 1% or shandonment of the Property. Lender (in
person, by agent or by judicially appoin ed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those fast due. Any rents collectéd by Lender or the receiver
shall be applied first to payment of the osts of management of the Property and collection of rénts, includging, ‘but aot
limitéd to, receiver's fees, premiums on yeceiver's bonds and reasonable attorneys’ fees, and then 1o the sums secured by
this Security Instrument. - LTS VI S T R ;- L .

- 21, Reconveyance, Upon paymen: of zl] sums secused by this Security Instrument, Lender shall request Trustee to
teconvey the Property and shall surrendir this Security Instmument and all notes evidencing debt securid by this Security
Instrument to- Trustee. Trustee shall rece nvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persens shall pay any recardation costs.

“ 22, Substitufe Trustee. Lender tiay {fom time to titne remove Trustee and appoint & successor trustee o any

Trustee appointed hereunder. Without onveyance of the Property, the successor trustee shall succeed 10 all the ttle,

power and duties conferred upon Truste¢ herein and by applidable faw. D

23. Use of Property. The Property is not currently uscil for agricultural. timber of grazing purposes.
~ 24." Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys fees” shall include any

attorneys’ fees awarded by an appellate court.

"+ 25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants :nd zgreements of each such rider shallbe incorporated into and shall amnd and
supplement the covenants and-agreem¢nts of this Security Instrument as if the rider(s) were a part of this Security
Instrument. {Check applicable box(es)] ;o N PR s :

" [ Adjustable Rate Rider =~ [} Condomigium Rider . = . [} 2-4 Family Rider
O Qradu;&iéd Payment Rider 0 Planned Uit Development Rider : o
(] Other(s) [specify] i : e

. BY SIGNING BELOW. Borrower accepts and agrees to fik fs and covenants contained ih this Security
Instrument and in any rider(s) executed iy Borrower and recorded pvith i (R

~Borfower

L;Tlxbe,l‘ore'ggoikng iiﬁémimentk was acknowl :dge ore | ' Septemberuzo,}991“ erbeesebaaveivine
' nd Sherri A.'B S : s e
& v JOTRLSIRL P
‘ S YoncE v.ctmﬁ *
} marTaRY PUBLIC . OREBOR
H50r: EXPERES JULY 06,2094 |

R 1




i the Zﬂth
-+ @nd duly recorded ir. Vi, H[Ql
ge . 19044 .
. Colmty Clerk




