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DEED OF TRUST

THIS DEED OF TRUST 13 DATED FEBRUARY 14, 1892, among CHARLES E. TROUTHMAN, whose address Is 37¢€8
GRIFFIN CREEK ROAD, MEDFORD, OR 97501 {reforved to below as "Grantor”); VALLEY OF THE ROGUE BARK,
whose address 13 4000 SOUTH PACIFIC HIGHWAY, P.O. BOX 420, PHOENIX, OR 97535 (referred to below
sometimes ag "Lender” and somelimes as »Boneficiary”); and ASPEN TITLE & ESCROW, INC., whose address
is 525 MAIN STREET, KLAMATH FALLS, OR 97601 (referred to below as "Trustee™).

CONVEYANCE AND GRANT. For valuabls consideration, Grantor conveys to Trustee for the bencfit of Lender as Beneficlary all of Grantor's
right, tte, and intgrest in end to the folowing describad real proparty, togsther with all existing or subsequently eiected or affixed buildings,
improveirents and fxiures; all easements, rights of way, and appurienances; all weter, water rights and ditch rights (including stock In utilities with ditsh
or irigason righis), and afl other rEms, royaitiss, and profits relating to_thoe real pri penx Including without {imdtation ali minerals, oil, gas, geothernal
and simitar matters, locatad 1 KLAMAYH Couaty, State of Oregon {the "Real Propeity™):

Lot 155, THIRD ADDITION TO SPORTSMAN PARK, in the County of Klamath, Stats of Oregon.

The Real Property of (s address s commonly known as LOT 18§, HAJICEK DRIVE, KLAMATH FALLS, OR
97601.

Grantor presgnty sssigns ¥ Lender (also known ss Beneficiary in this Deed of Trust) all of Grantor's right, title, &nd interast in and 1o &ll present shd
future leases of the Property and ail Renis from the Property. In addition, Grantor grants Lender a Uniform Commercial Code securily intarest in the
Rents and tha Perconal Property defined balow.

CEFINITIONS. Tha folowing vsords shall have the foliowing meanings when usad In ihis Dead of Trust. Terms not otherwise defined in this Deet ol
Trust _hail have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in javful

money of the United States of America.

Bensficlary. Tho word "Eeneficiary” means VALLEY OF THE ROGUE BANK, its successors and assigns. VALLEY OF THE ROGUE BaXK dsais
referred to as "Lender” in this Deed of Trust.

Deed of Trust The words "Desd of Trust’ maan this Deed of Trust among Grantor, Lender, and Trustee, and includes without limitation all
assignment and security interest picvisions réfating to the Personal Property and Rents,

Grontor. The word "Grentor” means any and ali persons and entiies axeouting this Dead of Trust, including without limitation CHARLES E.
TROUTMAN.

Guarantor. Tha word "Guarantor” msans and inciudes without limitation, any and all guarantors, sureties, and accomymodation partes in
connelion with the Indebiedness.

improvements. The word "improvemsents” means and includes without limitation all existing and fuiure imprevements, fixtures, buildings,
structures, mobile homes affixed on the Real Property, tacilities, additions and other construction on the Resl Property.

tndebladness. Thae word "Indeblsdness” means all principal and interest payable under the Note and
tender © discharge obligations of Grantor or expenses incurred by Trustee or Lender to enforce obi
rogether with interest on such amounts as providedl in this Deed of Trust.

Lander. The word "Lend 3™ means VALLEY OF THE ROGUE BANK, ils succassors and aszigns.

sote. The word "Hola™ meane the Note datsd February 14, 189%, In the principal emount of §5,183.67 from Gramor fo Lender,
wgether with all renewals, extensions, modifications, refinancings, and substitutions for tha Nota. The maturity date of the Nots is Febmary 15,
1595. Tha rete of interest on the Note is subject to Indexing, adjustment, renswal, or renegatiation.

any emounts expended or advances by
sons of Grantor under this Dsed of Trust,

Personal Propasty. The words "Personal Property” mean alf equipment, fxtures, and othar artcles of personal proderty now of hereaiisr ownad
by Grantor, and now or haneafier attached or affixad to the Real Property; togather with ali accessions, parts, and additions fo, alt replacer
and a3 substtutions for, any of such property; and together with eli procesds {inciuding without Emitation &l insurence procesds end refu
premiums) from any sale or other disposition of the Property.

Preperty. The word "Preperty” meass collectively the Real Property and the Personal Property.
Rsal Property. The words "Real Property” meen ihe property, interests and rights described abova in “he “Conveyance and Gra

Related Documenis. The words “Related Documents® mean and inci:de without raitation &3 promdssory notes, rsaments, loan
reements, guaranties, securily agreamens, Morgages, deeds of trust, and all cther inszuments, egreaments and documents, whethar now of
hereater esdsting, execut2d in connection with the Indabtedness.

Rents. The word "Renis” means all present and future rents, revenues, incoma, issues, royelies, profitz, and other benefile derived from ths
Property.

Trustee. The word "Trustes” means ASPEN TITLE & ESCROW, INC. end any substituto ¢r succassor tustess.

THIS DEED CF TRUST, HICLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS ARND PERSCRAL
PROPERTY, IS GIVEN TO SECURE (1) PAYRMENT OFf THE INDEETEDNESS AMD () PERFORMANCE CF ARY £HD ALL OSUGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DESD OF TRUST. THIS DERD OF TRUST (5 QWK AKD ACCEFTED
ON THE FOLLOWING TER¥S:

PAYMEHT AND PERFORMANCE. Excepi as othenwise provided in This Deed of Trust, Granter shall pay to Lendor afl amounts secured by this Dead of
Trust as they besome due, and shall strictly and in a tmely manner perform el of Grantor's abdigations under the Note, this O ed of Trusy, and the
Relaied Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granior agrees that Grantor's possession and use of the Property shall be governed by the
foliowing provisions:

Possassion and Use. Until the occurrence of an Event of Defeutt, Gramor may (g) remain in possession and control of the Property, (b} usg,

operale or manage the Property, and (c) coliect any Rents from the Propety. The following provisions relats 1o the use of the Property or ©o other

Feritations on the Propey. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION

OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING

Z’E}}%RTORVT_EED T%FTHE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
H USES.

Duty o Malntain. Grenlor shall msintain the Properly in tenantable conciton snd promplly perform all repairs, replacements, and maintsnancs
necessary 0 presarve Is vaiua,
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Hozardous Substances. The lerms "hazardous waste,” "hazardous substance,” "disposal,” mrelease,” and "threstencd nieasa,” as usad in this
Dead of Trust, shall have ths sama maanings &3 sl forth Ins tho Comprahenales Environmental Responss, Compansaton, end Usbility Act of
1880, as amanded, £2 U.S.C. Section 8301, &t seq. CCERCLA®, the Superfund Arehdmente and Reauthorization Act of 1086, Pub. L. No. 85428
(*SARAT, the Hazardous Materials Transporation Act, 48 U.S.C. Section 1801, et &4, he Resource Conestvation and Flecovery Act, 42 [15:509
Section 6901, ot saa., or other applicable stata o7 Federal laws, rules, of regulations adopted pursuant to any of tw foregoing. Grantar sepressnis
and warrants to Lender that (a) During the perlod of Granior's ownership of the Proparty, there hzs bsen no use, ganerstion, manufaciure,
storage, treatment, disposal, release or threatensd relsass of any hazardous wasts or substance by any persen on, under, or about the Property;
{b) Grantor has no knowledge of, or reascn to belicve that there has been, excapt as previously disclosed to znd acknowiedgad by Lender in
writing, (i) any us, generation, manutacture, storage, treatment, disposal, releass, oy theeatensa reloass of any hazardous waste o substance by
any prior owWnsrs cf oCCUPam:s of the Property or (i) any actual or threatenad litigation or claims of any kind by any person relgling 10 such
matters; and (c) BExcepl as previously gisclosad to and acknowiedged by Lender in wriling, (i} neither Grantor not any tenant, cofitractor, ageni of
other authorized user of the Property shall use, ganerate, manufacture, store, freat, dispose of, of release eny hazardous waste or subsiance on,
under, or about the Property and (i) any such activity shall bs conducted in compliance with all applicabls federa, stale, ang iocal laws,
regulations and ordinances, ircluding without limitation those laws, regulations, and ordinances described cbove. Grantor authorizes Lender and
\is agents to enter updn the Property o make such Inspections and tests as Lender may daem appropriate 1o determine compliance of the
Property with this section of the Dead of Trust, Any ingpections or tests made by Lender shell be for Lender's purposas only and shall rot be
construed to craate any responsibility or liabiity on the part of Lender to Gramtor of to any other person. Tha represantations and warrantes
contained herein are based on Grantor's due diligence in investigating the Property for hazardous waste. Granter hereby (8) releases and waives
any future claims against Lender for indernnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws,
and (b) agrees io indemnify and hold harmless Lender against any and all claims, losses, liabilites, damages, penaltizs, and expenses which
Lender may directly or indirectly sustain or suffer resulting from a breach of this saction of the Dead of Trust or as a consequence of any use,
genuration, manulaciure, slorage, dispossl, releaso or threatened releass occurring prior to Granter's ownership or interest in the Proparty,
whether or not tha same was or should have been krown to Grantor. The provisions of this section of the Deed of Trus!, including the cbligation
to indemnify, shadl survive the payment of the Indebtedness and the satisfaction and reconveyanca of the lien of this Deed of Trust and shalt not
be affected by Lendsr's acquisition of any interest in the Property, whether by foraciosure of otharwise.

Nulsance, Waste. Grantor shall not causs, conduct or parmit any nuisance ner commit, permit, or suffer any stripping of or waste on or 10 the
Property of any portion of the Property. Specifically without limitation, Grantor wili not remove, or grant to any other pany the right tc remove, any
timber, minerals {including ot and gas), sod, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from tha Rea! Property without the prior written consant of
Lender. As a condiion to tha removal of any improvements, Lender may regquire Grantor 1o make arrangements satisfactory 1o Lender io replace
such impiovements with Improvements of at least equal vaiue.

Lenders Right to Enter. Lender and iis agents and represantatives may enter upon the Reel Property at all reascnable times 1o atiend 1o
Lender's interests and 1o inspect the Property for purposes of Grantor's compliarce with the terms and conditions of this Deed of Trust.

Compllance with Govemmantal Requirements. Grantor shalt promptly comply with all laws, ordinances, and regulations, now or hereafier in
effect, of ali governmsntal authoritiss applicablo to the use or occupancy of tha Property. Grantor mey contest in good {aith any such law,
ordinance, or reguiation and withhold compliancs curlng any proceeding, Inclucing appropriatc appesls, so long as Grarior has nofified Lender in
writing prier to doing so and so long as, in Lender's sole opinion, Lender's interests in the Property are not jsopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Granlor agrees naither to abandon nor laave unatiended the Property. Grantor shall do all other acts, in addition to those acls
set forth above in this section, which from the character and use of the Property &re reascnably necessary to protect and preserve the Property.

DUE O SALE - CONSENT BY LENDER. Londer may, at its option, declare immediately due snd payable all sums secured by this Deaed of Trus.
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any intorest in the Real Property. A "sei¢
or ranster” means the convsyance of Real Property or any right, title or interest therein; whether legal or equitable; whether voluntary or involuniary;
whether by cutright sale, deed, instaliment sala canfract, land contract, contract for deed, isasshold interest with & termn greater then thres (3) years,
lease-oplion contract, of by sals, assignment, of transfer of any baneficlat interest in or to any land trust holding titls fo the Real Property, or by any
other method of conveyance of Real Property interest. |f any Grantor is & corporation 6f pastnership, transfer also inciudes any change in ownership of
more than twenty-five percent (25%) of the voting stock or partnership interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lender if such exercisa is prohibited by fecerai law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on tha Property are a part of this Dead of Trust

Payment. Granior shali pay when dus (and in all evants pricr to delinquency) all tanss, cpecial taxes, assessments, charges (including water and
sewer), fines and impositions tovied against or on account of the Property, and shail pay when due all claims for work done on or for s8rVices
rendered or material furnished to the Property. Grantor shall maintain the Propetty free of all lians having priority over or equal to the interest of
Lender under this Deed cf Trust, except for the jien of taxes and assessments rot due and except &3 othsrwise provided in this Deed of Trust.

Right To Contest. Granior may withhold paymsnt of any tax, assessimant, o claim in connection with & good faith dispute cvar the obligation 1
pay, so long as Lender's interest in the Froperty is not jeopardized. if a lien arises or is fiad as a result of nonpayment, Grantor shall within fiflegn
(15) days aiter the lien arises o, it a lien s filed, within fifteen (15) days after CGrantor has notice of the fiing, sscure the discharge of the lisn, or ff
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lian plus &ny cosis and attorneys’ fees or other charges that could sccrue as a result of a foreclosure or sale under the fien. In
any contest, Grantor shall cefend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obliges under any surety bond {urnishad In tha contest proceedings.

Evidencs of Payment. Grantor shall upon demand furnish to Lender satisfactory ovidenca of payment of the taxes oF assessmants and shall
authorize the appropriate governmental official to defiver to Lender at any tme a written staternant of the taxes and assessmente against the
Property.

Nolice of Construction. Grantor shall notify Lendar at least fifiean (15) days before any wWork is con .encad, any seivices are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materigimen’s fign, or other ffen could be asserted on account of the work, Senvices,
or materigls. Grantor will upon request of Lender furnish to Lender advencs assurances sstisfactory to Lender that Grantor can and will pay the

cest of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property &c a part of tnis Deed of Trust.

Matntenance of Insurancs. Grantor shali procure and maintain policies of firs insurance with stendard extendad coverage endorsemeants on an
actual cash value basis for the full insurable valus covering alil Improvements on the Real Property in an amount sufficient to avoid application of
any coinsurance clause, end with a standard morigagee clauss in favor of Lender, togather with such other hazard and iigbility insurance as
Lender may sasonably require. Policies shall be written in form, amounts, COVEragss and basis reasonably acceptable to Lender and issued by a
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will delivar to Lender from tims to time the policiss of
certificates of insurance in form satisiactory 10 Lender, including stipulations that coveiages will not ba cancsliad or dinnished without &t least ten
(10) days' prior written notice to Lender.  Should the Resl Property st any time become located in an area designated by the Direcior of the
Federal Emergency Management Agency as a speciai flood hazard erea, Grantor agress lo obtain and maintain Federal Flood Insurance to the
extant such insurance is raquired and is or becomes available, for the term of the lean and for the {ul unpald principal balance of the loan, cr the
maximum fimit of coverage that is available, whichever is less.

Application of Procaeds. Grantor shall promptiy notify Lender of any loss or damage to thae Property. Lender may raake proof of loss i Grantor
fails to do so within fifteen (15) days of the casualty. Whaether or not Lender's sacurity is impalred, Lender miay, 2t i election, recelve and relain
the proceeds and apply the proceeds to the reduction of the Indebtedness, payment of any fien affacting the Property, or the restoration end
repair of the Property. If Lender elects to apply the procgeds to rastoredon and repelr, Grantor shedl repalr or replace the damaged or destroyed
improvemenis in a rmannat satisfactory to Lendar. Lender shal, uptn sateackdy proof of such expenditura, pay of reimburss Grentor from the
procsads for tha reasonadia cost of repalr of reswoaten # Granse & ol in dadaull undar this Doed of Trust. Any proceeds which have rot been
disbursed within 180 days afier tholr receipt and which Lender has ot comeritied 1 tha repalr of restoraton of the Proparty shall be uged irsi to
pay any armount owing to Lsnder under this Deed of Trus?, then % pay seoruad interest, and tho remainder, I any, shad B¢ ropliad o the principsl
balance of the Indabtednsss. If Lender holds eny procseds after payment fuil of the Incebtedness, such o0 shal be paid to Grantor &3
Grantor's inierests may appedr.

Unexpired Insurance at Sale. Any unexpired insurance shall inure 1o the banefit of, and pass to, tha purchaser of the Propenty covered by this
Deed of Trust at any tustss's sale or other sale held under the provisions of this Deed of Trust, or &t any foreclosure enle of such Property.

EXPENDITURES BY LENDER. |t Grantor fails to comply with any provision of <nis Deed of Trust, or if any action or preeseding s commencad that
would materially affect Lender's interests in the Property, Lender on Grantor's behalf may, but shall not be required fo, teke any action that Lendar
deeims apprapriate. Any amount that Lender expends in so doing will bear interast at the rate charged under the Note from the dsie Incurred or paid
by Lender to the date of repayment by Grantor. All such expensas, at Lenders option, will {a) be payable on demand, (b} be added to the balance of
the ‘Note and be apportionad among and be payable with any instaiiment paymsnts to become dus guring either (i) the term of any spplicatre
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insurance policy or (i) the semaining term of the Nota, of (c)betestadzs a baicon paymant which will be dus and payable at tw Mote's maunty.
This Deed of Trust also will secure paymant of these amounts. The rights provided for &1 ihis peragraph shal b in additicr to any other rights or 0¥
remedies to which Lender may ba entided on account of he deteutt, Any such action by Lender shali not be consirued as curing the dafauli so &t o
par Lender from any remedy that it otherwiso would hava had.

WARRANTY; DEFENSE OF TITLE. The foliowing provisions relating 1 ownarship of the Properly are & part of this Deed of Trust.

Tile. Grantor warrants thal {a) Grantor holds good and rmarketable tite of record 1o the Property in fee simple, free and cloar of all liens and
encumbrances other than thosa sot foith in the Raal Property desciiption or in any tile Insurance poticy, title report, cf finge! tide opinion issued in
favor of, and scceptad by, Lander In connection with this Deed of Trust, and (b) Grantor has the full right, power, and suthority to execute and
deliver this Dasd of Trust 0 Lender.

Datense of Titto. Subjestto the exception in the parcgraph above, Grontor warrants and will forever defend the tith: to the Propelty egainst the
tawful claims of ali persens. in the svent any action of procseding is cormmancad that questions Grantor's title of the interest of Trustee or tendsr
under this Dead of Trust, Grantor shall deferd the action &t Grantor's expense. Grantor may be the noming party in sush procesding, but Lender
shall be entitied o parl ate in the proceeding and to be represonied in the procaeding by counsal of Lender's own choice, and Grantor vl
dativer, or causa to be de ared, to Lender such Insirumenis as Lendar may request from tims ©© time 1o permit such particlpation.

Compliance Wih Lawe. Granlor warranta that the Propeity and Granior's use of the Propery cormpiies with &l existing applicebia lzwe,
ordinances, and regulations of governmental authorities,

CONDEMHATION, The foliovsing provisions releting 1o sondsmnation procesdings &r@ & pert of this Deed of Trust.

Appiication of Nat Procaads. |f all or any parl of the Preparty i3 condamnad by eminent domain procesdings of by any procaeding of purchase
in fieu of condemnation, Lender may at it elaction require that off or any portion of ths net procaeds of the award be eppiied 1o the ingebledness
or the repair or restoration of the Property. The nat proceads of the sward shall mean the awerd after payvent of & recsonabls costs, expenses,
and attornays’ fees, Trustea of Lender in connection with tha condemnation.

Procesdings. If any proceeding in condemnation is fled, Grantor shall promptly notly L ender in valing, and Granto? shail promptly take such
steps as may ba necessary 10 defend the action and obtain the award. Grantor may be the nominal party in such proceading, but Lender shaii be
entiled to participate in the proceeding and 1o bo representad in the proceading by counsal of its own choice, and Grantor will deliver or cause ©
pe delivered to Lender such instruments as may be roquested by it from #ime o fime to pervit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERKMENTAL AUTHORITIES. The following provisions relating 1o governmental taxes, fees
and charges are a pait of this Deed of Trust:

Current Taxes, Fees and Charges. Mpon raquest by Lender, Granior shall executa such documenis in addition to this Deed of Trust and take
whatever other action is reguested by Lender to perfoct and continue Lender's lien on the Real Property. Granior shall reimburse Lender for &t
1axes, as described below, together with all expenses incurred In recording, pariecting of continuing this Deed of Trust, including without limiation
all taxes, fees, documentary stamps, and other charges for recording or reglsisring this Dsad of Trust,

Taxes. The following shall congtitute taxes 10 which this section applies: (g) @ specific ax upen this typs of Desd of Trust or upon &k or any pert
of the Indabtedness secured by this Deed of Trust; (b) & specific taton Grantor which Granior is authorized o required to deduct from payments
on the indebtadness cocured by this type of Dead of Trust; (¢} ataxan ihis type of Dead of Trust chargeable against the Lender or the hotder of
the Notg; and (d)a speciiic tax on all or any pertion of 1he Indabtedness or on paymans of principsl and interest made by CGranior.

Subsaguont Taxes. 1 any tax to which this section applies is enacied subsaguent 13 the cato of this Deed of Trust, this event shall have tha same
ettect as an Event of Detautt (as definad beldw), and Lender may exercius any oF it of ks avelable remadies for an Event of Default as provigss
below unless Grantor cither (a) pays the tax nefore it becomes delingquent, oF (b) contests the tax &s provided above ia the Taxes and Liene
section and deposits with Lander cash of a sufficlent corporate suraly bond or othar securily satisfactory fo Lender.

SECURITY AGREEMENT; ENARCING STATEMENTS. Tha following provisions ralating 1o this Desd of Trust &s & security agresment are & part of
this Dead of Trust

Sacurity Agreement. This instrument shall constitute a sacurily agreement to the exient any of the Propsary constituies fixtures or other parsons
property, and Londer shz hava all of the rights of & securad party under the Uniform Commercial Code &% amended fom tms to tme.

Security Intarest. Upon requast by Lender, Grantor shall exscute financing statements and take whatever othar action is reguested by Lander ©
perfect and continue Landar's secutily Intarast in the Rents and Persanal Property. In additien 1o racording this Deed of Trustin the real propery
racords, Lender may, ai any tima and without further suthorization frem Granior, fia executed counierparns, copies of reproductions of tiis Deed
of Trust gs a financirg staternent. Grantor shali relmblirss tender for & e¥penses incurrad in periecting of continuing this secunity interast. Upon
dofault, Grantor shal assemble ths Persand Property In & mannat and at a plece reasonably convenient 0 Grantor end Lender and maeke |
availabls to Lender viithin three (3) days fisr recaipt of wiitts?i domand from Lendar.

Addresszes. The mailing addrecses of Grantor {dalstor) and Lender (socured party), from whish information concerming the seourlty interest
g

granted by this Deed of Trust may be obtained (each ag required by the Uniform Commarcial Coda), are &3 states on the first page of thic Dagd of
Trust.

FURTHER &SSURANCES; ATTORNEY-IN-FACT. The {oliowing provisions relating o further assurances and erormey-in-fact &re & past of tis Deed
of Trust.

Further Assurances. At any time, and from time to tims, upon request of Lender, Grantor witt make, executs and detiver, or will causs it be
mads, exaculed oF detivered, to Lender o/ 10 Lender's designes, and when feguesied by Lender, cause 1o be filed, recordad, refied, ©F
revecorded, as the case may be, at such timss and In such offices end plases &8 Lender may desm appropriate, any and &l such mongasess,
doeds of trust, security desds, security agreements, financing stetenmants, contnuation statements, instrumants of further BssUTancs, coriicalns,
and other documents as may, in the so'a opinion of Lender, b8 necessary of decirable in ordsr 1o effectusie, comptete, periest, CONSIG, ar
preserve (a) the odligations of Grantor under the Note, this Deed of Trust, end the Relatsd Documants, and (b} the tiens and sacurty nrrests
creatad by this Desd of Trust as first and prior lians o tha Propaity, whather now owned or hergafter acquired by Grantor. Unless gt ]
law or agresd o the convery by Lender in writing, Grantor ahelt reimburse Lender for ot costs and expanses incurred in connastion with the
matters raferred to in this paragraph.

Aticrnoy-in-Fact 1 Grantor falls to do any of the things referred © in the precsding peregraph, Lender may do so for and in thz name of
Grantor and at Grantor's expanse. For such purposes, Grantor hereby irevosably appoints Lender &3 Grantor's attorney-in-fact fof e pUrposE
of making, executing, detivering, Bing. sacording, and colng a otiiar things es may ba necessaly or desirable, In Lendsrs sole opinian,
accomplish the mattars refenrad to in the proceding paragreph.

FULL FERFORMANCE. It Grantor pays all the Indebtednass when dug, and othsrviss performs &i the obigations imposed upon Grantor under this
Deed of Trust, Lender shail axacute and deliver to Trustes a request for iull reconveyance and shal exacui: and dolv Grantor suiiabie siglemes
of termination of any financing statement on filg evidencing Lender's securiy Intarest in the Rents and the Personal Fropatty. Any recomveyance fee
required by faw shall b3 paid by Grantot, if permittad by applicable law.

DEFAULT. Each of the following, at the option o Lender, shall constiute an event of dafault CEvent of Deteull™) undder s O
Default on indeblednsss. Eailure of Grantor to make any paymant when due on the Indsbledness.

Dafautlt on Othar Payments, Fallure of Grantor within the tme roquired by thia Desd of Trust to make any peyment for taxes oF insuranes, of any
other paymant necosaary to pravont filing of o to effect dlechargd of any lien.

Compliance Defaull. Failure to comply with any other tarm, obligasion, covanant or condition comenod in thiz Deed of Trust, the Note of In &%
o! the Ralated Documents. 1f such a failurs is curable and i Granior has not boen given & notice of a breach of the same provigion of this pead of
Trust within the preceding welve (12) months, it may ba cured (and ro Event of Defeul witl have occuned) T Granior, a3 Lender cends wiitlen
notice damanding cwre of such failure: {a) cured the {aiure within filtesn {15} days; OF (1) i the cure naquires more than fliesn (15) days,
immadiately inidales sieps sufficiant to cure the faiiume and theregier conEnues and compleles & rasssnabie and necossany Steps suffcient
produce compliance as scon a8 reasonably prectical.

Breaches., Any warmanty, represeniaion of eatermert made of furmished © Langar by oF on behd o Gramior under This Deed of Tk, e Ko
or the Related Documents is, of at the tima mads of furnished was, faise i &Y rrasericl respect

inscivern.y. The insoivancy of Grantor, appointmast! of a receiver for any patt ¢f Grantar's property, any assignment for the beneft of crediioTs,
the commancement of any procosding uynder any bankiuptcy of Insolvency laws by of sgainst Grantor, of the dissolution Of lEmyERatON ol
Granlor's axistence ag a going businass (it Grantoi is 2 pusiness). Except to the extent prohibited by fedeoral lew of Oregon lew, the deaih o
Grantor {if Grantor is an individual) also shall consiitute an Event of Default undor this Desd of Trust. Howaver, the death of any Grantor will not
ba an Event of Defsultif as & resuit of the death of Grantor the Indebizdnass Is fully covered by credt tifa insurance,

Foreclosure, eic. Commencemant of foreclosuie, whether by Judicia proceading, seif~help, repossession o any oty method, by any creditar of
Grantor agalns? any of the Property. Howaever, this subsection shall pat apply i tha evant of & geed teith dispute by Granir @3 1o the validy &
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reasonablieness of the ciam which fa the basis of the foreclosure, provided that Granior ¢
reserves of a suraty bond for Gia claim satisfaciory to Lender.

B{aach ¢f Ciher Agreament Any breach by Grentor undey the terms of eny other sprecment batwesn Gramor end Lender that i not vy ek
within any gracs period arovided therein, Inciuding without imitation any sgresmEnt concarning any ndoebiadness of other otfigatien of Gramx &
Lander, whathar existing now of iater.

Events Afscdng Guaranior. Any cf the preceding gvenis oocurs With respect 1o any Guaenior of any of the Indubtatness of U
ies of bacomes incompatent. Lendar, at its cption, may, but shall not ba tequired to, permit the Guarenior's osials 1¢ assums untondi
obligations arising under the guaranly in a manner satisfactory to Lender, and, in doing so, cure the Evert of Defauit.

tnsecurity. Lenderin good falih deems itseff insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurmence of any Event of Default and at any sime thereafter, Trustes of Lender, &t i opbon. may
exercisa any ona of more of tha following rights and remedies, in addition to any other rights of remadies provided by law:

Aceelerate indebtednoss. Lender shall hava the right &t its option to daclere the entira Indebledness immediately due and payabie, inctading
ary prepayment penalty which Granior would be required to pay.

Foreciosure. With respect to all or any part of the Redl Proparty, the Trusiea shalt have the right to foreclose by notice and sais, end Lender sl
nave the right to ferecloss oy judicial foreciosure, in either cass In accordanca with end 0 the full extent providad by applicabis low. Il this Deed
of Trust is foreclosed by judiclal foreclosure, Lender wili bs eniitisd to & judgment which will provide that if the Toreclosure cals procants e
insufficient 1o satisty tho judgment, execution may Issus for the amount of the unpaid balance of the judgment.

UCC Remedles. With raspect 1o all or any pert of the personal Property, Lender shell have alt the rights and remadies of 2 sacured party under
the Uniform Commercial Coda.

Collect Rents, Lendar shall have the right, without notice to Grantor, 1o take possassion of and manage the Froperty and coliect the Rents,
including amounts past due and unpaid, pply the net proceeds, over and sbova Lender's costs, zgainst the Indebtadness. |n furtherance of
this right, Lender may require any tenant or othar user of the Property to make payments of rent or use fees directly to Lender. lf the Rents &e
collected by Lender, then Grantor irevocably designates Lender as Graniors attorney-in-fact to endorse instruments received in payment theredt
in the nams of Grantor and to negotiate the sams and collect tha procesds. Payments by tenanis of other users to Lender in responss to Lender's
demand shall satisfy the obligations for which the payments are mads, whether or not any proper grounds for the demand existed. Lendsr may
exercise its rights undsr this subparagraph either in persom, by egent, of through & receiver.

Appolnt Recelver. Lander shall have the right to nave a receiver appoinied to take possession of it or any part of the Property, with the power 1©
protect and preserve the Property, to operald the Property soroclosure of sels, and to colact tha Rents from the Property and apply the
proceads, over and above the cost of the receivership, sgainst he indebtedness. The recelver may seive without bond if permitted by law.
Lander's right to the appointment of a recalver ehall exist whather or not the apparent value of the Properly exceads the Indebtadness by &
substantial amount. Employment by Lender shull not disqualify & person from serving &s a receiver.

Tanancy at Suiferance. if Grantor remains in posssssion of the Property after the Propsrty is sold as provicied above of tender otharwise
peccmes entitied to possession of the Property upon default of Grantor, Granter shall bacoms a tenant at sufferance of Lender or the P 7 of
the Property and sheil, at Lender's option, gither (a) pay & reasonable rental for the use of the Froperty, or (b) vacate the Property irenadiately
upon the demand of Lendar.

Other Remedies. Trustee Cf Lender shall have any other right of remedy provided in this Dead of Trust or the Role or by law.

Notlee of Sale. Lender shall give Grantor reasonable notice of the timo and place of any public cate of the Personal Property of of the timg alig!
which any private sale or other intended disposition of the Personal Property is to be made. Reasonabls notice shall mean notice giver & least

ten (10) days before the tima of the sale or cisposition. Any sala of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of tha Property. To the extent parmitted by applicabie law, Granior hereby weives any and all rights to have the Property marshatied. In
exercising its rights and remedies, the Trustee or Lender shall bo free to ssii all or any part of the Proparty together or separately, in one 3ale or by
separate sales. Lender shall be entitiad to bid at any public sale on &l or any portion of the Froperty.

Waiver; Elsction of Remedies. A waiver by any parly of a bresch of & provision of this Deed of Trust shall not constitute a walver of or prejudice
the parly's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Dead of Trust, the Note, in any Related Document, of provided by taw shall ot exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perlorm an obligation of Granto? under this Desd of Trust after failure of Grantor to perform siak
not affect Lender’s right to declare a defauit and o axsrcise any of its romadias.

Afiornays' Fees; Expanses. If Lender institutes any suit of action to enforca any of tha terms of this Dead of Trust, Lender shail be entited ©
racover such sum &s the court may adjudge reasonable as atiorneys' fees al trial and on any eppeal. Whather or not any court action is involved,
2ll reasonable expanses incurred by Lender which in Lender's opinion aré neccssery &t any time for the proisction of s interest o the
enlorcemant of its rights shall bacome a part of the Ingebledness payable on camand and shall besr interest st the Note rate from the daie of
expenditure untl ropaid. Expanses coverad by this paragreph Inciude, without linitation, however subjact to any Hmits under applicable law,
Lendsr's attorneys’ fees whather or not there is & lawsuit, including aitorneys’ fess for bankrupiey proceadings (including efforts to modify of
vacate any automsiic stay of injuriction), appeals and any anticipaied post-judgmsnl coliection ssrvices, the cost of searching records, obtainind
titlo reports (including foraclosura reporis), surveyors' raporns, appraizel fees, e insurance, and fees for the Trustes, 10 the exient pemitted by
applicabia law. Grantor also will pay any court cosis, in addition to all other sums provided by law.

Righis of Trustea. Trustes shalt have ali of the rights and duties of Lander as set forth in this sgction.
POWERS AND OBUIGAT 1ONS OF TRUSTEE. The fcliowing provisions relating 10 the pewers and obligations of Trustee are part of this Desd of Trust.

Powers of Trustea. In additon 0 il powers of Trustes arising as a matier of law, Trustee shail have the power fo take the foliowing actons with
respect io the Propery upon tho writlen requast of Lender and Grantor: () join in preparing and fiing & map &f piat of the Real Propenty,
including the dedication of streats or othar rights to the public; (b) fein in granting any easement or creating any testriction on the Rea! Propenty;
and {c) join in any subordination or other agrasmsnt affecting this Dead of Trust or 1he interest of Lender undes this Desd of Trust.

Chilgatisns to Holliy. Trustee shall not ba obligatad to notify any other party of a pending sale under eny other trust daed or lien, or of any action
or proceeding in which Grantor, Lendar, or Trustes sheft ba a party, unless the action or proceeding is brought by Trustee.

Yrustee. Trustee shall meet all qualifications required for Trusies under applicable law. In addition 1o ths rights and remadies set forth above,
with respect to &ii of any part of the Property, the Trustes shalt have the right 1o foreclose by notice and sale, and Lender shall have the raght to
forecioca by judicial foreclosure, in either case in accordance with 2nd {o tha full extent provided by applicable faw.

Succesaer Trustzo. Lender, at Lender's option, may from time to fime appoint a successor Trustee to any Trustee appointed hereundar by an
instrument executed and acknowledged by Lender and recorded in the office of tha recorder of KLAMATH County, Oregon. The instrument shal
contain, in addition 10 ail other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Dead of Trustis recorded, and the name and eddress of the successor trustes, strumant shall be executed end acknowiedged by
Lander of i3 SUCCesseis in interest. Tho succassor tustos, without convayance of the Property, shall succeed o all the titls, powor, and duties
conferred upon te Trustes in this Daed of Trust and by applicable law. This procadure for substitution of trustee shall govem to the exclusion of
a4 other provisions for substitution.

NOTICES TO GRANYOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing and shail be effective when actuelly dalivered
or, if mailed, shall be deemed sifective when deposited in the United States mali first ¢lass, registered mail, postage prepaid, directed 1o the gddresses
shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving format vsitisn notice
10 the other parties, specilying that the purpose of the natice is to changs the perty’s address. Al copies of notces of foreciosure from the holder cf
any lien which has pricrity over this Cead of Trust shall bs sent 10 Lendor's gddress, as shown near the beginning of this Deed of Trust. For notice
purposes, Granior agrees to keep Lendor and Trstes iviormed ot o tmas of Grantor's current address.

WAISCELLANEQUS PROVISIONS. Ths tolicwing miscaliansous provisions e & parl of this Dead of Trust:

Amendments. This Deed of Trust, togsther with any Related Documents, constitutes the entire undarstanding and agreement of the patigg as 10
the matters sai forth In this Deod of Trust. No alteration of of amendment to this Deed of Trust shal be effective unless giveri in writing and signst
by the party of paries sought to &8 chargsd or bound by the attersiion or amendment.

Applicabla Lav. This Descd of Trust has bean dallvered to Lendsr and accepted by Lender In the State of Cregon. This Daed of Trust
ahall be governsd by and construed In accordange with the lzv:s of the State of Cregon.

* Caption Headings. Caption headings In this Desd of Trust are for convenience purposes crly and are not to be used 1o interpret of defing iy
provisians of this Deed of Trust.
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pgarger. 1here shail bo no merger of the interast or esteid croated by this Desd of Trust with any other {rtarest of estate in the Propeity & &7
ime hald by or for the benefit of Lendsr in any capacity, without 1he written consem of Lender.

Saverebliity. If a coutt of competant jurisdiction finds any provision of this Deed of Trust 1o be invalid or unenforcaatie a3 to any pesan of
circurnstancs, such fincing shall not render that provision invalid or unenforceable as 13 any other persons of circumstances. K jeasibie, any such
offending provision shall ba deemed to be modified to bs within tho limits of enforcaabiity or validity; however, if the ofiending provision caandt be
<o modified, it shall be stricken and all other provisions of +his Deed of Trustin el other respects shall remain valid and enforcaable.

Succassers and Assigns. Subject to the limitations stated in this Desd of Trust on transfer of Grartor's interest, this Dead of Trust shall be
pinding upon and inuré 10 the benaiit of the parties, their successors and assigns. it ownership of the Property becomes vested in & poteol othar
than Grantor, Lendsf, without notice to Grantof, may deal with Grantor's SUccessors with reference 1o this Deed ot Trust and the Indebiagness by
way of forbearance of axtension without releasing Grantor from 1he obligations cf this Desd of Trust cr liability under the Indebtedness.

Time is of the Essence. Tims is of the essence in the perfoimance of this Daed cf Trust

waivers and Censents. Lender shall not be desmed o have waivad any rights under this Deed of Trust (or under the Related Documes)
unless such waiver 3 in Jriing and sighed by Lendzr, No Celay of ommission on the part of Lendar in exercising any right shell operate 85 & walves
ol such right or any cihel right. A waiver by any party of a provision of this Desd of Trust shell not constitute a walver of or prejudics the party's
right otherwise to domend sirict complianca with that provision or any other provicion. No prior waiver by Lender, nor ary cours? of dealing
retwoen Lender end Grantor, shall constitule a waiver of any of Lender's rights or any of Grantor's obligations as 1o any futute transactions.
wWhanaver consent by tander is required in trig Deed of Trust, the granting of such consent by Lender in any Instanca shali not conat

cominuing consant 1o subsequent inslances whara such consentis required.
EACH GRANTOR ACKNOWLEDGES CAVING READ ALL THE FPROVISIONS OF THIS DEED OF TRUST. AND EACH GRANTOR AGREES TO S

On 15 day belore me, 1he undersigned Notary Public, porsonally appeared CHARLES E. TROUTMAN, to me known 1o ba the individual daseribed in
and who axecuisd the Doed of Trust, and acknowledged that na or she signed the Daed of Trust as kis of her free and voluntasy &ot and doag, for 0%

usgs and purposes shersin mentoned.

AT 18 S

. P
B{/ 7 Jee. L Tt ) pestaingat___ Medferd, Oregon B
Margl . C 3
Notary Pubilc in t_gfj 157 e Siate of Oregon fiy commlission expires 9-19-85 B

Gifenypger my hand and oificlgi-geal ¥lg 19th gayof ___February 1992 -
o / St

REQUEST FOR FU LL RECONVEYANCE
(To be used only when obligations hava been paid in fulf)

To: , Trustee

The undersigned is the 1agal owner and halder of ali Indabledness sacured by this Deed of Trust. All sums sacurad by this Desd of Trugt have baen
fully paid and satisfiad. You arg horeby directsd, upon payrmant to you of any sums owing to you undar the terms of tis Doad of Trust or pursuant o
any gpplicable aatuta, to cancs! the Noie socured by this Desd of Trust (which i3 dedivered to you 1. Jether with this Desd of Trusty nd 10 FeCOvEY,
without warranty, 1o e paries designated by the tems of thie Desd of Trust, tha gatata now held by you unsher this Deed of Trust oass el the
raconveyancs and Relatad Documants 10!

. //_’4.

Beneficlary:

Date:

BY: o

wer e

LASER PRO{tm}Var. 3,95 4631582 CF Baniets Ssrvica Groud, Inc. RE rights ressrvad. {OR-G12 Fa.15¢c TROUTRMAN.LN]

Y EGON: COUNTY OF KLAMATH: s8.
request of hspen Title Co __the 4214 : S—— day
} AD,1992 _a 2339 _ o'clock P _M., and duly recorded in Vol _M%2 .
of W on Page
Evelyn Biehn * County Clerx

By z sa FPY I A Vgt e mialeh




