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THIS DEED oF TRUST ("Security Instrument~) i, made op OCTOBER 07, 1991

. The Grantor jg
DAVID y. SKELTON & KATHERINE P, SKELTON
( "Borrower"). The trustee is U.s. BANK oF WASHINGTON, NATIONAL ASSOCIATION

( "Trustee"). The beneﬁciary is

ATE OF OREGON
POR > OREGON 97204
FIFTY SEVEN THOUSAND EIGHT

This deby is evid
ments,

sof THE ST,
T, PORTLAND

- and whose
( "Lendcr"). Borrower owes Lender ¢
HUNDRED SIXTY EIGHT AND NO/10Q~-—_-nder

.8 57,868.0G ).
enced by Borrower’s Note dated the urity Instrumen, ¢ "Note™), which proviges for
with the fy); debt, if not paid carlier, dye and payabje on NOVEMBER 01, 202;

ment secures o Lender: () the fepayment of the debt evidenced by the N

diﬁcalions; (b) the payme . with interest, ;

curity of Borrower's co
Note. For this purpose, Borrower irrcvnmb!y g

bed Property located in

Dollarg U.s
e date a4 this Sec

€Xtensions apg mo
security of thig Se
Instrumeny and the
the fo”owing descri

wer of sale,
Counry, Oregon:

which has the address of 5400 Valleywood Drive
Oregon 97603

Klamath Falls
{Zip Code) ( "Property Address");
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¢ Propenty, ang all easements, righs,
Profits, wager rights ang Stock and a3 fixtures poyw, or hereafer 4
be coverag by this Security Instrumeny. All of the foregoing j,

has the right 1o grant and
TOwer warryng, and wijy
s of recory.

and Lage Charge, Borrow
es due under the Note,

Other Charges, Borrower shal) include ip cuch monthiy Paymen,
Note ang any late charges, ap installmen, of any (g Laxes gng speciyl
. (b) leaseholy Payvments o ground rengy o the Properiy yng )

SMimated
N8, The

Payments hepy by Lender for itemy (a). ¢b), ; ). ether wirp the furyre monthjy
-ender prior ¢ the due dygey of such ; S, exceads e than one.j sth the estimate
] ote are current, they Lender hay either

] < estimated Payments 1o

TTOWer for jtem (@), b,

amouny necessan 1o make up the

As used jn this Security - " meg “retary d Urban Developmeny or his or fer
designee; Ip any in whij s fage insyr, i the Sccretary. cach monthly pavimen
shall alsq include * (i) an insy; i gage insurane be paig by Lender 10 the Secrezar_\'. or
(ii) a monthly ¢, ge ins insur; i if this ity rument is heyy by the Sccrelm)'. Each

i he full annugj mortgap,
8age insurance Premium is gye 14 the Sccrcmr_v.
Security ¢ C ¥ charge shan be in 45 ANOUNt equyl 44 one-twelfth of
half percen, of the Outstanding

If Borrower tenders ¢ Lender the full Payment of 4 SUms secured by this i aecount shypy
With the by

be crediteq lance femaining for 4 installmen for item ( and any 4Le Insurance Premium
installmen that Lender has not become oblig ay ary, she retund Ny excess fundy to
Borrower. Immcdiatel_v prior to 3 sure s, > - Borrowerg account shajy pe
credited wigp any balane, .

- All paymens under Paragraphs | apg 2 shall be applied by Lender g follow:

to the mortgage insurance premium 1o pe paid by Lender 1o the Sccretary OF o the Monthly charge by the Sccremr_\'

insteg ¢ monthly mortgage insurance
Second, 1o any taxes, special assessments, leaseholg Payments op » flood ang other hasarg insurance
premilsz:‘ag required;
Third, 1o interest dye under the Note;
i-‘wjt + 10 amortizujon of the princj

late charges dye u
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property. whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies. including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payuble clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed 1o make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender. at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoration or repair
of the damaged Property. Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2. or change the amount of such pavments. Any excess insurance proceeds
over an amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Propenty that extinguishes the
indebtedness. all right. title and interest of Borrower in and to insurance policies in force shali pass to the purchaser.

5. Occupancy, Preservation, Maintenance and Protection of the Property: Borrower's Loan Application:
Leascholds. Borrower shall occupy. establish. and use the Property as Borrower’s principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for ar least
one year after the date of occupancy. unless the Secretary determines this requirement will cause undue hardship for Borrower,
or unless extenuating circumstances exist which are beyond Borrowers control. Borrower shall notify Lenders of any
extenuating circumstances. Borrower shall not commit waste or destray, damage or substantially change the Propenty or allow
the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Propenty is vacant or
abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vacant or shandoned
Property. Borrower shall also be in default if Borrower, during the loan application process. gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Propenty as a
principal residence. If this Security Instrument is on a leaschold, Borrower shall comply with the provisions of the lease. If
Borrower acquires fee title to the Property. the leasehold and fee title shall not be merged unless Lender agrees to the merger in
writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all governmental or
municipal charges. fines and impositions that are not included in paragraph 2. Borrower shall puy these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender’s interest in the Propenty, upon
Lender’s request Borrower shall promptly furnish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by paragraph 2. or fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condenmmnation or to enforce laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property and Lender’s rights in the Property. including payment of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and b secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement. at the Note rate. and at the option of
Lender. shall be immediately due and payable.

7. Condemnation. The proceeds of any award or claim for damages, direet or consequential. in connection with any
condemnation or other taking of any part of the Property. or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepavment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly payments. which are
@_) -4R(OR} Page 3 of 6




213383

referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all
outstanding indebtedness under the Note and this Security Instrument shall be paid to the emity legally entitied thereto.

8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior 10 or
on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days. to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(1) All or part of the Property, or a beneficial interest in a trust owning all er part of the Propeny. is sold or
otherwise transferred (other than by devise or descent) by the Borrower. and
(ii) The Property is not occupied by the purchaser or grantce as his or her principal residence. or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in accordance with the
requirements of the Secretary.

(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full. but Lender does
not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender’s
rights in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may. at its option
and notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Note secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing. this option may not be exercised by Lender when the unavailability
of insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sum all amounts required to
bring Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect
as if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if: () Lender
has accepted reinstatement after the commencement of foreclosure proceedings within twa years inuncdiately preceding the
commencement of a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on different grounds in the
future. or (iii) reinstatement will adversely affect the priority of the lien created by this Security Instruiment.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successor in interest. Lender shall not be required 1o
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amontization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a wuiver of or preclude the
exercise of any right or remedy.
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and (c) any

. Lender shal] request Trustee 1o
ecurity. Instrument and all notes evidencing deby secured by this Security
rustee shal} reconvey the Property without warranty and without charge to the puerson or persons legally
entitled to it. Such person or persons shalj Pay any recordation costs,

19. Substitute Trustee. Lender may. from time to time, remove Trustee and appoint 3 successor trustee 1o any Trustee
appointed hereunder. Without conveyance of the Property, the Successor trustee shall succeed to all the title, power und duties
conferred upon Trustee herein and by applicable law.

~20. Attorneys’® Fees, As used in this Security Instrumen; and in the Note, "attorneys” fees” shall include any attorneys”
fees awarded by an appellate court. .

ecorded together with this
amend and supplement the covenants
ty Instrument.

Condominium Rider D Graduated Payment Rider D Other {Specify}
Planned Unit Development Rider D Growing Equity Rider

executed by Borrow,
Witnesses:

(Seal)

DAVID W. SKELTON -Borrower

(Seal)

\— KATHERINE P. SKELTON -Borrower
(Seal) (Seal)
-Borrower \\_Bn,m“t,

STATE OF OREGON, Klamath County ss:
On this Sth day of October . 1991 + Personally appeared the above named

David W. Skelton and Katherine P. Skelton and acknowledged
the foregoing instrument to be their voluntary act and deed.

My Commission Expires: 5- /-5 5

(Official Seal)
T e i rm mat—

@ e Lo oM OREGON
Y i *0, 006457 e OFFICIAL SEAL

MY COMMISSION EXPIRES MAY 01,1995 ; UNDA L. 1iAUG
NOTARY punyie. OREGON
@ -4R(OR) : COMMISSION NO. 006457
® MY COMMISSION EXPIRES MAY 01, 199

STATE OF OREGON: COUNTY OF KLAMATH: .

Filed for record at request of Mountain Title Co. the 11th day
of QOct, AD, 19 91 4 2:51 oclock __P M., and duly recorded in Vol M9}

of Mm:tgages on Page .
Evelyn Biehn County CJ

erk
FEE $33.00 . By Y e Nt Y ’,

car sk AT ra




