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{Spaca Above This Line For Recording Data) —
Aspen Title #0/063773
DEED OF TRUST

THIS DEED OF TRUST (“Security Instrument”) is made on NOVEMBER..23,
1991. . The grantor is DANTEL. L.... BURNS..AND
HONICA. .G BURNS ... HUSBAND. AND. WIEE

("Borrower”). This Trustee is
oo GEORGE . RETNMILLER,. ESQ, ("Trustee”). The beneficiary is
wreern THE PRUDENTIAL. . HOME  MORTGAGE. COMPANY... INC. .+ which is organized and existing
under the laws of ....... THE..STATE..OF. . NEW.. JERSEY +and whose address is

("Lender”).

Dollars (U.S. §,78,300.00 ). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument ("Note), which provides for monthly payments, with the full debt, if not
paid earlier, due and payable on DECEMBER..1...202) . This Security Instrument
secures to Lender:

the Note. For this purpose, i i power of sale, the following
described property located in 1 County, Oregon:

THE NGRTHEASTERLY 70 FEET OF LOT 28 AND THE SOUTHWESTERLY 30 FEET
OF LOT 37, MOYINA, IN THE COUNTY OF KLAMATH, STATE OF OREGON,

THIS IS A PURCHASE MONEY MORTGAGE

which has the address of 6328 JUNIPER WAY . KLAMATH FALLS
[+ (Street) (City)
Oregon 9760 97 03 (-propmy Address”);
Zlp Code)

TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights 2nd stock and all fixtures now or
hereafter a part of the property.  All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10 grant

and convey the Prope:'y and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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waiver by Lender, Borro o7 thal

ote is paid in full, a sum ("Funds”) equal 10

attain  priority over this Security Instrument; (b) yearly
(¢} yearly hazard insurance premiums; and (d) yeariy

i Lender may estimate the Funds due on the

applicable law

earnings on the Funds. Lender

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which each debit to the Funds was made, The Funds are pledged as additional security for the sums secured by
this Security Instrument,

If the amount of the Funds held by Lender, together with the future monthly payments of Fupds payable prior 10
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shalf be,
at Borrower‘s option, eijther promptly repaid to Borrower or credited to Borrower on meonthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one Or more payments as required by Lender., i .

Upon payment in full of all sums secured by this Security Instrument, Lender shal promptly refund to Borrower
any Funds held by Lender. If under i i ender, Lender shal] apply, mo later
than immediately prior to i isiti any Funds held by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Application o Unless applicable Jav all payments received by Lender under

second, to prepayment charges due under the
+ and last, to principal due,
assessments, charges, fines and impositions auributable to the
Instrument, and leaschold payments or ground rents, if any.
i not paid in that manner, Borrower shajj
furnish to Lender an notices of amounts
Borrower shay promptly furnich to Lender

Tower: (a)
‘ests in good

S. Hazard Insurance. Borrower shal on the Property
insured against loss by i ithi ” r which Lender
requires insurance. i i
insurance carrier p
unreasonably withheld.

d shall include a standard mortgage clause,
If Lender requires, Borrower shal pPromptly give to Lender
of loss, Berrower shall give Prompt notice to the insurance

with any excess paid to Borrower, If
Borrower abandons 2 notice from Lender thay the insurance carrier has
offered to settle a claim, i ceds. Lender nay use the proceeds to repair or restore
the Property or to Pay sums secured i whether or not then due, The 30-day period will begin
when the notice js given.
Unless Lender and Borrower oth,
postpone the due date

shall not destroy, damage or substantial] y
. If this Security Instrument js on a leasehold,
uires fee title to the Property, the leasehold and
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect’ until such time a5 the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or- applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Eecurity
Instrument, wWhether or not then due, with any excess paid to Borrower. In the event of a partial 1aking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, orif, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co=igns this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 1o mortgage, grant and convey
that Borrower’s interest in the Property under the terms of this Security Instrument; {b) is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms  of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. Ifthe loan secured by this Security Instrument is subject to 2 law which sets maximum loan
charges, and thatlaw is finally interpreted so that the interest or other loan charges collected orto e collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit: and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If 2 refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according 1o its terms, Lender, atits option,
may require immediate paymentin full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice 10 Lender shall be given by
first class mail to Lender’s address stated herein o5 any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Sccurity Insrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Insirument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declzred to be severable.

16. Borrower’s Copy. Borrower shail be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or 2 Beneficial Interest in Borrower. Ifzll or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, atits option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. [If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any defzult of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, butnot limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums securced by this Seccurity Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceieration had
occurred. However, this right o reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrée as follows:

19. Acceleration; Remedies. Lender shall
tin this Security

default; (c) a date, not less th

prior to acoeleration following Borrower's
peior to acceleration under

and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums

secured by this Security Instrument and sale of the Property.

reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
If the default is not cured onor before the date specified in the notice,
this Security Instrument without

Lender shall be

defense of Borrower to acceleration and sale.

Lender at its option may require immediate payment in full of all sums secured by
further demand and may invoke the power of sale and any other remedies permitted by applicable law.

entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 19, indluding, but not limited

to, reasonable attorneys’ fees and costs of title evidence.
If Lender invokes the power of sale, Lender

occurrence of an event of default and of Lender’s election to

recorded in each county in which any part of the Property is .
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law.
required by applicable law, Trustee, without demand on
bidder at the time and place and under the terms designat
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time

ee to execute a written notice of the
all cause such notice to be

ice of sale in the

After the time
Borrower, shall sell the Property at public auction to the highest
ed in the notice of sale in one or more parcels and in any order

and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property
The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
(b) to all sums secured by this Security Instrument; and (c) 2ny

expressed or implied.
therein.

not limited to, reasonable Trustee’s and attorneys’ fees;

excess to the person or persons Jegally entitled to it.
20. Lender in Possession.

collect the rents of the Property inclu

payment of the costs of management of

on receiver’s bonds and reasonable attorneys’
21. Reconveyance.

Upon payment of all sums secured by this Security Instrumen!

Upon acceleration under paragraph 19 or abandonment of the Property. Lender (in person,
by agent or by judiciatly appointed receiver) shall be entitled to enter upon, take possession of and manage the Property and 10
Any rents collected by Lender or the receiver shall be applicd first 10
rents, including, but not timited to, receiver’s fees, premiums

by this Security Instrument.

all surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument

to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person of persons legally entitled
to it. Such person or persons shall pay any recordation costs
Lender may from time to
appointed hereunder. Without conveyance of the Property,

22. Substitute Trustee.

conferred upon Trustee herein and by applicable law.

time remove Trustee and appoint a successor trustee to any Trusiee
the successor trustee shall succeed to all the tte, power and duties

23. Use of Property. The Property ie not currently used for agricultural, imber or grazing purposes.
24. Attorneys’ Fees. As used in this Security Instrument and in the Note, ‘attorneys’ fees” shall include any attorneys’ fees

ate court.
this Security Instrument.

supplement the covepants an
(Check applicable box(es))

E’g Adjustable Rate Rider
E_—_] Graduated Payment Rider

[ other(s) (specify)

any rider(s) executed by Borrower and recorded with it.

(Seal)

- Borrowsr

(Seal)

STATE OF OREGON,
County of.. Klamath.

BE IT REMEMBERED, That on this

If one or m

[:j Condominium Rider

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security

22nd
before me, the undersigned, a Notary Public in and

fider shall be incorporated into and shall amend and

er(s) were apart of this Security Instrument.

[ 1-4Family Rider

Ej Planned Unit Development Rider

C o 0PR

DANIEL L. BURNS

pprn K i haud )

. BURNS .

asessssbase:

(Seal)
Borrower

__day of . November - ., 1991,
for said County and State, personally appeared the within

BURNS..and MONICA.G...BURNS eimemmene et e

known to me to be the .idegt)c

<

5

{ial. 5. described in and who execufed the within instrument and

acknowledged to me tha;f &ﬁgy{}.“tzg ;;‘x“e':uted the same freely and voluntarily.
N N §
it LEHP S 0y

Pl

GENERAL ACKNOWLEDGMENT
Form No, 0-16

fé:STIMONY WHEREOF, I have hereunto set my hand and affixed

my oftigial seal the day and year last above written.
,LQJ/%" ‘%&w
otary Public for Oregan.

My Commission expires ...March. 2%1.]993. U

13and
. the default; (b) the action required to cure the
from the date the notice is given to Borrower, by which the default must be cured;

The notice shall further inform Borrower of the right to

without any covenant or warranty,

t, Lender shall request Trustee to

ore riders are executed by Borrower and recorded together with

Instrument and in
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index~Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this day of

, and is incorporated into and shall be deemed to amend and
supplement the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower's Adjustable Rate Note (the "Note") to

COMPANY. TNC (the "Lender") of the same
date and covering the property described in the Security Instr2£5§EW%£?_
located at: 6328 JUNTIPER WAY KLAMATH FALLS, OR 9766+ 97603
(Property address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNY THE
BORRGWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements
made in the Security Instrument, Borrower and Lender further covenant and
agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial interest rate of §.125 o
Section 4 of the Note provides for changes in the interest rate and the
monthly payments, as follows:

6. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A} Change Dates

- The interest rate I will pay may change on the first day of
DECEMBER , 19_92 , and on that day every 12th month thereafter. Each
date on which my interest rate could change is called a “"Change Date."

(B) The Index

Beginning with the first Change Date, ny interest rate will be
based on an Index. The "Index" is the weekly average yield on United
States Treasury securities adjusted to a constant maturity of one year, as
made available by the Federal Reserve Board. The most recent Index figure
available as of the date 45 days before each Change Date is called the
"Current Index.*

If the Index is no longer available, the Note Holder will choose a
new index which is based upon comparable information. The Xote Holder
will give me notice of this choice.

) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new
interest rate by adding percentage points (_ 3 250 %) to
the Current Index. The Note Holder will then round the result of this
addition up to the nearest one-eighth of one bercentage point (0.125%).

Subject to the limits stated in Section 4(D) below, this rounded amount
Wwill be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal that I anm
expected to owe at the Change Date in full on the maturity date at my new
interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly payment.

(D) Limits on Interast Rate Changese

The interest rate I am reguired to pay at the first Change Date
will not be greater than 8.12 % or less than 4.125 ¢ Thereafter,
my interest rate will never be increased or decreased on any single Change
Date by more than two percentage points (2.0%) from the rate of interest I
have been paying for the preceding twelve months. My interest rate will
never be ‘greater than 12.125 g, '

Rider ARM-1 (12/86)
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My new interest rate will become effective on each Change Date. T
will pay the amount of my new monthly payment beginning on the first
monthly payment date after the Change Date until the amount of zy monthly
payment changes again.

(F) Notice of changes

(E) Effective Date of CHaﬁges

The Note Holder will deliver or mail to me a notice of any changes
in my interest rate and the amount of my monthly payment before the
effective date of any change. The notice will include information
required by law to be given me and also the title and telephone number of
a person who will answer any question I may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 17 of the Security Instrument is amended to read as
follows:

Transfer of the Property or a Beneficial Interest in Borrower. If
all or any part of the Property or any interest in it is sold or
transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender's prior
written consent, Lender may, at its option, require immediate payment in-
full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. Lender also shall
not exercise this option if: (a) Borrower causes to be submitted to
Lender information required by Lender to evaluate the intended transferee
as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender!
loan assumption and that the risk of a breach of any covenant or agreenent
in this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender nay charge a
reasonable fee as a condition to Lender's consent to the loan assumption.
Lender may also require the transferee to sign an assumption agreement
that is acceptable to Lender and that obligates the transferee to Keep all
the promises and agreements made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and
this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in
full, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is
delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

A0l .,

Borrower
DANIEL L. BURNS

Borrower
CA G. BURNS

STATE OF OREGON,

. County of Klamath 5%

Borraower

¥ Filed for record at request of:

Aspen Title Co,
N on this _25th  day of ____Nov, A.D. 19 21 Borrower
{ at__11:05 o'clock A M. and duly recorded
{ in Vol. —MI1 _ of Mortgages Page24654
" Evelyn Biehn . County Clerk
By Qﬁld oyl m:ILWJ/ B
Dcputy. 2 of 2

Fee, $33.00

Rider ARM-1 (12.86)




