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THIS DEED OF TRUST ("Security Instrument®) i8 made on” February 20th, 1592

MARK E. PEMBERTOM, LINDA F. PEMBERTON, Husband and Wife

: ("Borrower"). The trustee is MOUNTAIN TITLE CO. OF XXX Klamath County

222 SOUTH 6TH STREET, KLAMATH FALLS, OR 97601
("Trustee”). The beneficiary is JACKSON COUNTY FEDERAL BARK, FSB8

which is organized and existing under ihe laws 0f ~the State of Oregon
eddressis 1225 CRATER LAKE AVENUE, 2 FEDERAL SAVING BANK

, and whose

MEDFGRD, GR 87504 ("Lendes"). Borrower owes f.ender the principal sum of

FORTY THO THOUSAND SEVEN HUNDRED SIXTY FIVE AND 00/1C0

Dollars (U8, & 42,765.00 3
This debt is evidenced by Borrowes’s noie dated thé same datz as this Security Instrument ("Nete"), which provides for monthly
payments, with the full debi, if not paid earlier, due and payable on  Ha rch 6lst, 2022 . This Security
Instument secures to Leader: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications: () the payment of all other sums, with interest, advanced under paragraph 6 to protect the security of this Secwiiy

Instrument; and (¢ ihe performance of Borrower's covenanis and agreemenis under this Sec

urity Instrument and the Note. For

this purpose, Borrower irrevocably granis and conveys 10 Trustee, in trust, with power of sale, the following described propernty

jocated I

LOTS 37 AND 38 OF LEMIS TRACTS, ACCORDING TO THE OFFICIAL PLAT
THEREQF ON FILE IN THE QFFICE OF THE COUNTY CLERY OF KLAMATH
COUNTY, OREGON.

which has the address of 1604 IYORY STREET, KLAMATH FALLS
Oregon 97603 {Zip Code}{"Property Address™);
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TOGETHER WITH all ihe improvements now or hereafter erected on the property, and alf easements, Fights, 2ppurtenances,
rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixpures now or hercafier a pant of the
property. All replacements and additions shall also be covered by this Security Instrument. Al of the foregoing is refemed o in
this Security Instrument as the *‘Property.”’

SORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right o graat and
convey the Property and that the Property is unencumbered, except for eacumbrances of record. Barrower warranis and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Bormower shall pay when due the principal of, and interest on, the
debt evidenced by the Note and late charges due uader the Note.

2. Monthly Paymenis of Taxes, Insurance and Other Charges. Borower shail include in cach monihly paymesnt
together with the principal and intorest as set forth in the Note end any late charges, an instaliment of any (i) taxes and spacial
assessments levied or to be levied against the Property, (b) leaschold payments or ground renis on &8 Propérty, and (c) premiums
for insurance required by paregraph 4.

Each monthly installment for items (a), (D), and (c) shall equal ons-twelfth of the annual amounts, as reasonably estimated
by Lender, plus an amount sufficient to mainain an additional balance of not more than one-sixth of the estirnated amounts. The
fuil annuat amount for esch isem shall be accumulated by Lender within a period ending one month before an item would become
delinquent. Lender shall hold the amounts collected in trust 1o pay items (2), (b), and (¢) before they become delinquent.

If at any time the total of the payments held by Lender for items (a), (b), and (c}, sogether with the future monthly paymaiis
for such items pavabie to Lender prior 1o the due datcs of such items, exceeds by more than one-sixth the cstimated amount of
paymenis required 1o pay such items when due, and if payments on the Note arc current, then Lender shall either refund the
excess over one-sixth of the estimated payments &f credit the excess over one-sixth of the estimated payreats o subscquent
payments by Borrower, at the option of Borrower. If the towl of the payments made by Borrower for item (a), (&), or (&} s
insuficient to pay the item when due, then Borrower shall pay (o Lender any amount Reccssary to make up the deficiency on or
before the date the item becomss due.

As nsed ifl this Sectriy Instrument, "Secrclary” means the Secreiary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a morigage insurance premium (o the Secretary, each moniiy payment shall
also include cither: (i) an installment of the annual morigage insurance premium to be paid by Lender to the Secretary, or (i) &
monthly charge instead of a morigage insurance premium if this Security Instrument is held by the Secrotary. Each monthly
insiallsment of the mortgage insurance premium shall be in an amount sufficient to accumutate the full annval monigage insurance
premium with Lender one month prior to the date the full annual morigage insurance premium is duc to the Secretary, Of if this
Security Inszument is held by the Secretary, each monthly charge shall be in an amount equal to one-twelfth of one-hall percent
of the outsianiing principal balance due on the Note.

1f Bomower tenders to Lender the full payment of all sums secured by this Security Instrumest, Rorrower’s account shall be
creditad with the balance remaining for all installments foritems (a), (), ard (c) and any morigage insurance premium instailment
that Lender has niot become obligated to pay to the Secretary, and Lender shall prompily refund any excess funds to Borrower.
Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's account shall be credited with any
balauce remaining for all installments for iiems (a), {b), and (c).

3. Application of Payments. All payments under pasagraphs 1 and 2 shall be applied by Leander as follows:

First, to e mortgage insurance premium o be paid by Lender to the Secreiary of (0 the monthly charge by the Secretary
instead of the monthly mortgage insurance premivem;

Second, to any taxes, special asscssmenis, leaschold payments or ground reats, and fire, ficod and other hazard insurance
premiums, a3 vequired;

Third, 10 inierest due under the Now;

Eourh, to smortization of the principal of the Note;

Eifih, o late charges due under the Note.

@% ~2R{DB) (3103 Pogezoi8




- 3360

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire, for which Lender reguires
insurance. This insarance shall be maintained in the amounts and for the periods that Lender roguires. Borrower shall also in
all improvements on the Property, whether now in existence or subsequently erectes, against loss by floods to the exient regiired
by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any rencwals
shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable 10, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make preof of loss if not made
promptly by Borrower. Each insurance cempany concerned is hereby authorized and directed to make payment for such losc
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applied by
Lender, at its opton, either () o the reduction of the indebtedness under the Note and this Security Instrument, first o any
delinquent amounts applied in the order in paregraph 3, and then (o prepayment of principal, or (b) to the restoration or repair of
the damaged Property. Ary application of the jproceeds to the principal shall not extend or postpone the due date of the monthly
payments which are referred to in paragraph 2, or change the amount of such payments. ARy excess insurance procesds over an
amount required to pay al! outstanding indebtedness under the Note and this Security Instrument shall ba paid to the entity legatly
entitled thereto,

In the event of foreclosure of this Security Instrument or other wansfer of title io the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and (o insurance policies in force shall pass 10 the purchaser.

5. Occupancy, Preservation, Maintenarce and Protection of the Property; Borrower™s Loan Application; Leascholds.
Borrower shall occupy, establish, and uss the Properiy as Borrower’s principal residence within sixty days after the execution of
this Security Insrument and shall continue 1o occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless the Secretary determines this requircinent will cause undue hardship for Borrower, or unless
extenuating circumstances cxist which are beyond Bormower’s control. Borrower shall notify Lenders of any exteauating
circumstances. Borrower shall not commit waste or destroy, damage or substantially change the Properiy o7 allow the Property to
deteriorate, reasonable wear and fear excepied. Lender may inspect the Property if the Property is vacant or dbandoned or the loan
is in defaull. Lender may take reasonable action to proiect and preserve such vacant or abandoned Property. Bomrower shaii also
be in defauk if Borrower, during the loan application process, gave materially false or inaccurate information 0f statements (o
Lender (or failed to provids Leader with any material information) in connection with the loan evidenced by the Note, including,
but not limited 15, representations conceming Borrower's occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shali comply with the provisions of the lease. If Borower acquires fee title o the
Properly, the leasehold and fee title shal not be merged unless Lender agrees to the merger in writing,

. Charges to Borrower and Protection of Lender’s Rights in the Property . Bomrower shall pay all governmental or
municipal charges, fines and impositions that sre/not included in paragraph 2. Borrower shall pay these obligations on time
directly 10 the entity which is owed the payment. If failure to pay would adversely affect Lender’s interast in the Property, upon
Lender’s request Borrower shall promptly fumich to Lender receipts evidencing these payments.

If Borrower iails 0 make these payments or the payments required by paragraph 2, or fails to perform any other covenanic
and agreements contained in this Security Instrument, or there is alegal proceeding that may significantly affect Lender's rights in
the Property (such as a procezding in bankruptey, for condemnation or to enforce laws or regulations), ther Lender may do and
pay whatever is necessary to protect the value of the Property and Lender's rights in the Propasty, including paymeat of taxes,
hazard insurance and other iems mentioned in paragraph 2.

Any amounis disbursed by Lender under this paragraph shali becomie an additional debt of Borrower and be sacured by this
Security Instrument. These amounts shall bear interest from the date of disbursement, ot the Note rate, and at the apton of Leader,
shall be immediately due and payable.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condenmation, aro hereby assigned and
shall be paid to Lender 1o the extent of the full amount of the indebtedness that remains unpaid under the Nos ang this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
fust to any delinquent amounts applied in the order provided in paragraph 3, and then to pre 2yment of principal. /Any application
of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are refored to in
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paragraph 2, or change the amount of such payments. Any excess procecds over an amount required o pay all outsianding
indebicdness under the Note and this Security Inswrument shall be paid to the entity legaily entitled thereto,

8. Fees. Lander may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(1) Default. Lender may, except as limiied by regulations issued by the Secreiary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Inst-ument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrumeat prior o of
on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any oiher obligations contained in this
Security Instrument.

(b) Sale Without Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of ths
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust Gwning all or past of the Property, is sold or otherwiss
wransferred (other than by devise or descent) by the Borrower, and
(i) The Property is not occupied by the purchaser or.grantee as his or her principal residence, or the purcheser cr
grantee does so occupy the Property but his or her credit has not been approved in accordance with the requirements
of the Secretary.

() No Waiver. If circumstances occur that would permit Lender (o require immediate payment in full, but Lender does
not require such payments, Lender does not waive its rights with respect to subsequent events.

(2 Rezulations of HUD Secretary. In many circumsiances regulations issued by the Secretury will fimit Lender's
rights in the case of payment defaults to reguire immediate payment in full and forectose if pot paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitied by regulations of the Secretary,

() Mortgage Not Insured. Borrower agrees that should this Security Instrument znd the Note secured thereby not bs
eligible for insurance under the National Housing Act within 60 days from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, require immedicte payment in full of all sums sccured by this Security
Instrumeni. A written statement of any authorized agent of the Secretary dated subssquent to 68 days from the date
hereof, declining to insure this Security Instrument and the Note secured thereby, shail be decmed conclusive proof ¢f
such ineligibility. Notwithstanding the foregoing, this option may not be exercised by Lender when the unavailability of
insurance is solely due to Lender's failure to remit a morigage insurance premium i the Secretary.

10. Reinstatement. Borrower has a right (o be reinstated if Lender has required immediate payment in full because ¢f
Borrower’s failure 0 pay an amount due under the Note or this Scourity Instrument. This right apptics evea after foreclosure
proceedings are instituted. To reinsiate the Sccurity Instrument, Bomrower shall tender in a lamp sum all amsounts required to bring
Borrower’s account current including, to the extent they are obligations of Borrower under this Security Instrument, foreclosure
costs and reascnable and customary attomeys’ fees and expenses properly sssociated with the foreclosure proceeding, Upan
reinstatement by Borrower, this Security Insrument and the obligations that it secures shall remain in effict as if Lender had not
required immediatz payment in full. Howaver, Lender is not required to permit reinststement if () Lender has acospied
seinsiatement afier the commencement of foreclostre proceedings within two years immediataly preceding the commenvement of
a current foreclosure proceeding, (i) reinstatement will preclude foreclosure on differcat grounds in the future, or (ik)
reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11, Borrower Mot Released; Forbearance By Lender Not a Waiver.  Extension of the ume of payment or modification
of amertization of the sums sccured by this Security Instrument granted by Lender to any successor in inlerest of Borrower shell
not operale to release the lability of the original Borrower or Bomrower's successor in interest. Lender shall not be required to
commence procoedings ngainst any successor in interest or refuse to extend time for payment or otherwise modily emortizetion of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Bommower's successe™s
in inierest. Any forbearence by Lender in exercising any right or remedy shall not be a waiver of or preclude the exgreise ef a0y
right or remedy.

7
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12. Successors and Assigas Bound; Joint ead Several Liability; Co-Signers. The covenants snd  agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject fo the provisions of
paragraph 9.b. Borrower’s covenants and agreements shall be joint and several. Any Bomower who co-signs this Sectrity
Instument but does not execute the Noie: (a) is! co-signing this Security Instrument only 0 morigage, grant and convey that
Borrower’s interest in the Froperty under the terms of this Security Instrument; (b) is not personally obligated (0 pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Rorrower may agres 5 exiend, modify, forbear of
make any accommodations with regard to the terms of this Security Instrument or the Mote without that Borrowar’s consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall'be given by dolivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice chall be directed o the Property Address of
any other address Borrower designates by notice 10 Lender. Any natice t0 Lender shall be given by figst class mail to Lender’s
address stated herein or any address Lender designates by notice to Blorrower: Any notice provided for in this Sccurity Instrument
shall be decmed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is iocated. In the event that any provision or clause of this Security Instrument of the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument 07 the Nose which can be
given effect without the conflicting provision. To this end the provisions of {iis Security Instrument and the Note are declared t0
be severable.

15. Borrower’s Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borfower unconditionally assigns and transfers (0 Lender all the rents and revenues of the
Property. Borrower authorizes Lender of Lender's agents to collect the rents and revenucs and hereby directs each tenant of the
Property to pay the rents 1o Lender or Lender’s ageiis. However, priorf 10 Lender's notice to Borrower of Borrower’s breach of
any covenant ot agreement in the Security Instrament, Borrower shall collect and receive all rents and revenues of the Property a3
wrustee for the benefit of Lender and Borrower. This assignment of renis constitutes an absolute assignmen and niot an assignmeni

for additional security enty.

1f Lender gives notice of breach o Borrower: (2) all rents received by Borrower shall be held by Borrower as rusiet for
benefit of Lender only, t0 be applied to the sums secured by the Security Instrument; (b) Lender shall be entitied to collect and
receive aliof the rents of &:e Property; and (©) each tenant of the Property shall pay all rents due and unpaid to Lender of Lender’s
agent on lender’s writien demand to the tenant.

Borrower has not cxecuted any prior assignment of the rents and has not and will not perform any act that would preveat
Lender from exercising its rights under this paragraph 16

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of breach 0
Borrower. However, Lender or 2 judicially appointed feceiver may do so at any time there is a breackh. Any application of reats
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignmesnt of rents of the Propesty
shall terminate when the debt secured by the Security Instrument is paid in full.

NON-UNIFCRM COVENANTS. Borrowcer and Lender further covenant and agree as follows:

17, Foreclosure Procedure. if Lendcr requires immediate payment in full under paragraph 9, Leader may invoke tke
power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred
in pursuing the remedies provided in this paragraph 17, including, but not fimited to, reasonable attorneys® fees and costs
of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
eccurrence of an eveat of defauit and of Lender’s election to cause the Property to be sold and shall cause such notice t¢
be recorded in each county in which anry pal is located. Lender or Trustee shall give netice of sale in the
manner prescrived by applicable law to Borrower and to other persoms prescribed by applicable law. After the time
required BY applicable law, Trustee, without demand on Borrower, shall seil the Property at public auctien (0 the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Tyusive determines, Trustee may postpone sale of all or any parcel of the Property by public smnouncement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale. 7;,/ y
Flh
/
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Trusiee shall deliver 0 the purchasey Trustee’s deed conveying the Property without any coven

expressed oF irnplied. The pocitals in the Trustee’s deed shall be prima facie evidence of the gruth of the statements mede
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to ali expenses of the ssle, including, but Bot
timited to, reasonable Trustee’s and atterneys’ fees; (b) to 2l sums secured by this Security Instrument; and (¢} ey eReess
1p the person Or persons legaily entitied to it.

18, Reconveyanee. Upen payment of all sums secured by this Security instrument, Lender shall reguest Trustee 19 7egolivey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument 2
Trustee. Trustes shall reconvey the Property without warranty and without charge to the persen Of persens legally entitied 0 it
Such person of persons shall pay any fecordation COSis.

19, Substitute Trusies. Lender may, from time 10 time, remove Trustee and appoint & SUCCessor nisiee o sny Trusise
appointed hereunder. Withost conveyance of the Property, the successo? wrustee shall succeed 0 ail the title, power and dutes
conferred upon Trustes here:n and by applicable aw.

20, Attorneys® Fees. As used in this Security Instrument and in the Note, "auomeys’ fees” shall inclute any sismeys’ fees
awarded by an appeliate court.

21, Riders to this Security Instrument. 1f one or more riders are executed by Bomower and recorded togethes with this
Security Instrument, the covenants of each such rider shali be incorporated into and shatl amend and supplement the covenamnis
and agreemenis of this Security Instrument as if the rider(s) wese a past of this Security Instrument.
{Check applicable box{es)]

] Condominium Rider (1 Graduated Payment Rider ] Other [specifyl

[ | planned Unit Development Rider L) Growing lquity Rider

BY SIGNING BELCW, Bomower accepis and agrees to the tesms contained in this Security Instrument and in any ride(s)
axecuted by Borrower and recorded with it
Witnesses:
{Seal)

<

SARK E. SEMIERTON -

STATE OF OREGON, Ceunty sst
Onthis 20th day of February , 1992 , personally appeascd the above named
MARK E. PEMBERTON. M}‘PNF/-//PWTWMW%/%W%‘/W/W jinda F. Pemberton his .
attorney in fact and Linda F. Pembertoi, individually and acknowledged
the foregoing instrument 10 be her voluntary act and deed.
A-{ 44 Before me!

S, g
BErsciAL SEAL /
LNDA L BAUGHMAN
B NOTARY PUBLIC - ORESON,
CONAISSION HO. A 006357
COTIISSION EXFIRES MAY 01,1535

" CYNDI VANSICKLE V
@D4RIOR) 0199 T4 oy qON COUNTY FEDERAL BANE

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

2g2 61 Record and Rewm To
, PSR JACKSON COUNTY FREOERAL

Filed for record at request of i i . the . 218%¢ dav
of Feb. AD., 18 92 at__11:20 oelock __ A M., and duly cecorded in Vol _M32 .
of Mortgages on Page 3558 .
Evelyn Bighn « County Clerk
FEE  $35.00 By _s2e
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