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THIS TRUST DEED, made this . 28thday of ... Q¢tober. ... ... ..............................19 3L ... between

Michael J. Angell and Michelle A. Angel

peer e e VTV DA A s o i o

1, Husband and Wife

P R L I I

et eeeasea i tsiaee e e e areestaabertbtsnaesansraannsansrennanarenesssss. @S grantor, William Sisemore, as trustee, and
KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION, a corporativa organized and existing under ths laws of the

United States, as beneficiary; S

- The grantor irrevocably grants, bargains, sells
Klamath  county. Oregon, described as:

REREREX

WITNESSETH:
and conveys to the trustee, in trust. with power of sale. the property in

Lot 23, Block 5, Tract No.. 1037, FIFTH ADDITION TO SUNSET VILLAGE, in the County

of Klamath, State of Oregon.

Tax Acct. #3909-12BC-11100

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER THE

EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSIONS WHICH ARE NOT
FOR PERSONAL, FAMILY OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE BORROWER'S RESIDENCE

MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLE."

Grantor's performance under this. trust deed and the note it secures may not be assigned

to or be assumed by another party.

In the event of an attempted assignment or assumption,

the entire:unpaid balance may become immediately due and payable.
which said described real property is not currently used for agricultural, timber or .grazing purposes,

together with all and singular the sppurtenarces, tenemeats, hereditaments, rents, issues. orofiss, water rights. essemants or privilegas mow or

hereafter belonging to, derived from or in anywise appertaining to the sbeve described prem

plumbing, lighting, heating, venti.

lating, air-conditioning, refrigerating, watering and irrigation apparetfus, equipment and fixturas. fogether with eil gwnings, venetian blinds, floor

covering in place such as wall-to-wall carpeting and linoleum, shades and built-in spp!

with ‘the above described premises, including all inferost therein which the granter bas
oraaancéé)&each"agieemenf of the grentos hercin contained and the payment of the sum

S ) Dollars, &wi.fb_.jg}erqstv,_(h‘e(g‘opy accerding to the terms o

principal. and interest being payable ir monr

0

beneficiary of otder. and made by :the grantor,
December 20 .. . R 19910

This trust deed shall further secure ths payment of such additioual money,
it any, as may be loaned hereafter by the heneficlary to the grautor or others
baving an nterest fn the above described J»ropert . a3 may be evidenced by a
note or notes. -1 the indebtedness secure bs thia trust deed ls evidenced by
more than one note, the beneflciary may credit payments recefved by it upon
any of said potes or part of any payment.on one note and part on another,
a3 the beneticiary may elect.

The grantor hereby covenants to and with the trustee and the beneflclary
bLerein that the said premises and property conveyed by this trust deed are
free and clear of all encumbrances and that the grantor will and his helrs,

AD: dmin! shall warrant and defend his sald titla thereto
against the claims of all persons whomsucver,

The graator covenants and sgrees to pay sald note according to the terma
thereof and, when due, all taxes, asscssments and other charges levied against
sald property; to keep sald property free fram all cncumbrances having pre-
cedence over thia trust deed; to cownplete all bulidings fn course cf conmstruction
or hercafter constructed on sald premises within six montha from the date
hercof or the date construction is hereafter commenced; to repalr and restorc
promptly and in good workmanlikc manner ary bullding or improvement on

property which may be damaged or destroyed and pay, when due, all
costs lacurred therefor; to allow beneflciary to inspect said property at all
times during construction; to replace any wotk or materials unsatisfactory to
beneficiary within fifteen days after wrilten notlce from beneficiary of such
fact: not to remove or destroy “i bullding or improvements now or hereafter
constructed on sald premises; to keep all bhuildings and improvements now or
hercafter erected upon said property in good repair and to commit or suffer
no waste of sald prcmises; to =eep all buildings, pmpcniv and Improvements
now or hereafter erected on said premises continuously Insured against loss
by tirc or such other hazards as the beneflciary may from time to timne reguire,
fn & sum not less than the original principal sum of the note or obligation
secured by this trust deed, In a compal or companlies acceptable to the bene.
ficiary, and to deliver the original policy of insurance in correct form and with
approved loss payable clause in favor of the beaeficiary attached and with
fremlum paid, to the Rr\ncl al place of business ol the beneficiary at least
(! Prlor to the eflective date of any such policy of insurance. If
said policy of insurance is not so tendered, the beneficl may in Its own
discretion obtain insurance for the benefit of the beneficiary, which Insurance
d;nlll he:i non-cancellable by the grantor durlng the full term of the policy thus
obtalned. :

In order to provide regularly for the prompt gnyment ol »1ld taxes, esscase
ments or other charges and fnsurance premiums,” the grantor agrees ‘to pay to
the beneflciary, together -with and In addition to the mﬂnthl( payments of
rincipal and intereat payable under the terms of the note or obilgation secyred
Eereby. an amount cqual to one.twelfth (1/12th) of the taxes, sassessments end
other charges cue unszayatﬂc with respect to said property within each succeed.
ing twelve months, and also one.thirty-slxth (1736th) uf the Insurance premiums
payable with respect to said property within each succeeding three years while
this trust deed remalns in effect, as estimated and directed by the beneficlary,
such sums to be credited to the principal of the loan untll required for the
several purposes thereof and shall thereupon he charged to the principsl of the
loan: or, at the options of the beneflciary, the sums so pald thall be held by
the bepeficlary In trust as a reacrve account, without interest, to pay sald
premi taxes, ass ts or other charges when they shall become due
and payable.

While the grantor i3 to pay any aud Al taxes, nssceenents and other
charges, levied or assessed against sald property, or aay part thereof, hefore
the same begin to bear interest rnd also o pay premlums on all insuranece

llcles upon said properly, such puyments are to he mnade through the bene-
ieiney, as aforesaid. The grantor hereby authorizes the beneliciary to pay
any .and all taxes, assessments and other charges levied or fmposed against
said property In the amounia as shown by the statements thereo! furnished
by the collector of such taxes, assessments or other charges, &nd to pay the
tnsurance premiums In the amounts shown on the statements submitted hy
the insurance cartiers or thelr represcntatives, and to charge satd sums to the
principal of the loan or to withdraw the sums which wmay_be required from
_the reserve account, If any, cxtablished for that purpose. The grantor agrees
in no event to hold the beoeficlary reaponsible for fallure to have any Jasur.
_ance written or for any loss or damage growing out of a delfect in any in-
surance policy, and the beneficlary heredy Is authorized, in the cvent of "any
loss, . to compromise and settle with any insurance company ‘and to lJ!]:lJ any
such insurance receipts upon the obligations secured by this trust deed.  In
puti he of the debted: for payment and satisfaction iIn
full or upon sale or other acquisition of the property by the beneficlary after

5 now or heroafter irstalied in cr used in connection
r ey Feraafier acquire for the purpese cf securing
<« Three Thousand and no/100

f even date herewith, paystle to the

foa prem

y instatments of § . commencing

defanlt, any balancay rewmaining in the reserve acoount shall be credited to the
fndebtecdness. 37 the reserve account for taxes,
and ‘other charces Is nat sufficient at any time for the payment of such charges
as they become due, the grantor shall pay the delicit to the beneficiary tpon
. and if not paid within ten dJays after such demand. the benefl
¥ at its cption add the amount of such deficit to -the principal of the
obligation secured hereby,

Should the grantor fail to hvep any of the foregolng cuvenznts, then the
beneficiary may at its option carry out the same, and all its expenditures there-
for shall draw interest at the rate specified in the note. shall be repayable by
the grantor on demand and shall be secured by the lien of this trust deed. In
this connectlon, the beneficiary shall have the right in its dlscretion to complete
any improvements mnde on said premises and also to make sych repsirs to said
property ss in ite sole dticrstion 1 may deem pecessary or advisable,

The grantor further agrees to cumply with all laws, urdinances, regulations,
covenants, conditions and restrictions affecting said property; to gay all costs,
tres And cxpenses of this trust, including the cost of title search, as well as
the other costs and expenses ol the trustee incurred In connection with or
in enforcing thi: obligation. snd trustee’s and attorney's frew actualiy incurred;
to appear in and defend asy action cr procecding purporting to affect the secur-
ity hereo! or the rights or powers of the beneficiary or trusive; and to pay all
costs and expentes, inclucing cost of evidence of title and xttorney’s fees in a
reasonable sum to be fixed by the court, in any such iction or proceeding fo
which the bensficiary or trustee may appear and in any suit broight by bege-
(!,ici‘a’ry to foreclose this deed, and all satd sums shall De secured by this trust

ced,

The hencficiary wlll furnish to the granter on written request therefor an
annual statnment of account but shall not be obllgated or requited to furnish
any further statements of acosunt.

it Is mutually agreed that:

1. In the event that any portion or all of said property shall Le takea
under the right of eminent d or cond tion, the ben ¥ shall have
the right to commence, prosecute in its own pame, appesr in or defend any sc
tion of proceedings, or to make any compromise or settiement in connection with
such taking and, if it no elects, to require that all or any portios of the mogey’s
payable as compensation for such taking, which are In excess of the amousnt re-
quired to pay all reasonable costs, expenses and attorney’s fres pecessarily paid
or incurred by the grantor in such proceedings, shall be paid to the beneficiary
and applied by It firat upon any reasonable costs nnd expenses and attorney’s
fers necessarlly pald of Incurred by the heneficlary In such procesdings, and the
balance applled upon the Indebtedness sccured hereby: and the grantor agrees,
at its own expense, to take such actions and execute such [natrutmenta ss shail
lbe neccasary in ohtalnlng such compensation, promptly upos the beneficlary’'s
requeat,

2. At any time and from time to time u{—zon written request of the bege-
ficiary, payment of [ts fecs and presentation of this deed and the note for en-
dorsement {in caxe of full reconveyance, for cancellation), without affecting the
liability of any person for the payment of the Indebtedness, the trustee may (a)
consent to the making of sny mwap or piat of sald property; (b) joln ino grasting
any easement or ceeating and festriction thereon, (c) joio In any subordinatica
or other agreement affecting this deed or the llen or charge hercol; (d) reconvey,
without warranty, all or sny part of the property. The grantee {n any reconvey-
ance may be described as the “person or persons legally entitled thereto™ snd
the tecitals therein of any matlers ot facts ahall be conclusive proof of the
truthfulneas thereof, Trustee's fees for any of the services o thls paragraph

siall e XID. not less than $5.00.

2. As additlonal securlty, grantor hereby assigne to heneficiary during the
continuance of these tronte all rents, {ssuce, royalties and profite nf the
perty affected Dy this desd and of any personal property located theress, Lstll
grantor shatl defauit in the paynient of any Indebtedness secured hereby or fn
the performance of any agreement hereundes, grantor shall have the right to col-
lect all such rents, issues, royaities and prolfits carned prior to defauit as they
beeome due and payable. Upon any default by the grantor hereunder, the bene-
ticiary tmay at any tine without notice, either In person, by agent or by a ro-
ceiver to be appointed by a court, and without regard to the adequacy of any
security for the indebtedness hereby secured, enter upon and take possession of
sald property, or any part thereof, In Its own pame sue for or otherwise collet
the rents, lssues and profits, including those past due ‘and cnpsld, snd spply
the same, less costs and expenses of operation and collection, lncluding reasca-
able attorney's fees, upon any indebtedness secured hereby, and s such order
as the beneflciary may determine.




STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of _ __Mountain Title Co. the 1st day
of Nov. AD, 1991 _a_10:01  oclock —A_M., and duly recorded in Vol. _M91 .
of Mortgages on Page 22933 .

Evelyn Biehn . County Clerk
FEE $28.00 By v clon fVtor ikt




"7 ""19, Acceieration; Remedies.. Lender, shall give notice to. orrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior ‘to acceleration under paragraphs 13 and 17
unless applicable law provides atherwise). The notice shall specify: () the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a defanlt or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustce may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and () any excess
to the person or persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including. but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable attorucys® fees, and then to the sums secured by
this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons shall pay any recordation costs.

22. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law.

23. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

24, Attorneys® Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any
attorneys' fees awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shail be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)] N -

(] Adjustable Rate Rider (T] Condominium. Rider {] 2—4 Family Rider

(] Graduated Payment Rider " [] Planned Unit Development Rider
[ Other(s) [specify] B

e

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it

_ NON.UNIFORM COVENANTS. Borrower and Lender further covenant and agrec as follows:

Kirk

-Donna ‘D. Rodgers
[Space Below This Line For Acknowledgment]

STATEOF  .......0REGON  rrrrnnne '

COUNTY OF .......KLAMATH .

The foregoing instrument was ncknbwlcdgcd before me this...coovvvnnns ‘O.S:.C'Ql?ﬁl:. 28’ 1991 tesssssessnssenese

and Donna D. Rodgers

(pcrsqn(s) acknowledging) TRACIE V. CHANDLER

PUBLIC - OREGON

Notary Public

This instrument was preparcd by.. Klama th . F:I.rst . Federal Savings & Loan Assn. ........... verssesneses

arn




If Lender required mortgage insurance as a condition_of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. .

In the event of a total taking of the Property, the proceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the 1aking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
madify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges coliccted or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b} any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicuble laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. : . ) .

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. _

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period. Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender may
reasonably require to. assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by, this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.

o
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£ ¥ UNIFORM COVENANTS. “Borrower and Lefider dovenant and agree as follows: e ‘
1. Payment of Principal and Interest; Prepayment and Late Chacges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. _ Subject to applicablelawortoa written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“*Funds"") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
Jeasehold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow jtems.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantced by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. -

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to

the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shal; b‘:::
at Borrower's option, either promptly repaid to Borrower of credited to Borrower on monthly payments of Fundz .l the
amount of the Funds held by Lender is not sufficient to pay the escrow items when duc, Borrower shall pay to Lender any

amount necessary to make up the deficiency in one or more payments as required by Lender.

~ Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments of ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (¢) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower 2
notice identifying the lien. Borrower shall satisfy the lien or take one or morc of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all reccipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance procezeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, of does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the procceds to repair or restore
the Property of to pay sums secured by.this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given. :

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds. - Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title 10 the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance.  1f Borrower fails 1o perform the
covenants and agreements contained in this Security Instrument, or thercisa legal proceeding that may significantly affect
Lender's rights in the Property (such as n proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may doand pay for whatever is necessary to protect the value of the Property and Lcm!cr‘s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to doso. ]

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agreg to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower

requesting payment.
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