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MORTGAGE

THIS MORTGAGE IS DATED JANUARY 21, 1992, between LARRY SOLISZ and LAURIE L SOU$'Z. whose
address Is 1614 SUMMERS LANE, KLAMATH FALLS, OR 97603 (referred to below as "Grantor”); and WESTERN
BANK, whose address Is 421 South 7th Street, P.O. Box 669, Klamath Falls, OR 97601-0322 (referred to below
as "Lender”).

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages and conveys to Lender all of Grantor's right, tite, and Interest in and 10
the following described real property, together with al existing or subsequently erected or buikiings, improvementa 'and fixtures; all easements,
rights of way, and appurtenances; ali water, d ditch tights {including stock in utilities with ditch or imigation rights); and ol
other rights, toyalies, and profits relating to the real \ \imitation ot minerals, of, gas, geothermal and similar maters, located

in KLAMATH County, State of Oregon (the nReal Property”):

Lot 9 In Block 1, Bryant Tracts No. 2, according to the officlal plat thereof on file In the office of the
County Clerk of Klamath County, Oregon.
address Is commonly known as 1614 SUMMERS LANE, KLAMATH FALLS, OR 97603.

rantor'sﬂght,ﬁﬂe,mdlnunstlnmdnalbnsesotﬂnﬁopﬂmdalkemsﬁommpmpmy. n
comnaddmdesewnw\mwmmmmmpwmm

The following words shall have the following meanings when used In this Mortgage. Torms not otherwise defined in this Morgage shal
mibuted’.owch\mlnmeumonncomnerdal Code. Alreiereneeswdoﬂwumumma!mean amoumslnm/lﬂmmyoi
the United States of America.

Existing indebtedness. The words "Existing Indebtedness® mean the indebtedness dascribed below in the Existing Indebtedness gocon of this
Mortgage.

Grantor. The word *Grantor” means LARRY SOLISZ and LAURIE L. SOUSZ. The Gramtor is m'W under this Mortgage.

Guarantor. The word »Guarantor” means and Includes without limitation, each and all of the guarantors, surcties, and accommodation parties in
connection with the indebtedness.

improvements. The word "Improvements” means and Includes without fmitation all existing and future improvements, fixtures, bulldings,
structures, mobile homes affixed on the Real Property, faciities, additions and other construction on

word mndebtedness” means all principal and interost payable under the Note and any
incurredbyl.enderbentomeoblgaﬁomo(Mu

Lender. mwdunder‘manSWESl’ERN EANK.itssuoomomandmgns. Themnderlsmemrgageeunderm'suomag&

The word "Mortgage” means this Mortgage betwoeen Grantor and Lender, and includes without Hritation ak assignments and security
the Parsonal Property and Renis.

Note. The word , principal amount of
$14,838.70 from Grantor of. refinancings of, consofidations of,
substitutione for the promiagofy note of agreement. 5 the Note is subject
1o indexing, adjustment, renawal, or renegotiation.

Personal Property. *Personal Property” mean all equipment, fixtures, porsonal property now or hereafier owned
by Grantor, and now hed or affixed to the fieal Property; together with all accessions, paits, and additions to, all replacements of,
and all substitutions perty; and together with all proceeds (including without Emitation all insurance proceeds and refunds of
premiums) from any salo or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Porsonal Property.
Real Property. The words "Real Property” mean the propetty, interests and rights described above in the »Grant of Morigage” section.

Related Documents. The words “"Related Documents” mean and Include without limitation all promissory notes, credi agreamernts, oan
agreaments, guaranties, security agreements, montgages, deeds of trust, and all other instruments and documents, whather now of hereafter
axisting, executed In connection with Grantor's Indebtedness 1o Lender.

l;ronb. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and other benefits darived Wom the
operny.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF R
GIVEN TO SECURE (1) PAYMENT OF THE IND!
MORTGAGE AND THE RELATED DOCUMENTS-

PAYMENT AND PERFORMANCE. Except as otherwise
as they becoms due, nndshallsmeﬂypedomallotsmmo

POSSESSION AND MAINTENANCE OF THE PROPERTY.
following provisions:
and Use. Until in default, Grantor may remain in
Remts from the Property. THIS INSTRUMENT WILL NOT ALLOW
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRI
APPROVED USES.

Duty to Malniain. Grantor shall maintain the Property in tenantable condition and prompty perform all ropairs, replacaments, and maintenance
necessary to preserve its value.

Hazardous Substances. The terms “hazardous waste,” "hazardous substance,” "disposal,” reloase,” and W M‘ 8 uoed in this
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amended, 42 U.S.C. Section 9601, ‘et-g
"), the Hazardous Materials T

Section 6901, et seq., or other ap
and warants to Lender that (a) Duri
storage, treatment, disposal,
(b) Grantor has no knowledge of, or reason to bellev
writing, (f) any use, generation, manufacture, slorage,
any prior owners of occupants of the Property or (i) any actual or
matters. (c) Except as praviously disclosed to and acknowledged
other authorized user of the Property shall use,
under, or about the Property
regulations and ordinances,
its agonts to enter upon the
Property with this saction of the Mortgage.
construed to create any responsibility or liability on
contalned herein are based on Grantor's due ‘difigence in investigating the

future claims against Lender for indemnity or contribution in the event
and (b) agrees to indemnity and hold harmiess Lender agalnst any and
Lender may directly of indirectly sustain or suffer resutting from a breach Col
generation, manufacture, storage, disposal, release or threate! i [ ,
whether or not the same was or should have bean known to Grantor. The provisions o biigation 10
indemnify, shall survive the payment of the Indebtecness and the satisfaction and reconveyance of the lien of this Morigage and shall not be
afiected by Lender’s acquisition of any interest in the Propeity, whather by foreclosure or otherwisa.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, o.'ameramsmppingoforwasmonamm
Property or any portion of the Property. Specifically without Himitation, Grantor will not remove, or grant to any cther party the right to remove, any
timber, minecals (including il and gas), soil, gravel or rock products without the prior writtan consant of Lender.

Removal of Improvements. Grantor gt -1l not demolish or remove any Improvements from the Resl Property without the prior written consent of
Lender. As a condition to 1he removal of any Improvements, Lender may require Grantor 10 make arangements satisfactory to Lender to replace
such Improvements with Improvements of at least equal value.

Lender's Right to Enter. LanderandltsagentsandrepresemaﬁvesmayentuuponthoRadmmyndmmnabhmbma\db
Lender's interests and to inspect the Propanytorpurposesotammorsompﬂmwnhmemandeondmonsolmumgag&

Compliance with Govemmental Requirements. Grantor shall promplly comply with ail laws, ordinances, and regulations, now of hereafter in
effect, of all governmental authorities applicable to the use or occupancy of the Proparty. Grantor may conteet in good taith any such law,
ordinance, of regulation and withhold co proceeding, including appropriaie appeals, 80 long as Grantor has notified Lender in
writing prior to doing 80 and so long asLanderslnterestslnthoPropeﬂycemt)eopndlzed. Lendor may require Grantor o post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's Interest.

Duty to Protect. Grantor agrees nelther to abandon nor leave unattended the Property. Grantor shali do all othar acts, in addition 10 those acts
set forth above in this section, which from the character and use of the Property are reasonably nacessary to protect and presarve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, deciare immediately due and payable all sums secured by this Morigage upon the
sale or transter, without the Lender's prior written consent, of all or any pait of the Real Propeity, or any . A "ssle of
wansfer” means the conveyance of Real Property or any right, title or interest therein; whether legal or equitable; whether volugtary or involuntary,
whether by outright sale, deed, installment sale contract, land contract, contract. with a term greater than three (3) yeass,
lease-option contract, of by sale, assignment, or wranster of any beneficial interest t 1o the Real Property, or by any
other method of conveyance of Real Property Interest. if any Grantor Is a corporation of partnership, ransfer aiso Inciudes any change In ownership of
more than twenty-five percent (25%) of the voting stock of partnership interests, as the case may be, of Grantor. However, this cption shall not be
evercised by Lender if such exercisa Is prohibited by federai law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and lians on the Property are a past of this Mortgage.

dalinquency) alt taxes, payroll taxes, spacisl taxes,
Property,andshalpaywhenduealddrmforwotkdomonabrm
. mmﬁudﬂmmmﬁymumdbmmd
Lender under this Mortgage, except for the lien of taxes and assessments not due, except for the Existing Indebledness referrad 1o below, and
except as otherwise provided in the following paragraph.

Right To Contest. Grantor may withhold payment of any tax, assassment, or claim In connection with a good faith dispute over the obligation ©
pay, 8o long a3 Lender's interest in the Property is not jecpardized. It & lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the Hlen arises or, if a flen is filed, within fifteen (15) days sfier Grantor medbchargeolhiﬂ\.orl
requested by Lender, deposit with Lender cash or & sufficient corporsie sulficient
to discharge the lien pius

any contest, Grantor shall defend iteetf and Lender

mmundernanaddmomlobugeeunderwwrdybondnmwnd

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactoty evidence of payment of the taxes or
ummommeappropﬂasegovermmmalomdalwm«mmnwmamﬂmmmmund

Property. ’

Notice of Construction. GrantorshallnoﬁlyLanderalleastﬁﬁasn(ﬁ)daylbebremyworkboommed.uwm
mwilhueuppﬂodtommpeny. any 'slhn.mam&hn.olocwhﬁcoudbo on socount of the work, services,
or materiala. Grantor will upon request of Lender furnish 1o Lender advance assurances mmuunwm@mmmmpqn
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating o insuring the Property are a padt of this Mortgage.

Maintenance of Insurance. Grantor shall procure and maintain policies of
basis for the full insurable value covering all Improvements on
ausa In favor of Lender. Policies
Gtmwrshalddiverhmnderwﬁﬁcmdeovenge
d or diminished without a minimum of ten (10) days' priof written notice to Lender.

Application of Proceeds. Grantor shall promptly notify
(ausbdosowmnﬁueen(w) days of the casualty. Whether or
to the reduction of the indabtedness, payment ot any len affecting the
to restoration and repair, Grantor shali
ptoololwohA:;pondhlﬁ.mor

monbpnpuyaocmodhwest. nndtheromalnder.ﬂlny.shalbo
proceads after payment in full of the Indebtedness, such procesds shall be paid to Grantor.

Unexplred Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 1o,
Mongaooatmyvustee'ssaleoroﬂ\ersajeheld undwﬂmmov&omofmmage.aaww

from the
mepmceodsmtpayabletomewderofmwmg

EXPENDITURES BY LENDER. H@mtaﬂsbwnpwmmwmvuqno!wwmm;w
is conmenced that would affact

bear inverest &
Lender's qﬁon?&l
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instaliment payments % beeomed:emﬂngm'mﬂnHmMW‘WW’poﬁcyw (¥) the remaining tarm of the Noa, or (c) be
treated as a balioon payvmntwhlchwmbedueahdpéyaﬂeﬁﬂwNob’sMﬂ?&medwﬂdeimmm The
rightspmvldedlorlnu\ispmaphshanbeinaddmonmanyoﬂmﬂghswanymdesbwﬁchmndambeaﬂedonmumoﬁhddm
AnywdswﬁonbyLsnderdlalinotbeeomnuedaswdngmddwnsoub.bwundutomwmnudyﬂmloﬂmmmm

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Properly are a pait of this Morigage.

Tie. Grantor warrants that: (a)GramorholdsgoodandmafketableﬂleofreoordnmPropeﬂyhfee&mle,ﬁeeanddearddmm
oneumbrmceeothenrnnmoseseuonhlnﬂmRealPropeﬂydescﬂpﬂonorlnMeExlsﬂngIndsbtadnesssocﬁonbeloworinanyﬁﬂelnwmm
po!lcy.tmerapon.ofﬂnawﬂeoplnbniswedlnlavorof.andacoeptsdby.Lsnderlnconnecﬂonwnhthlsuongage.and (b) Grantor has the full
right, power, mdwmomytoexewbanddenvermisMcngagetoLander.

Defense of Title. Subject 1o the exception in the paragraph above, Grantor warants and will forever detend the titie to the Property against the
lawful claime of all persons. In the event any action or proceeding is commenced that questions Grantor's title or the interest of Lender under this
Mongage, Grantor shall defend the action at Grantor's expensa. Grantor may be the nominal party in such proceeding, but Lender shall be
entied to participate in the proceeding and to be represented in the proceeding by counse! of Lender's own choice, and Grantor will deliver, or
cause 1o be delivered, to Lender such instruments as Lender may request from time to time to penmit such participation.

Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing appiicable laws,
ordinances, and regulations of governmental authorities.

EXISTING INDEBTEDNESS. The following provisions concerning existing indebtedness (the "Existing Indebtedness™) are a part of this Mortgage.

Existing Llen. The lien of this hiorlgage securing the Indebtedness may be secondary and inferior to an existing en. Grantor expressly
covenants and agrees to pay, or see to the payment of, the Existing Indebtedness and o prevent any default on such: indebtedness, any default
under the instruments evidencing such indebtedness, or any default under any security documents for such indebledness.

Default. If the payment of any instaliment of principal or any interest on the Existing Indebtedness is not made within the time required by the note
evidencing such indebtedness, or should a default occur under the instrument securing such indebtadness and not be cured during any
applical  grace period therein, then, at the option of Lender, the Indebtedness secured by this Mortgage shall become immediately due and
payable, .1 this Mortgage shall be in default.

No Modiftcation. Grantor shall not enter into any &Qreement with the holder of any morigage, deed of trust, or other socurity agreement which
has priority over 1his Mortgage by which that agreemant is modified, amended, extended, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances undar any such security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relating to condemnation of the Property are a part of this Mortgeage.

Application of Net Proceeds. If ali or any part of the Property is condemned by eminent domaln proceadings or by any proceeding of purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the indebtedness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of ali reasonabie costs, expenses,
and sttorneys' fees necessarily paid or incurred by Grantor or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
stepsasmaybenmawmdefendtheacﬁonandobtalnﬁteaward. Granmrmybemenoninalpmylnwchproceeding.bmmmershalbe
enﬁﬂedtopuﬁcipateinmeproceedingandmbempmeniadlnﬁnproceodngbycoumdoﬂsowncmmemmrwiﬂ deliver or cause ©
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to governmental taxes, foes
and charges are a part of this Mortgage:

Current Taxes, Feas a

whatever other action is requested

taxes, as described below, together with all expenses incurred in recording, perfecting or
taxes, fees, documentary stamps, and other charges for reccrding or registoring this Mortgage.

Taxes. Tmtollowingshauoonsﬁmtetaxestowhlchthlssecﬁonappues: (a)aspedﬁc(axuponthlstypeotuongageoruponalwmypmot
the Indebtedness secured by this Mortgage; (b) a specific tax on Grantor which Grantor Is authorized or required to deduct from payments on the
Indebtedness secured by this type of Mortgage; (c)ataxonm!siypeoiMongageohargeabteagalnsnhol.anderormeholderotmeNote;and
(d)nspedﬂctaxonauoranypotﬁonotﬂnlndebledneswonpaymmsoipmdpdmdmemamadebym.

Subsequent Taxes. Hwtaxbwmchthlssecﬁonappuesbmmdwmm!bmdmdmm,mmmhmmm
eﬂecusanEvernoiDetauh(asdeﬂnedbelow),andLandermayexerdsemy‘ordlothlvﬂabbmdubrmEvemMDewaaspmvided
below unless Grantor either (a)puysﬂwmbelorenbeeonmdelinquem.or (b)oonmmm-pmvldodabovainunTmcandm
secﬂonanddaposnswlthLandacashorawﬁdemoorpaamwratybondwmhuaewdtysaﬁstmybmdw.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 1o this Morigage as a security agreement are a past of this
Mortgage.

~ Security Agreement. ThleinsnumentshalleonsﬁtuteasecuﬁtyngrmmbmemntwofﬁnProwlyoomﬁmfnmuuotomerpemond
property, and Lender shall have ali of the rights of a secured pmyundermoumormComnemidOodenmndedMEmem

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whataver other action Is requasted by Lender o
perfect and continue Lender's sacurity interest in the Rents and Personal Property. In addition to recording this Mortgage in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed coumerparts, copies of reproductions of this
Mortgage as a financing statement. MshwmhbumwﬁamdmuwedeWcomwsmmmea
Upon default, Grantor shall assembie the Personal Propenylnamannerundnaplaoereasonablyoonvmnemnbund Lender and make it
avaliable to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The mailing addresses of Grantor (debtor} and Lender (secured party), from which information concerning the security interest
gmntedbyﬂisMongagemaybeobtained(eachasrequkedbyﬂmeUnllonnComnatddCode).arenmdonmeﬁtupageotmmngaga.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to furiiier assurances and atiorney-in-fact are a part of this
Mortgage.
Further Assurances. At any time, and from time to time, upon request of Lendex, Grantor will make, execule and deliver, or will cause 1 be
made, executed or delivered, to Lender or to Lender's designee, and when requested by Lender,
rerecorded, as the case may be, at such times and in such offices
deeds of trust, security deeds, security agreements, financing statements, continuation stalements, instruments
and other documents &s may, in the sole opinion of Lender, bo'myordesnblehotdarheﬂewde.conpleb.pm
preserve (a) the obligations of Grantor under the Note, this Mortgage, and the Related Documents, and (b) the liens and security interests
ereaxedbyuisMongagoonthePropeny.whetherMWownedorhemaﬁar.cquiradbyGramor. Unless prohiblted by law or agreed 1o the
contrary by Lender in writing, Graivor shal! relinburse Lender for all costs and aupenses iscurrad in connaction with the matters refarred o in this
paragraph.
Attorney-in-Fact. NGnmoerstodounyoltheﬁungsrelemdblnthepmedingpulgaph.undernuydosoforandinlhenumol
Grantor and at Grantor's expense. For such purpases, Guntorhntobykmvocabiyappomtsmder-&mr's atiomey-in-fact for the purpose
olnnksng.mﬁng.delivaing.ﬂlng,reeouﬂng.mddou\gdomerw\gsumaybeneeensuyordeshble.hwnder'smopwomb
acconplishmmmemrdermdbinﬂnpmeedngpuqaph.
FULL PERFORMANCE. If Grantor pays ait the Indebiedness when due, and otherwise performs all the obligations
Mortgage, Lender shali exewbmddeﬂv«b&masumbbuidmnotﬂsuongmmdam
statement on fie evidencing Landefssewmykmrestlntheﬁenumdmmmmm. Grantor wil pay, ¥ parmitied by spplicable law, any
reasonabile termination foe as determined by Lender from time to time.

DEFAULT. Each of the following, at the option of Lender, shail constitute an event of default (Event of Delault) under this Morigage:
Default on Indebtedness, Faliure of Grantor to make any payment when due on the indebtedness.

Default on Other Payments. FailureolGrantova\lnmmwkod'byWsMongugebnnkammwlmm«mmam
omerpaynumneoaswyiopmmmngoiorbmmmotmyhn.

Compliance Default. Failure to comply with any other term, obligation,

Related Documents. chhaldlumhwnbleandnetmm.mlbmgiven
wm\lnmepreoedinvieua)momhs.ltmaybecured(andncEvemo!Defmnwmhnveoccumd)lGrm.mmdwnncbmmnm
demending cure of such falure: (a) cures the fallure within fifteen (15) days; or (b) f the cure requires more than Mieen (15) days, immediatoly




inlkates ‘wlups’ sutficiont 1o cure the tallure and theredfier continiies ‘Wid: Completes ‘ol reasonable and necessary steps sulficient 0 prockios
compiianoe a8 800N 88 reasonably practical, e

Breaches. Any warranty, repreeentation or statement made or furnished % by or on behalf of Grantor under this Morigage, the Nois or the
Reiated Documents ia, or at the time made or furnished was, false in any material respect.

insolvenay. The insclvency of Grantor, appointment of a receiver for any part of Grantor's propety, assignment 10¢ the benelit of crexBiors,
mmammmwwumm“wwm&:"mum

Grantor's. existence as & going business (it Grantor is a businees). [
Gnmor(lGrmlamlndeud)daoqhdoonéﬂmaanEvemot

Foreciosure, etic. mmmm,mwnwrmww,wwmomqumu
Grantor against any of the Property. Howsever, this subsaction shall not apply in the event of a good falth dispute by Granior as to the velidity or
reasonableness of the claim which Is the basis of the foreclosure, provided that Grantor gives Lendar written notice of such claim and fumishes
reserves or a surety bond for the claim satisfactory to Lender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agresment between Grantor and iender that ie not remedied
within any grace period provided therein, including without limitation any agreement conéarning any indebiadness or other obligation of Grantor ©
Lender, whether existing now or later.

Events Affscting Guarantor. Any of the preceding events occurs with respect o any Guarantor of eny of the indebtedness or such Guarantor
dies or becomes Incompetent. Lender, at its option, may, tut shall not be required o, pennit the Guarantor's ¢stele 10 sssume unconditionally the
obiigatione arising under the guaranty in a manner satistactory to Lender, and, in doing 80, c:5iS the Evert of Doiaut.

Insecurity. Lender in good faith deems itself insecure.

Existing indebtedness, DefaunoteramorunderanyEﬂsﬂnglndebbdnmwundennykwﬁumonﬂnﬁopwmmgwm
Indebhdnsas.orcomncamentofanysuitoromerncﬂontqfomdoaemymIhnonttnProputy.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thareafter, Lender, at its option, may exarcise
any one or more of the following rights and remedies, in &ddition o any other rights or remacdies provided by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, inciuding any prepayment penalty which Grantor would be required 1o pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have ail the rights and remedies of a secured party undar
the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor, 1o take possession of the Property and collact the Rents, including amounts
past due and unpald, and apply the net proceeds, over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender
may require any tenant or other user of the Propeity 10 make payments of rent or use fees directly 1o Lendar. if the Rents are collected by Lender,
then Grantor irevocably designates Lender as Grantor's atiomey-in-fact 1o endorse instruments received in peyment thereo! in the name of
Grantor and to negotate the same and collect the proceeds. Payments by tenants or other users 1o Lender in response to Lender's demand shal
satigfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may exercies is
rights under this subparagraph elther in person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed % take possession of all or any part of the Property, with the power
proteci and preserve the Property, to operate the Property preceding foreclosure or sale, and to coliact the Rents from the Properly and apply the
proceads, over and above the cost of the receivership, against the Indeblodness. The receiver may serve without bond if permitted by kaw.
Lender's right 1o the appointment of a receiver shall exist whather or not the spparent value of the Properly exceeds the indebledness by a
substantial amount. Employment by Lander shall not disqualify & person fom serving as a recalver.

Judiclal Foreclogsure. Lender may obtain a judicial decree foreciosing Grantor's intarest in all or any past of the Property.

Nonjudiclal Sale. if permittad by applicable law, Lender may foreciose Grantor's interest in all or in any part of the Personal Property or the Roal
Property by nonjudicial sale.

if permitted by applicable law, Lender may obtain a judgment for any deficiency remaining in the indebledness due 10

Deficlency Judgment.
Lander after appiication of all amounts raceived from the exarcise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remalns in possession of the Property after the Property is sold s provided above or Lender otherwise
becomes entitad 10 possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either (a) pay a reasonable ramal for the use of the Property, or (b) vecats the Property immadiately
upon the Zamand of Lender.

Other Remadies. Londer shall have all other rights and remedies: provided in this Morigage of the Nole or available at law or in equity.

Sale of the Property. To the extent permitied by applicable law, Granor hereby walves any and all right 10 have the property marshalied. in
exercising its rights and remedies, Lender shall be froe 1o selt all or any part of the Property together or separately, in ons sale or by ssparate
sales. Lander shall be entitied to bid at any public sale on ail or any portion of the Property.

Notice of Sale. Lander shail give Grantor reasonabis notice of the time and placs of any public sale of the Parsonal Property or of the time aflar
which any private sale or other intended disposition of the Personal Property is to be made. Reasonable notice shall mean notice given at lesst
ten {0) days before the time of the sale or disposition.

Waiver; Election of Remedies. A walver by any party of a braach of a provision of this Morigage shall not constitute a waiver of or prejudics the
pariy's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender 10 pursue any remecy shall not
axciude pursuit of any other remedy, and an election 10 make axpenditures of take action 1 perform an obligation of Grantor under this Morgage
after failure of Grantor to perform shali not atfect Lender's right to declare a delault and exerciee its remedies under this Morigage.
Attorneys’ Fees; Expenses. if Londer institutes any sult or action to enforce any of the terms of this Morigage, Lender shall be entitied % recover
such sum a8 the couwrt may adjudige reascnable as attorneys’ faes at ¥ial and on any appeal. Whether of not any court action is involved, all
reasonable expenses incurred by Lender that in Lender's opinion are necessary at any iime for the protection of its interest or the enforcement of
its rights shall become a pert of the indebledness payable on demand and shall beer interest from the date of expenditure uniil repaid at the Nowe
rate. Expenses covered by this paragraph include, without limitation, however subject 1o any limits under appiicable law, Lender's atiomeys’ fees
and legal expenses whether or not there is a lawsuit, including atiormeys’ fess for baniqupicy proceedings (Inckiding efforls 10 modily or vacale
any automatic stay or injunction), appeals and any anticipated post-judgment collacion services, the cost of searching records, obtsining Ste
reports (including foreclosure reports), surveyors’ reports, and appraisal fees, and title insurance, 1o the extent permitiad by applicable law.
Grantor aleo will pay any court costs, in addition to all other sums provided by law.
NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Morigage, including without limitation any notice of default and any notice of
sale to Grankor, shall be in writing and shall be effective when actually delivered or, it malied, shall be deemed effective when deposited in the United
States maii first class, registered mail, postage prepald, directed to the addresses shown near the beginning of this Morigage. Any party may change
its address for notices under this Mortgage by giving formal written notice to the cther parties, specifying that the purposs of the notice is 1 change the
party's address. All coples of notices of foreciosure from the holder of any lien which hae priority over this Morgage shall be sent % Lender's ackiress,
as shown near the beginning of this Morigage. For notice purposes, Granior agrees % keep Lender informed at all imes of Grantor's cusrent address.

MISCELLANEOQUS PROVISIONS. The following miscelianeous provisions are a part of this Morigags:

Amendments. This Morigage, ogether with any Related Documents, consiilutes the entire understanding and agreement of the parties as 1 the
matiers set forth in this Monigage. No alleration of or amendment 1o this Morgage shall be eflective uniess given in wriing and signed by the
paity or parties sought 10 be charged or bound by the alteration or amendment.

Applicable Law. This Morigage has been delivered 10 Lender and acoepted by Lender in the State of Oregon. This Morigage shall be
governed by and construed In accordance with the laws of the Siate of Oregon.

Caption Headings. Caption headinga in this Morigage are for corvenience purposes only aiki are not 10 be used 10 intospret or define the
provisions of this Mortgage.

Merger. Thare shall be no merger of the interest or estate created by this Morigage with any other interest or estate in the Property at any time
heid by or for the banefit of Lender in any capacity, without the writien consent of Lendar.

Muitiple Parties. Al obligations of Grantor under this Morigage shall be joint and seversl, and ail references 10 Granior shall mean each and
every Geantor. This means that each of the persons signing below is: responaible for all obligations in this Morigage.

Severability. If a court of competent jurisdiction finds any provisian of this Morigage 1 be invalid or unenforogabls. as ©© any person or
-circumstance, such finding shall not render that provision invalid or unenforceable as 10 any other persons or circumstaniss. ¥ feasible, any such
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forbearance or extension without releasing Grantor from the obligations of this Mortgage or lability under the Indebledness.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead exemption laws of the State of
Oregon as to all Indebtedness sacured by this Morigage.

Walvers and Consents. Lender shall not be deemed to have waived any rights under this Morigage (or under the Related Documenis) uniess
such walver is In writing and signed by Lender. NodelayoronisslononmepanotLenderhexerdslnganydglﬂshalopefmsawalvaot
such right or any other right. Awalverbyanypanyolaprovlsionolmlsuomugeshallnoteomﬂmtenwdvuolaprepdbeﬂapuﬂ'srigm
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subsaquent instances where such consent s required.
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therein mentioned. &

Ry Rand and officlal seal this AQl\sk dayof _\

N UQRAA ,19 .
o ik £ TG TON. ) restng ot PG KN (s

Notary Public In and for the State of O(?’Qm“%) My commission expires RS
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title Co. the 27th

of

Jan. AD,19 92 _at__2:34 o'clock P M., and duly recorded in Vol. ___M92

FEE

of________Mortgages  onPage_ 1691 .
Evelyn Biehn - County Clerk
$28.00 By 'O,n;, Liatn %1"1’1/}\5&’11\




