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OREGON

"'VA Fonm 286435a — Revised Jan 1986
", Section 1820, Title 38, US.C.

A-#3¢76 EDWARD J. DERWINSKIL
KNOW ALL PERSONS BY THESE PRESENTS, That :
, as Administrator of Veierans Affairs, an Officer of the United States of America,

whose address is Veterans Administration, Waﬁhin on, D. C. 20 here'snafter referred to as Grantor, in
consideration of Seven Thousand and No/10 Dolllars ($7,000.00)

paid by James R. Decker

, hereinafter referred to as
Grantee(s) does bargain and sell and convey unto said Grantee(s) and the heirs or successors and assigns of
Grantee(s) all the following-described real property, with the tencments, hereditaments, and appurtenances,
situated in the County of Klamath , Oregon, to wit:
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= Lots 17 and 18 in Blocki5 of LENOX5 according to. the official plat thereof:;
" . on file in the office of the County; Clerk of Kl*ama_th Céunty, Oregon.
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THE TITLE 'SECRETARY OF VETERANS AFFAIRS' SHALL BE SUBSTITUTED FOR THAT OF ' ADMINISTRATOR
OF VETERANS AFFAIRS' AND THE TITLE 'U.S. DEPARTMENT OF VETERANS AFFAIRS' SHALL BE

s SUBSTITUTED FOR THAT OF 'VETERANS ADMINISTRATION 'EACH TIME THAT SUCH TITLES APPEAR
IN THIS DOCUMENT PURSUANT TO THE PROVISIONS OF SECTION 2, PUB. L. NO. 100-527, THE
DEPARTMENT OF VETERANS AFFAIRS ACT.

This instrument will not allow use of the property described in this instrument in violation of applicable land use
laws and regulations. Before signing or accepting this instrument, the person acquiring fee title to the property
should check with the appropriate city or county planning department to verify approved uses.

To HAVE AND TO HOLD, the above-described and granted premises unto the said Grantee(s) and the heirs or
‘ successors and assigns of Grantee(s), forever. Grantor covenants to and with the above-named Grantee(s), and the
) heirs or successors and assigns of Grantee(s) that Grantor will, and his/her successors shall warrant and defend the
above-granted premises to the said Grantee(s) and the heirs. or successors and assigns of Grantee(s), forever,
against the lawful claims and demands of all persons claiming by, through, or under the Grantor.
. - IN'WITNESS WHEREOF, Grantor, on the &£ ___ day of Gp7BREL .. ;19 91 has caused this
- instrument to be executed in his/her name and on his/her behalf by the undersigned Loan Guaranty Officer, being
thereunto duly appointed, qualified, and acting pursuant to sections 212 and 1820 of Title 38, United States Code,
and sections:36.4221;:36.4342, and 36.4520 of the Regulations pursuw'nt théreto, as amended, and who is authorized
i

N to execute this instrument.

R

EXECUTED IN THE PRESENCE OF - [SEAL]
. - [SEAL}

HRNES S ¥

Authorization recorded in vol. -—ooororrere OF th ... RICHAR
LAl v Records of the County wherein the Loan Guaranty Officer of the Veterans A{g‘qxi‘nifgrg-,a
above-described property is situated, at page’ .- tion, his Attorney in fact. bSO P Y
FERCRA TN NS ¥
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of the Property Is located. Lender or Trustee shail give notice of sale In the manner prescribed by applicabie law to Borrower and to other
persons prescribed by applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall seil the Property
at public suction to the highest bidder at the time and place and under the terms designated in the notice of sale in one or move parceis and in
any order Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property al any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty, expressed or implied.
The recitals In the Trustee’s deed shall be prima facle evidence of the truth of the statements made therein. Trustee shall apply the proceeds
of the sale In the following order: (e) fo all expenses of the sale, inciuding, but not limited 1o, reasonable Trustee’s and attomeys’ fees; (b) to
all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums sacured by this Security Instrument, Lender shall request Trustea to reconvey the Property and
shall surrender this Security Instrument and all noles evidencing debt secured by this Security Instrument to Trustee. Truslee shall reconvey the
Property without warranty and without charge fo the person or persons legally entitied fo it. Such psrson or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee appointed hereunder.
Wwithout conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trusies herein and by

applicable law.
24. Attorneys’ Fees. As used in this Security Instrument and in the Nole, "attorneys’ fees” shall include any attorneys' fees awarded by an

appellate court.
25. Riders fo this Security Instrument. if one or more riders are exacuted by Borrower and recorded together with this Security instrument, the

covenanls and agreements of each such rider shall be incorporated into and shall amend and supplement the covenants and agreements of this
Security Instrument as if the rider(s) were a part of this Security instrument. [Check applicable box{es)]

[J Adjustable Rate Rider [ condominium Rider [ 14 Famiy Rider
[] Graduated Payment Rider [ Pianned unit Development Rider [] Biweekly Payment Rider
[ eatioon Rider [J Rate Improvement Rider [] second Home Rider

[ otnerts) [specity)

BY SIGNING BELOW, Borrower accepls and agrees to the terms aﬁd covenants contained in this Security Instrurient and in any rider(s) exacuted by' 1
Borrower and recorded with it.

Wilnesses:

Hpn Dk
Y

MICHELLEA.R

FORM NO. 23 ~ ACKNOWLEDGMENT

STA TE OF OREGO-N, STEVENS.NESS LAW PUB. CO.. PORTLAND, ORE.

County of Klamath

BE IT REMEMBERED, That on this. ......6th. . _day of. ....November_. .. ... ... , 19.91,
before me, 1y appeared the within

named ...

executed the same freely and voluntarily.
IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year last above written.

RN T NN T
E , v' o ,‘ Notary@&r Otegon_
- . My Commission expires

“STATE OF OREGON: COUNTY.OF KLAMATH: - -ss.

Filed for record at request of Klamath County Title Co. the 12th day

of Nov. AD., 19 91 _a_ 10:44 _ oclock — AM., and duly recorded in Vol. M9l
of Mortgages ' - on Page 23597

: Evelyn Biehn « County Clerk

FEE $28.00 . By ia iy SV 12 2n
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Inlarpreled so that the, Interest or other loan oharoes oollected or to be oolected In connection with the loan exceed the permilted Eimits, then: (a) any
such'l chame shall be reduced by’ the amournl neoescary fo' raduoa lhe chame to 1he permmed timit; and (b) any sums already coﬂected from
N Borrower’which emeeded permﬂted Iimlts \m be refunded to Borrower' Lender may. choose to make this rafund by reducing the principal owed under

‘prepayment charge under the Note. ’

" 14, 'Notices. Any notice to Borrower provlded for in this Securiry Instrument shall be given by dellvering it or by malling it by first class malil unless
applk:able law requires use of another ‘method. ‘The nofice shall be dlrected 1o fhe Property Address or any other address Borrower designates by
notice to Lender. “Any notice to Lender shal be'given by first class mall to Lender’s address stated herein or any other address Lender designates by
notice to Borrower. Any notice provided lor ln mls Securlty lnstrumant shall be deemed to have been given to Bomower or Lender when given as

provided in this paragraph.

: 15. Goveming Law; Severabllity. This Security tnstrument shall be governad by federal faw and the law of the jurisdiction In which the Property
Is located. In the event that any provision or clause of this Security Instriimant or the Note confiicts with applicable law, such conflict sha not affect
other provlslons of this Security Instrument or the Nota which can be glvon eﬂeci wnhoul the confiicting provision. To this end the provisions of this
Security Instrument and the Nole are doclared to be 3everable. -

16. Borrower’s Copy. Borrower shall be given‘one conformed copy of the Note and of this Security Instrument.

- 17.” Transfer of the Property or a Beneficlal interest in Borrower. If al or any part of the Property or any interest in it is sold or transferred (or if
a beneﬂcial interest in Borrower Is sold or transferred and Borrower is not a natural person) without Lender’s prior written consent, Lender may, at its
opuon, requnre immediate payment in full of all sums securad by this Secumy Instrument. Howaver, this option shall not be exarused by Lender if
exercisa is prohibited by federal law as of the date of this Sacurity instrument.

It Landar exercises this option. Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from

“the date the notice is deliverad or mailed within which Borower must pay all sums ‘secured by this Security Instrument. If Borrower fails 1o pay these

' sums prior to the expiration of |his pedod Lender may Invoke any remedies’ permmed by this Security Instrument without further notice or demand on
Borrower.

18.° Borrower’s Right to Reinstate. If Borrower meets oedaln ‘conditions, Borrower shall have the right to have enforcement of this Security
Instrument discontinued at any time prior to the earlier of: ‘(a) 6 days (or such other period as applicable law may specify for reinstatement) before sale
of the Property pursuant fo any power of sale containad in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument.
Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expanses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the fien
of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument sha8 continue
unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as it no
acceleration had occurred. However, this right to reinstate shall not apply in the case of accelaration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Nole (fogether with this Security Instrument) may be sold one or

- more times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer”) that collects monthly payments
dus under the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there
is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and appficable law. The
notice will state the name and address of the new Loan Servicer and lhe address to which payments should be made. The notice will also contain any
olher information required by applicable law.’

.- Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substancas
on or in the Properly. Borrower shall not do, nor allow anyone else to'do, anything affecting the Property that is in violation of any Environmental Law.
The preceding two sentances shall not apply lo the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Properly.

Borrower shalt promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any governmental or reguiatory
agency or private party involving the Property and any Hazardous Substance or Enviionmental Law of which Borower has actual knowledge. If
Borrower leams, or is notifiad by any governmental or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting
the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by Environmental Law and
the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials. 'As used in this paragraph 20, "Environmental Law™ means federal laws and laws of
the ]unsdicﬁon where the Property is located thal relale lo health, safely or enwonmantal protection.

NON-UNlFORM COVENANTS. Borrower and Lender further covananl and agree as follows:

21, Acceleration; Remedles. Lender shall give notice to Borrower prior 1o acceleration following Borrower’s breach of any covenant or
agreement In this Securily instrument (but not prior {o acceleration under paragraph 17 unless applicable law provides otherwise). The notice
shall specify: (a) the defaull; (b) the action required 1o cure the defsult; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that fallure to cure the default on or before the date specified In the notice may result
in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to brinig a court action fo assert the non-exlstence of a default or any other defense of Borrower 1o
acceleration and sale. If the default is not cured on or before lho date speclﬁod In the notlce, Lender at its option may require immediate
payment In full of all sums secured L thlo Socurlty Instmmen! vmhout llmhet demand ‘and may invoke the power of sale and any other
remedlespemmed byapplleablelaw Ldndersholl boenuued toeolleclallexpenseslncurred in pursuing the remedies pmvldedlnlhls
parngraph 21; Including, but not limited fo, rouonablo atlomeys' feu and
In.onderlnvokosmopowerofale,mw;mﬂexewteorcwummeetouecmeawﬂuen notlceolmeomwrenoeofmevemof
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writing, which consent shall not be unreasonably withheld, o unless extanuating circumstances e’dStqwh“c.hxq_re,bevqnd_Bomwefs conﬁoLBwW“
allow the Property to deterorale, or,commit waste on the Property. Borrower shall be In default if any
in forfeilure of:the Property of

enell not deslroy, damage of impalr the Propedy, alow 6 FERPSET, U\ ooy’ gdog falth
forfaiure action or,proceeding, whether civl or ¢ i, is bogun that in Lenders good faith judgment could resul th
otherwise materially impair the lien created by this Security instrument or Lender's security interest. Borrower may curs such a default and reinstate, 85
provided in paragraph 18, by causing the action or prox eding to be dismissad with, a ruling that, in Lender's good faith determination, preciudes
forfeiture of the Borrower's interest in the Property of other malerial impairment of the, lien created by this Security instrument or Lender’s security
ntecast. Bomrower shall also be in default i Borrower, during the loan application process, gave materially faise or inaccurate information or statements
{0 Lender (or failed to provide Lender with any malerial information) in connection with the loan evidenced by the Note, including, but not Emited fo,
répresantations concerning Bomower’s accupancy of the Property as a principal fesidence., If this Security Instrument is on a feasehold, Borrower shall
comply with all the provisions of the lease. it Borrower acquires fec ti d the feo title shall not merge unless Lender

itie 1o the Property, tha leasshold an
agroes 1o the merger in writing. : P S »

7. Protection of Lender’s Rights in the Property. If. Borrower fails to perform the covenants and agreemenis contained in this Security
Instrument, or there is a legal proceeding that may sig ing in bankruplcy, probate, for
condemnation or forfeiture of 3 then Lender may do and pay for whatever is necessary to protect the value of the
Property and Lender's rights in the Property. Lender's actions may include paying any sums secured by a fien which has priority over this Sacurity
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although Lander may take action
under this paragraph 7, Lender does not have to do so. - S : -

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower socured by this Security instrument. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement at the Note rats and shaii be
payable, with interest, upon notice from Lender to Borrower requesting payment. :

8. Mortgage insurance. if Lender required morigage insurance as a condition of making the loan secured by this Security tnstrument, Borrower
shall pay the premiums raquired to maintain the morigage insurance in effect. 1, for any reason, the morigage insurance coverage required by Lender
lapses or ceases to be in affect, Borrower shall pay the- premiums required to oblain coverage substantially equivalent to the morigage insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the morigage insurance previously in effect, from an alternate morigage
insurer approved by Lender. !f substanti equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum
equal o one-twelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.

nger be required,

Lender will accept, use and retain these payments as & loss reserve in beu of morigage Insurance. Loss reserve payments may no fo!
at the ‘option of Lender, and for the period that Lender requires) provided by an insurer approved by

i morigage insurance coverage (in the amount

Lender again becomes available and is obtained. Borrower shall pay the iums required to maintain morigage insurance in etfect, or to provide a

loss reserve, untit the requirement for mortgage insurance ends in accordance with any written agreement betwaen Borrower and Lender of apphicable
Property. Lender shall give Borower notice at the

law.
9. Inspection. Lender of its agent may make
inspection specifying reasonable cause for the incpechon.
L consequential, in connection with any condemnation or other

hieudmmmmhusbyasgnedmdsmlbepddlownder.
by this Security nstrurment, whether or not then

the Property immediately
otharwisa agree in writing or
whether or not the sums are then due.
it after notice by Lender to Borrower that the condemnor offers to make an award of settie a claim
der s authorized 1o coflect and apply the

ltu'nePropedyisabandonedbyBomwer.or'.

for damages, Borrawer taits to respond to Lender within 30 days after the date the notice ts given, Len
proceeds, atits option, either to restoration o repair of the Property or to the sums secured by this Security Instrument, whether of not then due.
Unless Lender and Borrower otherwisa agree in writing, any application of proceeds 1o principal shall not extend or postpone the due date of the

monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

. ased; Forbearance By Lender Not & Walver. Extension of the time for payment or modification of amortization of the

sums sacured by this Security tnstrument granted by Lender to any successor in interast of Borrower shall not operate o rolease the liability of the

original Borrower oF Borrawer’s Successors In intorest. Lender shall not ba required to commence proceedings against any successor In Interest of

refuse to extend tima for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by

the original Borrower of Bofrower’s SUCCessors In interest. Any forbearance by Lender in axercising any right of remedy shall not be a waiver of or
is Sacurity Instrument shall

preclude the exercise of any right or remedy. . . )

“42. Successors and Assigns Bound; Jolnt snd Several Liability; Co-signers. The covenants and agreements of th

bind and benefit the successors and assigns of Lender and Borower, subject to the provisions of paragraph 17. Bomower’s covenants and
ag@eménis shall be joint and several. Any Borrower who co-signs this Sacurity Instrument but does not execute the Note: (a)ls co-signing this
Security instrument only to mortgage, grant and convey that Borrower's Interest in the Property under the ferms of this Security Instrument; (b} is not
personally obligated o pay the sumssecured by this Sect y instrumnent; and ' (c) agrees that Lender and any other Borrower may agree to extend,
modily, forbear of make any accommadations with reg  Securtty Instrument o the Note without that Bosrower's consent. ‘
"1, Loan Charges.”if th  foan, Y subject to d faw which sets maximum loan charges, and that law is finally
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 the debt evidenced by the Note and any_prepayment and lale charges, dug under the Nole. I N

2. Funds for Taxes and Insurance. Subject lo applicable law or to & writien walver by Lender, Borrower shall pay to Lender on the day monthly
payments are due under the Nols, until the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes and assessments which may atiain priority over this
Sacurily Instrument as a lien on the Property; (b) yearly leasehold payments or ground rents on the Property, if any; (c) yoarly hazard or property
insurance premiums; (d) yearty flood insurance premiums, if any;  (e) yearly morigage Insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, In accordance with the provisions of paragraph 8, in Beu of the payment of morigage insurance premiums. These flems are called
"Escrow Htems.” Lender may, at any time, coflect and hold Funds in an amount not to exceed the maximum amount a lender for a federally related
morigage loan may require for Borrower’s escrow account under the federal Real Eslate Settlement Procedures Ac' of 1974 as amended from time fo
time, 12 U.S.C. Section 2601 et saq. (RESPA”), unless another law that applies to the Funds sels a lesser amount. It s0, Lender may, at any time,
coflect and hold Funds in an amount not to excead the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow ltems or otherwise in accordance with applicable law.

' The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lende, if Lender is
such an institution) or in any Federal Home Loen Bank. Lender shall apply the Funds to pay tha Escrow ltems. Lender may not charge Borrower for
holding and applying the Funds, annually analyzing the escrow account, o veritying the Escrow ltems, unless Lender pays Borower intarest on the
Funds and applicable law permits Lender to make such a charge.  However, Lender may require Borrower to pay a one-time charge for an
indapendent real estate tax reporting service usad by Lender in connection with this loan, unless applicable law provides otherwise. Unless an
agreement is mada or applicable law requires interest fo be paid, Lender shall not be required to pay Borower any inlerest of eamings on the Funds.
Borrower and Lender may agree in writing, howsver, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for all sums secured by this Security Instrument.

if the Funds held by Lender exceed the amounts permitted to be heid by applicable law, Lender shall account to Borrower for the excess Funds in
accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is not sufficient to pay the Escrow Items
when due, Lender may so notify Borrower in writing, and, in such case Borrower shali pay to Lender the amount necessary to make up the deficiency.
Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender’s sole discration.

Upon payment in full of all sums secured by this Securily Instrument, Lender shall promplly refund to Borower any Funds held by Lender. If,
under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds held by
Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and 2 shall be
applied: first, to any prepayment charges due under the Nots; second, to amounts payable under paragraph 2; third, to interest due; fourth, to principal
dw;nndhg.hanyhtgctmrnesdw under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessménts, charges, fines and impositions attributable to the Property which may attain priority
over this Security Instrument, and leasehold payments or ground rents, if any. Borower shall pay these obligations in tha manner provided in
paragraph 2, or It not paid in that mariner, Bomgwwer shafl pay them on time diectly 10 the porson owed payment. Borrower shall promptly fumish fo
Lender alt notices of amounts to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promplly discharge any fien which has priority over this Security instrument unless Borrower: (a) agrees in writing to the payment
of the obligation sacured by the fien in a manner acceptable to Lender; (b) contests in good faith the fien by, or defends against enforcement of the fien
in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of thse lien; or (c) secures from the holder of the Ben an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. 1f Lender determines that any part of the Property is subject lo a fen
which may aftain priority over this Security Instrument, Lender may give Borrower a notice identifying the fien. Borrower shall satisty the kien or take one
ormofeqtltteacﬂortsselfoﬂhaﬁow)ewﬂhln10daysofthegivlngofnouée.’ i :

5. Hazard or Properly Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Properly insured against loss
by fire, hazards included within the term "extended coverage" and any other hazards, including floods or flooding, for which Lender requires insurance.
This insurance shall be maintained in the amounts and for the periods that Lender requires. The insurance carier providing the insurance shall be
chosan by Borrower subjec,, to Lender’s approval which shali not be unceasonably wi}hhe!d. It Barrower fails to maintain coverage described above,
Lender may, at Lender’s opton, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policles and renewals shall be acceplable to Lender, and shall Include a standard morigage clause. Lender shall have the right fo
hold the policies and renewals. If Lender requires, Borrower shall promplly give lo Lender all receipts of paid premiums and renewal notices. In the
avent of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender may make proof of loss if not made promplly by Bosrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property damaged, if
the restoration or repair is economically feasible and Lender's security. is not lessened. If the restoration or repair is not economically feasible or
Lender's secutity would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether o not then
due, with any excess paid to Borrower. If Borower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property of
to pay sums secured by this Security Instrument, whether or not then dua. The 30-day period will begin when the notice is given.

“Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shali not extend or postpane the due date of the
monthly‘\péyi»ﬁen\sfr_a‘fetﬁd_ 1o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the Property is acquirad by Lender,
Bomower's right to any insurance policies and proceeds resulting from damage 1o the Property prior to the acquisition shall pass to Lender to the extent

* of the surfis Sacurad by this Sacusity Instrument immediately prior o the dcquisition.

6. ' Occupancy, Preservation, Mainienance and Protection of ,lhc Properly; Borrower’s Loan Application; Leaseholds. Bomower shall
occupy, estabiish, and usa the Properly as Borrower’s principal residence within sty days after the execution of this Securily. Instrument and shall

continue tdaccupy the Property as Borrower’s principal residence for at least one year after the dala of occupancy, unless Lender otherwise agrees in
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