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MORTGAGE

THIS MORTGAGE IS DATED OCTOBER 18, 1991, between ROBERT D REEVES; whose address is 6211
HIGHWAY 39, KLAMAMTH FALLS, OR 97601 (referred to below as »Grantor”); and WESTERN BANK, whose
address Is 421 South 7th Street, P.0. Box 669, Kiamath Falls, OR 97601-0322 (referred {o below as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys 1o Lender all of Grantor's right, itle, and interest in and 0
the foliowing described real property, together with all existing or subsequently erected or afiixed buildings, improvements and fixtures; all easements,
rights of way, and appurtenances; alt water, water rights, watercourses and ditch rights (including stock In witties with ditch or imigation rights); and all
othier rights, royalties, and profits relating to the real property, including without imitation all minerals, o, gas, geothenmmal and sinvlar matters, located

in KLAMATH County, State of Oregon (the "Real Property”):

SEE ATTACHED LEGAL DESCRIPTION
The Real Property or its address Is commonly. known as 6211 RIGHWAY 39, KLAMAMTH FALLS, OR 97601.
Grantor presently assigns to Lender all of Grantor's right; itie, and interest in &nd to all leases of the Property and all Rents trom tha Property. In
addition, Grarior grants to Lender a Uniform Commercial Code security interest in the Personal Property and Rents.
DEFINITIONS. The following words shall have the following meanings when used in this Mortgage. Terms not otherwise defined in this Mortgage shall
have the meanings attributed to such terms in the Uniform Commercial Coda. All references to dollar amounts shall mean amounts in tawful money of
the United States of America. ) :
F;dsﬂng Indobtedness. The words "Existing Indebtadness® mean the indebladness described below in the Existing Indabtadness section of this
tdortgage.
Grantor. The word "Grantor” means ROBERT D REEVES. The Granior is the mortgagor under this Mortgage.
Guarantor. The word »Guarantor” means and includes without limitation, each and all of the guarantors, sureties, and accominodation parties in
connection with the Indebtedness.
Improvements. The word *Improvements” means and includes without limitation all existing and future improvements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, facilities, additions and other construction on the Real Property.
Indebtedness. Tha word “Indebtedness™ means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor of expenses incurred by Lender 1o enforce obligations of Grantor under this Mortgage, together with
interast on such amounts as provided in this Morigage.
Lender. The word "Lender” means WESTERN BANK, its successors and assigns. The Lender is the mortgagee under this Mortgage.
Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender, and includes without limitation all assignments and security
interest nrovisions relating fo the Personal Property and Rents.
Note. The word "Note” means the promissory nole of credit agreement dated October 18, 1991, in the: origina! principal amount of
$15,000.00 from Grantor to Lender, together wiih all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory note of agreement. The maturity date of tha Note is October 25, 2001. The rate of interest on the Note is subject
to indexing, adjustment, renewal, or renegotiation.
Personal Property. The words ~personal Property” mean ail equipment, fixtures, and other articles of personal propeity now or hereafter owned
by Grantor, and now of hereafter attached or affixed to the Real Property; together with 2% accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such propesty; and together with all proceeds (including without limitation all insurance proceeds and refunds of
premiums) from any saie of other disposition of the Property. x
Property. The word "Propaxly” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the “Grant of Morigage” section.

Related Documents. The words Related Documenis™ mean and include without Limitation all promissory notes, credit agreements, loan
agreements, guaranties, security agreements, morigages, deeds of tust, and all other instruments and documeants, whether now or hereafter
existing, executed in connaction with Grantor's Indebtedness 1o Lender.
Rents. The word "Rents™ means all present and fulure rents, revenues, Income, issues, royaltes, profits, and other benefits derived from the
Property.
THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Morigage, Gramé'r shall pay to Lerer all amounts sacured by this Morigage
as they become due, and shall strictly perform ail of Grantor's obligations under this Mortgage.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agroos that Grantor’s possession and use of the Property shall be govermed by the
following provisions: '
Possesslon and Use. Until in default, Grantor may remain in possession and contiol of and operate and manage the Property and collect the
Ronts from the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES.
Duty to Malntain. Grantor shall malntain the Property in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary 1o preserve its value.
Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release,” as used in this
Mortgage, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liability Act 0119880, as
amended, 42 U.S.C. Section 8601, et seq. ("CERCLAY), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 89-499
("SARA"), the Hazardous Malerials Transportation Act, 49 U.S.C. Section 1801, et seq . the Resource Conservation and Resoiery:Act, 49 Use.
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The mortgagor warrants that the proceeds of the Joan represented by the above described note and this mortgage ‘
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(b) for an organization or (even if mortgagor is a natural person) for business or commercial purposes.

Now, if the sum of money due upon said instrument shall be paid according to the agreement therein expressed,
this conveyance shall be void; but in case default shall be made in payment of the principal or interest of any part
thereof as above provided, then the said mortgagee ot assigns may foreclose the mortgage and sell the premises above
described with each and every of the appurtenances or any part thereof, in the manner prescribed by law, and out of
the money arising from such sale, retain the said principal, interest and attorney’s fees as provided in said note, to-
gether with the costs and charges of making such sale and the surplus, if there be any, pay over to the said mortgagor,

mortgagor’s heirs ot assigns.
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_ sTevENS-NESS LAY Pus.co.. PORTLAND, OF, II04 I certify that the within instrument was
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