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- DEED OF TRUST

Instrament™) js madz on . o.Bept D
en Ken
The heneficiary 13

.. which is organized and existing
o and WhOSE 2AATESS TS .ol
: ‘ (“Lender™y.

30, (00,080.......). Thisdebt s evidaniced by Borrower’s nose
dated the same date as this Security Instrut 'xgnt “Note 12%(2{1(1& for monthly payments, with the full debt, 1 nait
paid earlier, due and payableon ... eptembe This Security Instrament
secures to Lender:(a) the repayment of the debt evidenced by the Note, with intwrest, ensions and
modifications; (b) the payment of ail other sums, with interest. advanced under paragraph 7 10 protect the security of this
Security Instrument; (c): the performance cf Borrower’s covenanits and agreements under this Sevurity Instrument and the
Note: and (d) the repayment of any future advances, with intetest thereon, made to Borrower by Lender pursuant 1o the
paragraph below ('Future Advances”). FUTURE ADVANCES. Upon request to Borrower, Lender, &t Lender’s aption prior
to full reconveyance of the property by Trus ée 1o Borrower, may make Future Advances 1 Borrower. Such Future Advances,
with interest thereon, shall be secured by ttis Deed of Trust when evidenced by promissory notes stating that said noles are
secured hereby. :For this purpuose, Borrowsr irrevocably ‘grants and conveys 1o Trustee, in teust, with power of sale. the
following described property located in iy ......Klamath ; : ‘County, Oregon:

The E 1/2 of the W 1/2 of W'1/2 of SW 1/4 of SW 1/4 of Section 20, Township 33
South, Range 9 East of the Willamette Meridian, Klamath County, Oregom, according

to'the official piat thereof on file ‘in the office of the County Clerk of Klamath
County, Oregom. . . ..o R
' Acct. #3909-02(100-01900 | Rey #581105 -

i N

i

| WUNDER: OREGON ' LAW,’ MOST ACREZMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND STAER CREDIT EXTENSIONS VHICH
THE EFFECTIVE DATE OF THIS 800 b a5 56T OR SECURED SOLELY B RROWER'S

- ARE NOT FOR PERSONAL, FAMILY. OF. HOUSEHOLD PURPOSES OR _SECURED SOLELY BY THE BO
' RESIDENCE MUST BE IN WRITING, FXPRESS CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLE."

“which has the address of : : it Klamath Falls . ;
} L e ~"[Street]> P ; -
‘ 97603 e {(“Property - Asldress™);
{Zip Codel . . ., ‘ SRS

" TOGETHER WITH. all the imprivements how or hereaftes erected on the property, and all easements, rights,
appurtenances, rents, royalties, minerel,: o1} and gas rights and profits, water rights and stock and all fistures now or
hereafter a part of the property. All replicements and additiens shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security [nstrument as the “Property.” - ‘

: ﬁ'BO_RROW’ER COVENANTS that B@)rroxl;rer is lawfully seised of the estate hereby éonveyed and has the right 1o grant
and convey the Property and that the P’roperty is'unengunxbergd. except for encumbrances of record. Borrower warrants
and will defend generally the title'to this Property‘against all claims and demands, subject to any encumbrances of record.”

o TS, SECURITY INSTRUMENT, combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to con stituze a uniform secuirity instrument covering real property.

OREGON_‘_smge _i’amily-——FNMA/FHLM‘f UMIFORM INSTRUNMENT  ° : ,  FORM #220 489




UNIFORM COVENANTS Borrowet and Len v 1 pgrecas foliows: T Shelin
‘::1. Payment of Principal and Interest; Prepoyment and Late Charges. - Borrower shalt prompily pey when due
the principal of and intereston the debt evi enced by the Note ard any prepayment and late charges dug under the Note.

: 2. Funds for Taxes and Insurance Subject to applicable law or {0 a writtén whiver by Lender, Borrower shall pay
to Lender on the day monthly payments ‘a‘e due under the Nore, until the Note is paid i full, a sam {“Tants”) equal to
one-tweifth -of: (a) yearly taxes and assessments which may: attsin priority over this Secerity Instrument {b) yearly
leasehold payments or ground reats on she Property, if any; () yearly hazard insurance premiums; and (d) vearly
mortgage insurance premiums. if any. Thése items are called “iescrow jterns.” Lender may astimate the Funds due on the
basis of current data and reasonable estimases of future escrow fems. : :

. The Funds shall be held inan instititiot: the deposits or accounts of which axe nsured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall -apply the Funds to pay the escrow items.
Lender may not charge for holding and ajplying the Funds, analyzing the account of verifying the escrow items, yniess
Lender pays Borrower interest on the Funds nnd applicable law permits Lender 10 make such a charge. Borrower and
Lender may agree in writing that interest shail be paid on the Funds. Unless an agreement 18 made or applicable law
requires interest to be paid, Lender shall iot be required to pey Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Fands showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Furuds are pledged as additional security for the sums secured by
this Security Instrument. ‘ R :

If the amount of the Funds held By Lender, together with the future morthly payments of Funds payable prior 10

the due dates of the escrow items, shall ex ceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower's option, either promptly rejaaid 10 Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not suficient to pay thie escrow items when due, Borrower shall pay 10 .ender any
amount necessary to make up the deficien ty in one or more paiments as required by Lender. ;
“.. “'Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund t0 Borrower
any Funds heid by Lender. If under paragrapiy 19 the Propeny is sold or acguired by Lender, Lender shali apply, nolater
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds heid by Lender at the time of
application as a credit apainst the sums secured By this Security Instrument.

' 3. Application of Payments. - Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1and 2 shall be applied: first, 10 late charges due vnder the Nots: second, to prepayment charges due under the
Note; third, to amounts payable under pe ragraph 2; fourth, to interest due; and last, 10 principal due.

4. Charges; Liens. - Borrower shall pay all taxes, sssessments, charges, fimes and impositions attributable to the
Property which may attain priority ‘over-this Security Instrument, and ieasehold payments OT ground rents. if any.
Borrower shall pay these obligations in (he manner provided in paragraph 2, orif not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Bori ower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. : : 1

Borrower shall promptly dischai ge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of ‘the obligation secured by the lien ina manmey acceptable to Lender; (b) contests in good
faith the lien by, or defends against enfcrcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender suborlinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Secarity Instrument, Lender may give Borrower 2
notice identifying the lien. Borrower shill satisfy the lien or take one or rmore of the actions set forth above within 10 days
of the giving of notice. k : T -

‘ 5. Hazard Insurance. ~ Borrover shall keep the improvernents now existing or hereafter -erected on the Property
insured againstloss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires’ insurance. This insurance shall be maintained i1 the amounts and for the periods that Lender requires. The
insurance carrier providing the insura ice shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. . Lol S

: - “All insurance policies and renewals shall be acceptable to 1 ender and shall include a standard mortgage clause.
Lender shall have the right to hold the ‘policies and venewais. If Lender requires, Borrower shall promptly give'lo Lender
all receipts of paid premiums and rene ¥al notices: n the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lendermay make sroof of joss if not made promptly by Borrower. e

¢ “Unless' Lender and Borrower ot herwise agree in writing, insurance proceeds shall be applied to restoration or repair
_ “of the Property damaged,. if the restoration or repair is economically feasible and Lender's security s not lessened. 1f the
restoration or repair is not economically, feasible or Lender's secarity would be lessened, the insurance proceeds shall be

applied: to the sums secured by this S:curity: Instrument, “whether of not then due, with any £€xcess paid to Borrower. iy

Borrower abandons the Property, or sloes not answer. within 30 days & aotice from Lender that the insurance carrier has

offered to settle a claim, then Lender 122y collect the insurance proceeds. Lender may use the proceeds 10 Tepaif ar restore
" the Property or to pay sums secured 7y this Security Instrument, whether of not then due. The 30-day peried will:begin
k;whenthenoticqisgi\"en.’ SESCRET NS U S Ve -

. Unless Lender and Borrower ctherwise agree in writing, any application of proceeds to principal shall not extend of

-postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If

under paragraph 19 the Property.is acquired by Lender; Borrdwer’"s right to any insurance policies and proceeds resuiting

from damage to the Property prior to the acquisition shall passto Lender to the extent of the sums secured by this Security

Instrument immediately prior to the zequisition. .= - E : - i

6. ‘Preservation and Maintenai.ce of Property; Leaschotds, - Borrower shall not destrey. dumage or substantially

change the Property, allow the Property to deteriorate or commit waste. 1f this Security Instrument s on 4 feasehold,

Borrower shall comply with the prov isions of the lease; and if Borrower acquires fee title to the Property, the leasehold and

fee title shall not merge unless Lender agrees to the merger in writing. :

7. Protection of Lender’s Nights in the Property; Mortgage insurance. . If Borrower fails to perform the
covenants and agreements contairied in this Security Instrument, ot there s a legal proceeding that may significantly affect
" Lender's rights in the Property (such as a proceeding in bankruptey, probate. for condemnation or to enforce laws or

‘regulations), then Lender may do an pay for whatever is necessary ta protect the value of the Property and Lender's rights
* in the Property. Lender’s actions m ay include paying a1y sems secured by a lien which has priority over 1his Securnty
*Instrument, appearing in court, pay ng reasonable atiorpeys’ fees and entering on the Property 10 make repairs. Although
* Lender may take action under. this piragraph 7, Lender does not have to do so.

. Anyamounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrewer secured by this
1. Security instrument. Unless Borrow er and Lender agree to other terms of payment, these arounts shatl bear interest from

"¢ the date of disbursement at the Note rate and shall be payable, with interest, upon notice from { ender 'to Borrower

requesting payment. - It R U N IS




.+ If Lender required mortgage insurince as a condition.f of making the loan secured by this Security Instrument, .
Borrower shall pay the premiums requirec; to maintain the insurance in effect until sich titme 85 the requirément for the
plicablelew.” "

insurance terminates in accordance with Borrower's and Lender’s written agreement of ap
8. Inspection. ~Lender or its agent may make reasoniable entries vpon and inspections of the Froperty. Lender

shall give Borrower notice at the time of or prior toan nspection s| ifying reasonablecause for the inspevtion.
- 9. Condemnation: The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part.of the Property, or for conveyance in ieu of condemnation, are hereby

assigned and shall be paidtoLender.. . .. A R L : :
In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, wit1 any excess paid to Borrower. In the event of 2 partial 1aking of the Property,
unléss Borrower and Lender otherwise agree in writing, the sams secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by’ the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair risarket value of the Property immediately before the tzking. Any balance shallbe

paid to Borrower. S S S

_If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damajes, Eorrower fails ta respond to Letnider within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Froperty or

to the sums secured by this Security Instrument, ‘whether or nct then due. :
Unless Lender and Borrower othe wise agree in writing, any application of proceeds to principal shall notextend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
10, ‘ Borrower Not Released; Forbearance By Lender Not a Waiver. ~Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any Successor in

_interest of Borrower shall not operate to release the liability of the original Borrower or BOrTower's successors in interest.

Lender shall not be required to commence proceedings agsinst any successor in interest or refuse to extend time for
¢ otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made

payment 0O i
by the original Borrower or Borrower’s s1iccessors in interest: Any forbearance by Lender in exercising any right or remedy

shall not be a waiver of or prectude the exercise of any right or remedy.
11. Successors and ‘Assigns Bovnd; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and bznefit the successorsand assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Ncte: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
- the sums secured by this Security Instriment; and {c) agrees that Lender and ‘any other Borrower may 2gree to extend,
modify, forbear or make any accommq-jalions with regard 1o the terms of this Security Instrument or the Note without

that Borrower’s consent.” - Sl L : e
‘ 12, Loan Charges.: “If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with “the loan exceed the permitted limits, then (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the pormisted limit; and () any sitms zlready collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct pryment té Borrower! If a fefund reduces principal, the reduction will be treated as a
partial prepayment without any prepay nént charge under the Note. ERE e

- 13, Legislation Affecting Lenler's Rights. = If enactment or expiration of apphcable laws has the effect of
rendering any provision of the Note or -his Security Instrurtent unenforceable according to its terms, Lender, at its option,
] ; Instrument and may invoke any remedies

may require immediate payment in foll of all sums secered by this Security
permitted by paragraph 19.1f Lender exercises this option, Lender shall tzke the steps specified in the second paragraph of

paragraph 17. : Ny : . Dk .
14. . Notices. | Any notice to Barrower provided for in this Security Instrument shalt be given by delivering itorby
mailing it by first class mail unless applicable law: requires wse of another method. The natice shall bz directed 1o the
Property Address or any other address Borrower designates by notice 1o Lender. Any notice 10 Lender shall be given by

first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been givin to Borrower or Lender when given as provided

in this paragraph. - Pt [ i o

L A8, _Governing Law; Severability. . This Security. {nstrument shall be
jurisdiction in which the Property is Jocated. In the event that any prow‘;ision of clause of this Secunty Instrument or the
“Note conflicts with applicable law, stch conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the cenfiicting provision. To this end the provisions of this Security Instrument and the

Note are declared to beseverable. . - .. .. . ; : .
16.- Borrower’s Copy. Borrower shall be given ‘dne conformed copy O
17, Transfer of the Property: or a Beneficial Icterest in Borrower, If all or any part of the Property or any
‘interestin it is sold or transferred (or:f a beneficial interest in Borrower is sold or transferred and Borrower is nest a natural
- person) without Lender’s prior'writi':ﬁ consent, Lender may, at its option, Tequire immediate payment in full of all sufms
secured by this Security Iastrument. However, this optivn shall not-be exercised by Lender if exercise is pruhibited by
 federal law as of the date of this Security Instrument. T
" If Lender exercises this optiot;, Lender shall give Bofrower notice of acceleration. The niotice shall provide a period
* of not less than 30 days from the date the notice is deliversd of mailed within which Borrower must pay &ll sums secured by

 this Security Instrument. If Borrowe? fails to pay these sums prior {0 the expiration of this period. Lender may invoke any
" remedies permitted by this Security la

st’rur:ncm without further notice of demand on Borrower.
18. Borrower’s Right to Reirstate. . If Borrowet meels cenain conditions,

governed by federal law and the Jaw of the

f the Note and of this Security Instrument.

Borrower shall have the right to have

venforcémem of this Security Instrurr ent discontinued at zny time prior to the earlier of: (2} 5 days (or such other petiod 45
applicable law may specify for reins:atement) before sale of the Properly pursuant to any power of sale contained i this
“Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
© (a) pays Lender all sums ‘which then would be due umder this Security Instrument and the Note had no acceleration

occurred; (b) cures any default of nny other covenants or agreements; (¢} pays a1l expenses incurred in enforeing this
- Security Instrument, includin ~but not limited 10, reasonable attorneys’ fees; and (d) 1zkes such action as Lender may
- reasonably require to assure that e lien of this Securty Instrument, Lender’s rights in the Property and Borrower's

obligation, to pay the s"ums’sevcund: by this Security ; Instrument shall continue unchanged. Upon reinstatement by -
Instrument and the obligations szcured hereby

: 3 shall remain fally effective as if no acceleration had
ght to reitistate shall not apply in the case of acceleration under paragraphs 13 or 17.

Borrower, this Security

N 0

occurred. However, this ri




¢ 13635

: : ration; all giv ¥ wer prior £o leration foito Bormwers

breach of any covenant or, agreement in lhls Security Instrument (but not prior to acceleration undet paragrspbs 13and 17
unless applicable law provides otherwis e). The notice shal} specx!} {2) the defaule; (b) the gction required to ture the
default; (c) a date, not less than 30 days irom the date the netice is ngen to Torrower, by which the default must be cured;
and (d) that failure to cure the default 01 or before the date x;mcxﬁed in the notice may result in acceleration of the sums
secured by this Security Instrument an sale of the Property. The notice shall ferther inform Barrower of the right to
reinstate after acceleration: and the right to bring a court sction to assert the non-existence of a default or any ether
defense of Bormwer to acceleratmn and: '.ale If the default is not cured on or before the date specified in the notice, Lender
at its option may requirc immediate pzymeat in full of all sums secured by this Secerity Instrement without further
demand and may invoke the power of sale and any other reriedies permitied by applicable law, Lender shalibe entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
" reasonable attorneys’ fees and costs of ti'le evidence.

i 1If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute & written natice of the
occurrence of an‘event of default and of Y.ender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property iis located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law .ty Barrower and to other persons prescribed by applicable law, After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under 1lle terms designated in the notice of sale in one or more perceis and in any order
Trustee determines. Trustee may postpa 1e sale of all or any parcel of the Property by public announcament at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

. Trustee shall deliver to the purciaser Trustee’s deed conveying the Preperty without any covenant or warranty,
expressed or lmphed The recitals in the Trustee’s deed shali be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds’ of the sale in the following order: (a) te all expenses of the sale, including, but not
limited to, reasonable Trustee’s and atto rney 5' fees; (h) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it. .

20. Lender in Possession. Upon acceleration under paragraph 1‘} or abandonment of the Property, Lender (in
person, by .agent or by judicially. appointed receiver) shall te entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past-due. Any rents collected by Lender or the receiver
shall be apphed first to payment of the costs of managemer:t of the Property and .collection of rents, including, but not
limited to, receiver’s fees, premiumis on recetver S bonds anc reaﬂonabie attorneys' fees,-and then o the sums secured by
this Security Instrument.

21. Reconveyance. Upon paymcm of all sums secured by this Secunity Instrument, Lender shall request Trustee to
reconvey the Property and shall surrencer this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey:the Property without warranty and withouat chztrge to the person or.persons
legally entitled to it. Such person or pers ns shall pay any recordation costs.

22. Substitute Trustee. Lender may from time to time remove Trustée 2nd appomf 2 Successor trustee 1o any
Trustee appointed hereunder: Without conveyance of the Property; the successor trustee shall succeed to all the title,
power and duties conferred upon Trusté: hercin and by applicable law. :

23. Use of Property. The Propert y is not currently used for agncuhural timber Or grazing purposes.

24 Attorneys’ Fees. As used ir this Secunty Ins(mment and in the Note, ™ attorneys’ fees™ shall include any
attorneys fees awarded by an appellate 4 ourt

- 25, Rlders to this Security Instmmert. 1If one or mos e rxders are executcd by Borrower and recarded togethier with
thls Secunty Instrument ttie covenants and agreements of ench such ridér shail be incorporated inte and shull amend and
supplemem the covenants and agreements of thrs Secum\ Instrument as. if the rider(s) were a part of t1his Becurity
Instrument. [Check applicable bor(es)] »

e Adjustable Rate Rider, ! ; 2 ‘ l_; Condorr*nium Ridet ] 24 Family Rider

L—_} Graduated Paymenl Rxder [: Planned Umt Deveiopmem Rider
3 Other(s) [specnfy] - :

BY SIGNING BELOW, Borrower accepts and agress 1o the terms and cmenanh contamed in this Security
lnsttument and in any rider(s) execmed by Eormwer and rec Orded wnh it.

SOLEER ;Qaraﬁ"ﬁé}ie'aly

[¢pace Beluw Tms lre For Acknowiedg) 1

STATEOF .

1991

3T i assnvssnsgaseansa

?9.4, 5.@?51.1}.5'%??.%4}( ........ e O ——ny
(person(s) axknovs%edgmg} S E 2 T; J&;l‘:ké.’ssnéﬂ
PR 1 s ,

MY'Commission‘ expires: /7”&4 4

Notary Fublic

......... ArexeredirersaveananseE

This instrument was prepared by. K13 ath First ‘Federal Savings & Loan Assn. v

44770




 STATE OF OREGON: COUNTY OF KLAMATH:  ss.

. Filed for record at .request of _ ‘i .Mountain Title Co, the __23rd day
of . Sept. AD,19_ 91 ar 8:57 = cclock A M., and duly recorded in Vol. . M91 .
B SR . of . : ’ﬁHQrtcrageq'- i . . onPage 19092 . ’ :
I : o - l.. ' . Evelyn Biehn [ County Clerk
“ FEE" 7 $28.,00 o Lo ELE L By SRl il e (A AVITI PNy R




