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. ‘THIS TRUST DEED, made this
....y..........'.‘.~IQHN..A;..'.,SH.QRT,.;III.

L23rd

as Grantor, ... NOUNTAIN. TITLE. (:OMEANY. OF .KLANATH . COUNTY )

............ .- MILLIAM. C. PAUGSTAT. and MARJORIE.R.
as Beneficiary,

Grantor irrevocably grants, b.irgeiv'ns, sells
County, Oregon, des

Lot 13, Block 1, INDUSTRIAL ADDITION,

- TRUST DEED

FESRR T

i\fOlW‘?f‘ Page 1_3359w D

-day of ....September ... .. .., 19971.., between

.. as Trustee, and

V PAUGSTAT,. Trustees or their successors. in. ...
....... ......trust. under. the. PAUGSUAT LOVING TRUST,.dated July.12, 1990

-1

WITHESSETH:
and conveys to {rustee in trust, with power of sale, the property
;ribed as:

according to the official plat thereof on

filg in the',‘o;t‘fice of “the‘County Clérk of Klemath County, Oregon.

together with all and singular the tenements; hereditaments and appurtenances and all other rights thereunto befonging or in anywise
now - or hereafter appertainingt and the rerus, issues and profits thereof and all fixtures now or herenfter attached to or used in connec-

tion with said real estate.

~FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the

sum of WSEVENTHOUSANDANDNC/].Q

note of even date herewith, payable to bereficiary or order. and
not sooner paid, fo be due and payable _.

<==Dollars, with interest thereon according to the terms of a promissory
made by grantor, the linal payment of principal and interest hereof, if
per terms of Note

18 -

The date of maturity of the debt secured by this instrument

s
is the date, stated above, on which the final installment of said note

becomes due and p.ayable. In the event the witkin described property, or any part thereof, or any interest therein is sold, agreed to be
sold, conveyed, assigned or alienated by the grantor without first having obtained the written consent or approval of the heneficiary,

then, at the beneliciary’s option, all obligations secured by
herein, shall become immediately due and payabla.

To_protect the security of this trust deed, grantor agrees:
1. To protect, preserve and maintain said. property in conditicn
and repair; not to remove or demolish any buildirg or improvement thereon;
not to comemit or permit any waste of said property. | H
- 2.. To complete or restore promptly and in good and workmaniike
manner any building or improvement which may e corstructed, damaged or
destroyed thereon, and pay when due all costs incuriéd therefor, <
3. To comply with all laws, ordinances, refularions, covenants, condi-
tions and restrictions aflecting said property; if the: beneliciary so requests, 1o
join in executing such financing statements pursuar ¢ to the Uniform Commer-
cial Code as the beneliciary may require and to: pay ior. filing same in the
proper public olfice or olfices; as well as the cos: of all lien searches mace
by :filing ofticers or searching agencies as may b: deemed desirable by tke
beneliciary. : - : :

. To p ide and i ly I . insurance on’ the buildings
now or hereafter erected on the said premises aga'nst loss or damage by fire
and such other-hatards ac the beneliciary may frum time to time. require, in
an amount not less than $._.NONe ‘equired. el written dn
i y, with lost payable to the latter; all
* policies of . i d to the ben:ficiary as soon as insured;
il the grantor shall fail ior any reason to procure any such insurance and fo
deliver sdid policies. to the beneliciary at least fiftecn days prior to the expira-
tion of any policy of insuratice pow or hereaftet . placed. on said buildings,
the . beneliciary may procure the ‘same at: granti’s. expense. - The amourt
collected ‘under dny lire or other. insurance policy may be applied by beneli-
ciary. upon any indebtedness secured hereby and iiv such order as beneliciary
may determine, or at option of beneficiary the entire emount so collected, cr
any part. thereof, may be released to grantor. Such application or release sha!l
not cure or waive any default or notice of default -Aereunder or invalidate any
act done pursuant to such notice. >

5. To keep said premises free from constriction liens and to pay ail
taxes, assessments and other charges that may be levied or assessed upon or
against said property before any part. of such taces, assessments and other
charges become past due or delinquent and promp:ly deliver receipts therefor
to beneficiary; should the grantor fail to make paymert of any taxes, assess-

ments, ‘insurance premiums, liens or other charges payable by grantor, ;:ither

by direct’ payment or by providing beneficiary “vith funds with which t>
make such payment, beneliciary. may, at its optitn, 'make pavment thereos,
and the amount so paid, with inferest at the rate s+t forth in the note secured
hereby, together. with the obligations described in paragraphs 6 and -7 of this
trust deed, shall be added to and become a part of the debt secured by . this
trust deed, without waiver of any rights arising {-om Ereach of any of ths
covenants hereof and for such payments, with inteiest as aforesaid, the prop-
erty hereinbefore described, as well as the: grantor, shell .be bound. to the
same extent that they are bound for the paymeit of the obligation herein
described, and ail such. payments shall be immedia-ely due and payable with-
out notice, and the nonpayment thereof shall, at ths option of the beneliciary,
render all sums secured by this trust deed immediitely Jue and payable asd
constitute a_breach of this trust deed.

6. To pay all costs, tees and’ exp’enses of tiais trust including the cost |

of title search as well as the other costs and expenses of the trustee incurred
in connection with or in enforcing this obligation end trustee’s and attorney’s
fees actually incurred. T 5

7.-To appear in’ and defend any action o/ proceeding ‘purporting to

alfect the security rights or powers of beneliciary ti-trustee; and in any su#, -
action or proceeding in which the beneliciary or trustee may appear, including.

any: suit for the loreclosure of this deed, fto pay  all costs and expenses, in-
cluding evidence of title and the beneliciary’s or: tiustee's attorney’s fees; the
amount of attorney’s lees mentioned in this paragriph 7 in all cases shall be
fixed by the trial court and in the event of an appeal from any judgment or
decree of the frial court, grantor further agreeés to pay such sum. as the ep-
pellate court shall adjudge reasonable as the beneficiary's or frustee's atror.
ney’s fees an such appeal. :

It is mutually agreed that: .

8. In the event that any portion or all of std property shall be taken
under the right of i { in or. d 7 beneficiary shall have A=
right, if it so elects, to require that all or any porion of the mwonies payahle
as compensation for such. taking, wkhich are in exciss of the amount requirad
to pay all reasonable costs, expenses and aftorney’s fees necessarily paid or
incurred by grantor in such proceedings, shall ‘b~ paid to beneliciary and
applied by it first upon any reasonable costs and e:penses and attorney’s foes,
both in.the trial an 1. courts, ily paid or incurred

i

dind

b.y !_)‘mw

this instrument, itrespective of the maturity dates expressad therein, or

granting any easement or creating mny restriction thereon: ic) join in any
subordination or other agreement atlecting this desd or the lisn or charga
thereof; (d) reconvey, without warranty, all or any part of the property. The
grantee in any reconveyance may be described as the “person or persons
legally entitled thereto,” and the recitals therein of anv matfers or facts shall
be conclusive proof of the truthfulness thereof. Trusfee's fees for any of the
services mentioned in this paragraph shall be not fess thar 85,

. 10. Upon any default by grantar hereunder, beneficiary may at any
time without notice, either in person, by agent or by a receiver to be ap-
pointed by a court, and without redard to the adeguicy of any security for
the indebtedness hereby secured, enter upon and take possession of said prop-
erty or any part thereof, in its own name sue or otherwise collect the rents:
issues  and profirs, including those past due and ‘unpsid, and apply the same,
less costs and expenses of operation and collection, including reasonalls attor-
ney's fees uvpon any indebtedness secured hereby, and in such order as bene-
ficiary may determine.

11. The entering upon and taking possession of said property, the
collection of such rents, issues and profits, or the proceeds af fire and other
insurance policies or compensation or awards for any taking ar damage of the
property, and the application or release thereof as aloresaid, shail not cure or
waive any default. or notice of dciault hereunder or invalidate any act dome
pursuant to such notice.

12, Upon default by grantor in pay ef any g5 secured
hereby or in his performance of any agreement hereunder, time being of the
essence with respect to such paymert and/or performance, the beneliciary may
declare &l sums sacured hereby irnmediately due and payable. In such an
event the beneliciary at his election may procesd fo foreclose this trust deed
in equity as a mortgage or direct the trustee to foreclose thix trust deed by
advertisement and sale, or may direct the trustee to pursue any other right or
remedy, either at law or in equity, which the beneficiary may have. In the event
the beneficiary elects to foreclose by advertisement and sale, ‘the bineliciary or
the trustee shall execute and cause 1o be recorded his written notize of detault
and his election to seil the said described real property In satisly the obligation
secured hereby whereupon the trustee shall fix the time and place of sale, give
notice thereof as then required by law and proceed to foreclose this frust deed
in the manner provided in DRS 86.735 to 86.795. ~ A

13, Alter the trustee has carunenced loreclosure by advertisement and
sale, and at any timme prior to 5§ days belore the date the trustee conducts the
sale, the grantor or any other person so privileged by ORS 86,753, may cure
the defauit or delaults. If the default consists of a faildre to pay, when due,
sums secured by the trust deed, the delault may be cur by paying the
entire amount due at the time of the cure other than such portion as would
not then be due had no default occurred, Any other delault that is capable of
being cured ‘may be cured by tendaring the performarice -required under the
obligation or frust deed. In any case, in addition to curing the default or
defaults, the person cflecting ithe cure shall pay Yo the bentliciary all costs
and expenses actually incurred in enforcing the obligation ol ‘the trust deed
together with trustee’s and attorney’s fees not excecding the amounts provided
by law.

4 14. Otherwise, the sale shall be held on the date and at ‘the time and
place designated in the notice of sale or the time to which said sale may
be postponed as provided by law. The ‘trustee may sell said property either
in one parcel or in separate parcels and shall sell the parcel or parcels at
auction to ' the highest ibidder for cash, payable at the time of .sale. Trusics
shall defiver to the purchaser its deed in form as required by law convey)
the property %o sold, but without any covenant or warranty, express or im-
plied.- The recitals .in the deed of any matters of fact shall be conclusive proof
of the truthfulness thereol. Any person, excluding the trustec, but . including
the grantor and beneficiary, may purchase at the sale.
- I35, When trastee sells pursuant to the powers provided herein, trustee
shall apply the proceeds of sale lo paymient of (1) the expanses of sale, in-
clzding the compensation of the frustee amd a reascnable charge by frustee's
atiorney, (1) to the obligation sscured by the trunt deedd, (01 10 all persons
having recorded jiens subsiquent 1o fhe inferext 6f the trustes in the truse
deed as their interests may appear in the order of their prioticy wrd (4} the
surplus, if any, fo fhe grantor or to Mis scuessar in interest emestled to such
surplus,

16. Beneiiciary may from time 10 time appoint B SUCCessdr Or SLCCes-
sors to any trustee named herein or {0 any e frustee appod { here-
under.- Upon such appointrnent. and -without! conveyance lo the successor
trustee, the intrer sh2il be vested wirh all titls. powers and ‘duties conferred
upon gny trustee Kerein naroed or appointéd hereunder. Each such appointment

indebéed:

ticiary in such pr and. the bal appled apon the ind

secured hereby; and gdrantor agrees, at its own erjense, to-fake such actions

and . execute such instruments as shall be neccessm
pensation, promptly upon beneliciary's request, .

9. At any time and from time to time upcn written request of bere-
ficiary, payment of its fees and presentation of tiis cdesd and the note for
endorsement (in case of full reconveyances, for. cancellation), without alecting
the liability of any :person for the payment of the indebtedness, trustee may
(a) consent to the making of any map or plat of said property; (b) join in

y i obtaining such. com-

and shall be made by nritten instrument executed by beneliciary,
which, when recorded in the morigage récords ol the county or enuntiers m
which the property is xituated. shall be conclusive proct ol proper appoinfnent
of the sutcessor trastes. .

17. Trustee accepts this trust when this deed, duly ‘erecuted &
acknowledged is made a public record as provided by law. Trustee is not
obligated to notify any party hereto of pending sale under 8ty cther deed of
trust or of ary action or proceeding in which grantor, beneliciary or ¢rustee
shaill be a party unless such action or proceeding is brought by trostes.

NOTE: The Trust Deed Act provides that 1he“hus'ee,hsreun{:{rr must be either an aﬁo’rney, ‘who is &n active member of the

or scvings: and ‘loan ‘associotion authorized to- do
property of this state, its subsidiaries, offiliates,

Oregon State Bar, ¢ bank, trust company

bus ness -under ‘the lows of Oregon ‘or the United States, o title insurance -tompony ‘cuthorized to imuse title to real
ogents or branches, the United Sates or any cgency therecf. or an escrow ogent ficensed unde- ORS 6%6.505 tg 655.585.




* -beneficiary MUST ‘comply with: the Act

P The rgrantor covenants and agre»*s lo and mth the beml;dérjé aéd‘ ihosé clm‘m;ng under -him, that ‘he is law-
fully seized-in: fee sxmple of satd duscnbed real property and. h@s a valid, unencumbered iitle thereto except
none b :

.énii _thét he will Warréni and 'f'otye;\'er defend the sar;je;againsg‘gll pers;ons whomsoever.

The grantor warrants that the prOC« eds oi the loan represented by the above described note and this trust deed are:
(a)* purposes (see Important Notice below ),
Xk Lo 0 i's KR

p .1,

primarily for grantor's personal, tamily or household

mxlﬂxﬁammuxxmxmm XX

This deed applies to, inures to the bene.ﬁt of and bmds alI parties hereto,
personal representatives, successors and as iigns. The term beneliciary shali mean the holder and owner,
secured hereby, whether or not named as i benzficiary herein. Ir construing this deed and whenever the

gender includes the Iemmme and the neu{e r, and the singular nuzaber in~Tries the plural,

IN WI TNESS WHEREOF sa:d grantor has hereunto set his pa

their heirs, legatees, devisees, administrators, executors,
mcludmg pledgee of ‘the coniract

context so requires, the masculine

whuhevcr warran?y {e} or 1!:) is
and the lary is a credifer
-Lendii g A:g cnd legnlcﬁcn Z tho
and Regul

disclosures; for this purpose use Stevens-Ness Fum N
: If compliance vnfh !ho A:I is not nqvind dnmgmd

* IMPORTANT NOTICE' Delen, by Immg ou?,
not applicable;’ it warranty (a) is ‘opplicabl
as such word is defined in the Truth-in

30

o, 1319 or equh&’cn!
this neﬁcm

..} ss.
~September.

0?‘3., 1991,

Thxs mstrument was acknowledged before mie on

Z'f,*. .......... JQ&N..A,...SﬁOBx,..III

... My comntission expires ...

REQUEST FON: FULL RECONVEYANCE
Te be used only when obligations have besn prid.

o Trus tee

; The undersigned is the legal owner and ho! der of all mdeb’ﬂdness secured by the foregoing trust deed. All sumis secured by said
trust deed have been fully paid and satistisi. You hereby are dxre"x‘ed en payment. to you of any sums owing to you under the fermns of

- said - trust deed or pursuant to statute, to vance! all evid of indebted; secured by said trust deed {which ars delivered fo. you
herew:th together w:th said trust deed) and to reconvey, w:thout warranty, fo the parties designated by the terms of ‘said frust desd the

estate now held by you under the same Marl reconveyance and c’oc:zmenta fo Lo

" Bencficiary

Da net lote e d--tr‘y this Trust Dnd OR THE NOTE which It secures. Both viust be deliverad 2o the huatoe for canceliation hefers reconveyonca will be made.

STATE OF OREGON s
Countyof ... . Klemath . {°
I, cettify that the within instrument

TRUST DEED

(FOIM No. st}

| STEVENS-NESS LAW. PUB. £O.. PORTLAND. ORE, -

i OF i .5ept.. 1981,

; . et . 93134 c'clock A M., and recorded
SPACE RESERVED in book/resl/volums No.

FOR page 1936% ... ... or as !ee/lrle/matm-
ment /microtilmi/reception No. .. 357?

JOHN A SHORT,. AIT.
1230 Adamg™ ' '
Klamath Falls, -OR. 97601

Grantor

JHE. PAUGSTAI' LOVING. TRUS’,I'

1136 Tamera
Klama:th Falls, OR 9760’5

Beneltc:ary

AFTER RECORDING RETURN TO
MOUNTAIN TITLE'COMPANY OF
. KLMMTH COUNTY -

. RECORDER'S USE

Record of Mortdages of said Counfy
Witness my hand and seal of
County affixed. )
Evelyn.Bieha,. Gounty Clerk.

MARE TITLE

By@(aue‘em M 1— Daputy




