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THIS DEED OF TRUST ("Security Instrument*) is made on Qctober _1st , 1991

The grantor is tephen A. Queen and Michele R. n,h nd and_ wif

(“Borrower™.” The trustee is _Aspen Title & Escrow, Inc.

("Trustee™. The beneficlary is
Plaza Mortgags, inc., an Oregon Corporation . which is organized and existing
under the laws of _ Oregon

P. O. Box 999 Medford, OR 97501

. and whose address is

{"Lender*).
Bomower owes Lender the principal sum of _Sixty Thousand Four Hundred Eleven and 00/100

Dollars (U.S. $ 60,411.00 ). This debt is evidenced by Borrower's note dated the same date as this Security Instrument

(*Note®), which provides for monthly payments, with the full debt, if not paid earfier, due and payable on 11-1-21 .
This Security Instrument secures to Lender: {a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications; (b) the payment of all other sums, with Interest, advanced under paragraph 6 1o protect the security of
this Security Instrument; and (c) the performance of Bomower's covenants and agreements under this Security Instrument and the Note.
For this purpose, Bomrower does hereby mortgage, grant and convey to Trustee with power of Sale, the following described Propernty
located in Klamath County:

Lot 10, Block 4, FIRST ADDITION TO MOYINA MANOR, in the County
of Klamath, State of Oregon.

Code 143, Map 3909-1AC TL 3500

which has the address of _6519 Valhalla Avenue Klamath Falls
[Street]

{Cnyl.

Oregon 87603 ("Property Address™);
[State] {Zip Cooe]

TOGETHER WITH all the improvements now or hereafter erected on the Property, and all easements, fights, appurtenances, rents,
royalties, mineral, oll and gas fights and profits, water rights and stock and all fixtures now or hereafter a part of the Property. Al

replacements and additions shall also be covered by this Security Instrument. Al of the foregoing is referred 1o in this Security
Instrument as the “Property".

BORROWER COVENANTS that Borrower is lawlully seized of the estate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Bomower warmants and will defend
generally the itle to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge.

Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Bomower shall include in each monthly payment,
together with the principal and Interest as set forth in the Note and any late charges,
assessments levied or to be levied against the Property,
insurance required by Paragraph 4.

Each monthly instaliment for items (a),

em would become definquent.
Lender shall hold the amounts collected in trust to pay items (a), (b) and (c) before they become definquent.

if at any time the total of the payments held by Lender for items (a), (). and (c),
such items payable to Lender pror to the due dates of such tems, exceeds by more than one-sixth the estmated amount of
payments required to pay such items when due, and If payments on the Note are current, then Lender shal either refund the excess
over one-siih of the estimated payments or credit the excess over one-sixth of the estimated payments to subsequent payments by
Bomrower, at the option of Borrower. If the total of the payments made by Bomower for item (a). (b), or (c) is insufficient 1o pay the

item when due, then Bomower shall pay to Lender any amount necessary 1o make up the deficiency on or before the date the iem
becomes due.

together with the future monthly payments for
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If Borrower tenders to Lender the full payment of all sums secured by this Security Instrument, Borrower's account shal be
credited with the balance remaining for all installments for items (a). (b} and (c) and any moiigage insurance premium instaliment that
Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund any excess funds to Borrower. Immediatety

prior to a foreclosure sale of the Property or its acquisition by Lender, - Bomower's account shall be credited with any balance
remaining for all installments for items (a), (b) and (c).

3. Application of Payments. all payments under paragraphs 1 and 2 shall be applied by Lender as foliows:

First to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Fifth, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender requires
insurance.  This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also insure afl
improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent required by the
Secretary. All insurance shall be caried with companies approved by Lender. The insurance policies and any renewals shall be held by
Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail.
Borrower. Each insurance company concemed is hereby authorized and direct,

order in Paragraph 3, and then to prepayment of principal, or (b) to the resto

of the proceeds to the principal shali not extend or postpone the due date of the monthly payments which are refered to in
Paragraph 2, or change the amount of such payments. Any excess insurance proceeds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that extinguishes the indebtedness,
all right, title and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
days after the execution of this Security Instrument and
least one year after the date of occupancy,
unless extenuating circumstances exist w notify Lenders of any extenuating
circumstances. Borrower shall not commit damage or substantially change the Propesty or allow the Property to
deteriorate, R spect the Property if the Property i

during the loan appiication process, gave
to provide Lender with any material information) i 3
representations conceming Borrower's occupancy of the Prop incij i . If this Security Instrument is on a leasehold,

Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and fee title shalt
not be merged unless Lender agrees to the merger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borower shall pay all
govermmental or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obfigations on
time directly to the entity which is owed the payment. f failure to pay would adversely affect Lender’s interest in the Property, upon
Lender's request Borrower shali promptly fumish to Lender receipts evidencing these payments.

agreements contained in this Securi A
Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay

whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of taxes, hazard
insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of Lender,
shall be immediately due and payable.

. Any application of the proceeds

which are referred to in Paragraph 2, or change

the amount of such payments. ' Any excess proceeds over an amount required to pay all outstanding indebledness under the Note and
this Security Instrument shalf be paid to the entity legally entitled thereto.
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8. Fees. L‘ensier ma.y collect feeé and charges authorized by the Secrelary

9. Grounds for Acceleration of Debt.

(a) Default. Lender may. except as limited by regulations Issued by the Secretary in the case of payment defaults, require
immediate payment in full of all sums secured by this Security Instrument if:

{)) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or on the due
date of the next monthly payment, of

(i) Borrower defaults by failing, for a period of thiry days, to perform any other cbligations contained in this
Security Instrument.

{b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
secretary, require immediate payment in full of all the sums secured by this security instrument it

@ All or part of the Property, or & beneficial interest in & trust owning all or part of the Property, is otherwise transfered
(other than by devise or decent) by the borrower, and

(i) The Property is not occupied by the purchaser of grantee as his or her principal residence, of the purchaser of grantee

does so occupy the Property, but his or her credit has not been approved in accordance with the requirements of the
Secretary.

(c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender does not waive its rights with respect 1o subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will fimit Lender's
rights, in the case of payment defaults, to require immediate payment in full and {oreclose it not paid. This Security Instrument
does not authorize acceleration or foreclosure if net permitted by regulations of the Secretary.

(e) Mortgdge Not Insurad. Borower agrees that should this Security Instrument and the note secured thereby not be
eligible for insurance under the National Housing Act within Sixty (60) trom the date hereof, Lender
may, at its option and notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent to Si 60

from the date hereof, declining to insure this Security Instrument and the note secured thereby, shall be deemed conclusive
proof of such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailabifity of
insurance is solety due to Lender’s failure to remit a mortgage insurance premium to the secretary.

10..Re'|nstatament. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right app!

fies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required 1o bring

Borrower's account current including, 1o the extent they are obligations of Borrower under this Security tnstrument, foreclosure costs
and reasonable and customary attomeys' fees and expenses propery associated with the foreclosure proceeding. Upon reinstatement
by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not required immediate
payment in full. However, Lender is not required 1o permit reinstatement if: () Lender has accepted reinstatement  after the
commencement of foreclosure proceedings within two years immediately preceding the commencement of a cument foreclosure
proceeding, () reinstatement will preciude foreclosure on different grounds in the future, or (i) reinstatement will adversely affect the
priority of the lien created by this Security Instrument.

11. Borrowsar Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment of
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower
shall not operate to release the liability of the original Borrower or Borrower's SUCCeSsor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment of otherwise modify amortization of the
sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s Successors in

interest. Any - forbearance by Lender in exercising any right or remedy shall not be 2 waiver of or preciude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lendet and Bol

rrower, subject to the provisions of
Paragraph 9.b. Bomower's covenants and agreements shat! be joint and several. Any Borrower who co-signs  this Security Instrument

but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest mn
the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modity, forbear of make any accommodations with
regard to the terms of this Security Instrument of the Note without that Borrower’s consent.

13. Notices. Any notice to Bomower provided for in this Security Instrument shall be given by deliv
first class mail unless applicable taw requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shal be given by first class mail 1o lender's
address stated herein or any address Lender designates by notice to Bomrower. Any notice provided for in this Security instrument
shall be deemed to have been given to Bormower 07 Lender when given as provided in this paragraph.

ering it or by mailing it by

14. Governing Law; Severability. This Security Instrument shall be gov

emed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or dause of this Security Instrument or the Note conflicts

with applicable law. such confiict shall not affect other provisions of this Security Instrument of the Note which can b2 given effect

without the confiicting provision. To this end the provisions of this Secutity Instrument and the Note are dedlared to be severable,

15. Borrower’s Copy. Borower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Bomower unconditionally assigns and transfers to Lender
Property. Borrower authorizes Lender of Lender's agents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Bomower of Borrower's breach of any
covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Propeity as tuslee

for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assignment for
additional security only.

all the rents and revenues of the
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e "1t Cennder givés . notice of breach to Borrower: {a) all rents reoetved by Botrower shall be held by Borrower as trustee for beneft
of Lender only.to be applied.to the sums secured by the Security Instrument; (b) Lender  shall be entited to collect and receive all

of the rents of the Property: and (c) each tenant ot the Property shali pay all rents due and unpaid to Lender or Lender’'s agent on
Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender
from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach 1o
Borrower. However, Lender or a judiciatly appointed receiver may do so at any time there is a breach. Any application of rents shall not

cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property shall terminate
when the debt secured by the Security Instrument is paid in full.

17. Foreclosure Procedure. |f Lender requires immediate payment in full under Paragraph 9, Lender may invoke the
power of sale and any other remedies permitted by applicable law. Lender shall be entitied to collect all expenses incurred in pursuing
the remedies provided in this paragraph 17, including, but not limited to, reasonable attomeys’ fees and costs of title evidence.

It Lender invokes the power of sale. Lender shall execute or cause Trustee to execute a writlen notice of the occurrence of an
event of default and of Lender's election to cause the Property to be sold and shall cause such natice to be recorded in each county
in which any part of the Property is located. tender or Trustee shall give notice of sale in the manner prescribed by applicaple law 10
Borrower and to other persons prescribed by applicable law. After the time required by applicable law, Trustee, withcut demand on
Borrwer, shall sell the Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the

Property by public announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or waranty, erpressed or
implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not limited 1o, reasonable Trustee’s

and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitlied
to it

Riders to this Security Instrument. If one or more riders are executed by Borower and recorded togethes with this
Security Instrument, the covenants of each such rider shall be Incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as it the rider(s) were in a part of this Security Instrument. {Check applicable box(es)}.

0 condominium Rider [ Adjustable Rate Rider [0 Growing Equity Rider
1 Planned Unit Development Rider [ Graduated Payment Rider 3 other [specity]

BY SIGNING BELOW, Bormower accepts and agrees 10 the terms contained In this Security instrument and in any rider(s) executed
by Borrower and recorded with it.

Witnesses:

O Pre

Borower Stephen A. Queen

Zk‘g‘cbfﬁy, £ .Cluoer
oroker Michele R. Qualgh
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STATE OF Oregon }
COUNTY OF  KLAMATH =

'fbgegql G _'ingt mgng was acknowledged before me this 4th day of Octoher

The
g I3
e and Michele R. Queen husband_and wife

N
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W’@nessrrﬁ)' harich ana Sificial seal.
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My corr'\rr‘\ls;sicﬁ'_'gchireé_:\, "73/22/93
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STATE OF OREGON,
County of Klamath

Filed for record at request of:

Return: ATC ________Asnenllﬁli@
on this __7th day of _Qct. AD. 1991
at_ 1:46  oclock P M. and duly recorded
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Evelyn Biehn County Clerk
By LD v il Y e fues alorne

Deputy.

Fee, $23.00




