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LARRY D. BAST, Grantor, convey
FELICE P. KOBLOS, Husband and wife,
free of encumbrances except as spec

The North one-half of Lot
to the City of Klamath Fal
State of Oregon.

Code 1, Map 3809-33-AC

SUBJECT TO contracts and/or liens £
schedule of exclusions from coverag
contained in standard title policie
restrictions and rights-of-way of ¢

ALSO SUBJECT TO rights of the publi
described property lying within the

ALSO SUBJECT TO regulations, includ
assessments of the City of Klamath

ALSO SUBJECT TO conditions

plat of Mills Addition to the City

THIS INSTRUMENT WILL NOT ALLOW USE OF T
F APPLICABLE LA

INSTRUMENT IN VIOLATION O
BEFORE SIGNING AND ACCEPT
TITLE TO THE PROPERTY SHO
PLANNING DEPARTME

ING THIS I
ULD CHECK

THE TRUE AND ACTUAL CONSIDERATION for t

DATED this J¥°¥ day of DECEMBER, 1989.

QEGQN/County of Klamath

. :D?)',:v A

IYBTRUMENT was acknowledg
.&89 by LARRY D. EAST.

4
Y

GRANTORS NAME AND ADDRESS:
LARRY D. EAST

GRANTEES NAME AND ADDRESS:
JOHN E. AND FELICE P. KOBLOS

!
AFTE§ RECORDING, RETURN TO:
Iohn E. S Eelice-P.—Koblos——m—
380 Coloman—Drive— —_—
Q5620

Dixon CA ! L4

Until a Change is Requested.
Tax Statements Should be Sent
To: . )

SAMY _AQ _AROILIL

£=4

By:

s and warra
Grantees,
ifically set forth below:

603 in Block 103, MILLS ADDITION
1s, in the County of Klamath,

-— Tax Lot: 14200

irrigation and/or drainage, the
together with any schedules
reservations, easements.

or
e,
8,
eco

c
boundacies of roads or highways-

ing levies, liens and utility

Falls.

and restrictions as shown on the recorded

of Klamath Falls.

HE PROPERTY DESCRIBED IN THIS
ND USE LAWS AND REGULATIONS.
NSTRUMENT, THE PERSON ACQUIRING FEE

WITH THE APPROPRIATE CITY O

NT TO VERIFY APPROVED USES.

N

X

nts to JOHN E. KOBLOS and
the following real propercty

rd and those apparent on the land.

in and to any portion of the herein

R COUNTY

his conveyance is $18,500.00.

R

) ss.

ed before me this 27 % Qqay of

2L AL L,

NOTARY PUBLIC FOR OREGON
My Commission Expires:ﬂ%ﬁt-z o>

STATE OF OREGON )
) ss.
County of Klamath )
I certify that the within in-
strument was received for
record on the 20th day of
Oct, . 19 91 ./ at
10:54 o'clockA__ .M., and
recorded in Book M91 on
Page 22545 or as File Reel,
Number 36651 , Record of
Deeds of said-County.

WITNESS my hand and seal of
Ccounty affixed.

Evelyn Biehn, Coun
Recording qufcer
O arcteae SVl lenadare

Deputy

Fee $28.00
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default and of Lender’s election 10 cause the Property to be sold and shall cause such notice to be recorded in each county in which any part
of the Property is located. Lender or Trustee shall give notice of sale In the manner prescribed by applicable law to Borrower and 1o other
persons prescribed by applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or lis designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty, expressed of Implied.
The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds
of the sale in the following order: (a) to all expenses of the sale, including, but not limited to, reascnable Trustee's and attorneys’ fees; (b) to
all sums secured by this Security Instrument; and (c) any excess to the person or persons fegally entitled to it.

22. Reconveyance. Upon payme d by this Security Instrument, Lender shall request Trustee to reconvey the Property and
shall surrender this Security Instrument and all noles i by this Security Instrument to Trustee. Trustee shall reconvey the
Property without warranty and without charge fo the person or persons legally entitied to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustoe and appoint a successor trustee to any Trustee appointed hereunder.
without conveyance of the Property, the successor trustee shall succead fo all the titte, power and duties conferred upon Trustee herein and by

applicable law.
24. Attomeys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any attorneys’ fees awarded by an

appellate court.
25. Riders to this Security Instrument. 1f one or more riders are axecuted by Borrower and recorded together with this Security Instrument, the
covenants and agreements of each such rider shall be incorporated into and shall amend and supplement the covenants and agreements of this

Security Instrument as if the rider(s) were a part of this Security Instrument. {Check applicable box(es)]
[] Adjustable Rate Rider [ condominium Rider [ 14 Family Rider
D Graduated Payment Rider D Planned Unit Development Rider D Biweekly Payment Rider
D Batloon Rider D Rate improvement Rider D Second Home Rider

[l oter(s) ispecity)

BY SIGNING BELOW, Borrower accepls and agrees lo the terms and covenants coniained in this Security Insirument and in any rider(s) ~vecuted by
Borrower and recorded with it.
Witnesues:

(Seal)
BETTY CAMERON-Borrower

INDIVIDUAL ACKNOWLEDGMENT

STATE OF OREGON )
)88
counTy oF__ Ktamath )

On this day bafore me, the undersignec Notary Public, personally appeared BETTY CAMERON , 1o me known 1o be the
individual described in and who exacuted the Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and

voluntary act and deed, ‘or the uses and purposes therein mantionad.
Given under my hand and officlal seal this 24th day ot __October

BY 0 w}m) 36{2%(\)/ Residingat __Klamath Falls, Cregon

Notary Public in, and for the State of Oregon My commission expires Septenber 20, 1993
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Agpen_Title Co the 29th day
of _ Oct. AD,19_ 91 a_10:54  oclock " AM.. and duly recorded in Vol. __M9L
of Mortgages on Page 22540
Evelyn Biehp County Clerk
FEE $28.00 By Oﬂjei’p 2 W;;;f—m;«[}ﬁr
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Interpreted so that the interest or other loan charges collected or lo be collsctad in connection with the loan exceed the permitied limits, then: (a) any
such loan charge shalt be reduced by the amount necossary 16 reduce lhe charge to the permitted limit; and (b) any sums already coliacted from

Bomrower whlch exceaded permitled ﬁmits will bo refunded lo Borrower. Lender ‘may choose to make this refund by reducing the principal owed under
the Note or by rnaklng a direct payment to Borrower. ' If a refund reduces pnncipal. the reduction will be treated as a partial prepayment without any
prapaymant chtm;e undsr the Nole.

14. Nofices. Any notice lo Bomower provlded for In this Security Instrument shall ba given by delivering it or by mailing it by first class mail unless
applicable law requires use of another method. The notice shall be dlmcted to the Property Address or any other address Borrower designates by
notice to Lender. Any notice to Lender shall be given by first class mall to Lender's address stated herein or any other address Lender designates by
notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been given to Bomrower or Lender when given as
provided in this paragraph.

15. Goveming Law; Severability. This Security instrument shall be governed by federal law and the law of the jurisdiction in which the Property
is located. In the event that any provision or clause of this Security instrument or the Note conflicts with applicable law, such confiict shall not affect
other provisions of this Security Instrument or the Note which can be given e!fecl without lhe conflicting provision. To this end the provisions of this
Security Instrument and the Note are declared to be severable.’

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal interest in Borrower. If all or any part of the Property or any interest in it is sold or transferred (or if
a beneficial Interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its

option, require immediate payment in full of all sums secured by this Security Instrument However, this option shall not be exercised by Lender if
exercise Is prohibited by federal law as of the da'e of this Security Instrument.

If Lender exercisas this option, Lender shall give Borrower notice of acceleration. The nolice shall provide a period of not less than 30 days from
the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrumant. If Borrower falls to pay these
sums prior to the expiration of this periad, Lender may Invoke any remadies permitted by this Security Instrument without further notice or demand on
Borrower.

18. Borrower’s Right lo Reinstate. It Borrower meets cerlain conditions, Borrower shall have the right o have enforcement of this Security
Instrument discontinued at any time prior to the earfier of: (a) § days (or such other period as applicable law may specify for reinstatement) before sale
of the Property pursuant to any power of sale contained in this Security instrument; or (b} entry of a judgment enforcing this Security Instrument.
Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the fien
of this Sacurity Instrument, Lender’s rights in the Property and Borrower’s obligation io pay the sums secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Borrower, -this Securily Instrument and the obligations secured hereby shall remain fully effective as it no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (togather with this Security Instrument) may be sold one or
more times without prior notice to Borrower. A sale may resuit in a change in the entity (known as the "Loan Servicer”) that collects monthly payments
dus under the Note and this Securily Instrument. Thera also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there
is a change of the Loan Servicer, Borrower will be given written notice of the change In accordance with paragraph 14 above and applicable law. The
notice will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law.

0. Hazardous Substances. Borrower shall not cause or permit the presance, use, dicposal, slorage, or release of any Hazardous Subslances
on or in the Property. Borrower shall not do, nor allow anycne else to do, anything atfecting the Property that Is in viclation of any Environmenta! Law.
The preceding two sentences shall not apply to the preserce, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Bowower shall promptly give Lender writlen notice of any investigation, claim, demand, lawsuit or other action by any governmental or regulatory
agency or private party involving the Property and any Hazardous Substance or Environmental Law of which Borrower has actual knowledge. If
Borrower learns, or Is notified by any governmental or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting
the Property is necessary, Borrower shall promplly take alt necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petrolsum products, toxic pesticides and herbic.Jes, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, "Environmental Law” means federal laws and laws of
the jurisdiction where the Property is located that refate to health, safely or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedles. Lender shall glve nolice to Borrower prior to acceleration following Borrower's breach of any covenant or
agreement In this Security Instrument (but not prior to acceleration under paragraph 17 uniess applicable law provides otherwise). The nolice
shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that fallure to cure the default on or before the date specified In the notice may result
in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall turther inform Borrower of the right
to reinstate after acceleration and the right to bring a court action to assert the non—existence of a default or any other defense of Borrower fo
accelerallon and sale. If the default is not cured on or before the date speclﬂed in th2 notice, Lender at its option may require immediate
payment In full of all sums secured by this Security Instrument without further demand and may Invoke the power of sale and any other
remedies permitted by cpplicable law.. Lender _shall be. enlmed o collect all expenses incurred in pursuing the remedies provided In this
pmgraph 21, including, but not limited to, reasonable aﬂomeys' fees and eosts of title evidence.

. Lender Invokes the power of sale, Lender shall oxecule of cause. Trustee to execuls a written notice of the occurrence of an event of
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witing, which consant shall not. be unreasonably withhald, or unless extenuating circumstances exist which are beyond Borrower's control. Borrower,
shall not destroy, damage of impair the, Property, allow the Property to detariorate, of commit waste on tha Property. Borrower shall be in dofault if any

forfeiture action or. proceeding, whether.civil or criminal, is begun thal 'in Lender’s good faith judgment could result in forfeiture of the Properly of

otherwise materially impair the lien created by thls Sacurity Instrument of l_.pndgl’g security interest. Bomower may cure such a default and reinstate, as
providad in paragraph 18, by causing the action or proceeding to be dismissed with & tuling that, in Lender’'s good faith determination, preciudes
forfeiture of the Borower's Interest in the Property or other material lmpvt}llrmavn‘l of the lien created by this Security Instrument of Lender's sacurity
interest. Borrower shali also ba in default if Borrower, during the loan application process, gave materially false or inaccurate Information or statements
to Lender (or falled to provide Lender with any material informatian) in connection with the loan evidenced by the Note, including, but not fimited to,
representations concerning Borrowes’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shall
comply with all the provisions of the lease. \f Borrower acquires fee titie to ihe Property, the leasehold and tha fee fitle shall not merge unless Lender
agroes to the merger in wrting. ) . e

7. Protection of Lender’s Rights in the Property. I|f Borower fails to perform the covenants and agreements contained in this Securily
Instrument, o there is a legal proceeding that may signiﬁcanﬂy'aﬁect Lander’s rights in the Property (such as a proceading in bankruplcy, probate, for
condemnation or forfeiture of to enforce laws of regulations), then Lender may do and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Property. Lender's actions may inciude paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable aftorneys’ fees and entering on the Property fo make repairs. Although Lender may take action
under this paragraph 7, Lender doas not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security Instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear inferest trom the date of disbursement at the Nole rate and shall be
payable, with interest, upon notice from Lender 1o Borrower requesting payment.

8. Mortgage Insurance. It Lender requirad mocigage Insurance as a condition of making the loan sacured by this Security Instrument, Borrower
shall pay the premiums required to maintain the morigage insurance in offect. I, for any reason, the mortgage insurance coverage requirad by Lender
lapses or ceases 1o be in eftect, Borrower shall pay the premiums raquired to obtain coverage substantially equivalent to the morigage insurance
previously in effect, at a cost substantialty equivalent to the cost to Borrower of the morigage insurance previously in effect, from an alternate morigage
insurer approved by Lender. If substantially equivalent morigage Insurance coverage Is not available, Borrower shall pay 1o Lender each month a sum
equal to one-twelfth of the yearly morigage Insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as a l0ss resenva in liou of mortgage Insurance. Loss reserve payments may no longer be required,
at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by
Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide @
loss reserve, until the requirement for morigage insurance ends in accordance with any written agreement between Borrower and Lender of applicable
law.

9. Inspection. Lender or its agent may make reasonabie entries upon and Inspections of the Property. Lender shall give Bomower notice at the
time of or prior to an inspection specitying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any condemnation or other
taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security instrument, whether or not then
due, with any excess paid to Borrower. 1n the event of a partial taking of the Property in which the fair market value of the Property immediately before
the taking is equat to of greater than the amount of the sums secured by this Security Instrument immediately before the taking, uniess Borrower and
Lender otherwise agree in writing, the sums secured by this duced by the amount of the proceeds muttiptied by the
tollowing fraction: (a) the total amount of the sums securad imme divided by (b) the fair market value of the Properly
immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of
the Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender
otharwise agres in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

it the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers lo make an award of seftie a claim
for damages, Borrower fails to raspond to Lender within 30 days afer the date the notice is given, Lender is authorized to coflect and apply the
proceeds, at its option, elther to restoration or repair of the Property or to the sums secured by this Security \nstrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date of the
monthly payments referred to in paragraphs 1 and 2 or change the amount of such paymenis.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of amortization of the
sums secured by this Security Instrument granted by Lender to any ‘successor In interest of Borrower shall not operate to release the liability of the
original Borrower of Borrower's successors in interest. Lender shall not be required to commence proceedings against any successor in interest or
refuse to extend time for payment of otherwise madiy amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower of Borrowar's successors in Interest. Any forbearance by Lender in exercising any right or remady shall not be a walver of of
praciude the exercise of any right or remady. ’ ‘

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agresments of this Security instrument shall
bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrower’s covenants and
agreemenls’ shall be joint and saveral. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this
Sacurity [nstrument only to morigage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not
parsonally obligated to pay the sums secured by this Security Instrument; and () agrees that Lender and any other Borrower may agree 10 exiend,

modity, forbear or make any accommodations with regard to the terms of this Securily Instrumant of the Note without that Bormower’s consent.

13. Loan Charges. lf the loan secured by this Security Instrurent is subject to a law which sets maximum loan charges, and thal law is finally
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the debt evidenced by the Nota and any propayment and laja chargas du under tho Nole. : e
"+ Eunds for Taxes and Insurance. Subject lo applicable law or ioa written walver by Lender, Bormower shall pay fo Lender on the day monthly
the Note, until the Note is paid In full, a sum {Funds™) for: (a) ysarly taxes and assessmants which may attain priority over this
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property

insurance premiums; (d) yearly fiood insurance premiums, if any; (o) yearly morigage Insurance premiums, if any; and (f) any sums payable by
Borrowar to Lender, in accordance with the provisions of paragraph 8, In Beu of tha payment of morigage insurance premiums. Thesa ilems are called
"Escrow ftems." Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federaily relaled
mortgage loan may require for Borrower’s escrow account under the federal Rea! Estate Seltlement Procadures Act of 1974 as amended from time to
time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds sets & lesser amount. I so, Lender may, at any time,
collect and hold Funds in an amount not to excead the lesser amount. Lender may estimale the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow llems or otherwise in accordance with applicable law.

The Funds shall be held In an Institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lender, if Lender is
such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may not charge Borrower for
holding and applying ihe Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Bomower inferest on the
Funds and applicable law permils Lender to make such a charge. However, Lendar may require Borrower o pay a one-fime charge for an
independent real eslate tax reporting service used by Lender in connection with this loan, unless applicable law provides otherwiso. Unless an
agreement is made or applicable law requires Interest to be pald, Lender shall not be required to pay Borrower any interest of earnings on the Funds.
Borrover and Lender may agree in writing, however, {hat interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are

pledged as additional security for all sums secured by this Security Instrument.
It the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the excess Funds in
accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is not sufficient to pay the Escrow ltems
when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency.
Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by Lender. If,
under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shail apply any Funds held by
Lender at the time of acquisition o sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2 shall be
applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, to interest due; fourth, to principal
dus; and last, o any late charges dus under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which may attain priority
over this Securily Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligations in the manner provided in
paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to
Lender all notices of amounts to be paid under this paragraph. 1f Borrower makes thase payments directly, Borrower shall promptty furnish to Lender

receipts evidencing the payments.
Borrower shall promptly discharge any lien which

payments are due under
Security Instrument as a lien on the Property; (b) yearly

has priority over this Security Instrument unless Borrower: (a) agrees in writing to the payment
of the obfigation secured by the lien in a manner acceplable to Lender; (b) contests in good faith the llen by, or defends against enforcement of the lien
in, legal proceedings which in the Lender’s opinion operate o prevent the enforcement of the lien; or - (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the fien to this Security Instrument. I Lender determines that any part of the Property is subject to a lien
which may altain priority over this Security Instrument, Lender may give Borower a notice identifying the lien. Borrower shall satisty the lien or take one
or more of the actions set forth above within 10 days of the giving of notice. :

5. Hazard or Property Insurance. Borrower shalt keep the improvements now existing or hereafter erected on the Property insured against loss
by fire, hazards included within tha term "extended coverage” and any other hazards, including floods or flooding, for which Lender requires insurance.

This insurance shall be maintained in the amaunts and for the periods that Lender requires. The insurance carrier providing the insurance shall be
chosen by Borower subject to Lender’s approval which shall not be un(easonably withheld. If Borrower fails to maintain coverage described above,
Lander may, at Lender’s option, obtain coverage to protect Lendar’s rights in the Properly in accordance with paragraph 7.

All Insurance policies and renawals shall be acceplable to Lender.and shall include a standard mortgage clause. Lender shall have the right to
hold the policies and renewals. if Lender requires, Borrower shall promptly give to Lender all recelpts of paid premiums and renewat notices. In the
event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promplly by Borrower.

Unless Lender and Borrower otherwise agree in wiiting, insurance proceeds shall be applied to restoration or repair of the Property damaged, if
the restoration or repair is economically feasible and Lenders security.is not lessaned. If the restoration or repair Is not economically feasible or
Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security instrument, whether or not then
due, with any excess pald to Borower. | Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may collect the insurance proceads. Lender may use the proceeds to repair of restore the Property of
to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date of the
monthly phyménis referred 1o In paragraphs 1.and 2 of change the amount of the payments. It under paragraph 21 the Property is acquired by Lender,
Borrower's right to any Insurance policies and proceeds resulting from damage to the Proparty prior to the acquisition shall pass 1o Lender {o the extent
of tha sums secured by this Security Instrument immediatety prior to the acquisition.

6. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower’s Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Properly as Borrower’s principal residence within sbdy days after the execution of this Security Instrument and shalt
continue Io'g'ocupy tha Properly as Bomower’s principal residence for at !east one vear after the dale of occupancy, unless Lender otherwise agraes in

i




