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P ’I"HISDEED:OF!I‘RUS:IT(ATSecuritylp'sﬁdﬂieht"')is_;mz;de‘on;;;: : . JANUARY 3 - , 1992 . The grantoris
WILLIAM H NEBEKER - AND . CHARLOTTE - W NEBEKER, .HUSBAND AND WIFE.

("Borrower”). The trustée is MOUNTAIN TITLE CO. OF'KLAMATH COUNTY

("Trustee"). The beneficiary is

ARCS MORTGAGE, INC., A CALIFORNIA CORPORATION » which is organized and existing

underthelawsof  THE STATE OF CALIFORNIA - , and whose address is
26541 AGOURA ROAD, :cmsalsps,"j_c‘:n.»zromm .91302-1958 v ("Lender”).
Borrower owes Lender the principal sum of FIFTY NINE THOUSAND FOUR HUNDRED & 00/100 .
| : o ‘ Dollars (U.S.$ ~-~59,400.00 ) This debt is evidenced by Borrower's note
dated the same date as this Security Instrument ("Note"), which provides for monthly payments, with the full deb, if not paid earlier, due and
payable on “olnismsies oo - FEBRUARY .1, 1999 . 7

Instrument ‘secures to Lender: '(a):the repayment of 'the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note;:{b) the payment of - all | ' scuri

Securlty Instrumen., ind ‘(c) the pecformance

iﬂ G L S A Tt

property located
SE ATTACHED EXRIBTT AY

County, Oregon:

which has the address of 5503

Oregon.. . 97603 . .. ("Property Address”); .

. TOGETHER WITH all wlhc - irﬁproveﬁu_entﬁ -now - or:~ hereafter erécted on. the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. “All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Tastriment ' 4s’ the Property. L s s T ’

- BORROWER . .COVENANTS.that::: Borrower «islawfully - seised ‘of . the estate hereby conveyed and has the right to

grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and
will “defend generally - the: title: the ‘Propertyragainst all: claims: and:demands, subjectto any encumbrances of record.
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THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-uniform cove ts with limited variations by
jurisdiction t0 constitute 8 uniform security {ostrument covecing real; property.’ e e i T .

UNIFORM COVENANTS. Borrower and Lender covenant and agree 8s follm&sa

1. Paymentof Principal and Interest; Prepayment and Late Charges. Rorrower shall promptly p3Y when due the principal of and
Note and any prepayment and late charges due under the Note. :
rance. Subjectt0 applicable law or to a written waiver by Lender, Lender on the dsy
monthly payme ntil the Note is paid in futl, 2 sum ("Funds®) for: (a) yearly which may attain
priority over this i Property; (b) yearly leaschold payments if any; (¢) yearly
hazard Or pro| jums; ly insurance premiums, if any; i i
sums payable by Borrower t0 Lender, with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums.
These items aré called "Escrow Ttems." Lender may, at any time, coltect and hold Funds in an amount not 10 exceed the maximum amoup
jender for a federally related mortgage loan may require for Borrower's esCrow account under the federal Real Estate Settiement Procedures
4 as amended from time to time, 12 US.C. § 2601 et seq- ("RESPA"), unless another 1aw that appties to the Funds sets a lesset
amount. If 0, Lender may, at any time, collect and hold Funds in an amount not 10 exceed the lessser amount. Lender may estimate the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance
with applicable law.

The Funds shall be held in an institution whose deposits are insured by @ federal agency, instrumentality, of entity (including Lender, if
Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items. Lender may oot
charge Borrower for holding and applying the Funds, annually analyzing the escrow account, O verifying the Escrow Items, untess Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower topaya
one-time charge for an in eal estate tax reporting service used by Lender in connection with this loan, unless applicable law provides
otherwise. Unlessan agreement is made or applicable Jaw requires interest to be paid, Lender sh i Borrower any interest
or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest sh i e Funds. Lender shall give 10
Borrower, without charge, an annual accounting of the Funds, to the Funds and the purpase for which each debit 10

ds are pledged as additional security for all sums secured by this Security Instrument.

r exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the excess
Funds in accordance wi of applicable faw- 1t the amount of the Funds held by Lender at any time is not sufficient to pay the
Escrow ltems when due, Lender may SO notify ‘Borrower in writing, and, in such case Borrawer shall pay 10 Lender the amount necessary to
make up the deficiency- Borrower shall fake up the deficiency in fio more than twelve monthly payments, at Lender's sole di i
pon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund tc Borrower any Funds held by Leadet.
1f, under paragraph 21, Lender shall acquire of sell the Property, Lender, prior to the acquisiton of sale of the Property, shall apply any Funds

held by Lender at the time of acquisition of sale asa credit against the sums secured by this Security Instrument-

3. Application of Payments. Unless applicable 1a¥ provides otherwise, all paymenis received by Lender under paragraphs 1 and 2 shall
be applied: first, to any p(epayment charges due under the Note; second, to.amounts payable under paragraph 2; third, to interest due; fourth, to

any late charges due under, ghe.N_olg. T o
hall pay all taxes, assessments, charges, fines and impositions attributable 1o the Property which may attain

Instrument, and Jeasehold payfnens_'dr‘ ground rents, if any. Borrower shal pay these obligations in the

graph 2, or if not paid in that manncf, ‘Borrower shall pay them on {ime directly to the person cwed payment. Borrower shall

promptly furnish to Lender all notices of amounts 10 be paid under this paragraph. 1f Borrower makes these payments directly, Borrower shall
promptly furnish t0 Lender receipts evidencing the payments. B
Borrower shall promptty n which has priority over this Security Instrument uniess Borrower: (a) agrees in writing to the
payment of the obligation secured 5 tien i ner acceptable to ender; (b) contests in good faith the lien by, or defends against
enforcement of the fien in, legal proceedi i operate O prevent the enforcement of the lien; or (c) secures from
the holder of the lien an agreement satisfactory 10 nating the licn t0 this Security Instrument. 1 Lender determines that any part
of the Property is subject to @ tien which may attain priority over this Sceurity Instrument, Lendet may give Borrower a notice identifying the
lien. Borrower shall satisfy the lien or take one Of more of the actions set forth above within 10 days of the iving of notice.

5, Hazard or Property. Insurance. ‘Borrower shall keep the improvements BoW existing or hereafter crected on the

wextended coverage’ and any other hazards, including floods of flooding,

requires insurance. This 4 in the amounts and for.the periods that Lender requires. The insurance
the insurance shall be chosent by Borrower subject to Lender's approval ‘which shall not be unreasonably withheld. 1f Borrower fails to maintain

“coverage described above,‘l';en'déf"iiiéﬁfhf iji\’(féi%fbﬁﬁﬁh;?bbmln,wvcmgé té'prbtcci‘l,cndcr‘s rights in the Propesty in accordance with
DR
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‘All insurance policics and renewals shall be acceptable to Lcnde;_ahdfsp@ll jnclude a standard mortgage clause. Lender shall have the right
10 hold the policies and renewals. 1€ Lender requircs, Borrower shall prompily give to Lender all receipts of paid premiums and renewal notices.
In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrawer.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration of repair of the Property
damaged, if the restoration OF repair is economicaily feasible and Lender's security is not lessened. 1f the restoration or repai is not ically
feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with any excess paid to Borrower. If Borrawer abandons the Property, or does not answer within 30 days 2 notice from Lender
that the insurance carrier has offered to settle a claim, then Lender may colect the insurance pr use the proceeds to repair
or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
notice is given. : : o .

Unlé‘;vs Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change:the amount of the payments. If under paragraph 21 the Property is
acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property prior to the acquisition shall

to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the: Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property-as Borrower's principal residence within sixty days after the execution of this Security
Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably. withheld, or unicss extenuating circumstances exist which are
beyond Borrower's control. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, Or commit wastc on
the Property.: Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith
judgment could result in forfeiture of the ‘Property or otherwise materially-impair the lien created by this Security Instrument or Lender's
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the action of proceeding to be
dismissed with a ruling that, in Lender's good faith determination, precludes- forfeiture of the Borrower's interest in the Property or other
material impairment of the lien created by this Security Instcument or Lender's security interest. Borrower shall also be in default if Borrower,
during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with any
material information) in connection with the joan evidenced by the Note, including, but not limited to, representations concerning Borrower's
occupancy of the Property asa principal residence. If this Security Instrument ison a leasehold, Borrower shall comply with the provisions of the
lease. If Borrower acquires fee title to the Property, the Jeaschold and fee title shall not merge unless Lender agrees to the merger in writing.

1. Protection of Lender's Rights in the Property. 1f Borrower fails to perform the covenants and agreements contained in this
Security Instrument, OF there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a Prowedmg in
bankruptcy, probate, for condemnation or forfeiture or L0 enforce laws of regulations), then Lender may do and pay for whatever is necessary to
protect the value of the Property and Lender's rights in the Property. Lender's actions may include paying any sums secured by a lien which has
priority over this Security Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs.
Although Lender may take action under. this paragraph 7, Lender does not have to doso.

Any amounts disbursed by Lender under -this paragraph 7 shalil become additional debt of Borrower secured by this Security Instrument.
Uniess Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Sccurity Instrument,
Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage insurance coverage
required by Lender lapses or ceases to be in effect, Borrower shall pay the preminms required to obtain COVCrage substantially equivalent to the
mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect,
from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall
pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect. Lender will accept, use.and retain these payments as a l0ss reserve in lien of mortgage insurance. Loss
reserve payments may no.longer be required, at;the option of Lender, if mortgage insurance coverage (in the amount and for the period that
Lender requires) provided by an insurer- approved by Lender again: becomes available and is obtaincd. Borrower shall pay the premiums
required:to maintain mostgage insurance in effect; or to provide a loss reserve; uatil the requircment for mortgage insurance ends in accordance
with anywritten agreement between Borrower.and Lender ot applicable law. -+ i o ke . .

- :.9.. Inspection. Lender or-its agent may make reasonable entries upon and inspections of the Property. Leader shall give Borrower notice
at the time of orprior (0. an inspection, qudfying;tca_sonqb}geausc;for the inspection.. . : : L
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Borrower's Right to Reinstate. 1f RO s SR Gonditions, Borrower shall have the right to have enforcement of this

Security Instrument discontinued at any time prior to the ‘earlier’of: () ‘s days (or.such other period as applicable law may specify for
reinstatement) before sale of the Property pursuant to any-power of sale contained in this Security Instrument; or (b) entry of a judgment
enforcing this Security Instrument. Those conditions arc that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (Q) takes such action as Lender may
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums
secured by this Security. Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrament and the obligations
secured hereby shall remain fully effective as if no acceleration had occurred. . However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17. ’

19. Sale of Note; Change of Loan Servicer.. The Note or.a partial interest in the Note (together with this Security Instrument) may be
sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the "Loan Servicer") that collects
monthly payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to
asale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance with paragraph 14
above and applicable law. The notice Wil state‘the name and;address of the new Loan Servicer and the address to which payments should be
made. The notice will also contaip any other. jnfotmation’réquired by applicable law.

20. Hazardous Substances. ‘Borrower-shali,not cause or permit the presence, use, disposal, storage, or reicase of any Hazardous
Substances on or in the Property. Borrawer shiail not do, nor allow anyone else to do, anything affecting the Property that is in violation of any
Environmental Law. ‘The preceding two_sentences, shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substaces that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any governmental of
regulatory agency or- private party Jinvolving the Property and-any Hazardous Substance or Environmental Law of which Borrower has actual
knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law. , o e

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by Environmental Law
and the following substances: gasoline, kerosene, other: flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of any
covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable law
provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (¢} a date, not less
than 30 days from the date the notice Is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by this Security Instrument
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and the right to
bring a court action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate payment in foll of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any other
remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph 21, including, but not limited to, reasonalile attorneys' fees ané costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee tc execute a written notice of the occurrence of
an event of default and of Lender's election to cause the Property to be sold and shall cause such notice to be recorded in each
county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to other persons prescribed by applicable law. After the time required by applicable law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and place and
under the terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may
postpone sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any convenant or warranty, expressed
or implied, The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein.
Trustee shall apply the proceeds of the sale in the following orders (a) to all expenses of the sale, including, but not limited to,
reasonable Trustee's and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person
or persons legally entitled to it. " R Co

«22...Reconveyance. Upon payment:of all:sums secured: by this Security Instrument,: Leader shall request Trustee to recoavey the
Property and shall surrender this Security Instrument and all potes evidencing debt secured by this Security Instrument to Trustee. Trustee shall
reconvey the, Property.-without warranty. and without chargeto the:person.or, personslegally entitled to it. . Such person or persans shall pay any
recordation costs.
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»;dmz&,Subqtltute 'l‘rustpe.‘ rnc 0, time, Temays ~Trustee and appomt a successor u-ustec to any 'l'rusjg_gm ‘
hereunder Without conveyance of the Property, s sh ucoeed to all the title,’ power and duties conferred upon ‘l‘rustee
herein and by applicable law.

24, Attorneys’ Fees. Asused in this Security Instrument and in ;the' Note, rattorneys' fees” shall include any attorneys' fees awarded by an
.appellate court..

.25, :Riders to this Security. Instrument.: If one.or, more: riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agrecments-of° each: such rider. shall be: incorporated into and shall amend and supplcment the covenants and
agrcemems of tms Security Instrument as if the rider(s) were a part of. this Security Instrument. [Check applicable bax(es)]

‘JustableRateerer N D Condommrumerer N [:] 1-4 Family Rider
o v l:] BrwccklyPaymcntﬁnder
[ﬂ Balloonere C T * Rale I .A D SecondHomeerer a
[ o ot pect]

BY SIGNING BELOW 'Borruwer awcpts and agrees to thé tér d'covenants contamed m tms Secumy Insmimcnt and in any rider(s)
: "ndrecordedwithi"‘ ; L

e o |

b cHhRLOT.l'E W NBBEKER

Below This Line For Aclmowhdgm-m] .

srA'fE”opoREGoN Kldmad Coumyss
Onrhrs Z% dayof T ; . 3 19, 9 e personallyappearedthcabovenamcd

B and acknowledged
: B voluntary act and deed '

OFF|CSAL SEAL

KRIST! L. RED! :
" NOTARY PUBUC-OREGON

"R/, ‘commission No, 010431 " Beforg mig;
: MVcOMMISSIONEXHRES NOV. 16,1095 "

(Ofﬁcxal Scal)

Myoommxss:onaszm. ////6,/75 . ST

n,.,REQUE_S’I?FORRECOiWVEYANCE .

Notary Pubhc for Oregon

<'I'0 TRUSTEE.

L2The underslgned is thc holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all other indebicdness I

secured by this Deed of Trust;. have been paid in full: You: -are hereby directed to. cancel said.note or notes and this Deed of Trust, which-arc
delivered: bereby. and to rcoonvey, -without warranty,: all the; wate now held by you under this Deed of Trust to the person of persom legally
enuued thereto IS .

'Dateifi s eV MIATRE

Lo
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LOAN NO. 177862

BALLOON RIDER
(CONDITIONAL RIGHT TO REFINANCE)
THIS BALLOON RIDER is made this 3rd dayof. JANUARY 1992
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Deed to Secure Debt
(the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure the Borower's Note

to ARCS MORTGAGE, INC., A CALIFCRNIA CORPORATION (the "Leader™y
of the same date and covering the property described in the Security Instrument and located at:

5503 WALTON DRIVE, KLAMATH FALLS, OREGON 97603
[Property Address]

“The interest rate stated on the Note is called the "Note Rate.” The date of the Note is called the "Note Date.” I understand
the Lender may transfer the Note, Security Instrument and this Rider. The Lender or anyone who takes the Note, the Sccurity
Instrument and this Rider by transfer and who is entitled to receive payments under the Note is called the "Note Holder."

ADDITIONAL COVENANTS. In addition to the covenants and agreements in the Security Instrument, Borrower and Lender
further covenant and agree as follows (despite anything to the contrary contained in the Security Instrument or the Note):

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Instrument (the "Maturity Date"), I will be able to obtain a new loan ("New
Loan") with a new Maturity Date of FEBRUARY 1 ,20 22 , and with an interest rate equaltothe
"New Note Rate" determined in accordance with Section 3 below if all the conditions provided in Sections 2 and 5 below are met (the
"Conditional Refinancing Option®). If those conditions are not met, I understand that the Note Holder is under no obligation to
refinance or modify the Note, or to extend the Maturity Date, and that T will have to repay the Note from my own resources or find a
lender willing to lend me the money to repay the Note.

2. CONDITIONS TO OPTION

If T want to exercise the Conditional Refinancing Option at maturity, certain conditions must be met as of the Maturity
Date. These conditions are: (1) I must still be the owner and occupant of the property subject to the Security Instrument (the
"Property”); (2) I must be curreat in my monthly payments and. cannot have been more than 30 days late on any of the 12
scheduled monthly payments immediately preceding the Maturity Date; (3) no lien against the Property (except for taxes and
special assessments not yet due and payable) other than that of the Security Instrument may exist; (4) the New Note Rate

cannot be more than 5 percentage points above the Note Rate; and (5) I must make a written request to the Note Holder as
provided in Section 5 below.

3. CALCULATING THE NEW NOTE RATE

The New Note Rate will be a fixed rate of interest equal to the Federal National Mortgage Association's required net yield for
30-year fixed rate mortgages subject to a 60-day mandatory delivery commitment, plus one-half of one percentage point (05%),
rounded to the nearest one-eighth of one percentage point (0.125%) (the *New Note Rate”). The required net yield shail be the
applicable net yield in effect on the date and time of day that the Note Holder receives notice of my election to exercise the Conditional
Refinancing Option. If this required net yield is not available, the Note Holder will determine the New Note Rate by using comparable
information.

4, CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Note Rate as calculated in Section 3 above is not greater than 5 percentage points above the Note Rate
and all other conditions required in Section 2 above are satisfied, the Note Holder will determine the amount of the monthly
payment that will be sufficient to repay in full (a) the unpaid principal, plus (b) accrued but unpaid interest, plus (c) all other
sums I will owe under the Note and Security Instrument on the Maturity Date (assuming my monthly payments then arc
current as required under Section 2 above), over the term of the New Note at the New Note Rate in equal monthly payments.
The result of this calculation will be the amount of my new principal and interest payment every month until the New Note
is fully paid.

5. EXERCISING THE CONDITIONAL REFINANCING OPTION

The Note Holder will notify me at least 60 calendar days in advance of the Maturity Date and advise me of the principal,
accrued but unpaid interest, and all other sums 1 am expected to owe on the Maturity Date. The Note Holder will also advise
me that I may exercise the Conditional Refinancing Option if the conditions in Section 2 above arc met. The Note Holder will
provide my payment record information, together with the name, title and address of the person representing the Note Holder
that I must notify in order to exercise the Conditional Refinancing Option. If 1 meet the conditions of Section 2 above, I may
exercise the Conditional Refinancing Option by notifying the Note Holder no later than 45 calendar days prior to the Maturity
Date. The Note Holder will calculate the fixed New Note Rate based upon the Federal National Mortgage Association's
applicable published required net yield in effect on the date and time of day notification is received by the Note Holder and as
calculated in Section 3 above. I will then have 30 calendar days to provide the Note Holder with acceptable proof of my
required ownership, occupancy and property lien status. Before the Maturity Date the Note Holder will advise me of the new
interest rate (the New Note Rate), new monthly payment amount and a date, time and place at which I must appear to sign
any documents required to compicte the required refinancing. I understand the Note Holder will charge mea $250 origination
fec, reasonable fees and the costs associated with exercising the Conditional Refinance Option.

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Balloon Rider.

Wikl U NeAA— ey @ ZM} Noblde~ )

WILLIAM H NEBEKER -Borrawer CHARLOTTE W NEBEKER

(Seal) (Scal)
-Borrower -Borrower

[Sign Original Only]

MULTISTATE BALLOON RIDER-Single Family-FNMA Uniform instrument Form 3180 1289
ARCS#055 (08/91)LBR




EXHIBIT A
LEGAL DESCRIPTION

ion of Lot 1 SUBDIVXSION OF BLOCKS 2B

in the Count state of Oregon, accordind
plat thereof on the office of the County Clerk
. of Klamath county, QOregon, more part described as follows:

Beginning at
degrees 39’ West along
to the

thence North 16 degree 2 3.6°
Wortheast corner of sa West 154.9
feet to the point of bedl

COUNTY OF KLAMATH: S8

STATE OF OREGON:
day

Filed for record at request of Mow! ; :
________,;Lal‘-”——' AD, 1992 _a 11:24 oclock —A M., and duly recorded in Vol. M92 s
i Pa

of
of W on Page __33%
Biehn — County Clerk

S * Evelyn
o B W

FEE $43.00




