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25th, 1991 - The Grantor is
ife

("Borrower

"). The trustee is ASPEN TITLE & ESCROW Co.

515
608 MAIN STREET, KLAMATH FALLS, QR 97601
N\ Ve ("Truste¢”). The bene;

ficiary is  JACKSON COUNTY FEDERAL BANK, FsB

whichisorganizedandexisting under the laws of the State of Oregon
addressis 1225 CRATER LAKE AVENUE, :
MEDFORD, ‘OR 97504

, and whose
SEV

Lende:™). Bomower owes Lender the principai sum of
00/100

Dollars (US. 3 73,179, 00
Instrument ("Note"), which pro
1

. IN THE

which has the address of 406 SUNRISE STREET, MIDLAND
Oregon 97634

IStreer, Cuy],
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TOGETHER WITH all the improvements now or hereafter erected on the propesty, and all easements, rights, appuricnances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the

property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred 1o in
this Security Instrument as the *‘Property.”

_ BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

L. Payment of Principal, Interest and Late Charge. Borrower shall
debt evidenced by the Note and Iate charges due under the Note.

pay when due the principal of, and interest on, the

2. Monthly Paymenis of Taxes, Insurance and Other Charges.- Borrower shall include in each monihly payment,
together with the principal and interest as set forth in the Note and any late charges, an installment of any (a) taxes and special

assessments levied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and (c) premiums
for insurance required by paragraph 4.

Each monthly installment for items (a), (b), and (c) shall equal one-twelfth of the annual amounts, as reasonzbly estimated
by Lender, plus an amount sufficient to maintain an additional balance of not mare than one-sixth of the estimated amounts, The
full annual amount for each item shall be accumulated by Lender within a period ending onc month before an item would become
delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b), and (c) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), (b}, and (c). together with the future monthly payments
for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixth the estimated amount of

payments required to pay such items when due, and if payments on the Note are current, then Lender shall either refund the
excess over one-sixth of the estimated payments or credit the €xcess over one-sixth of the estimated payments o subsequent
payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower for item (@), (b), or (c) is
insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to make up the deficiency on or
before the date the item becomes due.

As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a morigage insurance pr-mium to the Secretary, each monthly payment shall
also include either: (i) an installment of the annual morigage insurance premium to be paid by Lender to the Secretary, or (i) a

If Borrower tenders to Lender the full payment of all sums secured by

this Security Instrument, Borrower’s account shall be
credited with the balance remaining for all installments for items (a), (b).

and {c) and any monigage insurance premium installment

3. Application of Payments. All payments under paragraphs 1 and 2 shall be applied by Lender as follows:

Eirst, to the mortgage insurancepremiumtobepaidby LmdammeSeczuaryormﬂxcmonﬂﬂychargebymcSww:y
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required:
Third, to interest due under the Note;
Eourth, to'amortization cf the principal of the Note;
) Eift, to late charges due under the Note.
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paragraph 2, or change the amount of such ‘payments. Any excess proceeds over an amount required to pay all outstanding
indebtedness tinder the Note and this Security Instrument shall be paid to the entity legally entitled thereto.

-~ 8. Fees. ‘Lender may collect fees and charges authorized by the Secretary.
9, Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to or
on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approvai of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is sold or otherwise
transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaser or grantee as his or her principal residence, or the purchaser or
grantee does so occupy the Property but his or her credit has not been approved in accordance with the requirements
of the Secretary.

(c) No Waiver. If circumstances occur that would permit Lender t require immediate payment in full, but Lender does
not require such payments, Lender does not waive its rights with respect to subsequent events.

(d) Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will limit Lender's
rights in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the Secretary.

() Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immediate payment in full of all sums secured by this Security
Instrument. A written statement of any authorized agent of the Secretary dated subsequent to 60 days from the dae
hereof, declining to insure this Security Instrumeni and the Note secured thereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding thc foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender’s failure to remit a morigage insurance premium to the Secretary.

10. Reinstatement. -Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failure to pay an amount due under the Note or this Security Instrument. This right applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall teader in a lump sum all amounts required 1o bring
Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument, foreclosure
costs and reasonable and customary attorneys’ fees and expenses properly associated with the foreclosure proceeding. Upon
reinstatement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Lender had not
required ‘immediate. payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepted
reinstatement after the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iif)
reinstatement will adversely affect the priority of the lien created by this Security Instrument,

11. Borrower Not Released; Forbearance By Lender Not a Waiver.  Extension of the time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the- liability of the original Borrower or Borrower's successor in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by recson of any demand made by the original Borrower or Borrowen's §uccessors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy. -
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14. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located, In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shatl not affect other provisions of this Security Instrument or the Note which can be
given effect without the icting provision. To this end the provisions of this Security Instrument and the Note are declared 1o
be severable.

15. Borrower’s Copy. Borrower shal be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of the
Prope orizes Lender or Lender’s agents to collect the rents and revenues and hercby directs each tenant of the
Property to pay the rents to Lender or Lender’s ageats. However, prior o Lender’s notice to Borrower of Borrower’s breach of
any covenant or agreement in the Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as
trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and not an assiznment
for additional security only. )

breach to Borrower: (2) all rents recejved by Borrower shall be held by Borrower as trustee for

applied to the sums secured by the Security Instrument; (b) Lender shall be entitled 1o collect and

receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid to Lender or Lender’s
agent on Lender’s written demand to the tenant, ‘ R i

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach to
Borrower. However, Lénder or a Judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender, This assignment of rents of the Property

shall terminate when the debt secured by the Security Instrument is paid in full,
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure.
Power of sale and any other re
in pursuing the remedies
of title evidence.

If Lender invokes the power of sale,
occurrence of an event of default and of Len
be recorded in each county in which any par
manner prescribed by applicable law fo
required by applicable law, Trustee,
bidder at the time and place and under the terms designated in the notice of sale in on
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announceraent at the time
and place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale. @
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20. Attorneys® Fees, As
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riders are executed by Borrower ang recorded together with this
) ¢ Covenants of each sycp, rider shall pe incorporated insy and shall amend ang Supplement the covenans
1S of this Security Instrument a5 j¢ the rider(s) wera a part of this Security Instrumeny. :
[Check applicable box(es)] ‘ '
Condominium Rige, (] Graduareq Payment Rider
ed Unit Development Rider 3

X other Ispecify] ARM
Growing Equity Rider
AR ADIUSTABLE RATE RIpEg ATTACHED HERETO Anp MADE A PART HEREOF o
ADDITICNAL TERMg COVENANTS AND CONDIaA0 OF THIS MORTGAG -
ts and agrees 1o the terms cop,

tained in thig Security Instrument 2,4 ;

t

o

}
MELINDA K. DOwNING

DONALD W. DOWNING

" -Borrower

STATE OF OREGON, K uaTy |

‘ this ~ 25¢h dayof No B R .Personauyappearedmcabovcnamcd
DONALD . DOWNING, MELINDA k. . ‘ i s
:qé\r\ége@ingi’jng;ﬁmcntmbe e,
e ".—'i’;.‘*""i :
:.g-“lYg'_-t‘oﬁth":""“f Expires: 9-20-9
TR AN 6 S ‘ :

and acknowledged

Notary Pub!icfo:Oregou J

@D an, KARIN GIEG S Record and Return To
@ 4RIOR) 10y JACKSON COUNTY FEDER AL BANK'F:3* KARIN GIEQS
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 25th day of

November ,19 91 » and is incorporated inwandslmubcdcanadmmnmdandsnpplmmt
the Mortgage, Deed of Trust or Security Deed (“Security Instrument”) of the same date given by the undersigned
("Borrower”) to secure Borrower's Note ("Note™) o

JACKSON COUNTY FEDERAL BANK, FSB ., A Oregon Corporation

1225 CRATER LAKE AVENUE » MEDFORD, OR 97504
(the "Lender™) of the same date and covering the property described in the Security Instrument and located ar:

406 SUNRISE STREET . HIDLAND OR 97634

{Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOT E LIMITS THE AMOUNT THE BORROWER’S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition o the Covenants and agrecments made in the Security Instrument, Borrower
and Lender further covenant and agree as follows: .

1. Under the Note, the initial stated interestrate of SIX AND 62571000 psr centum
( %) per annum (“Initial Interest Rate”) on the unpaid principal balance is subject to

i he interest rate changes, the equal monthly installments of principal and
mvided,sothatwchins:aﬂmmtwil]bcinanamoumnmsarymfnﬂy

balance of the Note, at the new adjusted interest rate, over the remaining term of the

The first adjustment to the interest raie (if any adjustment is required) will be effective on the first day of
December ,19 92 . (which date will not be less than twelve months nor more than eighteen
months from the due date of the first installment payment under the Note), and thereafter each adjustment 10 the
interest rate will be made effective on that day of each succeeding year during the term of the Secarity Instrament
("Change Date™).

ge Date, it will be
of the new adjusted interest

(a) The amount of the Index will be determined, using the most recent! y available figure, thirty (30) days bcfoi'c the
Change Date ("Current Index™). :

one-eighth of one percentage point (0.125%). The ro
called the "Calculated Intcrest Rate” for each Change Date.

(c) The Calculated Interest Rate will be compared to the intcrest rate being earned immediately prior to the current
Change Date (such interest rate being called the "Existing Interest Rate™). Then, the new adjusted interest rate, if
any, will be determined as foliows:

() If the Calculated Interest Rate is the same as the Existing Interest Rate, the interest rate will not change.

(iii) If the Calculaied Interest Rate exceeds the Existing Interest Rate by more than one percentage point, the
new adjusted interest rate will be cqual to one percentage point higher than the Existing Interest Rate
(subject to the 5% Cap).

(iv) If the Calculated Interest Rate is koss than the Existing Interest Rate by more than one percentage point, the
new adjusted interest rate will be equal 10 one percentage point less than the Existing Interest Rate (subject
to the 5% Cap).

(&) Notwithstanding anything contained in this Adjustable Rate Rider, in no event will any new adjusied interest rate
be more than five percentage (5%) points higher or lower than the Initial Interest Rawe. If any increase or
deczmscinmcExisﬁnglnmkam:umldazm:tbencwadjuﬁﬂinmmemcxwedmcs%&p.
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the new adjusted interest rate will be limited 10 five bercentage (5%) poinis higher or lower, whichever is
applicable, than the Initial Interest Rage.

(€) Lender will perfi
the new adjust
thereafter will

(D) If the Index is no lon
Housing and Urban

maturity
due on such

culated as provided above, (v) the Current Index and Was published, (vi) the mcthod of
calculating the adjustment to the monthly installment Payments, and (vij) any other information which may be
required by law from time 1o time,

forfeited its right to collect, any increase in y the recalculation of such
amount under Subparagraph 4(a)) for any payment dar i than twenty-five (25) days afier Lender
has given the applicable Adjustment Notice to Borrower,

© Nolwilhslanding anything contained in this Adjustable Rate Rider, in the ev.
 Wwas reduced on a Change Date, ang (i) Lender failed to give the A,
Borrower, consequently, has made any monthly instalim
have been set forth in such Adjustment Notice ("Excess Fayments™),
may either (1) demand the return from Lender (who for the purposes

the sum of the Margin
the date each such Ex
of such Excess Payments,
Payments against principal,

5. Nothing contained in thi j i i i i i adjustment
through an increase (or decrease: id princi; 3 Existin may only be
reflected through adjustmeni 1o Borrower® i and interest, as provided for
herein,

BY SIGNING BELOW, Borrower accepts ang agrees to the terms and covenants coniained in this Adjustable Rider.

2 ) o ~

DONALD W. DOWNING '

STATE OF OREGON: COUNTY OF KLAMATH: ss,

Filed for record at request of Aspen Title Co, the —26th
of Nov AD, 19_91 ga —10:48  octock ~—A_M., and duly recorded in Vol, — M9
’ of \Mﬂﬂigages\ —24797

— On Page

Evelyn Biehn «  County Clerk
FEE  $43.00 B M%

Return: ATC




