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OW ALL MEN BY THESE PRES'BVTS 77zat - o L
“HENRY G. & GERALD WOLFF RANCH, "INC.,".an Oregon Corporation also known agkk
hereinafter called the grantor, for the consideration hereinafter. slated “to gmntor paid by
‘. -MIKE R. LOVE and JUDITH ANN LOVE, husband :and wife , hereinafler called
- the grantee, does hereby grant, bargain, sell and convey unto the said grantee and grantee’s heirs, successors and assigns,
- the certain--real property, with the tenements, hereditaments and appurtenances thereunto belonging or appertaining,
~s:tuated in'the County of _____L'-A_ﬁﬂ;'l'ﬁ___ and State cf Oregon, described as follows, to-wit:

Lot 1 in Block 2 of TRACT 1168 "according to the official plat thereof on
file in the office of the ‘Cotinty Clerk of Klamath County, Oregon.
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% WOLFF RANCH, INC. AN ASSUMED BUSINESS NAME. e T

—

ACUNTAIN TiTLE COME

“This instrument will not allow use of the pmperty descnbed in tlus mstrument in violation of applicable land use

{aws and regulations. Before signing or accepting this instrument, the person acquiring fee title 1o the property should
check with the appropriate city or county planning department to verify approved uses.’

A

7o Have and to Hold the same unto the said grantee and grantee’s heirs, successors and assign\ Jorever.
R And said grantor hereby covenants to and with said grantee and grantee’s heirs, successors and assigns, that grantor
~.. is lawfully seized in fee simple and the above granted premises, free from all encumbmg&e bpt those of

. record and those apparent upon the land, if any, as the date of this deed and that

grantor will warrant and forever defend the said premises and every part and parcel thereof against the lawful claims
¥ and demands of aII persons whomsoever, except those cla:mmg under the above described enqugd)dggc%

da lon vl._l id o hi au .....‘..'.. of dollars. Is. 3.
; LRAAN Frre @%/
2 3 e wé'ov'-

In construmg this deed and where the context so requires, the singular includes the plural and all grammatical
~ changes shall be implied to make the provisions hereof apply equally to corporations and to individuals.
» In Witness Whereof, the grantor has executed this instrument this HA3_ day of &ﬁiét&._ ©wzZ/_;
’ if a corporate grantor, it has caused its name to be signed and seal affixed by its officers, duly authorized thereto by
order of its board of directors.

" STATE OF OREGON, )

County of ) ss
, 19 .

Y e BT R C
= CATHY WO

> SECRE
: and acknowledged the foregoing instrument ‘
"tobe_____ - voluntary act and deed.
Before me: STATE OF OREGON, County of K ) ss.
: Th ing il t knowled; thi:
Notary Public for Oregon e foregm;zgg mxtrumen wg.;a IEI{CR Yowwe.geg gif%r; me this
My commission expires: president, and b)
. S€CTEtrY Of HENRY G AND GERALD
_HWOLEF_RANCH, INC.,
SEAL -
aanoﬁltl_'mg,a an Oregon. __ _ (corpgiation,.on behalf of the gorporation.
Y/ NOTARY PUBLIC - OREGON . %
S & COMMISSION NO. 006457 208 Notary Public for Oregon )
- MY COMMISSION EXPIRES MAY 1, 1 My commission expires: 54y 2.5 &r(SEAL)

STATE OF OREGON,
S,
County of ____ _Klamath .
I certify that th within instrument was

received for record on the __24th

R'S NAME ANDADDRESS -~

MIKER. LOVE;ﬁgd{)JUDITHANNIDVE

| TTRESNO,CA 93720 v day of Oct. __, 991 .
S * at9:22  oclock _A_M., and recorded
4 GRANTEE'S NAME AND ADDRESS . SPACE RESERVED in book 119] on page 22 2] 5 or as
R file/reel number 36468 ,

Aler, n &
: m ANN. LOVE . RECORDERS USE Record of Deeds of said county.
f. i —FRESN’O, CA—93TI0 — aﬁx::’;mess my hand and seal of County

NAME. ADDRESS, 219

Untih & change is /yquesicd all Bt statemenss shall be sent W the following addres.

HIKE R. LOVE and JUDITH ANN LOVE Evelyn Biehn. County Clerk
770 E. WOOD DUCK CIRCLE ) Recording Officer

FRESNO. CA 93720 bb<;Laau42m;;11L;LLua¢zghLupu9

NAMI‘. ADDRESS, ZIP

Fee $28.00
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Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness secured by this Mortgage.

Walvers and Consents. Lender shall not be deemed to have walved any rights under this Mortgage (or under the Related Documents) unless o~
such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of

such right or any other right. A waiver by any party of a provision of this Mortgage shall not constitute a walver of or prejudice the party’s right
otherwise 1o demand strict compiiance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between

Leni*~ 7 and Grantor, shall constitute a waiver of any of Lender’s rights or any of Grantor's obligations as to any future transactions. Whenaver

consent by Lender is required in this Morigage, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such consent is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND GRANTOR AGREES TO ITS TERMS.

GRA H Q -
/o
X / e
ROBEKRT D REEV!

INDIVIDUAL ACKNOWLEDGMENT
STATE OF ()?COQ\\_} )

)88

N
COUNTY OF Y\\GQ(‘(Y\AG\(\ ; )

On this day before me, the undersigned Notary Public, personally appeared ROBERT D REEVES, to me known to ba the Individual described in and
who executed the Mortgage, and acknowledged that he or she signed the Mortgage as his or her free and voluntary act and deed, for the uses and

purpgspsthere{r;,menﬁoned.

svundeciry hafid and officlal seal this D2ed  dayor (‘h&\xp&_ 199 L . A
< e \\\2@3@\\) Residing at Kook TRl /<
OIDCZ:}(CM&) Mywmhbdon explres 8 ‘Q(o‘ (7&

]! £5F]1 Bankers Service Group, Inc. Allrights reserved. [OR-G20 REEVES.LN] -~
~ h :

LEGAL DESCRIPTION

Béginning at the intersection of the East line of the Dalles-California
Highway, with the North line of Sectilon 19, Township 39 South, Range 10 East
of the Willamette Meridian, Klamath County,Oregon; thence East along the
North line of said Section 19 a distance of 435.6 feet; thence South along a
line parallel to the said highway a distance of 300 feet; thence West parallel
to the North line of said Section 19 a distance of 435.6 feet to the East line
of the said highway; thence North along the East line of said highway a distance

of 300 feet to the point of beginning.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title Co. the 24th day ‘,
of Oct. AD.19_ 91 _a__ 9:13 oclock A M., and duly recorded in Vol. __MIL . :
of Mortgages on Page 22210

Evelyn Biehn ° County Clerk

FEE  $28.00 By Do ze PV ticnalite
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Insolvency. The insolvency of Gramor.appotrmarﬂotamcdveﬂoranypmotemmorspmpmy,anyasdgmmtorme benefit of credilors,
meoommneoimntolanyproceedingundefmyban\cupwyormsolvemylambyoragainstGramor,ormedissohmonormninaﬁonof
Grantor's existence as 2 going business ( Grentor is a business). Excopt to the extent prohibited by federal law or Oregon law, the death of
Gnmot(deumorismindivldud)dwshdoonsunm:nsmnof Default under this Morigage.

Foreclosure, stc. Commencement of foreciosure, whether by judicial proceeding, solf-help, n or any other method, by any craditor of
Grantor against any of the Property. Howevar.mswbsecﬁonshallmtcpplymuammagoodhnhdimme by Grantor as to the validity o
reasonableness of the claim which is the basis of the foreclosure, provided that Grantor gives Lender wiitten notice of such claim and furnishes
reserves of a surety bond for the claim satisfactory 1o Lender.

Breach of Other Agreement. Any breach by Grantor undsr the terms ot any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor 1o
Lender, whether existing now of later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of tho Indebtedness or such Guarantor
dies or becomes incompetent. Lender, atits option, may, but shall not be required to, parmit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty In a manner satisfactory 1o Lendex, and, in doing 0, cure the Event of Detault.

Insecurity. Lender in good faith deenvs itself insecure.

Existing Indebtedness. Default of Grantor under any Existing indebtadness of under any Instrument on the Property securing any Existing
Indebledness, or commencement of any suit or other action to foreclose any enisting fien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occuirence of any Event of Default and at any time thereafter, Lender, at its option, may exercise
any one or more of the following rights and remedies, in addition 1o any other rights or remedies provided by law:

Accelerate indebtedness. Lender shall hava the right at its option without notice to Grarntor to declare the entire Indebtedness immediataly due
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedles. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and coliect the Rents, including amounts
past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant of other u: the Propeity to make payments of rent of use fess directly to Lender. If the Rents are collected by Lender,
then Grantor irevocably designates Lender as Grantor's atiorney-in-fact to endorse instuments received in payment thereo! in the name of
Grantor and to negotiata the same and collact the proceexis. Payments by tenants of othar users 1o Lender in rasponse to Lender's demand shall
satisty the obligations for which the payments are mada, whether or not any propexr grounds for the domand existed. Lender may exercise s
rights under this subparagraph either in person, by agent, of through a recoiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed 1o take possossion of ali or any part of the Property, with the powar o
protect and preserve the Propertly, to operate the Property praceding foreclosure of sale, and 1o collect the Rents from the Property and apply the
proceads, over and above the cost of the receivership, against the Indebtedness. The receiver may sefve without bond if permitted by law.
Lender's right to the appointment of a receiver shall exist whether or .not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Londer shall not disqualify a person from serving as a receiver.

Judiclal Foréclosure. Lender may obtain a judicial decree foreclosing Grantor's Interest In aji or any part of the Property.

Nonjudiclal Sale. |f parmitted by applicable law, Lender may foreclosa Grantor's interest in all or in any part of the Personal Property or the Real
Property by nonjudicial sale. : .

Deficlency Judgment. i permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebledness due to
Lander after application of all amounts received from tha exercise of the rights p;ovided In this section.

Tenancy at Sufieiance. H Granior remaing ' possassici: ot the Propatty aher the Property is sold as provided above or Lender otherwise
becomes antitted to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonable rental for the usa of the Property, of (b) vacate tha Property immediately
upon the demand of Lander.

Other Remedles. Lender shall have all other rights and remedies pmwdeg in this Mortgage or the Note or available at law or in equity.

Sale of the Propony To tha extent permitied by applicable law, Grantér hereby waives any and all right to have the property marshalled. In
exercising its rights and remedies, Lender shall be free 1o sall all or any ‘part of the Property together or separately, in one sale or by separate
sales. Lender shall be entitied to bid at any public sale on ali or any portion of the Property.

Notice of Sale. Lender shall give Grantor reasonabile notice of the time and plaée of any public sale of the Personal Property or of the time after
which any private sale or other intended disposition of the Personal Property Is 1o be made. Reasonable notice shall mean notice given at least
ten (10) days belore the time of the sale or disposition.

Walver; Election of Remedles. A walver by any party of a breach of a provision of this Morigage shall not constitute a walver of or prejudice the
party's rights otherwise to demand strict compliance with that provision or arny other provision. Election by Lender to pursue any remedy shall not
exclude pursuit of any other remedy, and an elaction to make expenditures of taka action to perform an obligation of Grantor under this Mortgage
atter fallure of Grantor to pexform shalt not affect Lender's right 10 declare a defatilt and axercise its remedies under this Morigage.

Attorneys’ Fees; Expenses. If Lender institutes any suit of action to enforce any of the tarms of this Morigage, Lender shall ba entittad to recover
such sum as the court may adjudge reasonable as attorneys’ fees et trial and on any sppeal. Wheather or not any court action Is involved, all
reasonable expenses incurred by Lender that in Lender's opinion are necessary at any time for the protection of its interest or the enforcement of
its rights shall become a part of the Indebtedness payabie on demand and shall bear interest from the date of expenditure unti repaid at the Note
rate. Expenses covered by this paragraph include, without limitaticn, however subject 1o any limits under applicable law, Lender's attorneys’ fees

whether or not there is a lawsuit, including attorneys’ fees for bankruptcy proceedings (including efforts to modify or vacate
any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, obtaining title
reports (including foreclosura repers), surveyors' repoits, and anpraisal fees, and tite insurance, to the extent peritted by applicable law.
Grantor also will pay any court costs, in addition to ail other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without limitation any notice of default and any notice of
sale to Grantor, shall be in writing and shall be effective when actually delivered of, it melied, shall be deemad effective when deposited In the United
States mall first class, registered mail, postage prepaid, directed to the acdrasses shown near the beginning of this Morigage. Any party may change
its address for notices under this Morigage bygiﬂngmmdmmonmﬁeemﬂnouupuﬁes.spodfyingmmepurposeolm notice is to change the
party's address. All coples of notices of foreciosure from the holder of any kian which has priority over this Morigage shall ba sent to Lender's address,
13 shown near the beginning of this Morigage. For notice purposes, Grantor egrees 1o keep Lender informed at all times of Grantor's current address.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Mortgage:
Amendments. This Mortgage, together with wwmmmmum&m nndngrm\enloltr\epuﬂesulome
matters set forth in this Morigage. No alteration of or amendment to this Moitgage shes be effective uniess given in writing and signed by the
party or parties sought to be charged or bound by the alteration or amendment.
Applicable Law. mmmmwwmummmuwwmmsnuocom This Mortgago shall be
govomodbyandoonsuuedlnaceonhnuwlmmehmoﬂhesuholm

Caption Headings. Caption headings in this Mortgage are for convenlence purposes only and are not to ba used 1o interpret or define the
provisions of this Morigage.

Merger. There shall be no mexger of the interest or estate created by this Morigage with any other interest or estate in the Property at any time
held by or for the benefit of Lender In any capacity, without the written consent of Lender.

Severability. 1f a court of competent jurisdiction finds any provision of this Mortgege to be invalid or unenforceable as to any parson or
circumstance, such finding shall not render that provision invahd or unenforceabie as to any other persons of circumstances. If feasible, any such
offending provision shall be deamed 1o ba modified to be within the limits of enforceabikty or validity; howeves, if the offending provision cannot be
so modified, it shall be stricken and all other provisions of this Mortgage in all other respects shall remaln valid and enforceable.

Successors and Assigns. Subject interest, this Morigage shall be binding upon
and inure to the benefit of the parties, X ed in a person other than Grantor,
Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Mortgage and the Incebtedness by way of
forbearance or extension without releasing Grantor from the obiigations of this Mortgage of liability under the Indebtedness. :
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Any such action by Lender shall mtbeconsﬁued‘swﬁﬁgthedefnunsoasﬁbarLenderfromanymmdylhalitoﬂmwisewouldhmhaud.
WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Mortgage.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of all iens and
encumbrances other than those set forth In the Real Property description or In the Existing Indebtedness section below or in any title insurance
policy, title report, or final tie opinion issued in favor of, and accepted by, Lender in connection with this Mortgaga, and (b) Grantor has the full
right, power, and authority to execute and deliver this Mortgage to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title 1o the Property against the
lawful claims of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender under this
Morigage, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be
entitied to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complies with all existing applicable laws,
ordinances, and regulations of governmenta! authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing indebtedness’) are a part of this Morgage.

Exlsuhg Llen. The lien of this Morigage securing the Indebtedness may be secondary and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, or sea to the payment of, the Existing Indebtedness and to prevent any default on such indebtedness, any default
under the Instruments evidencing such indebtedness, or any default under any security documents for such indebtedness.

Defauit. If the payment of any Instaliment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebtedness, or should a default occur under the instrument securing such indebtedness and not be cured during any
applicable grace period therein, then, at the option of Lender, the Indebtedness secured by this Mortgage shall become immediately dus and
payablo, and this Mortgago shall bz in dafault. .

No Modlfication. Grantor shall not enter into any agreement with the halder of any mortgage, deed of trust, or other security agreement which
has priority over this Mortgage by which that-agreement is modified, amended, extended, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The foliowing provisions relating to condemnation of the Property are a part of this Mortgage.

Application of Net Proceeds. if all or any part of the Property is condemned by eminent domaln proceedings or by any proceoding or purchase
in ieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtedness
or the regalr or restoration of the Property. The net proceeds of the award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fes necessarily paid or incurred by Grantor or Lender in connection with the condemnation.

Proceedlngs. If any proceeding in condemnation is filed, Grantor shall promptly notify Lendor in wriling, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtaln the award. Grantor may be the nominal party in such proceeding, but Lender shall be
ontitied to participale in the proceeding and to be represented in the proceeding by counsel of its own cholce, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from tme to time to permit such patticipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges &re a part of this Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Mortgage and take
whatever other action is requested by Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse Lender for all
taxes, as described below, together with ail expenses incurred in recording, perfecting or continuing this Morigage, including without limitation all
taxes, fees, documentasy stamps, and other charges for recording or registering this Mortgage.

Taxes. The folowing shall constitute taxes to which this section applies: (a) a spacific tax upon this type of Mortgage or upon all or any pait of
the Indebledness secured 0y this Morigage; (b) a specific tax on Grantor which Grantor is authorized or required to deduct from payments on the
Indebtedness secured by this fype of Murigage; (c) a tax on B3 iype of Morigage chargeable against the Lender or the holder of the Note; and
(d) a specific tax on ak of any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsoquent Taxes. If any tax to which this section apphes is enacted subsequent to the date of this Mortgage, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remadies for an Event of Default as provided
below unless Grantor either (a) pays tha tax before it bocomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Mortgage as a security agreement are a part of this
Mortgage. .
Security Agfoemem. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Securlty Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Morigage in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this
Mortgage as a financing statement. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon default, Grantor shall assemble the Persona! Property in & manner and at a place reasonably convenieni to Grantor and Lender and make it
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. ihe maiing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the security Interest
granted by this Morigage may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this

Mortgage.
Further Assurances. At any time, and from time to time, upon reguest of Lendar, Grantor will make, execute and deliver, or will cause to be
made, executed or dulivared; to Lendar or tc Lencer's desigree, and when requested by Lender, cause to be filed, recorded, refied, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security agreements, financing stateinents, continuation statements, instruments of further assurance, cextificates,
and other documents as may, in the sole opinion of Lender, be recessary or desirable in order to effectuate, complete, perfect, continue, or
preserva (a) the obligations of Grantor under the Nots, this Mortjage, and the Related Documents, and (b) the liens and security interests
created by this Mortgage on the Propesty, whether now owned of -herealter acquired by Grantor. Unless prohibited by law or agreed 1o the
contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connaction with the matters referred to in this
paragraph, .
Attomey-in-Fact. {f Grantor fails to do any of the things referred. 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. For such surposes, Grantor hereby imevocably appeints Lender as Grantor's attorney-in-fact for the purpose
of making, executing, defivering, filing, recording, and doing &l other things as may bo necessary or desirable, in Lender's sole opinion, o
accomplish the matters referred to In the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indabtedness when due, und otherwiso performs all the obligations imposed upon Grantor under this

Morigage, Lender shall execute and deliver lo Grantor a suitable satistaction of this Morigage and suitable statements of termination of any financing

statement on fila evidancing Lender's security interest in the Rents and the Personal Property. Grantor will pay, if permitted by applicabla law, any

reasonable termination fee as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of default ("Event of Detault”) under this Morigage:

Default on indebtedness, Failure of Grantor to make any payment when due on the indebtedness. ‘

Defauit on Other Payments. Failure of Grantor within the time required by this Mortgage to make any payment for taxes or insurance, of any
other payment necessary to prevent filing of or to eflect discharge of any fien.

Compilance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Morigage, the Note or in any of the
Related Documents. H such a failure is curable and if Grantor has not been given a notica of a breach of the same provision of this Morigage
within the préceding twelve (12) months, it may bo cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: (a) cures the failuro within fifteen (15) days; or (D) it the cure requires more than fiftean (15) days, immadiatoly
initiates steps sufficlent to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical.

Breaches. Any warranty, representation or statement made or furnighed to Lender by or on behalf of Grantor under this Mongage, the Note or the
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Section 6901, et seq., or other applicable state or Fedaral laws, rules, or regulations adopted pursuant 1o any of the foregoing. Grantor represents
and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has been no use, generation, manufacture,
storage, treatment, disposal, release or threatenod release of any hazardous waste or substance by any person on, under, or about the Property.
(b) Grantor has no knowledge of, or reason 10 believa that there has bean, excapt as previously disclosed to and acknowladged by Lender in
writing, (i) any use, generation, manufacture, storage, treatment, disposal, rek , OF threatened release of any hazardous waste or substance by
any prior owners or occupants of the Property or (i) any actual or tiveatened liigation or claims o! any kind by any person relating to such
matters. (c) Except as previously disclosed to and acknowledged by Lender In writing, (i) neither Grantor nor any tenant, contractor, agent or
other authorized user of the Property shali use, generate, manutacture, store, treal, dispose of, or release any hazardous wasla or substance on,
undor, or about the Property and (i) any such activity shall be conducted In compliance with all applicable federal, state, and local faws,
regulations and ordinrznces, including without limitation those laws, regulations, and ordinances described above. Grantor authorizes Lender and

contained herein are based on Grantor's due diligence In investigating the Property for hazardous waste. Granior hereby (a) releases and waives
any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws,
and (b) agrees to indemnity and hold harmiess Lender against any and all claims, losses, liabilities, damages, penalties, and expanses which
Lender may directly or indirectly sustain or suffer fesulting from a breach of this section of the Morigage or as a consequence of any use,
generation, manufacture, storage, disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property,
whether or not the same was or should have been known to Grantor. The provisions of this section of the Mortgage, including the obligation to
indemanify, shall survive the payment of the Indebledness and the satisfaction and reconveyance of the lien of this Mortgage and shall not be

affected by Lender's acquisition of any interest in the Property, whether by foreclosure or otherwise,

Nulsance, Wasta. Grantor shall not causs, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Specifically without limitation, Grantor wil not remove, or grant to any other party the right to remove, any
timber, minerals (including it and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any improvements from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lender may require Grantor to make arangements satisfactory to Lender 1o replace

such Improvements with Improvements of at least equal valuc.

Lender’s Right to Enter. Lender and its agents and represantatives may enter upon the Real Property at all reasonable times fo attend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Mortgage.

Complianice with Governmental Requlrements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafter in
elfect, of all governmental authorities applicable to the use or occuparcy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
wiiling prior to doing 0 and so long as Lender's inlerests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surely bond, reasonably satisfactory to Lender, 1o protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unatlended ihe Property. Grantor shall do all other acts, in addition to those acts
orth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, deciare immediately due and payable all sums secured by this Mortgage upon the
sale or transfer, without the Lender's prior writien consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale or
transler” means the conveyance of Real Property or any right, tite or interest therein; whether legal or equitable; whether voluntary or involuntary;
whether by outright sale, doed, installment sale contract, land contract, contract for dead, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title 1o the Real Property, or by any
other mathod of conveyance of Real Property interest. If any Grantor.is a Corporation or partnership, transfer also includes any change in ownership of
moare than twenty~five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to ths taxes and Iiia_ns on the Property are a part of this Morigage.

Payment. Grantor shall pay when due (and in all evenis p.ior 10 vielinquair.y) ok laris, peyicl taxize, gpadial toiss, cocossmants, wate? charnes
and sewer service charges lavied against or on account of the Property, and shall pay when due ali claims for work done on or for sexvices
rendered or material furnished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the inlerest of
Lender under this Mortgage, except for the lien of taxes and assessments not due, except for the Existing Indebledness referred to below, and
excapt as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assassment, or claim In connaction with a good faith dispute over the obligation to
Pay, so long as Lender's interest in the Proparty is not jeopardized. If a llen asises or is filod as a result of nonpayment, Grantor shall within fitteen
(15) days after the lien arises or, if a lien is filed, within fifieen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or it
requested by Lender, deposit with Lender cash or a sufficlent corporale surety bond or other security satisfactory to Lender in an amount eufficient
to discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a result of a foreclosure or sale under the lisn. In
any conlest, Grantor shall defend itself and Lender and shall satisty any adverse judgmsnt before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

. Evidence of Payment. Grantor shall upon demand furnish to Lander satistactory evidence of payment of the taxes or assessments and shall

authorize the appropriate governmental official to deliver to Lender at any tme a written statement of the taxes and assessments against the
Property.
Notice of Construction. Grantor shall notify Lender at least fitteen (15) days belore any work is commenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic’s lien, materiaimen's lien, or other lian could be asserted on account of the work, sarvices,
or materials. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender that Grantor can and vill pay the
cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Morigage.

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all improvements on the Real Property in an amount sufficient 1o avoid application of any
colnsurance clause, and with a standard morigages clause in favdr o1 Lende.. Pof=ias shall be wiitian by such insurance comnanies and in such

. form as may be reasonably accoptable to Lender. Grantor shall deliver to Lender cortificates of coverage from each insurer containing a
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ prior written notice to Lender.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may make proof of loss it Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security I3 mpaired, Lender may, at its election, apply the proceeds
to the raduction of the Indebtedness, payment of any lisn alfacting the Property, or the restoration and repair of the Property. If Lender elects to
apply the proceeds fo restoration and repair, Grantor shall repair or replace the damaged or destroyed Improvements in a manner satisfactory 1o
Lender. Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceads for the reasonabile cost of repair
or restoration if Grantor is not in default hereunder. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Mortgage,
then to prepay accrued interest, and the remainder, i any. shal be appliod 1o the principal balance of the Indebledness. I Lender holds any
proceeds after payment in full of the Indebledness, such procoods shall by pald to Grantor.

Unexpired Insurancs at Sale. Any unexpired Insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Mortgage at any trustea's sale or other sale held under the provisions of this Mortgage, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebledness described below is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebledness shall constitute compliance with the insurance provisions
under this Mortgage, to the extent compliance with the terms of this Mortgage would conztitute a duplication of insurance requirement. If any
proceads from the insurance bacome payabie on loss, the provisions in this Mortgage for division of proceeds shall apply only to that portion of
the proceeds not payabie to the holder of the Existing Indebtadness.
EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Mortgage, including any obligation to maintain Existing Indebtedness
in good standing as required below, or if any action or proceeding is commenced that would materially affect Lender's interests in the Property, Lender
on Grantor's behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender expends in so doing will
bear interest at the rate charged under the Noie from the date incurred or paid by Lender to the dale of repayment by Grantor. All such expanses, at
Lender's opticn, will (a) ba payable on demand, (b) be added ‘o the balance of the Note and be apportioned among and be payable with any
installment payments to become due during either (i) the term of any applicable insurance policy or (ii) the remaining term of the Note, or (c) be
treated as a balloon payment which will be due and payabie at the Note's maturity. This Mortgage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entiied on account of the default.
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