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THIS DEED OF TRUST ("Security Instrument") is made on FEBRUARY 11, 1892
CLAY A. MITCHELL AND JANINE E. MITCHELL

("Borrower”). The trustec is U, §. BANK OF WASHINGTON, NATIONAL ASSOCIATICN

("Trustee”). The beneficiary is U, §. BANCORP MORTGAGE COMPANY

which is organized and existing under the laws of  THE STATE OF OREGON . and whose

2 address is 501 SE HAWTHORNE BLVD, PORTLAND, OREGON 97214
("Lender"). Borrower owes Lender the principal sum of
FIFTY THREE THOUSAND SIX HUNDRED TWELVE AND NO/100 -
Dollars (U.S5. % 53,612.00 .
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note’). which provides for
monthly payments, with the full debt, if not paid earlier, due and payzble on MARCH 01, 2022 .
This Security Instrument secures to Lender: (2) the repayment of the debt evidenced by the Naote, with interest. and ali renewals,
extensions and modifications; (b) the payment of all other sums, with interest, advanced under paragraph 6 to protect the
security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevceably grants and conveys to Trustee, in trust. with power of sale.
the following described property located in KLAMATH County. Oregon:

Lot 3, Block 4, Tract Ne. 1008, BANYON PARK, in the County of
Klamath, State of Uregon.

Tax Accoun:t Neo. 3909-148A 6900

which has the address of 4615 Gettle Street Kilamath Falls [Strect. Ciy 1

Oregon 97603 {Zip Code} ("Property Address™);
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances, sents, royalties, mineral, oil and gas rights and profits, water rights and stock and al fixtures now or hereafter a
part of the property. All replacements and additions shall also be covered by this Security Instrament. All of the foregoing is
referred 1o in this Security Instrument as the **Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrgats and will
defend generally the title to the Properly against all claims and dernands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of. and interest on. the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Gther Charges. Borrower shall include in each monthly payment.
together with the principal and interest as sct forth in the Nete and any late charges. an installment of any (2 taxes and special

assessmients levied or to be levied against the Property, (0) leaschold payments or ground rents on the Property. and ()
premiums for insurance required by paragraph 4.

Each mohly instaliment for items (a), (b), and (c) shail equal ane-ywelfith of the annugl armounts, as reasonably estimated
by Lender. plus an amount sufficient to maintain an additional balance of not more than one-sixth of the estimated amounts. The
full annual amount for each item shall be accumulated by Lender within a period ending one month befare an few wold
become delinguent. Lender shall hold the amounts collected in trust to pay items (a). (b}, and (¢} before they hecome
delinquent.

If at any time the total of the paymeants held by Lenaer for items (2), (b}, and (c). together with the future monthly
payments for such items puyable to Lender privr to the due dates of such jtems. exceeds by more than one-sixth the esiimated
amount of payments required to pay such items when due, and if payments on the Note are current. then Lender shall
refund the excess over one-sixth of the estimated payments o1 credit the excess over one-sixih of the estimated paym
subsequent paymenis by Borrower, at the option of Borrower. If the totul of the payments made by Borrower for item (ah.
ot (¢) is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary fo make up
deficiency on or before the date the item becomes due.

As used in this Security Instrument, *‘Secretary’” means the Secretary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a mortgage insurance premium to the Secretary. cach monthily payment
shall aiso include sither: (i) an instaliment of the annual morigage insurance premium to be paid by Lender to the Secretary. or
(i) a monthly charge instead of a morigage insurance premium if this Security Instrument is held by the Secretary. Each
monthly installment of the mortgage insurance premium shall be in an amount sufficient to accumulate the full annual mornigage
insurance premium with Lender one month prior to the date the fuil annnal mortgage insurance premium is due lo the Secretan
or if this Security Instrument is held by the Secretary. cach monthly charge shall be in an amount equal to one-twelfih of
one-half percent of the outstanding principal balance due on the Note.

If Borrower tenders to Lender the full payment of all sums secured by this Security Instrament, Borrower’s account shal
be credited with the balance remaining for all installments for items (), (b), and (¢) and any morigage insurance premiun
instaliment that Lender has not become obligated to pay to the Secretary, aud Lender shall promptly refund any excess funds 0
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender. Borrower's account shall be
credited with any balance r=maining for 4 installments for items (a), (b), and (¢).

3. Apptication of Payments. All paymerts under paragraphs 1 and 2 shall be spplied by Lender as follows:

First, to the morigage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly morigage insurance preminm:

Second, to any taxes. special assessments, Jeaschoid payments or ground rents, and fire, fiood and other hazard insurance
premiu‘r}ig& required;

Third, to interest due under the Note;

Fourth, to amertization of the principal of the Note:
Fifth, to late charges due under the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrowet shall insure all improvements on the Property, whether now in
existence or subsequently erect 2, against any hazards, casualties, and contingencies. including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subsequently crected, against loss by flocds to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender. at its option, either (a) to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or {b) to the restoration or repair
of the damaged Property. Any application of the proceeds t0 the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, OF change the amount of such payments. ARy €XCCSS insurance proceeds
over an amount required to pay al} outstanding indebtedness under the MHote and this Security Instrument shall be paid to the
entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title t0 the Property that extinguishes the
indebtedness. all right, title and inteiost of Borrower in and to insurance policies in force shaii pass to the purchaser.

5. QOccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Applicatism:
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after
the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at ieast
one year after the date of occupancy, unless the Secretary determines this requirement will cause undue hardship for Borrower.
or unless extenuating circumstances exist which are beyond Borrower’s conirol. Borrower shiall notify Lenders of any
extenuating circumstances. Borrower shall not commit waste or destroy. damage of substantially change the Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Lender may inspect the Property if the Property is vacant of
abandoned or the loan is in default. Lender may take reasonable action to protect and preserve such vecant or abandoned
Property. Borrawer shall also be in default if Borrower, during the loan application process, £ave materiatly false or inaccurate
information of statements 0 Lender (or failed to provide Lender with eny materizal information) in copnection with the loan
evidenced by the Note, including, but not limited to, representations concerning Rorrower’s occupancy of the Property &s 2
principal residence. I this Security Instrument is on a leasehold, Borrower shall comply with the provisions of the lease. If
Borrower acquires fee title to the Property, the leaschold and fee titie shall not be merged unless Lender agrecs the merger in
writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all covernmental OF
municipal charges, fines and impositions that are not included in paragraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure to pay would adversely affect Lender's interest in the Properiy. upon
Lender's request Borrowet shall promptly furnish to Lender receipts evidencing these paymeis.

If Borrower fails to make these payments or the payments required by paragraph 1. of fails to perform any other covenants
and agreements contained in this Security Instrument, or there is a jegal proceeding that may significantly affect Lender's rights
in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws of reguiations). then Lender ma)
and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including payment of
taxes. hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Bogrowet and be s
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note nte. &id < as
Lender, shall be immediately due and payable.

7. Condemuation. The proceeds of any award or claim for damages. direct or consequential. it connection with any
condemnation or other saking of any part of the Propetty. of for conveyance in place of condemnation. are hereby assigned af &
shall be paid to Lender to the extent of the full amount of the indebtedness that ramains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds 10 the reduction of the indebtedness under the Note and this Security Instrument.
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Ay
application of the proceeds the principal shall not extend or postpone the due date of the monthly paymenis. which ure
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referred to in paragraph 2., or change the amount of such payme
cutstanding indebtedness under the Note and this Security I

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in t
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defauits by failing to pay in full any monthly pa
on the due date of the next monthly payment, or
(i) Borrower defaults by failing, for a period of thirty days, to perform any other obl

Security Instrument.

(b) Sale Without Credit Approval. Lender shall,
Secretary, require immediate payment in full of all sums secu
(i) All or part of the Property, or a beneficial interest in
otherwise transferred (other than by devise or descent) by the Borrower, and
(ii) The Property is not occupied by the purchaser or graniee as his ©
purchaser or grantee does so occupy the Property but his or her
requirements of the Secretary.

red by this Security Instrument il

() No Waiver. If circumstances occur that w
not require such payments, Lender does not waive its rights with respect to subsequent evems.

(1) Regulations of HUD Seerctary. In many circumstances reg
rights in the case of payment defauits to require immediate payment 1
Instrument does not authorize acceleration or foreclosure if not permitted by

(e) Mortgage Not Insured. Borrawer agrees that should this Security instrume
cligible for insurance under the National Housing Act within 60 days from the date hereof.
and notwithstanding anything in paragraph 9, require jmmediate payment in full of all sun
Instrument. A written statement of any authorized agent of

nereof, declining to insure this Security
such ineligibility. Notwithstanding the foregoing, this option may rot be exercised by Lender w

of insuranc

16. Reinstatesuent. Borrower has a right to b
Borrower's failure o pay an amount due under the Note or th

proceedings are instituted. To reinstate the Security
bring Borrower’s account current including. to the extent they are oblig
foreclosure costs and reasonable and customary attorneys’ fees and ex
proceeding. Upon reinstatement by Borrower, this Security Instrument and the
as if Lender had not required immediate payment in full. However,
has accepted reinsiatement afier the commencement of foreclosure proceedings wi
commencement of a current foreclosure proceeding, (i) reinstatem

future. or {iii) reinstatesent will adversely affect the priority of tite lien created by this Security Instrument.

Waiver. Extension of the time of paym
weres
shal

11. Borrower Not Released; Forbearance By Lender Not 8
amortization of the sums secured by this Security Instrument granted by Lender to any SLCCESSOT ST IRL
not operate to release the liabitity of the original Borrower or Borrower’s successor in interest. Lender §
comimence proceedings against any successor in interest or refuse to extend time for payment or ot
of the sums sccured by this Security Instrument by reason 0
quccessors in interest. Any forbearance by Lender in exercising any

cxercise of any right or remedy.
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2 is solely due to Lender’s failure to remit a mortgage insurance premium to the Secretary.
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nis. Any excess proceeds over an amount required to pay ail
nstrument shail be paid to the entity legally entitled thereto.

he case of payment defaults.

ynient required by this Security Instrument prior to of

izations comtgined in this

if permitted by applicable law and with he prior approval of the
a trust owning all or part of the Property. is sold or

r her principal residence. or the
cradit has not been approved in accordance with the

ould permit Lender to require immediate payment in tull, but Lender does

ulations issued by the Secretary will limit Lender’s
in full and foreciose if not paid. This Security
regulations of the Secretary.

nt and the Note secured therchy not be
Lender may. at its option
1 secured by this Security
the Secretary dated subsequent to 60 days from the date

Instrument and the Note secured thereby. shall be decmed conclusive proof of
hen the unavailibility

e reinstated if Lender has required immediate payment in full because of
is Security Instrument. This right applies even after tforeclosure
y Instrument, Borrower chall tender in a lump sum all amounts requited 10
ations of Borrower under this Security Instrument.
:penses properly associated with the foreclosuic
obligations that it secures shall remain in effect
Lender is not required to permit reinstatement if: (i) Lender
thin two years imunediately preceding the
ent will preclude foreclosure on different grounds in the

orrower shall
rot be required to

herwise modify amortization
{ any demand made by the original Borrower or Borrower's
right or remedy shall not be a waiver of or preciude the
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12. Successors and Assigns Bound; Joint and Several Liabilitys Co-Signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provistons of
paragraph 9.p. Borrower's covenants and agreements shall be joint and several. Any Rorrower Wio co-signs this Security
{nstrument but does not execute the Note: (@ is co-signing this Security nstrument only 10 mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (&) is not personally obligated to pay the sums
secured by this Security Instruments and (c) agrees that Lender and any other Borrower may agree 0 extend, modify. forbear o
make any uccommcdntions with regard t© the terms of this Security Instrument Of the Note without that Borrower's consent.

13. Motices. Any notice to Borrower provided for in this Security Instrument chall be given by delivering it or bY mailing
it by first class mail uniess appiicable jaw Tequires use of another method. the notice shall be directed to the Property Address
or any other address Borrowes designates by notice to Lender. Any notice t0 Lender shall be given by first class mail 10
Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Secunity
Instrument shall be deemed to have been given {0 Borrower oF Lender when given as provided in this paragraphA

14, Governing Law; Severability. This Security Instrument shail be governad by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision of clause of this Security Instrument OF the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
1o be severable.

13, Borrower’s Copy. Borrower hall be given one conformed copy of this Sccurity Instrurnent.

16. Assignnent of Rents. Borrower unconditionally assigns and transfers 10 Lender all the rents and revenues of the
Property. Borrower authorizes Lender of Lender's agents to collect the rents and revenues and hereby directs cach tenant of the
Property 10 pay the tents 10 Lender of fender’s agents. However, prior 10 Lender’s notice 10 Borrower of Borrower's breach of
any covenant of agreenment in the Security Instrument, Borrowet shatl collect and receive all rents and reverues of the Property
as trustee for the benefit of Lender and Borrower This assignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

1f Lender gives notice of breach €0 Borrower: () all rents received by Borrower shall be held by Borrower as trusiee for
benelit of Lender only, to b¢ applied t0 the sums secured by the Security Instraments (b) Lender shall be entitled to cotlect and
ceceive all of the rents of the Propertys and {c) cach tenant of the Property shall pay all rents due and unpaid 10 Lender of
1 ender’s agent o Lender's written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
tender from exercising its rights under this pm‘agraph 16.

Lender siall not be required tn enter upon. take control of or maiatain the Propenty efore or after giving notice of breach
1o Borrower. However, {ender Of 2 judicially appointed receiver may do S0 at any time there is a breach. Any application of
rents shatl not cure or waive any default of invalidate any other right of remedy of Lender. This assignment of rents of the
Property shall terminate when the debdt secured by the security Instrument is paid in full.

NON-UN!FORM COVENANTS. Rorrawer and Lender further covenant and agree as follows:

17. Foreclosure Procedure. i Lender requires immediate payment in full under pxr&gmgzh g, Lender may invoke the
power of sale and any other remedics g}ermitted by applicable jaw. Lender shall be entitied to cotiect all expenses
incurred in pursuing the remedies pmvided in this parﬁgmph 17, inctuding, but not limited to, reasonable attorneys’ fecs
and costs of title evidence.

if Lender invokes the power of sale, lender qhall exegute OF cause Trustee 0 execute a written aotice of the
cccurrence of an evens of default and of Lender’s election to cause the Property to be sotd snd chalt cause such notice &
pe recorded in each county in which any part of the Property is located. 1ender or Trustee shall give motice of sale in the
manner p:‘&:‘«.s:ribe(i by applicn‘:}}e faw to Borrower and to other PLrsous Erescribed hy applicable taw. After the thae
reguired bY applicoble aw, Trustes, without demang on Borrower, ghall seli the Property at public quction to the highest
pigder at ihe time and place and upder {he terms gesignated in the notice of sale in oue or MaTe parcels and in any order
Trustee getermines. T eustee may postpont sate of all or any pureel of the Property by public apnouncement at the time
and place of any previousﬂy scheduled sale. Lender oF iiS designee MY purchase the Property at any sate.

Frastee shall deliver to the pBb tpger Trustee’s deed conveying the Property without an¥ covenant OF warranty.
expressed oF mptiec. The cecitals in (ke Trustee's deed ghall be prime tacie evidence of the truth of the ctatements made
sherein, Trusiee shall apply the proceeds of the sale in the foliowing order: (@) to all expenses of the sale, including, but

ey
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not limited to, reascuable Trustee’s and attomeys’ fees; () to all surs secured by this Secarity Instrument; and (¢} eny
axeess 16 the DErSOn oF Persons tegally sntitled fo it.

13, Reconveyance. Uon payment of ali sums secured by this Security Instrument, Lender shali request Trustee 10
reconvey the Property and shall surrender this Security Instrument and all notes cvidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the persoil OF persons legally
entitied to it. Such person oF persons shall pay any recordation Costs.

19, Sybstitute Trusiee. Lender may, from time to time, remove Trustee and appoint a successor Lrustee o any Trustes
apnointed hereunder. Without conveyante of the Property, the successor trustee chall succeed to all the title, power and duties
P 3]
conferred upon Trusiee here:n and by applicable law.

36, Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fecs” shall include any atiorneys’
feas awarded by an appellate court.

31. Riders to this Security Instrument. if one or more riders are executed by Rarrower and recorded together with this
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreemenis of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check appiicabie box(es)]
[} Cordominium Rider [ Graduated Payment Rider ] Other {Specify]
[} planned Unit Development Rider L] Growing Equity Rider

BY SIGRNING BELOW, Borrower accepts and agrees to the terms contained in this Security Instrument and in any rider{(s)
sxecuted by Borrower and recorded with it.

Witnesses: ) ay
e //C/%/ APl ef (Seal)

CLAY A. MITCHELL Borrower

A}

2/
) bl e

-Bamower

(Seal) __ (Seal;

-Borrower -BomroweT

STATE OF OREGON, Klamath County ss:
On this 14th day of February , 1992 , personally appeared the zbove named

CLAY A,K.ME'CHELL AND JANINE E. MITCHELL, BUSBAND ANWD WIFE
R fa . and acknowledged

U R A

the foregoi instrumen {o b their voluntary act anq@ééd. / !
"= c gre e 4\7‘;/ b
S St ’( = /mz{;ch«{/xl”i’—ﬁx)

Z RLE] e

0

s
N-.}imy Public for Oregon
/

S/
#

85,

Filed for record at requast of Aspen Title Co. e . 20th
Feb. AD,18 92 a 2:30 oclock P %i., and duly recorded in Vol. o uez
of Mortgages on Page 3467 .
Evelyn Bilehn . County Clerk
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