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THIS DEED OF TRUST (*Security Instrument”) is made on November 4th . 1991
The grantox js ral hierling and Patriei iarling , h nd_and wifg

("Borower”. The trustee Is Aspen Title & Escrow, Ine.

(Trustee™. The beneficiary is

Plaza Mortgage, Inc., an Oregon Corporation . which Is organized ang existing

under the laws of Oregon . and whose address is
P. 0. Box 999 Madford, OR 97501 ("Lender"),
Borrower owes Lender the principal sum of _Thirty Nine Thousand Three Hundred Forty and 00/100

Dollars (U.S. $

12-1-21 .

, and alf renewals,

extensions and modifications; {b) the payment of all other sums, # paragraph 6 to protect the security of

this Security Instrument; and {¢) the performance of Bormrower's coy under this Security Instrument and the Note,

For this purpose, Borrower does hereby mortgage, grant and convey 1o Trustee with power of Sale, the following described Property
located in Klamath County:

SEERCE%I\‘A:PLETE LEGAL DESCRIPTION ATTATCHED HERETO AND MADE A PART
TH .

h g 5

which has the address of 2507 Nile Street Klamath _Falig

[Streer] B

Oragon 97603 (“Property Address®);

[State] {Zip Code]
TOGETHER WITH all the improvements now or hereafter erected on the Property, and an easements, rights, &ppurtenances, rents,
royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or heseatter a part of the Property. Al

replacements and additions shall also be covered by this Security tnstrument. All of the foregoing Is referred 1o in this Security
Instrument as the “Property".

tate hereby conveyed and has the right to mortgage, grant and
convey the Property and that the Prop ept for encumbrances of record. Bormower warrants and will defend
generally the title to the Property against alt claims and demands, subject to any encumbrances of record,

1. Payment of Principal, interest and Late Charge. Borower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note,

2, Monthly Payments of Taxes, Insurance and Other Charges. Bomower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and any late charges, an instaliment of any (a) taxes and specia!
assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and {c) premiums for
Insurance required by Paragraph 4.

Each monthly ‘Installment for items (@), (b) and (c) shall equal one-twelfth of the annual amounts, as reasonably estimated by
Lender, plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts. The full annual

ccumulated by Lender within a period ending one month before an item would become definquent.

payments required to pay such items when due,

over one-sixth of the estimated payments or

Borrower, at the oplion of Borrower. |f the total of the payments made
ltem when due, then Borrower shall Pay to Lender any amount necessary
becomes due.
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of the Property or i g er's account ghap be credited wit

for items (a), (b) end (c).
3. Application of Payments,
First to the mortgage insurance p
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold
premiums, as required;

Third., to interest
Fourth, to amort
Fifth, to late cha

h any balance

All payments under paragraphs 1 and 2 shalf be applied by Lender as follows;
remium to be paid by Len

der 1o the Secretary or 1o the monthly charge by the Secretary

Payments or ground rents, and fire, flood ang other hazard insurance
due under the Note;

ization of the principal of ¢
rges due under the Note.
4. Fire, Flood and

existence or subsequently
Insurance,

he Note;

and be secured by this

. at the Note rate, and at the option of Lender,

7. Condemnation,
condemnation or other takin
be paid to Lender to the

The proceeds of any awarg
g of

this Security Instrument shall be p
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*'8. Fees. Lender may collect fees and charges suthorized by the Secretary. k 24216
9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as imited by regulations Issued by the Secretary in the case of payment defuults, require
immediate payment in full of all sums secured by this Security Instrument it

(i) Borrower defaults by failing 10 pay in full any monthly payment required by this Seturity Instrument prior to or on the due
date of the next monthly payment, or

(i) Borrower defaults by failing, for a period of thirty days, to perform any other obfigations contained in this
Security Instrument.

(b) Sale Without Cradit Approval. Lender shal, # pemitted by applcable law and with the prior approval of the
secretary, require immediate payment in full of all the sums secured by this security instrument i

() All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is otherwise transferred
(other than by devise or decent) by the borrower, and

(i)) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or grantee

does so occupy the Property, but his or her credit has not been approved in accordance with the requirements of the
Secretary.

{c) No Waiver. If circumstances occur that would permit Lender to require immediate payment in full, but Lender does
not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many crcumstances regulations issued by the Secretary will fimit Lender's
rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security Instrument
does not authorize acceleration or foreclosure if not permitted by regulations of the Secretary.

(e) Mortgage Not Insured. Bomower agrees that should this Security Instrument and the note secured thereby not be
eligible for insurance under the National Housing Act within _Sixty (60} from the date hereof, Lender
may, at its option and notwithstanding anything in Paragraph 9, require immediate payment in full of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent to Sixty (60)

from the date hereof, declining to insure this Security Instrument and the note secured thereby, shall be deemed conclusive
proof of such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unsavailability of
insurance is solely due to Lender’s failure to remit a mortgage insurance premium to the secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate paymentin full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Sorrower shall tender in a lump  sum all amounts required 1o bring
Borrower's account current including, to the -~ tent they are obligations of Borrower under this Security Instrument, foreclosure costs
and reasonable and customary attomeys’ feer .nd expenses properly associated with the foreclosure proceeding. Upon reinstatement
by Borrower, this Security Instrument and the obligations that it secures shall remain In effect as if Lender had not required immediate
payment in full. However, Lender is not r-uired to permit . reinstatement it () Lender has accepted reinstatement after the
commencement of foreclosure proceedings .thin two years immediately preceding the commencement of a cument foreclosure

proceeding, (i) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will adversely affect the
priority of the lien created by this Security Instrument.

11. Borrower Not Released; Forbearance By Lendar Not a Waiver. Extension of the time of payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Bomower
shall not operate to release the liabllity of the original Borrower or Borrower's successor in interest. Lender shall not be required 1o
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of the
sums secured by this Security Instrument by reason of any demand made by the original Borrower or Bomower's successors in

interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Bomower, subject o the provisions of
Paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Bomower who co-signs this Security Instrument
but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in
the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; =nd (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with
regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by matling it by
first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be gven by first class mail 1o Lenders

address stated herein or any address Lender designates by notice to Bomower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be govemed by Federal law and the law of the
jurisdiction In which the Property is located. In the event that any provision or clause of this Szeurity Instrument or the Note conflicts
with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. To this end the provisions of this Security Instrument and the Note are dectared to be severable,

15. Borrower’s Copy. Borower shall be given one conlormed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender afl the rents and revenues of the
Property. Borrower authorizes Lender or Lender's agents 1o collect the rents and revenues and hereby directs each tenant of the
Property tc pay the rents to Lender or Lender's agents. However, prior to Lender's notice 1 Borrower of Borrower's breach of any
covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property - as  trustee

for the benefit of Lender and Bomower. This assignment of rents constitutes an absolute assignment and not an assignment for
additional security only.
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" If Lender gives notice of breach to Sorrower: (a) all rents recelved by Bomower shall be held by Bomower as trustee for benefit
of Lender only, to be applied to the sums secured by the Securlty Instrument; (b) Lender shall be entiled to collect and| receive all
of the rents of the Property: and (c) each tenant of tha Property shall pay all rents due and unpaid to Llender or Lender's agent on
Lender's written demand to the tenant.

Borrower nas not executed any prior assignment of the rents and has not and will not perform any act that would prevent Lender
from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Propesty before or after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any appfication of rents shal not

cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property shall terminate
when the debt secured by the Security Instrument is paid in full.

17. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 9, Lender may invoke the
power of sale and any other remedies permitted by applicable lcw. Lender shall be entitted to collect al expenses incurred in pursuing
the remedies provided in this paragraph 17, including. but not fimited to, reasonable attomeys’ {ees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence of an
event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded in each county
in which any part of the Propertv is located. Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to
Borrower and 1o other persons prescribed by applicable law. After the time required by applicable law, Trustee, without demand on
Bonwer, shall sell the Property at public auction to the highest bidder at the time and place and under the terms  designated in the
notice of sale in one or more parcels and In any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or s designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed or
implied. The recitals in the Trustee's deed shall be prima facle evidence of the truth of the statemen!s made therein. Trustee shall
apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not Emited 1o, reasonable Trustee's

and attomeys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitied
to it.
®

Riders to this Security Instrument. If one or more riders are executed by Bommower and recorded together with this
Security Instrument, the covenants of each such rider shafl be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as i the rider(s) were in a part of this Security Instrument. [Check applicable box{es)].

1 condominium Rider [0 Adjustabte Rate Rider [ Growing Equity Rider
O planned unit Development Rider [J Graduated Payment Rider O other {specity]

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms contained in this Security Instrument and in any riderfs) executed
by Borrower and recorded with it.

Witnesses:

Jerald D. Schierling.

&_‘.

Borowe? Patricia A. Schierling

[Space Below This Line For Acknowledgement]

STATE,OF Oregon
COUNTY OF - Klarmalr } *

VIﬁgﬁféreleﬁles}(&urﬁent was acknowledged before me this /3 day of /Mﬂé’/”’ vZV‘) . 1991

<

by - £ Jerald /Dl Séhisrling and Patricia A. Schierling , husband and wife
. ; \\ N N

s
,) - . e
pwas -

S SR 2 .
"-; W!ln‘e‘;s‘:‘w l};ng s@o icial seal. / § Zl 2 2
My corfiai 7’-& 3- P i

.
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EXHIBIT "A"

A portion of lota 14 and 15, Block 1, HOMELAND TRACTS, in Lthe
Connty of Klamath, State of Oregon, more particularly described
as follows:

Reginning at the Northweat corner of Lot 14, Block 1, AOMELAND
TRACTS;: thence South 89 degreea 54' 40" Eaat, along the North
line of aaid Lot 14, 210.37 feet more or leas: thence South 0
degrera 55' 15" Fart, 94.71 feet; thence South 8R drgrers N4°
35" Weat 210.37 feet to the East boundary of Nile Street: thence
Morth 0 degrees 55' 15" Eaat along said street boundary, 102.10
fert to the true point of beginning.

EXCEPTING THEREFROM, that pertion of Lot 14, Block 1, HOMELAND
TRACTS, being more particularly described as follows:

Reginning at a 5/8" iron pin marking the Northwest corner of
gaid Lot 14; thence South 89 degrees 54' 40" Fast along the
North line of said lot 14 a distance of 210.37 feet to a 5/8"
iron pin thence; leaving said North line Sonth 0 degrees 55' 15"
Fast 1.5 feet; thence Westerly to a point that is South 0
degrees 55' 15" Fast 3.5 feet from the point of beginning of
this de=scription; thence North 0 degrees 55' 15" West 3.5 fert
to the point of beginning.

ALSO LESS AND EXCEPT any portion lying within parcel of land
conveyed to Noel T. Patrick and Christena M. Patrick by
guitclaim Deed recorded in Volume M-74 at Page 12047 on
September 10, 1974,

CODE 43 MAP 3909-1CB TI. 1100

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Aspen Title Co. the 19th day
of Nov, AD.. 19 91 at _10:51  oclock A M., and duly recorded in Vol. __M91 |
of Mortgages on Page 24214 .

Evelyn Biehn ' - County Clerk
FEE $28.00 By S2ctrdioe SV Viielemaldts

Return: ATC




