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ASSIGNMENT OF LEASE FOR SECURITY PURPOSES

OREGON PINE INDUSTRIES, INC.
HC-61 Box 5 f/?
LaPine, OR 979089773

739 (\XC/'

‘ OREGON m’IERGOVERNMEWYAL COUNCIL
P.0O. Box 575
Redmond, OR 97756

INTERESTASSIGNED: Assignor's interest 1N that
Lease dated April 1, 1991 beiween Floyd E. Burks, as
Lessor and Oregon Pine Industries, Inc. as Lessee, for
the lease of that real property described in Exhibit
“A" attached hereto and incorporated herein bY
reference ("the collateral”).

RECITALS

A. Assignor 1S the owner of the Lessee's interest 1n the above
described lease.

B. Assignee has agreed 10 lend toO Assignor and Assignor has agreed
to borrow from Assignee the sum of $112,000 upon the terms and conditions
set out herein in 2 Term Business Loan Agreement (the Agreemem) and in a
Promissory Note (the Note) dated concurrently with this assignment.

C To secure payment by Assignor of the indebtedness evidenced DY
the Note and performance by Assignor of the terms of the Agreement,
including payment of all interest, penalties and cCOSts of enforcement.
Assignor hereby assigns to Assignee all of Assignor's interest in the collateral
under the following terms and conditions:
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REMEDIES IN CASE OF DEFAUL T.

In the event of default, Assignee may, in addition to aj] other
remedies provided ip the Note, or the Agreement angd other remedies
available at law or in equity, or otherwise:

4.1 Acceleration. Assignee may declare all sums secured by
this Assignment, including 4] interest and Préepayment penalties, (o be

immediately due and payable,

and Records. Assignee may examine jaj| books,
records and contracts of Assignor pertaining to the collateral and of any
Guarantors and make such memoranda thereof ag may be desired.

4.3 Receiver. Assignee may have a receiver of the collateral

appointed. i entitled io the appointment of a Receiver as a

s t the apparent value of the collateral and other

collateral available to Assignee exceeds the amount of the indebtedness

Secured by this Assignment, Employment by Assignee or Assignor shall not

disqualify a person from serving as Receiver. Assignor waives all defenses
and consents to the appointment of 3 Receiver as Assignee's option.

4.4  Possession. Assignee may, either through a Receijver or as a
lender-in-possession, take possession of all or any part of the collateral, and
Assignor shall peaceably surrender the same.

4.5 Foreclosure. Bcneﬁciary may obtain a Decree foreclosing
Assignor's interest in all or any part of the collatera] Oor may exercise such
other rights as might be available,

4.6 Abandon Security. Assignee may abandon any security
afforded by this Assignment or any other security instrument by notifying
Assignor of Assignee's election to do so.
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4.7 Cumulative Remedies. Election to pursue one remedy shall
not exclude resort to any other remedy, and unless the context otherwise
requires, all remedies under this Assignment are cumulative and not
exclusive. No delay or omission in exercising any right or remedy shall
impair - that or any other right to remedy or shall be construed to be a waiver
of the default.

RECEIVER OR TRUSTEE-IN-POSSESSION.

Upon taking possession of all or any part of the collateral
property, a Receiver or Assignee or Assignee's representative may:

5.1 Sublet of Premises. Occupy or sublet the premises.

APPLICATION OF PR EDS.

All proceeds realized from the exercise of the rights and
remedies under Sections 4 and 5 shall be applied as follows:

6.1 Costs and Expenses. To pay the costs of exercising such

rights and remedies, including the costs of any sale, the costs and expenses of
any receiver or lender-in-possession, and the costs and expenses provided
for in paragraph 7.4.

6.2 Indebtedness. To pay all other amounts owed by Assignor,
payment of which is secured by this Assignment.

6.3 Surplus. The surplus, if any, shall be paid to the Clerk of

the Court in the case of a foreclosure by judicial proceeding, otherwise to the
person or persons legally entitled thereto.
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GENERAL PROVISIONS.

7.1 Assignment Binding on Successors and Assigns. This
Assignment _shall be binding on and inure to the benefit of the successors
and assigns of Assignor and Assignee.

7.2 Indemnify. Assignor shall hold Assignee harmless from
any and all loss and expense, including but not limited to attorney fees and
court costs, in any suit, action or proceeding or any appeal therefrom brought
against Assignee by a third party resulting from or attributable 1o Assignee's
ownership of the Note.

7.3 Notice. Any notice under this Assignment shall be in
writing. Any notice to be given or document to be delivered under this
Assignment shall be effective when either delivered in person Of deposited
as registered or certified mail, postage prepaid, addressed to the party at the
address first stated in this Assignment. Any party may, by notice to the
others, designate 2 different address.

7.4 Expenses and Attorney Fees. In the event that Assignee
shall take any actionm, judicial or otherwise, to enforce the Note or any
provision of this Assignment, or if Assignee shall be required to appear in
any proceeding to protect and maintain the priority of Assignee's title to the
collateral, Assignee shall be entitled to rtecover from Assignor all expenses
which it may reasonably incur in taking such action, including but not
limited to costs incurred in searching records, the cost of title reports and
surveyors' reports, and its attorney fees, whether incurred in a suit or action,
or any appeals from a Judgment or Decree therein or in connection with
nonjudicial action. Assignor shall reimburse Assignee fro expenses SO
incurred on demand with interest from the date of expenditure until repaid
at a rate equal to the lesser of __eight percent (_g %) per annum OT
the highest rate permitted by applicable law.
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gnor has caused this Assignment to be
executed as of the day and year first above written,

ASSIGNOR: OREGON PINE LESSOR: FLOYD E. BURKS
INDUSTRIES, INC.

BY@L ,D/r J’?ﬁmé‘/ L, £ Lot

Richard N. Stanley, Vice Plﬁident Floy& E. Burks

STATE OF OREGON
County of I eschudes

On N@{Embi?. RS , 1991, personally appeared the
above named Richard N. Stanley, Vice President of Oregon Pine Industries,
Inc. and acknowledged the foregoing instrument to be his voluntary act.
Before me:

OFFICIAL SEAL ,
SIARJORIE L PARKER - !
NOTARY PUBLIC - OREGON m O\\ (M—Q L\/ "g/

i CONMISSION NO.052749 -
MY COMMISSION EXPIRES NOV. 05, 1584 § .~ Notaty Pdblic for Oregon

My Commission Expires; \-5-9Y
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Township 23 South, Range 10 East of the Willamette Meridian
Section 17: NW 1/4 SW 1/4
Saction 18: N 1/2 SE 1/4

fhe leased property shall consist of the westerly 40 acres of this 120 acre

parcel.

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of COIC the 21st day
of Nov., AD,19_91  ar_ 11:49 X A M., and duly recorded in Vol. _ M91 .
of Deeds on Page 24431 .

Evelyn Biehn -  County Clerk
FEE $68.00 By ‘wrccdiac SV .

Return: COIC
P.0. Box 575
Redmond, Or. 97756




